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DEPARTMENT  OF  DEFENSE 

(Defense  Acquisition  Circulars  Nos.  6 
through  16] 

Defense  Federal  Acquisition 
Regulation  Supplement; 

agency:  Department  of  Defense  (DoD). 
ACTION:  Notice  of  Publication  of  Defense 
Acquisition  Circulars  Nos.  6  through  16. 

SUMMARY:  The  Department  of  Defense  is 
publishing  Defense  Acquisition 


Circulars  (DACs)  Number  86-6  through 
Number  86-16,  in  their  entirety,  as  final 
rules  or  as  interim  rules  in  the  Rules  and 
Regulations  Section  of  this  Federal 
Register.  These  DACs  were  issued  over 
a  10-month  period.  Prior  to  issuance  of 
each  DACs  those  revisions  having  a 
significant  impact  on  contractors  or 
offerors  were  published  in  the  Federal 
Register,  as  proposed  rules  or  interim 
rules  with  request  for  public  comment. 
The  DACs  also  contain  internal  DoD 


(nonsubstantive)  material  which  was 
not  published  in  the  Federal  Register. 
FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  DAR  Council,  telephone  (202) 
697-7266. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council. 

[FR  Doc.  88-22063  Filed  9-28-88;  8:45  am) 
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DEPARTMENT  OF  DEFENSE 

48  CFR  Parts  202,  204,  205,  207,  208, 
209,  210,  214,  215,  219,  225,  229,  234, 
236,  242,  245,  246,  247,  252,  Appendix 
I,  Appendix  N,  and  Appendix  T 

[Defense  Acquisition  Circular  (DAC)  86-6] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

AGENCY:  Department  of  Defense  (DoD). 
ACTION:  Final  rule. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-6  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
administrative  changes  to  reflect 
organizational  changes  for  the 
Department  of  the  Army;  very  high 
speed  integrated  circuits  (VHSIC) 
safeguards:  contractor  identification 
(DD  Form  350):  coding  of  awards;  DoD 
Parts  Control  Program  for  the 
Standardized  Military  Drawing  Program; 
Federal  Supply  Schedules;  qualification 
requirements  (approval  level);  domestic 
source  restriction;  field  pricing  reports, 
Industrial  Modernization  Incentives 
Program  (IMIP)  productivity  savings 
rewards;  availability  of  contractors 
records;  public  interest  determinations, 
waiver  of  Buy  American  Act  for  Defense 
Cooperation  and  FMS/Offset  Countries; 
approval  level  for  nonavailability 
exceptions  to  the  DoD  Appropriations 
Act  Restrictions  for  articles  of  food  and 
clothing;  expiration  of  US-Switzerland 
Offset  MOU;  Federal  Excise  Taxes; 
contractor  performance  reports; 
novation  and  change-of-name 
agreements;  value  engineering  program 
requirement;  contract  drawings,  maps, 
and  specifications;  fixed  price  options; 
Appendix  I,  DD  Form  250;  Virginia 
Contracting  Activity;  deletions  from  the 
DFARS;  editorial  corrections;  and 
provides  information  regarding 
International  Agreements. 

EFFECTIVE  DATE:  September  1, 1987. 

FOR  FURTHER  INFORMATION  CONTACT: 
Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D139,  The  Pentagon, 
Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 


edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

Interested  parties  may  submit 
proposed  revisions  to  this  Supplement 
directly  to  the  DAR  Council. 

B.  Public  Comments 

DAC  86-6,  Items  I  and  XXVI 

Public  comments  were  not  solicited 
with  respect  to  these  items  because  they 
provide  informational  material. 

DAC  86-6,  Item,  II,  Items  IV  through  IX, 
and  Items  XIII  through  XXV 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  (a)  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  (b)  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment. 

DAC  86-6,  Item  III 

An  interim  rule  was  published  in  the 
Federal  Register  on  February  11, 1987 
(52  FR  4318),  and  public  comments  were 
solicited. 

DAC  86-6,  ItemX 

A  proposed  rule  was  published  in  the 
Federal  Register  on  January  9, 1987  (52 
FR  809).  All  commenters  either 
concurred  with  the  proposed  rule  or 
offered  no  comments. 

DAC  86-6,  Item  XI 

A  proposed  rule  was  published  in  the 
Federal  Register  on  May  28, 1986  (51  FR 
19236)  and  public  comments  were 
solicited.  As  a  result  of  these  public 
comments,  the  proposed  rule  was 
modified  and  these  changes  are 
reflected  in  a  final  rule  which  was 
published  in  the  Federal  Register  on  July 
14, 1987  (52  FR  26345). 

DAC  86-6,  Item  XII 

An  interim  rule  was  published  in  the 
Federal  Register  on  April  8, 1987  (52  FR 
11276).  It  was  determined  under 
authority  of  the  Secretary  of  Defense  to 
issue  the  coverage  as  an  interim 
regulation  to  implement  section  943  of 
the  Defense  Improvement  Act  of  1986 
(Pub.  L.  99-500).  Comments  were  invited. 

C.  Regulatory  Flexibility  Act 

DAC  86-6,  Item  I 

This  item  provides  informational 
material;  therefore  the  Regulatory 
Flexibility  Act  does  not  apply. 


DAC  86-6,  Item  II,  Items  IV  through  X, 
and  Items  XIII  through  XXV 

These  revisions  are  not  ‘  significant 
revisions”  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L.  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

DAC  86-6,  Item  III 

The  Department  of  Defense  certifies 
that  this  rule  will  not  have  a  significant 
economic  impact  upon  a  substantial 
number  of  small  entities  within  the 
meaning  of  the  Regulatory  Flexibility 
Act  of  1980,  5  U.S.C.  601  et  seq.  A 
regulatory  flexibility  analysis  has 
therefore  not  been  performed.  An 
interim  rule  was  published  in  the 
Federal  Register  on  February  11, 1987 
(52  FR  4318),  and  public  comments  were 
solicited. 

DAC  86-6,  Item  XI 

The  Department  of  Defense  certifies 
that  this  rule  will  not  have  a  significant 
impact  on  a  substantial  number  of  small 
entities.  There  will  be  a  requirement  for 
a  "report”  in  that  those  businesses 
desiring  to  participate  in  IMIP  will  be 
required  to  submit  IMIP  agreement 
proposals.  However,  the  data  submitted 
in  the  proposals  will  be  generated  from 
cost  data  already  contained  in  the 
contractor’s  recordkeeping  systems.  No 
comments  from  small  entities  were 
received  regarding  the  Initial  Regulatory 
Flexibility  Analysis  prepared  in 
conjunction  with  the  proposed  rule. 

DAC  86-6,  Item  XII 

An  interim  rule  was  published  in  the 
Federal  Register  on  April  8, 1987  (52  FR 
11276);  comments  were  invited. 

DAC  86-6,  Item  XXVI 

This  item  provides  instructions  for 
administrative  corrections  to  DAC  No. 
86-5;  therefore  the  Regulatory  Flexibility 
Act  does  not  apply. 

D.  Paperwork  Reduction  Act 

DAC  86-6,  Items  I  and  XXVI 

These  items  provide  information 
material;  the  Paperwork  Reduction  Act 
does  not  apply. 
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DAC  86-6,  Items  II,  IV  through  X.  and 
Items  XII  through  XXV 

The  paperwork  Reduction  Act  does 
not  apply  because  these  final  rules  do 
not  contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC  86-6,  Item  III 

This  rule  contains  information 
collection  requirements  which  were 
approved  by  OMB  for  an  increase  of 
10,000  hours  under  Account  0704-0225. 

DAC  86-6,  Item  XI 

This  rule  contains  information 
collection  requirements  which  were 
approved  by  OMB  on  March  2, 1987,  for 
an  increase  of  22,400  hours  under 
Account  0704-0232. 

List  of  Subjects  in  48  CFR  Parts  202,  204, 
205, 207,  208,  209,  210,  214,  215,  219,  225, 
229,  234,  236,  242,  245,  246,  247,  252, 
Appendix  I,  Appendix  N,  and  Appendix 
T 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition, 
Regulatory  Council. 

[Defense  Acquisition  Circular  No.  86-6] 

September  1, 1987. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective 
September  1, 1987. 

Defense  Acquisition  Circular  (DAC) 
86-6  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item — I— Appendix  T,  International 
Agreements 

Appendices  to  the  DAR  were  not 
included  in  the  1984  edition  of  the 
DFARS.  The  Table  of  Contents  reflected 
those  appendices  which  were  still  in 
effect  at  the  time  of  transition  from  the 
DAR  to  the  FAR  and  the  DFARS.  The 
DAR  Council  Determined  to  incorporate 
in  the  1986  edition  of  the  DFARs  DAR 
Appendices  which  remained  in  effect. 
The  DAR  Appendices  were  incorporated 
without  change,  except  Appendix  T 
which  included  updates  and  annexes  to 
certain  International  Agreements  not 
previously  available  for  publication.  The 
following  reflects  the  updates  and 
annexes: 

Australia;  Memorandum  of 
Discussion,  Details  of  Agreement,  plus 
Annexes  A-C 


United  Kingdom;  Memorandum  of 
Understanding  (MOU)  updated,  plus 
Annexes  I-V 

Netherlands;  Annex  IV  (plus 
Appendix  1),  Annexes  V  and  VI  to  MOU 
Germany;  Annex  to  Mou 
Italy;  Annexes  I— III  to  MOU 
Belgium;  Annexes  1— III  to  MOU  (plus 
Appendix  I  to  Annex  III) 

Denmark:  Annex  (Quality  Assurance) 
to  MOU 

France;  Annexer  II  and  III  to  MOU 
Israel;  Memorandum  of  Agreement 
updated  (Annexes  A  and  B  deleted) 

Egypt;  Amendment  to  MOU 

Item  II— Administrative  Changes  to 
DFARS  Parts  202  and  225 

DFARS  202.1  and  225.3  are  revised  to 
reflect  organizational  changes  for  the 
Department  of  the  Army. 

Item  III — Very  High  Speed  Integrated 
Circuits  (VHSIC)  Safeguards 

A  new  Subpart  204.72  is  added  to 
provide  policies  and  procedures 
regarding  protection  of  technologies  and 
products  developed  under  the  VHSIC 
Program,  as  required  by  DoD  Instruction 
5230.26,  Very  High  Speed  Integrated 
Circuits  (VHSIC)  Technology  Security 
Program.  A  related  clause  is  added  at 
252.204-7006  which  incorporates 
enclosure  (4)  to  DoDI  5230.26  and 
includes,  in  part,  (a)  the  requirements 
that  contractors  allow  representatives  of 
the  Defense  Investigative  Service  (DIS) 
access  to  facilities  at  reasonable  times 
for  compliance  reviews,  and  (b)  the 
requirement  that  subcontractors  must 
also  comply  with  enclosure  (4)  to  DoDI 
5230.26  where  subcontracts  involve 
VHSIC.  These  changes  became  effective 
February  4, 1987  and  will  expire  January 
31, 1988  unless  sooner  rescinded  or 
extended,  which  period  will  allow  time 
for  conversion  of  the  VHSIC  safeguards 
within  enclosure  (4)  to  DODI  5230.26  to 
an  appropriate  military  specification, 
military  standard,  or  manual.  Pending 
conversion  to  such  specification, 
standard,  or  manual,  contracting  officers 
are  directed  to  provide  a  copy  of 
enclosure  (4)  to  DoDI  5230.26  to 
contractors/offerors  upon  request.  An 
interim  rule  was  published  in  the 
Federal  Register  on  February  11, 1987 
(52  FR  4318). 

Item  IV — Contractor  Identification  (DD 
Form  350) 

DFARs  204.6  is  revised  to  provide 
uniform  guidance  concerning  the 
completion  on  the  DD  Form  350, 
beginning  October  1, 1987.  Three  data 
elements  are  being  added  to  the  contract 
reporting  system  without  modification  to 
the  DD  Form  350.  The  new  data  will  be 
entered  in  Part  E  of  the  May  85  edition 


of  the  form  in  accordance  with  the 
instructions  at  DFARS  204.671-5(f).  New 
Item  E2,  Extent  Competed,  must  be 
provided  with  each  DD  Form  350 
submitted.  Items  E3,  Standard  Industrial 
Classification  (SIC)  Code,  and  E4, 
Commercial  and  Government  Entity 
(CAGE)  Code,  may  be  left  blank  in  the 
first  quarter  of  FY  88  if  the  information 
is  not  available  within  three  working 
days  after  the  date  on  which  the  dollars 
were  actually  obligated  or  deobligated 
by  the  contracting  office.  A  related 
clause  is  added  at  252.204-7007.  These 
changes  were  published  as  a  final  rule 
in  the  Federal  Register  on  September  29, 
1987  (52  FR  36420). 

Item  V — Coding  of  Awards 

DFARS  204.671— 5(d)(ii)(F)  is  revised  to 
provide  the  following  guidance  in  the 
preparation  of  DD  Form  350. 

Awards  to  nonprofit  organizations, 
including  educational  institutions,  will 
no  longer  be  coded  in  Block  C5  of  the 
DD  Form  350  as  Not  Applicable  (Code  7) 
unless  such  an  award  is  expressly 
authorized  or  required  by  statute.  Future 
awards  to  such  entities,  unless 
expressly  authorized  or  required  by 
statute,  will  be  coded  in  accordance 
with  the  actual  extent  of  competition 
applicable  to  the  award. 

Awards  will  also  be  coded  as  Not 
Applicable  (Code  7)  when  a  source  is 
directed  pursuant  to  an  International 
Agreement  or  Treaty. 

The  effect  of  these  two  changes  is  that 
the  dollar  value  of  awards  to  nonprofit 
organizations  will  now  be  included  in 
the  competition  base,  unless  the  award 
is  expressly  authorized  or  required  by 
statute.  Awards  to  a  source  directed 
pursuant  to  an  International  Agreement 
or  Treaty  will  be  excluded  from  the 
competition  base. 

Item  VI — DoD  Parts  Control  Program 
and  the  Standardized  Military  Drawing 
Program 

DFARS  207.105(b)(13)(iv)  and  234.005- 
70  are  revised  to  include  reference  to 
DoDI  4120.19,  DoD  Parts  Control 
Program. 

Item  VII— Federal  Supply  Schedules 

Pursuant  to  an  agreement  between 
DoD  and  GSA,  DoD  will  no  longer  be  a 
mandatory  user  on  Federal  Supply 
Schedules.  This  policy  becomes 
effective  for  each  Federal  Supply  Group 
(FSG)  as  that  schedule  expires.  The  sole 
exception  will  be  Federal  Supply  Group 
68,  chemicals  and  gases,  and  services 
for  maintenance,  repair,  rehabilitation 
and  reclamation  of  personal  property. 
DFARS  208.404-70  is  revised  to  annotate 
each  FSG  with  its  expiration  date  and  to 
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delete  those  FSGs  which  were  not 
agreed  to  by  DoD  for  mandatory  use. 
These  changes  were  published  as  a  final 
rule  in  the  Federal  Register  on 
September  3, 1987  (52  FR  33411),  with  a 
correction  on  September  15, 1987  (52  FR 
34866). 

Item  VIII — Qualification  Requirements 
(Approval  Level) 

DFARS  209.202(a)(1)  is  revised  to 
clarify  approval  level  with  respect  to 
qualification  requirements  in 
specifications  for  products  which  are  to 
be  included  on  a  Qualified  Products  List. 

Item  IX— Domestic  Source  Restriction 

DFARS  214.201-6  and  215.407  are 
revised  to  add  coverage  to  require 
contracting  officers  to  notify  bidders 
and  offerors  when  a  solicitation  or 
request  for  proposals  is  limited  to 
domestic  sources  in  accordance  with 
FAR  6.302-3,  Industrial  Mobilization;  or 
engineering,  development,  or  research 
capability.  The  notification  will  be 
accomplished  by  the  insertion  of  a  new 
provision,  252.214-7001,  Domestic 
Source  Restriction,  in  all  solicitations, 
and  by  the  use  of  a  new  numbered  note 
in  the  Commerce  Business  Daily  (CBD) 
whenever  the  provision  is  used.  It  is 
anticipated  that  the  use  of  the 
solicitation  provision  and  the  new  CBD 
Note  will  eliminate  the  confusion  among 
foreign  bidders  and  offerors  who 
presently  are  not  notified  of  the 
restriction  until  after  they  have 
submitted  a  bid  or  offer.  Corresponding 
changes  are  also  made  to  205.207  to 
identify  the  numbered  note  and  require 
its  use  in  solicitations. 

Item  X— Field  Pricing  Reports 

DFARS  215.805-(c)(l)(S-72)  is  added 
to  require  the  contracting  officer  to 
include  production  scheduling 
information  in  the  request  for  field 
pricing  reports  and  to  require  the 
contractor  to  include  this  data  in  the 
proposal  when  the  Government  acquires 
spare  part  under  the  Spares  Acquisition 
Integrated  with  Production  (SAIP) 
Program.  This  data  will  allow  the 
Government  to  realize  economic 
benefits  by  combining  spare  parts 
quantities  with  production  quantities. 
The  DAR  Council  issued  a  proposed  rule 
on  January  9, 1987  (52  FR  809).  All 
commenters  either  concurred  with  the 
proposed  rule  or  offered  no  comments. 

Item  XI — Industrial  Modernization 
Incentive  Program  (IMIP)  Productivity 
Savings  Rewards 

DFARS  215.872  is  revised  to  delete  the 
existing  coverage  on  Capital  Investment 
Incentives  in  its  entirety  and  to  insert 
coverage  on  the  Industrial 


Modernization  Incentives  Program 
(IMIP).  This  program  when  implemented 
will  benefit  both  the  contractor  and  DoD 
in  the  form  of  increased  manfuacturing 
efficiencies  based  upon  the  terms  and 
condititions  established  in  a  mutually 
agreed  upon  IMIP  business  agreement. 

A  related  clause  is  added  at  252.215- 
7001.  A  proposed  rule  was  published  in 
the  Federal  Register  on  May  28, 1986  (51 
FR  19236)  and  public  comments  were 
solicited.  As  a  result  of  these  public 
comments,  the  proposed  rule  was 
modified  and  these  changes  where 
reflected  in  a  final  rule  which  was 
published  in  the  Federal  Register  on  July 
14, 1987  (52  FR  26345). 

Item  XII— Availability  of  Contractor 
Records 

DFARS  215.875  is  added  to  implement 
section  943  of  Title  IX  of  Pub.  L.  99-500, 
the  FY  1987  DoD  Appropriations  Act,  et 
seq.  This  coverage  is  effective  on  all 
solicitations  issued  on  or  after  April  16, 
1987.  An  interim  rule  was  published  on 
April  8, 1987  (52  FR  11276),  with  a 
correction  on  April  23, 1987  (52  FR 
13447). 

Item  XIII— Public  Interest 
Determinations,  Waiver  of  Buy 
American  Act  for  Defense  Cooperation 
and  FMS/ Offset  Countries 

DFARS  225.102(S— 70)(2)  is  revised  to 
allow  for  approval  of  determinations  to 
waive  the  Buy  American  Act  as 
consistent  with  the  public  interest,  at 
levels  lower  than  the  Secretary 
concerned,  where  the  beneficiary  of 
such  actions  is  offering  the  end  product 
of  a  Defense  Cooperation  Country 
(DFARS  225.70)  or  an  FMS/offset 
country  (DFARS  225.7310). 

Item  XIV— Approval  Level  for 
Nonavailability  Exceptions  to  the  DoD 
Appropriations  Act  Restrictions  for 
Articles  of  Food  and  Clothing 

DFARS  225.7002(a)(7)  is  revised  to 
allow  for  an  exception  to  the  DoD 
Appropriations  Act  Restrictions  for  the 
acquisition  of  articles  of  food  and 
clothing  supported  by  determinations  of 
domestic  nonavailability  by  the 
Secretary  concerned  or  his  authorized 
designee  (formerly  restricted  to  the 
Secretary  concerned). 

Item  XV— Expiration  of  US-Switzerland 
Offset  MOD 

The  US-Switzerland  Offset 
Memorandum  of  Understanding  (MOU) 
expired  July  31, 1987.  DFARS  225.7310(a) 
is  revised  to  delete  reference  to 
Switzerland,  and  copy  of  the  MOU  is 
removed  from  Appendix  T.  Appropriate 
coverage  will  be  reinstated  when  a  new 
Swiss  MOU  is  negotiated. 


Item  XVI — Federal  Excise  Taxes, 

Subpart  229.2  (Deletion  of) 

DFARS  229.202(b)  and  229.202(d) 
contain  duplication  of  Internal  Revenue 
Service  Regulations.  DFARS  229.202(S- 
70)  will  be  added  to  the  FAR  as  a  new 
9.203.  Therefore,  DFARS  Subpart  229.2  is 
deleted. 

Item  XVII — Contractor  Performance 
Reports 

The  U.S.  Army  Corp  of  Engineers,  the 
proponent  organization  for  maintaining 
the  central  repository  of  SF  1420’s  for 
the  Department  of  Defense,  has 
converted  its  manual  system  to 
computerized  data  base.  It  contains  a 
six-year  history  of  those  performance 
evaluations  which  previously  resided  in 
a  manual  file  system.  The  system  is 
designed  to  support  any  DoD 
contracting  activity  by  making  available 
the  information  contained  in  the  data 
base  through  modem  telecommunication 
facilities  including  personal  computer 
software  for  direct  entry  and  retrieval  of 
evaluations  on  specific  contractors. 
Hence,  the  revision  at  236.201  is 
necessary  to  promote  the  system’s  use 
and  ensure  data  integrity. 

Item  XVIII — Novation  and  Change-Of- 
Name  Agreements 

DFARS  242.1203(b)(1)  is  revised  to 
remove  the  Defense  Logistics  Agency 
from  the  list  of  addressees  for 
transmittal  of  notice  of  agreements. 
Editorial  changes  are  made  to  the 
addresses  for  the  Departments  of  the 
Army,  Navy,  and  Air  Force. 

Item  XIX— Value  Engineering  Program 
Requirement 

On  March  26, 1986,  the  Deputy 
Secretary  of  Defense  directed  that; 

(a)  The  value  engineering  program 
requirement  clause  be  included  in  initial 
production  contracts  (first  and  second 
production  buys)  for  major  system 
acquisition  programs  (DoD  Directive 
5000.1),  except  in  certain  circumstances. 

(b)  A  value  engineering  program 
requirement  clause  be  considered  for 
inclusion  in  the  initial  production 
contracts  for  less  than  major  system 
acquisition  programs. 

DFARS  Subpart  248.201  is  revised  to 
place  more  emphasis  on  value 
engineering  and  its  potential.  This 
change  was  published  as  a  final  rule  in 
the  Federal  Register  on  June  25, 1987  (52 
FR  23835). 

Item  XX — Contract  Drawings,  Maps  and 
Specifications 

The  solicitation  provision  at  DFARS 
252.236-7002  has  been  revised  to  allow 
the  contracting  officer,  at  his  option,  to 
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provide  either  sets  of  large  scale 
contract  drawings  and  specifications  or 
one  set  of  reproducibles  (sepia).  This 
change  allows  the  Government  to 
provide  sets  of  contract  drawings  and 
specifications  in  lieu  of  sets  of  sepia 
when  die  former  is  less  expensive. 

Item  XXI— Fixed  Price  Options 

The  clauses  at  252.270-7002  and 
252.270-7003  are  revised  to  allow 
contracts  which  include  the  "Fixed  Price 
Options”  provisions  to  be  written  for  a 
12-month  period  which  crosses  fiscal 
years  rather  than  on  a  Government 
fiscal  year  basis  only. 

Item  XXII— Appendix  I,  DD  Form  250 

DAC  86-1,  Item  XLI,  provided  changes 
to  Instructions  in  Appendix  I  for  Block 
19,  DD  Form  250,  with  respect  to  unit 
price  (actual  or  estimated).  Appendix  I 
is  revised  to  reinstate  the  coverage 
which  was  in  effect  prior  to  DAC  86-1. 

Item  XXIII— Virginia  Contracting 
Activity 

Appendix  N  is  revised  to  add  Virginia 
Contracting  Activity. 

Item  XXIV— Deletions  from  the  DFARS 
(Duplicaton  of  FAR) 

The  following  paragraphs  are  deleted 
from  the  DFARS  because  the  coverage  is 
a  duplication  of  the  FAR:  205.207(d)(2): 
205.207(d) (S-70);  205.207(d)(S-71); 
208.404-l(a)  (last  sentence);  214.202- 
5(b);  214.208(a);  215.407(S-70);  215.410; 
215.411;  215.411-70;  and  252.214-7000 
(text  deleted;  paragraph  marked 
"Reserved.”). 

Item  XXV— Editorial  Corrections 

Editorial  corrections  are  made  as 
follows: 

Paragraph  and  reason  for  correction 

210.008  and  210.011 — To  reflect  correct 
designation  of  DoD  Acquisition 
Management  Systems  and  Data 
Requirements  Control  List. 
219.501(c)— To  add  “FAR"  to  the 
referenced  paragraph  213.105. 
245.302-72 — To  reflect  correct 
designation  of  DARIC  and  to 
change  the  referenced  manual  to 
DoD  7950.1-M. 

246.705(a) — To  change  title  of  clause 
252.246-7001  to  read  "Warranty  of 
Data". 

247.105(b)(5)(i) — To  reflect  correct 
address  for  the  Deputy  Chief  of 
Staff  for  Logistics,  Department  of 
the  Army. 

252.210-7001  and  252.210-7002— To 
reflect  correct  designation  of  DoD 
Acquisition  Management  Systems 
and  Data  Requirements  Control 
List. 


252.270-7006  (paragraph  (b)  of  the 
clause) — To  change  “$10”  to  read 
“10",  at  the  end  of  page. 

Appendix  1, 1-301,  Block  2  (paragraph 
(b)) — To  change  referenced  block  to 
read  “Block  16(d)(6)”  instead  of 
“Block  16(c)(6)”. 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  202, 
204,  205,  207,  208,  209,  210,  214,  215,  219, 
225,  229,  234,  236,  242,  245,  246,  247,  252, 
Appendix  I,  Appendix  N,  and  Appendix 
T  continues  to  read  as  follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  202— DEFINITIONS  OF  WORDS 
AND  TERMS 

202.101  [Amended] 

2.  Section  202.101  is  amended  by 
adding  in  paragraph  (a)  at  the  beginning 
of  the  listing  “FOR  THE  ARMY”  the 
designation  “Directorate  for 
Contracting,  Office  of  the  Assistant 
Secretary  of  the  Army  (Research, 
Development  and  Acquisition);”  by 
removing  the  word  “and”  at  the  end  of 
the  penultimate  designation  in  the  listing 
“FOR  THE  ARMY”  in  paragraph  (a);  by 
adding  the  word  “and”  at  the  end  of  the 
existing  last  designation  in  the  listing 
"FOR  THE  ARMY"  in  paragraph  (a); 
and  by  adding  in  paragraph  (a)  at  the 
end  of  the  listing  "FOR  THE  ARMY”  the 
designation  “U.S.  Army,  South.” 

PART  204— ADMINISTRATIVE 
MATTERS 

204.202  [Amended] 

3.  The  interim  rule  published  at  52  FR 
4318  (February  11, 1987)  is  adopted  as 
final  with  the  following  changes:  Section 

204.202  is  amended  by  redesignating  the 
existing  paragraph  (c)(6)  as  paragraph 
(c)(7)  and  adding  and  reserving  new 
paragraph  (c)(6). 

204.471  [Adopted  as  final] 

4.  The  interim  rule  published  at  52  FR 
4318  (February  11, 1987)  is  adopted  as 
final  without  change. 

Subpart  204.72— [Adopted  as  final] 

5.  The  interim  rule  published  at  52  FR 
4318  (February  11, 1987)  is  adopted  as 
final  without  change. 

6.  Section  205.207  is  amended  by 
removing  paragraphs  (d)(2),  (d)(S— 70), 
and  (d)(S-71);  and  by  adding  paragraph 
(e)(S^-70)  to  read  as  follows: 


PART  205 — [Amended] 

205.207  Preparation  and  transmittal  of 
synopses. 

***** 

(e)(S— 70)  If  the  synopsis  is  for  a 
proposed  contract  action  intended  to  be 
restricted  to  domestic  source(s)  under 
the  authority  of  FAR  6.302-3,  the 
synopsis  shall  include  reference  to 
Numbered  Note  6. 

PART  207— [Amended] 

207.105  [Amended] 

7.  Section  207.105  is  amended  by 
adding  at  the  end  of  paragraph 
(b)(12)(iv)  after  the  word 
“standardization”  and  before  the  period, 
the  words  “and  DoDI  4120.19  for 
procedures  relative  to  the  DoD  Parts 
Control  Program”. 

PART  208— [Amended] 

208.404-1  [Amended] 

8.  Section  208.404-1  is  amended  by 
removing  the  last  sentence  of  paragraph 
(a). 

PART  209— [AMENDED] 

209.202  [Amended] 

9.  Section  209.202  is  amended  by 
adding  in  paragraph  (a)(1)  between  the 
word  “authority”  and  the  word  “listed” 
the  words  “or  a  designee". 

PART  210— [AMENDED] 

210.008  [Amended] 

10.  Section  210.008  is  amended  by 
substituting  at  the  end  of  paragraph 
(g)(1)  the  words  “DoD  5010.12-L”  in  lieu 
of  the  words  “(AMSDL)  DODD  5000.19- 
L,  Volume  II”. 

210.011  [Amended] 

11.  Section  210.011  is  amended  by 
substituting  in  the  first  and  second 
sentences  of  paragraph  (S— 71)  the 
designation  “5010.12-L”  in  lieu  of  the 
words  “Directive  5000.19-L,  Volume  H". 

PART  214— [AMENDED] 

12.  Section  214.201-6  is  added  to  read 
as  follows: 

214.201- 6  Solicitation  Provisions. 

(S-70)  The  contracting  officer  shall 
insert  the  provision  at  252.214-7001, 
Domestic  Source  Restriction,  in  all 
solicitations  that  are  restricted  to 
domestic  sources  under  the  authority  of 
FAR  6.302-3. 

214.202- 5  [Amended] 

13.  Section  214.202-5  is  amended  by 
removing  paragraph  (b). 
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214.208  [Removed] 

14.  Section  214.208  is  removed. 

PART  215-[  AMENDED] 

15.  Section  215.407  is  amended  by 
removing  paragraph  (S-70)  and  by 
adding  paragraph  (S-71)  to  read  as 
follows: 

215.407  Solicitation  Provisions. 

(S-71)  In  accordance  with  214.201- 
6(S-70),  insert  the  provision  at  252.214- 
7001,  Domestic  Source  Restriction,  in 
solicitations. 

215.410  [Removed] 

16.  Section  215.410  is  removed. 

215.411  and  215.411-70  [Removed] 

17.  Sections  215.411  and  215.411-70 
are  removed. 

18.  Section  215.805-5  is  amended  by 
adding  paragraph  (c)(l)(S— 72)  to  read  as 
follows: 

215.805-5  Field  Pricing  Support. 
***** 

(c)(l)(S— 72)  When  field  pricing  reports 
are  to  be  requested  for  spare  parts 
proposals  that  have  been  identified  as 
Spares  Acquisition  Integrated  with 
Production  (SAIP)  items  (see  DoD 
Instruction  4245.12),  the  contracting 
officer  shall — 

(A)  Include  a  copy  of  the  data  entitled 
“Contractor’s  Procurement  Schedule  for 
SAIP"  (Data  Item  DI-V-7200),  or 
equivalent,  in  the  request  so  that  the 
benefits  of  combining  new  and  in- 
process  quantities  can  be  assured  (this 
data  is  delivered  by  the  contractor  on 
contracts  that  include  SAIP 
requirements):  or 

(B)  Require  the  contractor  to  include 
this  data  in  its  proposal. 
***** 

215.875  [Added] 

19.  The  interim  rule  published  at  52  FR 
11276  (April  8, 1987)  and  52  FR  13447 
(April  23, 1987)  is  adopted  as  final 
without  change. 

PART  219 — [AMENDED] 

219.501  [Amended] 

20.  Section  219.501  is  amended  by 
substituting  in  the  second  sentence  of 
paragraph  (c)  the  words  “FAR  13.105  in 
lieu  of  the”  reference  “213.105”;  and  by 
changing  in  the  last  sentence  of 
paragraph  (c)  the  reference  “FAR 
13.105-l(d)(2)"  to  read  “FAR  13.105”. 

PART  225— (AMENDED] 

21.  Section  225.102  is  amended  % 
adding  a  sentence  at  the  end  rtf 
paragraph  (S-70)(2),  to  read  as  follows: 


225.102  Policy. 

***** 

(2)  *  *  *  However  when  evaluating 
the  acceptability  of  an  end  product  of  a 
country  having  a  Foreign  Military  Sales 
(FMS)/offset  arrangement  with  the 
United  States  (DFARS  225.7310),  or  an 
end  product  of  a  country  having  a 
Defense  Cooperation  Agreement  with 
the  United  States  (DFARS  225.7500),  the 
determination  that  the  acquisition  of  a 
domestic  end  product  would  be 
inconsistent  with  the  public  interest  is 
delegated  at  the  levels  set  forth  under 
225.102(S-71). 

***** 

22.  Section  225.302  is  amended  by 
adding  in  paragraph  (S-72)(2)(i)  at  the 
end  of  the  designations  for  the 
Department  of  the  Army  the  designation 
“Commander,  U.S.  Army,  South;”  and  by 
revising  in  paragraph  (S-72)(4)(i)  the 
designations  for  the  Department  of  the 
Army  to  read  as  follows: 

225.302  Policy. 

*  *  *  *  * 


Department  of  the  Army — Commander, 

U.S.  Army  Materiel  Command;  Commander, 
Corps  of  Engineers  Command;  Assistant 
Surgeon  General  for  Research  and 
Development;  Commander,  U.S.  Army 
Strategic  Defense  Command. 
***** 

225.7002  [Amended] 

23.  Section  225.7002  is  amended  by 
adding  in  paragraph  (a)(7)  between  the 
word  “concerned”  and  the  word  “has" 
the  words  “or  a  designee". 

225.7310  [Amended] 

24.  Section  225.7310  is  amended  by 
removing  in  the  fourth  sentence  of 
paragraph  (a)  the  comma  and  the  words 
“and  Switzerland”  and  adding  the  word 
“and”  between  the  word  "Netherlands," 
and  the  word  “Norway". 

PART  229— [AMENDED] 

Subpart  229.2— [Removed] 

25.  Subpart  229.2  is  removed. 

PART  234— [AMENDED] 

234.005-70  [Amended] 

26.  Section  234.005-70  is  amended  by 
removing  in  the  first  sentence  between 
the  word  “Acquisitions;”  and  the  word 
“standardization”  the  word  “and”;  by 
changing  the  period  to  a  semi-colon  at 
the  end  of  the  first  sentence  and  adding 
the  words  “and  the  DoD  Parts  Control 
Program  in  accordance  with  DoDI 
4120.19,  DoD  Parts  Control  Program."; 
and  by  adding  a  sentence  before  the  last 


sentence  to  read:  “In  conjunction  with 
the  DoD  Parts  Control  Program, 
nonstandard  microcircuit  devices  (FSC 
5962),  which  are  approved  for  use  in 
design,  should  be  documented  as 
standardized  military  drawings,  in  lieu 
of  specification  or  source  control 
drawings.” 

PART  236— [AMENDED] 

27.  Section  236.201  is  amended  by 
adding  paragraphs  (a)(l)(S— 71)  and  (S- 
72)  and  by  revising  paragraph  (c)  to  read 
as  follows: 

236.201  Evaluation  of  Contractor 
Performance. 

***** 

(S-71)  Place  the  contractor's  DUNS 
number  in  Block  2  of  SF 1420,  if  known. 

(S — 72)  Place  the  telephone  number  of 
the  Government  office  which  will  retain 
the  official  record  copy  of  the  report  in 
Block  5  of  SF  1420. 

(c)  Distribution  and  Use  of 
Performance  Reports.  (1)  The  original  of 
the  performance  evaluation  report 
(typewritten  or  computer  produced)  for 
every  contract  will  be  retained  by  the 
activity  preparing  the  report  for  a 
minimum  of  six  years  after  the  date  of 
the  report.  A  copy  of  performance 
evaluations  in  the  following  categories 
will  be  forwarded  to  the  central  data 
base  after  completing  the  review: 

(1)  Interim  or  final  evaluations  where 
one  or  more  performance  elements  are 
rated  unsatisfactory  or  outstanding; 

(ii)  Final  evaluations  where  the 
overall  rating  is  unsatisfactory  or 
oustanding  or  when  a  contract  is 
terminated  for  default;  and 

(iii)  All  other  evaluations  when  the 
contract  value  is  $500,000  or  more.  The 
central  data  base,  set  forth  below,  will 
retain  reports  for  six  years.  HQUSACE, 
DAEN-PR,  is  responsible  for 
establishing  procedures  and  practices 
which  will  assure  appropriate 
distribution  and  utilization  of 
performance  evaluation  data  within  the 
Departments. 

(2)  The  centralized  and  automated 
data  base  containing  performance 
evaluation  information  on  DoD 
construction  contractors  is  available  to 
all  construction  activities  of  the  Military 
Departments.  The  centralized  data  base 
is  maintained  at:  U.S.  Army  Corps  of 
Engineers;  North  Pacific  Division, 
NPDCT;  P.O.  Box  2870;  Portland,  OR 
97208;  Telephone:  FTS  423-3459:  (503) 
221-3459/4910. 

Computer  access  to  these  files  can  be 
made  available  by  contacting  North 
Pacific  Division  to  obtain  user  logon  and 
procedure  instructions. 
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(3)  Performance  evaluations  of 
construction  contractors  shall  be  used  in 
making  responsibility  determinations. 
Before  selecting  fully  qualified 
responsible  contractors  for  future 
awards  or  negotiation  of  construction 
contracts  above  $1  million,  the 
contracting  officers  should  retrieve  from 
the  central  data  base  all  performance 
evaluations  on  file  pertaining  to 
prospective  contractors.  The  central 
data  base  provides  overall  ratings, 
contract  description,  value,  performance 
elements  and  a  telephone  number  where 
transcripts  of  the  remarks  and 
documentation,  usually  appended  to 
unsatisfactory  or  outstanding 
evaluations,  may  be  obtained. 
Contracting  activities  with 
telecommunication  capability  can 
retrieve  information  from  the  central 
data  base  by  remote  terminal.  The 
central  data  base  may  be  used  to  obtain 
performance  information  for  anticipated 
contracts  regardless  of  contract  amount 
or  for  other  purposes. 

PART  242— [AMENDED] 

242.1203  [Amended] 

28.  Section  242.1203  is  amended  by 
changing  in  the  listing  following  the  text 
of  paragraph  (b)(1)  in  the  ATTN  line  for 
the  Department  of  the  Army  the 
designation  ‘‘DRCGC’’  to  read 
“AMCC-P”  and  adding  to  the  zip 
code  for  the  Department  of  the  Army 
the  digits  “-0001”;  by  adding  to  the  zip 
code  for  the  Department  of  the  Navy  the 
digits  “-5000”;  by  changing  the  address 
for  the  Department  of  the  Air  Force  from 
“ATTN:  PMP,  Washington,  DC  20331”  to 
read  “ATTN:  PKCP,  Andrews  AFB,  DC 
20334-5000";  and  by  removing  from  the 
listing  "the  Defense  Logistics  Agency”. 

PART  245— [AMENDED] 

29.  Section  245-302-72  is  revised  to 
read  as  follows: 

245.302-72  Providing  ADPE  as 
Government  Property. 

The  proposed  acquisition  of  automatic 
data  processing  equipment  by  a 
contractor  shall  be  submitted  through 
the  Administrative  Contracting  Officer 
to  Director,  Defense  Automation 
Resources  Information  Center  (ATTN: 
DARIC-R),  Cameron  Station, 

Alexandria,  VA  22304-6100,  in 
accordance  with  Defense  Automation 
Resources  Management  Manual,  DoD 
7950.1-M. 


PART  246— [AMENDED] 

246.705  [Amended] 

30.  Section  246.705  is  amended  by 
removing  in  paragraph  (a)  the  word 
“Technical”. 

PART  247— [AMENDED] 

247.105  [Amended] 

31.  Section  247.105  is  amended  by 
changing  in  paragraph  (b)(5)(i)  the 
Attention  line  for  the  Department  of  the 
Army  from  “LOG/MM-SSB”  to  read 
"DALO--TSP”  and  by  changing  the  zip 
code  for  the  Department  of  the  Army 
from  “20315”  to  read  “20310-0570”. 

PART  252— [AMENDED] 

252.204-7006  [Added] 

32.  The  interim  rule  published  at  52  FR 
4319  (February  11, 1987)  is  adopted  as 
final  without  change. 

252.210- 7001  [Amended] 

33.  Section  252.210-7001  is  amended 
by  changing  in  the  title  of  the  section,  in 
the  title  of  the  clause,  and  in  the  text  of 
the  clause  the  words  “Directive  5000.19- 
L,  Volume  II"  to  read  “5010.12-L". 

252.210- 7002  [Amended] 

34.  Section  252.210-7002  is  amended 
by  changing  in  the  title  of  the  section 
and  in  the  title  of  the  clause  the  words 
“Directive  5000.19-L,  Volume  II”  to  read 
"5010.12-L”. 

252.214- 7000  [Removed  and  Reserved] 

35.  Section  252.214-7000  is  removed 
and  the  section  marked  “Reserved.” 

36.  Section  252.214-7001  is  added  to 
read  as  follows: 

252.214- 7001  Domestic  Source 
Restriction 

As  prescribed  at  214.201-6(S-70), 
insert  the  following  provision: 

Domestic  Source  Restriction  (Aug  1987) 

This  solicitation  is  restricted  to  domestic 
sources  under  the  authority  of  FAR  6.302-3. 
Accordingly,  foreign  sources,  except 
Canadian  sources,  are  not  eligible  for  award. 
(End  of  provision) 

252.215- 7002  [Added] 

37.  The  interim  rule  published  at  52  FR 
11276  (April  8, 1987)  and  52  FR  13447 
(April  23, 1988)  is  adopted  as  final 
without  change. 

38.  Section  252.236-7002  is  amended 
by  revising  the  date  of  the  clause  and  by 
revising  paragraph  (a)  of  the  clause,  to 
read  as  follows: 

252.236-7002  Contract  Drawings,  Maps 
and  Specifications. 

***** 


Contract  Drawings,  Maps,  and  Specifications 
(Sep  1987) 

(a) - sets  (5  unless  otherwise  specified) 

of  large-scale  (half-size  optional)  contract 
drawings  and  specifications  will  be  furnished 
the  Contractor  without  charge  except 
applicable  publications  incorporated  into  the 
technical  provisions  by  reference.  Additional 
sets  will  be  furnished  on  request  at  the  cost 
of  reproduction.  One  set  of  reproducibles  will 
be  furnished  the  Contractor  on  a  one-time 
basis  in  lieu  of  the  above  contract  drawings 
at  the  option  of  the  Contracting  Officer.  The 
work  shall  conform  to  the  specifications  and 
the  following  contract  drawings  identified  on 
the  following  index  of  drawings. 

Title - File - and - Drawing 

No. - 

***** 

252.270- 7003  [Amended] 

39.  Section  252.270 — 7003  is  amended 
by  changing  the  date  of  the  clause  to 
read  “SEP  1987"  in  lieu  of  "APR  1984”; 
by  adding  in  the  second  sentence  of 
paragraph  (b)  of  the  clause  between  the 
word  “years"  and  the  word 
“throughout”  a  comma  and  the  words 
“or  other  authorized  twelve-month 
periods";  and  by  changing  the  period  at 
the  end  of  the  first  sentence  of 
paragraph  (d)  of  the  clause  to  a  comma 
and  adding  the  words  “unless  otherwise 
authorized  by  law." 

252.270- 7004  [Amended] 

40.  Section  252.270-7004  is  amended 
by  changing  the  date  of  the  clause  to 
read  "SEP  1987”  in  lieu  of  "APR  1984”; 
by  adding  in  the  text  of  the  clause 
between  the  word  "later;"  and  the  word 
"provided,”  the  words  “or,  if  the 
contract  is  written  for  a  twelve-month 
period  other  than  the  fiscal  year,  by  the 
expiration  date  of  the  contract;”;  by 
changing  the  four  asterisks  between  the 
word  "least”  and  the  word  “days”  to 
one  asterisk;  and  by  changing  the 
designation  of  the  footnote  to  the  clause 
from  four  asterisks  to  one  asterisk  and 
placing  the  footnotes  in  numerical 
sequence. 

Appendix  I  to  Chapter  2 — [Amended] 

41.  Appendix  1-301  is  amended  by 
revising  the  Instruction  entitled  “Block 
19”  to  read  as  follows: 

1-301  Preparation  Instructions. 

***** 

Block  19 — UNIT  PRICE.  The  contractor 
may,  at  his  option,  enter  unit  prices  on  all 
MIRR  copies,  except  as  a  minimum: 

(a)  On  Navy  procurements,  the  two  copies 
of  the  MIRR  addressed  to  the  consignee  via 
mail  shall  be  priced  using  actual  prices.  If 
actual  price  is  not  available,  leave  blank. 
Contractors  shall  make  every  effort  to  ensure 
that  actual  prices  are  entered  on  the  MIRR. 
However  shipments  shall  not  be  delayed 
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solely  because  required  prices  are  not 
available. 

(b)  When  the  MIRR  is  used  as  an  invoice, 
see  1-306. 


Appendix  N  to  Chapter  2 — [Amended] 

42.  Appendix  N  is  amended  by  adding 
at  the  end  of  Appendix  N  following  the 
listing  “MDA907”  the  listing  to  read  as 
follows: 

***** 

MDA  908  Virginia  Contracting  Activity: 
P.O.  Box  46353;  Washington,  DC  20050-6563. 

Appendix  T  to  Chapter  2 — [Amended] 

43.  Appendix  T  is  amended  by 
removing  from  the  Table  of  Contents 
“T-102,  Swiss  Agreements:  T-102-1, 
Swiss  F-5  Agreement:  and  T-102.2, 
Amendment  1  to  Swiss  F-5  Agreement”: 
and  by  removing  the  Memorandum  of 
Understanding  between  the  Government 
of  the  Swiss  Confederation  and  the 
Government  of  the  United  States 
Concerning  the  F-5  Program;  and  by 
removing  Amendment  1  to  Swiss  F-5 
Agreement. 

[FR  Doc.  86-22064  Filed  9-28-88;  8:45  am] 
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[Defense  Acquisition  Circular  (DAC)  86-7  ] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

AGENCY:  Department  of  Defense  (DoD). 
action:  Final  rule. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-7  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
self-governance  (DoD  Hotline): 
restrictions  on  the  purchase  of 
petroleum  products  originating  in 
Angola:  North  Atlantic  Treaty 
Organization  (NATO)  Cooperative 
Projects:  disputes  and  appeals;  R&D 
contracting — cost  sharing  policy;  DoD 
property  in  the  custody  of  contractors; 
Government  property — plant  clearance 
procedures;  preparation  of  personal 
property  for  shipment  or  storage; 
cancellation  of  DD  Form  558-1,  Bidder’s 
Mailing  List  Application  Supplement, 
and  DD  Form  1660,  Management 
Systems  Summary  List;  deletions  from 
the  DFARS;  and  provides  information 
regarding  cancellation  of  DAR 
Supplement  No.  2. 

EFFECTIVE  DATE:  November  2, 1987. 

FOR  FURTHER  INFORMATION  CONTACT: 
Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 


Regulatory  Council,  ODASD(P)/DARS, 
OASD  (P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D139,  The  Pentagon, 

Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1987 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

Interested  parties  may  submit 
proposed  revisions  to  this  Supplement 
directly  to  the  DAR  Council. 

B.  Public  Comments 

DAC  86-7,  Items  I,  II,  III,  V,  and  VII 
through  XIII 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  (a)  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  (b)  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment. 

DAC  86-7,  Item  IV 

A  proposed  rule  with  request  for 
comments  was  published  in  the  Federal 
Register  on  October  20, 1986  (51  FR 
37205). 

DAC  86-7,  Item  VI 

A  proposed  rule  with  request  for 
comments  was  published  in  the  Federal 
Register  on  November  13, 1985  (51  FR 
46796). 

C.  Regulatory  Flexibility  Act 

DAC  86-7,  Items  I,  III  through  VI  and 
Items  VIII  through  XIII 

These  revisions  are  not  “significant 
revisions"  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L.  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 


DAC  86-7,  Item  II 

The  Department  of  Defense  certifies 
that  this  final  rule  will  not  have  a 
significant  economic  impact  on  a 
substantial  number  of  small  entities 
under  the  Regulatory  Flexibility  Act,  5 
U.S.C.  601  et  seq.  Although  the  rule 
contains  a  requirement  to  display  DoD 
Hotline  posters,  this  requirement  only 
applies  to  contractors  who  receive  an 
award  amounting  to  $5  million  or  more 
and  who  do  not  meet  the  criteria  for 
exception  contained  in  the  rule. 
Approximately  454  contracts  exceeding 
$5  million  were  awarded  to  small 
businesses  in  1986.  Small  businesses 
receiving  such  awards  and  not  meeting 
the  exception  criteria  will  be  required 
on  a  one-time  basis  to  obtain  free  copies 
of  the  DoD  Hotline  poster  from  the  DoD 
Inspector  General’s  office  in 
Washington,  DC  and  to  display  such 
posters. 

DAC  #86-7,  Item  VII 

The  final  rule  will  apply  to 
approximately  1,500  small  businesses 
using  Government  property  under  DoD 
contracts.  The  impact  on  small 
businesses  should  be  minimal  since 
most  are  in  compliance  with  the  final 
rule.  The  proposed  requirement  to  report 
additions  and  deletions  of  specific 
categories  of  property  from  the  contract 
will  require  some  small  businesses  to 
revise  their  Government  property 
control  system,  but  the  businesses 
affected  and  changes  required  should  be 
small  in  number.  A  Final  Regulatory 
Flexibility  Analysis  has  been  prepared 
and  submitted  to  the  Chief  Counsel  for 
Advocacy  for  the  Small  Business 
Administration. 

D.  Paperwork  Reduction  Act 

DAC  86-7,  Items  I  through  VI  and  Items 
VIII  through  XIII 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  final  rules  do 
not  contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC  86-7,  Item  VII 

On  October  21, 1986,  the  Office  of 
Management  and  Budget  approved  a 
paperwork  burden  increase  of  38,000 
hours  to  OMB  Number  0704-0246  as  a 
result  of  a  deviation  (DAR  Case  86-931) 
to  allow  use  of  this  coverage.  This  rule 
does  not  change  the  reporting 
requirements  approved  on  October  21, 
1986.  Another  Paperwork  Reduction  Act 
analysis,  therefore,  is  not  required. 
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List  of  Subjects  in  48  CFR  Parts  201, 202, 
204,  205,  208,  209,  213,  214,  215,  224,  225, 
228,  231,  233, 235,  245,  247,  252,  and  253 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council 

[Defense  Acquisition  Circular  (No.  86-7)] 

November  2, 1987. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective 
November  2, 1987. 

Defense  Acquisition  Circular  (DAC) 
86-7  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribed  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Cancellation  of  DAR 
Supplement  No.  2 

During  preparation  of  the  FAR  and 
DFARS,  the  material  contained  in  ASPR 
(DAR)  Supplement  No.  2,  Contract  File 
Maintenance,  Closeout,  and  Disposition, 
was  incorporated  in  Subpart  4.8  of  both 
the  FAR  and  the  DFARS.  Therefore, 

DAR  Supplement  No.  2  is  cancelled,  and 
the  Table  of  Contents  is  revised 
accordingly. 

Item  II — Self-Governance  (DoD  Hotline) 

A  new  Subpart  203.70  is  added  to 
implement  certain  recommendations 
made  by  the  President’s  Commission  on 
Defense  Management  concerning 
contractor  self-governance  programs 
and  debarment  and  suspension.  The 
new  coverage  adopts  a  policy  which 
promotes  rather  than  mandates  the 
establishment  of  contractor  programs  to 
improve  compliance  with  law, 
regulations,  and  contract  commitments, 
and  provides  criteria  for  responsibility 
determinations  in  suspension  and 
debarment  decisions.  A  related  change 
is  made  to  DFARS  209.406.  The  coverage 
also  includes  a  clause  that,  when 
inserted  in  contracts,  will  require 
contractors  to  display  DoD  Hotline 
posters  unless  the  contractor  has 
established  a  mechanism,  such  as  a 
hotline,  by  which  employees  may  report 
suspected  instances  of  improper 
conduct,  and  instructions  that  encourage 
employees  to  make  such  reports.  These 
changes  were  published  as  a  final  rule 
in  the  Federal  Register  on  September  11, 
1987  (52  FR  34386). 

Item  III— Restrictions  on  the  Purchase 
of  Petroleum  Products  Originating  in 
Angola 

DFARS  225.7  is  revised  to  implement 
section  316  of  the  FY  1987  DoD 


Authorization  Act,  Pub.  L.  99-661.  This 
coverage  provides  guidance  with  respect 
to  restrictions  on  the  purchase  of 
petroleum  products  originating  in 
Angola.  This  coverage  applies  to  all 
solicitations  issued  and  all  contracts 
awarded  on  or  after  April  16, 1987.  A 
related  clause  is  added  to  252.225-7022. 

Item  IV — North  Atlantic  Treaty 
Organization  (NATO)  Cooperative 
Projects 

A  new  Subpart  225.79  is  added  to 
implement  section  115  of  the 
International  Security  and  Development 
Cooperation  Act  of  1985  (Pub.  L.  99-83) 
and  section  1102  of  the  DoD 
Authorization  Act  of  1986  (Pub.  L.  99- 
145).  This  coverage  provides  guidance  to 
DoD  contracting  components  in  support 
of  cooperative  projects.  Related  changes 
are  made  in  201.103  and  245.603.  A 
proposed  rule  was  published  in  the 
Federal  Register  on  October  20, 1986  (51 
FR  37205).  After  review  of  comments 
received,  the  DAR  Council  concluded 
that  the  language  contained  in  the 
proposed  rule  was  consistent  with  the 
above-cited  Public  Law,  and  did  not 
adopt  the  recommended  changes. 

Item  V — Disputes  and  Appeals 

DFARS  Subpart  233.2  is  revised  to  add 
spacecraft  and  launch  vehicles  to  the 
list  of  acquisitions  that  must  use  the 
clause  at  FAR  52.233-1,  Disputes,  with 
its  Alternate  I,  in  recognition  that  these 
acquisitions  are  vital  to  the  national 
defense  and,  thus,  a  contractor’s  refusal 
to  continue  performance,  based  upon  a 
contract  dispute  with  the  Government, 
could  cause  serious  financial  damage 
and  jeopardize  national  security.  The 
clause  prescriptive  language  previously 
located  at  233.213  has  been  relocated  to 
233.214. 

Item  VI—R&D  Contracting — Cost 
Sharing  Policy 

DRARS  235.003  is  revised  to  delete 
obsolete  reference  to  Federal 
Management  Circular,  FMC  73-3,  and 
further  to  recognize  the  fact  that  cost 
sharing  with  educational  institutions 
and  nonprofit  organizations  is  not 
normally  appropriate  in  view  of  their 
nonprofit  status  and  limited  ability  to 
recover  cost  participation  from  non¬ 
government  sources.  These  changes 
were  published  as  a  final  rule  in  the 
Federal  Register  on  July  1, 1987  (52  FR 
24473),  and  a  correction  was  published 
on  July  28, 1987  (52  FR  28148). 

Item  VII — DoD  Property  in  the  Custody 
of  Contractors 

DFARS  245.5  is  revised  to  expand  the 
reporting  requirement  for  DoD  property 
in  the  custody  of  contractors.  Under  this 


reporting  system,  contractors  will  be 
requested  to  report  information  in  a 
different  format.  DD  Form  1662  will  be 
used  to  collect  the  information  required. 
DD  Form  1662  is  revised  to  change  the 
title  to  “DoD  Property  in  the  Custody  of 
Contractors”.  A  copy  of  the  revised  form 
is  provided  with  this  DAC.  Related 
changes  are  made  to  DFARS  (DAR) 
Supplement  No.  3.  A  proposed  rule  was 
published  in  the  Federal  Register  on  July 
8, 1987  (52  FR  25614).  After  reviewing 
the  comments,  the  DAR  Council 
amended  the  proposed  rule  by  changing 
the  report  due  date  to  the  Government 
from  October  20  to  October  31  of  each 
year.  A  final  rule  was  published  in  the 
Federal  Register  on  October  22, 1987  (52 
FR  39535). 

(Editorial  note.  DD  Forms  are  not  published 
in  the  Code  of  Federal  Regulations.) 

Item  VIII — Government  Property — Plant 
Clearance  Procedures 

DFARS  245.606-5(e),  Instructions  for 
Completing  Specific  Forms,  has  been 
expanded  regarding  completion  of 
Standard  Form  1432,  Inventory  Schedule 
D,  to  include  data  on  termination 
inventory.  DFARS  245.607-70  has  been 
revised  to  specify  that  a  plant  clearance 
case  must  be  established  after  a  pre¬ 
inventory  scrap  determination  is  made. 
DFARS  245.608-2  has  been  added  to 
include  guidance  regarding  screening  of 
the  procuring  and  requiring 
departments.  Guidance  has  been 
included  in  245.608-5(d)  and  245.608- 
70(d)  to  clarify  screening  with  the 
Defense  Automation  Resources 
Information  Center  and  the  Contractor 
Inventory  Redistribution  System. 
Regarding  sales  of  surplus  contractor 
inventory,  245.610-1  is  revised  to  clarify 
that  purchase  or  retention  of  contractor- 
acquired  property  is  not  subject  to  the 
approval  of  the  plant  clearance  officer. 
DFARS  245.7101-10  is  added  to  address 
use  of  DD  Form  1637.  DFARS  245.7102-4 
is  revised  to  correct  present  coverage. 
Additional  coverage  at  245.7102-7  has 
been  added  regarding  preparation  of 
this  form.  DD  Form  1641  has  been 
revised  for  clarity. 

Item  IX — Preparation  of  Personal 
Property  for  Shipment  or  Storage 

At  the  direction  of  the  Assistant 
Secretary  of  Defense  (Manpower, 
Reserve  Affairs,  and  Logistics),  a  joint 
service  committee  drafted  a  model 
performance  work  statement  (PWS)  for 
the  acquisition  of  personal  property 
packing  and  containerization  services. 
This  model  PWS  has  been  tested  at 
several  DoD  military  installations  since 
1983.  The  PWS  has  been  established  as 
the  single  format  for  the  procurement  of 
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the  above-mentioned  services.  DFARS 
247.271  has  been  revised  and 
corresponding  clauses  in  252.247  have 
been  deleted  from  the  DFARS  to 
accommodate  the  PWS.  The  deleted 
material  will  be  incorporated  in  the 
PWS  by  an  amendment  to  the  DoD 
Personal  Property  Traffic  Management 
Regulation  (DoD  4500.34-R). 

Item  X — Cancellation  of  DD  Form  558-1, 
Bidder’s  Mailing  List  Application 
Supplement 

The  DAR  Council  has  determined  that 
DD  Form  558-1  is  no  longer  needed.  Use 
of  the  form  is  discontinued  and  the  form 
is  deleted  from  the  DFARS. 

Item  XI — Cancellation  ofDD  Form  1660, 
Management  Systems  Summary  List 

The  DAR  Council  has  determined  that 
DD  Form  1660  is  no  longer  useful.  The 
original  purpose  of  the  form  is  now 
accomplished  by  the  Technical  Data 
Requirements  Review  Board  in 
accordance  with  DoD  Directive  5010.12. 
Therefore,  DD  Form  1660  is  deleted  from 
the  DFARS. 

Item  XII— Deletions  from  the  DFARS 
(Duplication  of  the  FAR) 

The  following  paragraphs  are  deleted 
from  the  DFARS  (unless  noted 
otherwise),  because  the  coverage  is  a 
duplication  of  coverage  contained  in  the 
FAR.  Minor  changes  are  made  as  noted. 

Subpart  204.7;  204.801(c)(3); 
204.803(a)(8);  205.102(a)(1),  205.501  (a), 
(b),  and  (c);  205.504(b);  208.002(f) 
(revised);  208.002  (unlettered  paragraph 
following  paragraph  (g)(2)  deleted); 
208.404-l(a)  (last  sentence); 

209.404(c)(4);  213.503  (paragraphs  re- 
lettered);  214.406— 3(g)(3)(iv);  215.603(d); 
215.707(a)(2);  224.102(a)(1);  228.001 
(definitions  for  “fidelity  bond",  “forgery 
bond  or  policy",  and  “purchased 
insurance"  deleted);  228.305(e)(1); 
228.305(e)(2)  (first  two  sentences 
deleted);  228.311(S-70);  Subpart  228.70 
(deleted  and  marked  “Reserved”); 
213.105(d)(2)(i)(A);  235.001  (definitions 
for  “educational  or  other  nonprofit 
organizations”  and  “unsolicited 
proposals"  deleted);  235.005(d)(6); 
235.006(a);  235.007(b)  (first  three 
sentences  deleted);  235.007(c);  235.007(g) 
(revised);  235.007(i);  235.008  (all  of 
235.008);  235.010(b)  first  sentence 
deleted;  second  sentence  revised); 
245.306-2(S-70);  245.403(a);  245.403(b) 
(re-lettered  as  (S— 70));  245.613;  and 
252.228-7005. 

Item  XIII— Editorial  Corrections 

Editorial  corrections  are  made  as 
follows: 

a.  The  Table  of  Contents  is  revised  to 
reflect  addition  of  Volume  II  of  the 


Armed  Services  Pricing  Manual.  [Note: 
The  Pricing  Manual  consists  of  two 
volumes;  1986  is  unnumbered  and  1987 
is  numbered  Volume  II.) 

b.  DFARS  202.101(a)  is  revised  to  add 
the  Strategic  Defense  Initiative 
Organization  as  a  contracting  activity. 

c.  DFARS  213.104(a)  is  relocated  to 
213.107(c)  to  align  the  coverage  with  the 
FAR. 

d.  The  title  to  DFARS  215.608  is 
changed  to  read  “Proposal  Evaluation.”, 
to  conform  to  the  FAR. 

e.  DFARS  235.071(c)  is  revised  to  add 
the  word  “in”. 

f.  DFARS  245.610— l(a)(3)(i)  is  revised 
to  delete  reference  to  a  nonexisting 
DFARS  citation. 

g.  DFARS  245.7101-3  is  revised  to 
change  the  word  "may"  to  read  “shall”. 

h.  DFARS  252.203-7001  is  revised  to 
correct  a  typographical  error  in 
paragraph  (b)  of  the  clause. 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  201, 
202,  204,  205,  208,  209,  213,  214,  215,  224, 
225,  228,  231,  233,  235,  245,  247,  252,  and 
253  continues  to  read  as  follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

2.  The  Table  of  Contents  is  amended 
by  adding  to  the  listing  of  Manuals 
following  the  listing  “Armed  Services 
Pricing  Manual  (ASPM)  (1986)”,  “Armed 
Services  Pricing  Manual,  Volume  2, 

Price  Analysis  (1987)";  and  by  removing 
from  the  listing  of  Supplements  the 
listing  for  Supplement  No.  2. 

PART  201—  FEDERAL  ACQUISITION 
REGULATIONS  SYSTEM 

3.  Section  201.103  is  amended  by 
adding  in  the  second  sentence  of 
paragraph  (a)  between  the  word 
“contracts”  and  the  word  “made"  the 
words  “by  DoD  contracting  activities”; 
and  by  adding  in  the  second  sentence  of 
paragraph  (a)  between  the  word  "sales" 
and  the  word  “without"  the  words  “or 
NATO  cooperative  projects". 

PART  202— DEFINITIONS  OF  WORDS 
AND  TERMS 

4.  Section  202.101  is  amended  by 
adding  at  the  end  of  paragraph  (a)  the 
following:  “FOR  THE  STRATEGIC  DEFENSE 
INITIATIVE  organization:  Director, 
Strategic  Defense  Initiative 
Organization." 


PART  204— ADMINISTRATIVE 
MATTERS 

Subpart  204.7— [Removed] 

5.  Subpart  204.7  is  removed. 

204.801  [Amended] 

6.  Section  204.801  is  amended  by 
removing  paragraph  (c)(3). 

204.803  [Amended] 

7.  Section  204.803  is  amended  by 
removing  paragraph  (a)(8). 

PART  205— PUBLICIZING  CONTRACT 
ACTIONS 

205.102  [Amended] 

8.  Section  205.102  is  amended  by 
removing  paragraph  (a)(1);  and  by 
redesignating  the  existing  paragraph 
(4)(i)  as  paragraph  (a)(4)(i). 

205.501  [RemovedJ 

9.  Section  205.501  is  removed. 

205.504  [Removed] 

10.  Section  205.504  is  removed. 

PART  208— REQUIRED  SOURCES  OF 
SUPPLIES  AND  SERVICES 

11.  Section  208.002  is  amended  by 
revising  paragraph  (f)  and  by  removing 
the  last  three  sentences  of  paragraph 
(g)(2),  to  read  as  follows: 

208.002  Use  of  Other  Government  Supply 
Sources. 

(f)  Examples  of  strategic  and  critical 
materials  which  are  in  excess  of 
national  stockpile  requirements  are 
metals,  ores,  chemicals  and  similar  raw 
material  items.  They  are  listed  and 
described  in  a  GSA  Bulletin  which  is 
disseminated  to  contracting  activities 
through  Departmental  channels. 

Detailed  information  on  these  excess 
materials  is  available  from  the  Property 
Management  and  Disposal  Service, 
General  Services  Administration, 
Washington,  DC  20405. 

*  *  *  *  * 

PART  209— CONTRACTOR 
QUALIFICATIONS 

209.404  [Removed] 

12.  Section  209.404  is  removed. 

PART  213— SMALL  PURCHASE  AND 
OTHER  SIMPLIFIED  PURCHASE 
PROCEDURES 

213.104  [Amended] 

13.  Section  213.104  is  amended  by 
removing  paragraph  (a). 

14.  Section  213.107  is  added  to  read  as 
follows: 
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213.107  Solicitations  and  Evaluation  of 
Quotations. 

(c)  Installation  or  activity 
transportation  facilities  may  be  used  for 
delivery  from  local  suppliers  to  the 
contracting  installation  only  after 
consideration  of  the  following  methods: 

(1)  Supplier  delivery; 

(2)  Common  carrier, 

(3)  Parcel  post; 

(4)  Other  mail  classes. 

213.503  [Amended] 

15.  Section  213.503  is  amended  by 
redesignating  paragraph  (b)  as 
paragraph  (b)(1);  by  redesignating  the 
existing  paragraph  (b)(1)  as  paragraph 
(d)(1);  and  by  redesignating  the  existing 
paragraph  (b)(3)  as  paragraph  (S-70). 

PART  214— SEALED  BIDDING 

214.406- 3  [Amended] 

16.  Section  214.406-3  is  amended  by 
removing  paragraph  (g)(3)(iv). 

214.407  [Removed] 

17.  Sections  214.407,  214.407-1, 

214.407- 3,  and  214.407-6  are  removed. 

PART  215— CONTRACTING  BY 
NEGOTIATION 

215.603  [Removed] 

18.  Section  215.603  is  removed. 

215.608  [Amended] 

19.  Section  215.608  is  amended  by 
changing  in  the  title  the  word 
“Proposed”  to  read  "Proposal’’. 

215.707  [Removed] 

20.  Section  215.707  is  removed. 

PART  224— PROTECTION  OF  PRIVACY 
AND  FREEDOM  OF  INFORMATION 

224.102  [Amended] 

21.  Section  224.102  is  amended  by 
removing  paragraphs  (a)(1),  (a)(l)(i)  and 

(a)(l)(ii);  and  by  redesignating  the 
existing  paragraph  (2)  as  paragraph 
(a)(2). 

PART  225— FOREIGN  ACQUISITION 

22.  Section  225-702  is  added  to  read 
as  follows: 

225.702  Restrictions. 

(S-70)  Purchase  of  petroleum  products 
originating  in  Angola  from  companies 
engaged  in  production  of  petroleum 
products  in  Angola  is  prohibited.  For 
purposes  of  this  section  “petroleum 
product"  means  natural  or  synthetic 
crude;  blends  of  natural  or  synthetic 
crude;  and  products  refined  or  derived 
from  natural  or  synthetic  crude  or  from 
such  blends. 


23.  Section  225-703  is  amended  by 
adding  paragraph  (S-70)  to  read  as 
follows: 

225.703  Exceptions. 

*  *  *  *  * 

(S-70)  Waiver  Hie  Secretary  of 
Defense  or  designee  may  waive  the 
restriction  contained  In  225.702(S-70)  if 
the  Secretary  or  designee  determines 
that  such  action  is  in  the  best  interest  of 
the  Government.  Designees  for  this 
waiver  authority  are  as  follows: 

(1)  For  the  Department  of  the  Army — 
Assistant  Secretary  of  the  Army 
(Research,  Development  and 
Acquisition). 

(2)  For  the  Department  of  the  Navy — 
Assistant  Secretary  of  the  Navy  (S&L). 

(3)  For  the  Department  of  the  Air 
Force — Director  of  Contracting  and 
Manufacturing  Policy,  Office  of  the 
Assistant  Secretary  of  the  Air  Force 
(Acquisition). 

(4)  For  the  Defense  Agencies — 
Assistant  Secretary  of  Defense 
(Production  and  Logistics). 

24.  Section  225.704  is  added  to  read  as 
follows: 

225.704  Contract  Clause. 

(S-70)  The  Contracting  Officer  shall 
insert  the  clause  at  252.225-7022, 
Certification  and  Agreement  by 
Contractors  Currently  Producing 
Petroleum  Products  in  Angola,  in 
solicitations  and  contracts  involving  the 
supply  of  petroleum  products. 

25.  Subpart  225.79,  consisting  of 
sections  225.7900  through  225.7906,  is 
added  to  read  as  follows: 

Subpart  225.79— North  Atlantic  Treaty 
Organization  (NATO)  Cooperative  Projects 

Sec. 

225.7900  Scope  of  subpart. 

225.7901  Definitions. 

225.7902  General. 

225.7903  Policy. 

225.7904  Procedures. 

225.7905  Disposal  of  Property. 

225.7906  Reports. 

Subpart  225.79 — North  Atlantic  Treaty 
Organization  (NATO)  Cooperative 
Projects 

225.7900  Scope  of  subpart 

This  subpart  provides  guidance  on 
contractual  implementation  of  NATO 
cooperative  projects  entered  into  under 
the  authority  of  section  115  of  the 
International  Security  and  Development 
Cooperation  Act  of  1985  (Pub.  L.  99-83) 
which  amends  the  Arms  Export  Control 
Act  22  U.S.C.  2751  et  seq.,  and  section 
1102  of  the  Department  of  Defense 
Authorization  Act  (Pub.  L  99-145)  which 
adds  section  2407  to  Title  10,  U.S.C. 


225.7901  Definitions. 

“Cooperative  project”  means  a  jointly 

managed  arrangement  described  in  a 
written  agreement  among  the  parties, 
which  is  undertaken  in  order  to  further 
the  objectives  of  standardization, 
rationalization,  and  interoperability  of 
the  armed  forces  of  North  Atlantic 
Treaty  Organization  member  countries 
and  which  provides  for: 

(a)  One  or  more  of  the  other 
participants  to  share  with  the  United 
States  the  cost  of  research  and 
development,  testing,  evaluation,  or  joint 
production  (including  follow-on  support) 
of  certain  defense  articles; 

(b)  Concurrent  production  in  the 
United  States  and  in  another  member 
country  of  a  defense  article  jointly 
developed  in  accordance  with 
paragraph  (a)  of  this  section;  or 

(c)  Procurement  by  the  United  States 
of  a  defense  article  or  defense  service 
from  another  member  country. 

The  term  “other  participant"  means  a 
participant  in  a  cooperative  project 
other  than  the  United  States. 

225.7902  General. 

(a)  Cooperative  Project  Authority.  (1) 
DoD  Components  which  have  been 
delegated  authority  to  do  so  may  enter 
into  a  cooperative  project  agreement 
with  the  North  Atlantic  Treaty 
Organization  (NATO)  or  with  one  or 
more  member  countries  of  that 
organization  in  accordance  with  DoD 
Directive  5530.3,  "International 
Agreements". 

(2)  In  implementing  cooperative 
project  agreements,  DoD  Components 
may  enter  into  contracts  or  incur  other 
obligations  on  behalf  of  other 
participants  without  charge  to  any 
appropriation  or  contract  authorization, 
in  accordance  with  laws  and  regulations 
governing  the  negotiation  of  such 
cooperative  project  agreements. 

(b)  Contracts  Implementing 
Cooperative  Projects.  Heads  of  DoD 
Components  are  delegated  authority  to 
contract  in  implementation  of 
cooperative  projects,  subject  to  the 
approvals  specified  in  225.7904.  When 
contracting  in  support  of  cooperative 
project  agreements,  certain  statutory 
requirements  which  relate  to  the 
formation  of  contracts  and  to 
contractual  terms  and  conditions  may 
be  waived  on  a  case-by-case  basis. 

225.7903  Policy. 

Except  to  the  extent  waived  under 
this  subpart,  contracts  implementing 
cooperative  projects  will  comply  with 
all  applicable  laws  relating  to 
procurement.  In  addition,  all  such 
contracts  will  be  entered  into  and 
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administered  in  accordance  with  normal 
acquisition  and  contract  administration 
procedures  set  forth  in  the  FAR,  this 
supplement  and  other  applicable 
directives.  Waivers  of  certain 
procurement  laws  and  regulations, 
however,  may  be  obtained  when 
required  by  the  terms  of  a  written 
cooperative  project  agreement  and  when 
approved  by  the  appropriate  DoD 
officials  based  upon  a  determination 
that  the  waiver  is  necessary  to  ensure 
that  the  cooperative  project  will 
significantly  further  NATO 
standardization,  rationalization,  and 
interoperability. 

225.7904  Procedures. 

(a)  Directed  Subcontracting.  In  order 
to  implement  work  sharing 
arrangements  in  cooperative  project 
assignments,  the  Assistant  Secretary  of 
Defense  for  Production  and  Logistics 
(ASD(P&L))  may  authorize  the  direct 
placement  of  subcontracts  with 
particular  subcontractors.  Directed 
subcontracting  is  not  authorized  unless 
specifically  addressed  in  the 
cooperative  project  agreement 
negotiated  as  described  in  225.7902.  In 
some  instances  it  may  not  be  feasible  to 
name  specific  subcontractors  at  the  time 
of  conclusion  of  the  agreement  but  the 
general  provisions  for  work  sharing  at 
the  prime  and  subcontractor  level  have 
to  be  clearly  delineated  in  the 
agreement  in  order  to  provide  the 
necessary  authority  to  carry  out  such 
arrangement  during  the  acquisition 
phase.  The  agreement  itself  will  provide 
the  necessary  authority  for  inclusion  of 
a  contractual  provision  requiring  the 
prime  contractor  to  place  certain 
subcontracts  with  particular 
subcontractors.  No  separate  justification 
and  approval  during  the  acquisition 
process  is  required. 

(b)  Statutory  Waivers.  (1)  In 
implementation  of  cooperative  projects, 
the  Deputy  Secretary  of  Defense  may 
waive  with  respect  to  contracts  or 
subcontracts  placed  outside  the  United 
States  any  provision  of  law  that 
specifically — 

(1)  Prescribes  procedures  to  be 
followed  in  the  formation  of  contracts; 

(ii)  Prescribes  terms  and  conditions  to 
be  included  in  contracts; 

(iii)  Prescribes  requirements  for  or 
preferences  to  be  given  to  goods  grown, 
produced,  or  manufactured  in  the  United 
States  or  in  United  States  Government- 
owned  facilities  or  for  services  to  be 
performed  in  the  United  States;  or 

(iv)  Prescribes  requirements  regulating 
the  performance  of  contracts. 

(2)  There  is  no  authority  for  waivers 
of — 


(i)  Any  provision  of  the  Arms  Export 
Control  Act  (22  U.S.C.  2751); 

(ii)  Any  provision  of  10  U.S.C.  2304; 

(iii)  The  cargo  preference  laws  of  the 
United  States,  including  the  Military 
Cargo  Preference  Act  of  1904  (10  U.S.C. 
2631)  and  the  Cargo  Preference  Act  of 
1954  (46  U.S.C.  1241(b));  or 

(iv)  Any  of  the  financial  management 
responsibilities  administered  by  the 
Secretary  of  the  Treasury. 

(3)  If  any  such  waiver  is  contemplated 
under  the  terms  of  a  cooperative  project 
agreement,  a  request  for  the  waiver  will 
be  forwarded  to  the  Deputy  Secretary  of 
Defense  through  the  ASD(P&L).  The 
waiver  request  must  be  accompanied  by 
a  Determination  and  Findings  for 
signature  by  the  Deputy  Secretary  of 
Defense  establishing  that  the  waiver  is 
necessary  to  further  NATO 
standardization,  rationalization,  and 
interoperability  significantly.  The 
approval  of  the  Deputy  Secretary  of 
Defense  must  be  obtained  prior  to  a 
commitment  to  make  such  waivers  in  an 
agreement  of  an  amendment  to  such 
agreement  or  contract. 

225.7905  Disposal  of  Property. 

Property  which  is  jointly  acquired  by 
the  members  of  a  cooperative  project 
will  be  disposed  in  accordance  with  the 
procedures  established  in  the  agreement 
or  in  a  manner  consistent  with  the  terms 
of  the  agreement.  (See  also  245.603-71.) 

225.7906  Reports. 

Congressional  Notification  of 
Designations  of  Particular  Prime 
Contractors  or  Subcontractors  for 
Cooperative  Projects. 

(a)  Congressional  notification  is 
required  whenever  there  is  a  DOD 
determination  to  award  a  prime  or 
subcontract  to  a  particular  contractor  if 
this  determination  was  not  part  of  the 
certification  made  under  Section  27(f)  of 
the  Arms  Export  Control  Act  prior  to 
finalization  of  a  cooperative  agreement. 
DoD  Components  will  provide  a 
proposed  Congressional  notice  including 
the  reason  for  use  of  the  authority  to 
designate  a  particular  contractor  or 
subcontractor  to  the  ASD(P&L)  in 
sufficient  time  to  forward  to  Congress 
prior  to  the  time  of  contract  award. 

(b)  Congressional  notification  is  also 
required  each  time  a  statutory  waiver  in 
accordance  with  225.7904(b)  is  exercised 
if  such  information  was  not  provided  in 
the  certification  to  Congress  prior  to 
finalization  of  the  cooperative 
agreement.  Exercise  of  the  waiver 
means  a  contract  award  or  modification 
which  provides  for  a  statutory 
exception. 


PART  228— BONDS  AND  INSURANCE 
228.001  [Amended] 

26.  Section  228.001  is  amended  by 
removing  the  definitions  "Fidelity 
bond,”  “Fargery  bond  in  policy,"  and 
“Purchased  insurance." 

228.305  [Amended] 

27.  Section  228.305  is  amended  by 
removing  paragraph  (e)(1);  by  removing 
the  first  two  sentences  of  paragraph 
(e)(2);  and  by  designating  the  last 
sentence  of  paragraph  (e)(2)  as 
paragraph  (e). 

228.3 1 1  [  Removed  and  Reserved  | 

28.  Section  228.311  is  removed. 

Subpart  228.70— [Removed] 

29.  Subpart  228.70  is  removed  and 
marked  “Reserved". 

PART  231— CONTRACT  COST 
PRINCIPLES  AND  PROCEDURES 

231.105  [Removed] 

30.  Section  231.105  is  removed. 

PART  233— PROTESTS,  DISPUTES, 
AND  APPEALS 

31.  Section  233.213  is  revised  to  read 
as  follows: 

233.213  Obligation  to  Continue 
Performance. 

See  233.214  for  examples  of  when 
Alternate  I  to  the  clause  at  FAR  52.233- 
1,  Disputes,  is  prescribed. 

32.  Section  233.214  is  revised  to  read 
as  follows: 

233.214  Contract  Clause. 

(a)  The  contracting  officer  shall  use 
Alternate  I  to  the  clause  at  FAR  52.233- 
1,  Disputes,  when  acquiring  aircraft, 
spacecraft  and  launch  vehicles,  naval 
vessels,  missile  systems,  tracked  combat 
vehicles,  and  related  electronic  systems. 

(b)  Alternate  I  may  also  be  used  in 
those  contracts  or  classes  of  contracts 
when  it  has  been  determined,  in 
accordance  with  Department 
procedures,  that  it  is  essential  because 
of  unusual  circumstances  in  which  the 
performance  of  a  contract  may  be  so 
vital  to  the  national  security  or  to  the 
public  health  and  welfare  that 
performance  must  be  guaranteed  even  in 
the  event  of  a  dispute  that  may  be 
characterized  as  a  claim  relating  to,  as 
opposed  to  arising  under,  the  contract. 
Examples  of  .the  types  of  unusual 
circumstances  when  continued 
performance  may  be  determined  to  be 
vital  to  the  national  security  or  public 
health  and  welfare  include  the 
acquisition  of  weapons,  support 
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systems,  and  related  components  other 
than  those  listed  above,  or  other 
essential  supplies  or  services  whose 
timely  reprocurement  from  other  sources 
would  be  impracticable.  The 
determination  to  use  the  Alternate  I  in 
other  situations  shall  be  made  by  the 
head  of  the  contracting  activity 
responsible  for  the  acquisition  involved. 

PART  235 — RESEARCH  AND 
DEVELOPMENT  CONTRACTING 

235.001  [Amended] 

33.  Section  235.001  is  amended  by 
removing  the  definitions  ‘‘Educational  or 
other  nonprofit  organization”  and 
“Unsolicited  proposal”. 

235.005  [Removed] 

34.  Section  235.005  is  removed. 

235.006  [Removed] 

35.  Section  235.006  is  removed. 

235.007  [Amended] 

36.  Section  235.007  is  amended  by 
removing  the  first  three  sentences  of 
paragraph  (b);  by  removing  paragraph 
(c);  by  removing  the  first  sentence  of 
paragraph  (g);  by  revising  the  second 
sentence  of  paragraph  (g)  to  read: 

“During  the  preproposal  conference  the 
contracting  officer  may  elect  to  provide 
prospective  offerors  with  the 
Government’s  estimate  of  the 
scientific.”:  by  removing  the  last 
sentence  of  paragraph  (g);  and  by 
removing  paragraph  (i). 

235.008  [Removed] 

37.  Section  235.008  is  removed. 

235.010  [Amended] 

38.  Section  235.010  is  amended  by 
removing  the  first  sentence  of  paragraph 
(b);  and  by  substituting  in  the  second 
sentence  of  paragraph  (b)  between  the 
word  “for”  and  the  word  “service”  the 
words  “the  DTIC”  in  lieu  of  the  word 
“this". 

235.071  [Amended] 

39.  Section  235.071  is  amended  by 
adding  in  paragraph  (c)  between  the 
word  “for”  and  the  reference 
“35.7103(a)”  the  word  “in”. 

PART  245— GOVERNMENT  PROPERTY 

245.306  [  Removed  ] 

40.  Sections  245.306  and  245.306-2  are 
removed. 

245.403  [Amended] 

41.  Section  245.403  is  amended  by 
removing  paragraph  (a)  and  by 
redesignating  paragraph  (b)  as 
paragraph  “(S-70)”. 

42.  Section  245.603-71  is  added  to  read 
as  follows: 


245.603-71  Disposal  of  Contractor 
Inventory  for  NATO  Cooperative  Protects. 

NATO  cooperative  project 
agreements  may  stipulate  provisions  for 
disposal  of  jointly  acquired  property 
without  regard  to  any  laws  of  the  United 
States  applicable  to  the  disposal  of 
property  owned  by  the  United  States. 
Disposal  of  such  property  may  include  a 
transfer  of  the  interest  of  the  United 
States  in  such  property  to  one  of  the 
other  governments  participating  in  the 
cooperative  agreement  or  the  sale  of 
such  property.  Payment  for  the  transfer 
or  sale  of  any  interest  of  the  United 
States  in  any  such  property  shall  be 
made  in  accordance  with  the  terms  of 
the  cooperative  agreement.  In  those 
cases  where  disposal  arrangements  are 
included  in  the  project  agreement, 
disposal  will  be  carried  out  in 
accordance  with  the  agreement  in  lieu  of 
the  normal  unilateral  disposal 
determinations  and  procedures  dictated 
by  FAR  45.603  and  245.603-70  above. 

43.  Section  245.606-5  is  amended  by 
adding  paragraph  (e)  to  read  as  follows: 

245.606- 5  Instructions  for  Preparing  and 
Submitting  Schedules  of  Contractor 
Inventory. 

***** 

(e)  Instructions  for  Completing  Specific 
Forms. 

(4)  Inventory  Schedule  D  (Special  Tooling 
and  Special  Test  Equipment)  (SF 1432). 

(ii)  Description.  Columns  Fl  and  F2  apply 
to  termination  inventory  that  is  included  in 
the  settlement  proposal.  Include  cost  of 
inventory  acquired  for  performance  of  the 
entire  contract  in  column  Fl.  The  cost  of 
inventory  acquired  solely  for  the  terminated 
portion  of  the  contract  will  be  shown  in 
column  F2.  In  the  event  of  a  partial  contract 
termination,  cost  of  inventory  acquired  for 
the  entire  contract  must  be  prorated  between 
the  terminated  and  non-terminated  portions 
of  the  contract. 

245.607- 70  [Amended] 

44.  Section  245.607-70  is  amended  by 
adding  following  the  third  sentence  a 
sentence  reading:  “A  plant  clearance 
case  will  be  established  and  limited 
screening  performed  in  accordance  with 
FAR  45.608-4.” 

45.  Section  245.608-1  is  amended  by 
adding  paragraph  (a)  and  by  removing 
paragraph  (b),  to  read  as  follows: 

245.608- 1  General. 

(a)  To  promote  maximum  utilization 
within  the  Government,  property 
included  in  the  contractor's  inventory 
schedules  shall  be  screened  prior  to 
disposition  by  donation  or  sale.  The 
plant  clearance  officer  shall  arrange,  in 
such  a  manner  as  to  evoid  interruption 
of  the  contractor’s  operations,  for 
physical  inspection  of  such  property  at 


the  contractor's  plant  if  requested  by  the 
prospective  transferees. 

46.  Section  245.608-2  is  added  to  read 
as  follows: 

245.608- 2  Standard  Screening. 

(b)(1)  Screening  from  the  first  to  the 
30th  day  shall  be  within  the  procuring 
department  and  the  requiring 
department  if  such  is  not  the  procuring 
department.  The  requiring  department 
shall  have  the  first  priority  for  retention 
of  the  listed  items. 

47.  Section  245.608-5  is  added  to  read 
as  follows: 

245.608- 5  Procedures  for  Automatic  Data 
Processing  Equipment  (ADPE). 

(d)(1)  Items  of  ADPE  which  are 
Government-owned  or  which  are  leased 
by  the  contractor  under  terms  which 
provide  the  Government  an  option  to 
purchase  or  other  residual  interests 
(including  the  right  to  use  until 
expiration  of  the  lease)  will  be  reported 
to  the  Defense  Automation  Resources 
Information  Center  (DARIC)  pursuant  to 
DoD  7950.1-M,  Automation  Resources 
Management  Program. 

48.  Section  245.608-70  is  amended  by 
substituting  in  paragraph  (a)  the 
acronym  “SRD”  in  lieu  of  the  acronym 
“ARD”;  by  changing  the  addressee  in 
paragraph  (b)  to  read:  “Defense 
Reutilization  and  Marketing  Region — 
Memphis  (DRMA — Memphis)’’  in  lieu  of 
“Defense  Industrial  Plant  Equipment 
Center  (DIPEC),  Attn:  DIPEC-SSB”;  by 
substituting  at  the  beginning  of 
paragraph  (c)  the  words  “DRMR — 
Memphis”  in  lieu  of  the  acronym 
“DIPEC”;  by  revising  paragraph  (d);  by 
substituting  in  the  first,  second,  and 
third  sentences  of  paragraph  (e)  the 
words  “DRMR — Memphis”  in  lieu  of  the 
acronym  “DIPEC”;  and  by  substituting 
in  paragraph  (f)  the  words  "DRMR — 
Memphis”  in  lieu  of  the  words  "DIPEC, 
Attn:  DIPEC-SSB”,  to  read  as  follows: 

245.608- 70  Contractor  Inventory 
Redistribution  System  (CIRS). 
***** 

(d)  Property  submitted  for  CIRS- 
processing  will  be  subjected  to  a  30-day 
DoD  screening  period.  The  requiring 
activity  within  the  requiring  Department 
shall  have  requisitioning  priority  over 
other  activities  within  the  requiring 
Department  and  over  the  procuring 
Department  when  the  requiring  and 
procuring  Departments  are  different. 
DRMR — Memphis  reports  items  not 
requisitioned  to  the  General  Services 
Administration  on  the  31st  day,  unless 
the  plant  clearance  officer  provided 
special  instructions  to  the  contrary  on 
the  Standard  Form  120.  For  example, 
items  not  reportable  to  GSA,  such  as 
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hazardous  cleaners  and  solvents, 
otherwise  usable,  should  be  screened 
within  DoD  for  redistribution  to  another 
user  or  the  item  manager;  and 
***** 

245.610-1  [Amended] 

49.  Section  245.610-1  is  amended  by 
removing  in  the  last  sentence  of 
paragraph  (a)(l)(ii)  the  words  “purchase, 
retention,  or”;  and  by  removing  in  the 
first  sentence  of  paragraph  (a)(3)(i) 
between  the  wrods  “with”  and  the 
acronym  “FAR"  the  words  “245.613(d) 
and”. 

245.613  [Removed] 

50.  Section  245.613  is  removed. 

245.7101- 3  [Amended] 

51.  Section  245.7101-3  is  amended  by 
substituting  between  the  word 
“Document"  and  the  word  “be”  the 
word  “may"  in  lieu  of  the  word  “shall". 

52.  Section  245.7101-10  is  added  to 
read  as  follows: 

245.7101- 10  DD  Form  1637. 

Notice  of  Acceptance  of  Inventory 
shall  be  prepared  to  open  each  case  and 
shall  be  distributed  as  follows:  original 
to  the  contractor,  one  copy  to  the 
property  administrator,  and  one  copy  to 
the  termination  contracting  officer  when 
termination  inventory  is  involved. 

245.7102- 4  [Amended] 

53.  Section  245.7102-4  is  amended  by 
substituting  in  paragraph  (b)(2)  the  years 
“1980"  and  “1982"  in  lieu  of  the  years 
“1970"  and  "zzz2”  respectively. 

54.  Section  245.7102-7  is  added  to  read 
as  follows: 

245.7102- 7  Standard  Form  1424. 

Inventory  Disposal  Report  shall  be 
prepared  for  each  completed  plant 
clearance  case.  These  reports  shall  be 
distributed  to  the  appropriate 
contracting  officer  and  to  the  referring 
activity  when  a  case  is  forwarded  to 
another  activity  for  plant  clearance 
actions.  The  primary  plant  clearance 
officer  shall  be  responsible  for  preparing 
and  distributing  a  consolidated 
Inventory  Disposal  Report  for 
termination  inventory  that  forms  the 
basis  for  a  claim  against  the 
Government.  Consolidated  reports  will 
be  provided  for  each  termination  docket 
number.  All  items  on  the  form  are  self- 
explanatory,  except  as  follows: 

(a)  Item  11.  Insert  total  acquisition 
cost  of  inventory  reported  for  plant 
clearance  purposes. 

(b)  Item  12.  Insert  net  increase  or 
decrease  due  to  shortages,  overages, 
errors,  pricing  or  withdrawals,  etc. 
Explain  in  Item  26,  “Remarks". 


(c)  Item  14.  Insert  amount  which 
contractor  in  possession  is  retaining  or 
withdrawing  at  full  acquisition  cost  after 
the  plant  clearance  case  was  opened 
(see  FAR  45.605-1). 

(d)  Item  15.  Insert  full  acquisition  cost 
in  appropriate  column,  and  in 
“Proceeds”  column  insert  the  acquisition 
cost  less  approved  handling, 
transportation,  and  restocking  charges 
(see  FAR  45.605-2). 

(e)  Item  16.  Insert  the  total  acquisition 
cost  for  all  transfers  accomplished.  For 
line  16A,  insert  subtotals  representing 
the  value  of  redistributions  within  the 
agency  to  which  the  inventory  was 
contractually  accountable,  i.e.,  assets 
accountable  to  a  NASA  contract  that 
are  retained  by  NASA.  For  line  16B, 
insert  subtotals  for  redistributions  to 
agencies  other  than  the  agency  to  which 
the  assets  were  contractually 
accountable. 

(f)  Item  18.  Insert  acquisition  cost  and 
gross  proceeds.  Where  approved  costs 
of  sale  are  reimbursed  from  proceeds, 
net  proceeds  shall  be  identified  under 
"Remarks". 

(g)  Item  19.  Insert  acquisition  cost  of 
inventory  sold  by  the  contractor  with 
proceeds  applied  as  a  credit  to 
overhead. 

(h)  Items  20  and  21.  May  be  used  to 
report  transactions  not  otherwise 
identified  such  as  assets  shipped  to  a 
Government  precious  metals 
reclamation  activity,  etc.  Insert  the  type 
of  transaction  and  provide  further 
explanation  in  “Remarks",  if  necessary. 

(i)  Item  25.  Line  items  and  acquisition 
cost  must  equal  line  13  and  must 
account  for  all  disposal  actions  within 
the  case. 

(j)  Item  26.  Explain  all  entries  in  Item 
12.  Show  specific  disposition  of 
proceeds  reported  in  Items  14, 15,  and 
18.  Indicate  contract  number  and  posting 
reference  to  which  proceeds  were 
applied  and  verified,  amounts  deleted 
for  specific  contractor  claims,  or  applied 
as  a  credit  to  the  claim.  If  payment  was 
made  to  the  Government,  indicate 
disbursing  office  where  proceeds  were 
deposited.  Explain  any  unusual  entries 
requiring  explanation. 

PART  247— TRANSPORTATION 

55.  Section  247.271-3  is  amended  by 
revising  the  introductory  text  of 
paragraph  (b)(2);  by  adding  in  paragraph 
(c)(1)  to  the  zip  code  "07002"  the  digits 
“—5302"  and  to  the  zip  code  “94626"  the 
digits  "-5000”;  and  by  substituting  in  the 
address  at  the  end  of  paragraph  (c)(2) 
the  address  “5611  Columbia  Pike,  Falls 
Church,  VA  22041-5050"  in  lieu  of 
“Washington,  D.C.  20315";  to  read  as 
follows: 


247.271-3  Procedure. 

***** 

(b)  *  *  * 

(2)  Additional  Services.  Additional 
services  include,  but  are  not  limited  to, 
hoisting  or  lowering  of  articles,  waiting 
time,  special  packaging,  stuffing  or 
unstuffing  of  seavan  containers  and 
other  services  not  specified  in  the  bid 
items.  Additionally,  local  moves  that  do 
not  require  drayage  may  be  procured  by 
the  hourly  rate  of  constructive  weight 
methods.  The  rate  will  include  packing, 
movement,  inventorying,  unpacking, 
removal  of  debris  and  other  services 
necessary  for  completion  of  the 
movement.  Each  ITO  shall  determine  if 
local  requirements  exist  for  any 
additional  services.  At  the  option  of  the 
contracting  officer,  additional  services 
may  be  obtained  by: 
***** 

56.  Section  247.271-4  is  amended  by 
removing  paragraph  (a)(3);  by 
redesignating  the  existing  paragraph 
(a)(4)  as  paragraph  (a)(3);  by  substituting 
in  the  first  sentence  of  the  redesignated 
paragraph  (a)(3)  the  words  “as  provided 
by  the  installation  transportation  office 
as  contained  in  DoD  4500.34-R,  Personal 
Property  Traffic  Management 
Regulation,"  in  lieu  of  the  words  "at 
252.247-7103";  by  removing  the  last 
sentence  of  the  redesignated  paragraph 
(a)(3);  by  substituting  in  paragraph  (b)(1) 
the  citation  "252.247-7103”  in  lieu  of  the 
citation  “252.247-7104";  by  substituting 
in  paragraph  (b)(2)  the  citation  “252.247- 
7104”  in  lieu  of  the  citation  “252.247- 
7105”;  by  substituting  in  paragraph  (b)(4) 
the  citation  "252.247-7105”  in  lieu  of  the 
citation  “252.247-7106”;  by  substituting 
in  paragraph  (b)(5)  the  citation  “252.247- 
7106”  in  lieu  of  the  citation  “252.247- 
7107";  by  substituting  in  paragraph  (b)(6) 
the  citation  “252.247-7107"  in  lieu  of  the 
citation  “252.247-7108";  by  substituting 
in  paragraph  (b)(7)  the  citation  “252.247- 
7108”  in  lieu  of  the  citation  “252.247- 
7109”;  by  revising  paragraphs  (b)(8) 
through  (b){15);  and  by  removing 
paragraphs  (b)(16)  through  (b)(19);  to 
read  as  follows: 

247.271-4  Solicitat  on  Provisions, 
Schedule  Formats,  ai:d  Contract  Clauses. 
***** 

(b)  *  *  * 

(8)  252.247-7109,  Dumurrage. 

(9)  252.247-7110,  Liability. 

(10)  252.247-7111,  Erroneous 
Shipments. 

(11)  252.247-7112,  Subcontracting. 

(12)  252.247-7113,  Drayage. 

(13)  252.247-7114,  Additional  Services. 

(14)  FAR  52.247-2,  Permits, 
Authorities,  or  Franchises. 
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(15)  FAR  52.247-8.  Estimated  Weight 
or  Quantities  Not  Guaranteed. 

PART  252— SOLICITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

252.203-7001  [Amended] 

57.  Section  252.203-7001  is  amended 
by  substituting  in  the  first  sentence  of 
paragraph  (b)  of  the  clause  between  the 
word  “capacity”  and  the  word  “any”  the 
word  “on”  in  lieu  of  the  word  “or”. 

58.  Section  252.225-7022  is  added  to 
read  as  follows: 

252.225-7022  Certification  and  Agreement 
by  Contractors  Currently  Producing 
Petroleum  Products  in  Angola. 

As  prescribed  at  225.704(S-70),  insert 
the  following  clause: 

Certification  and  Agreement  by  Contractors 
Currently  Producing  Petroleum  Products  in 
Angola  (Apr  1987) 

(a)  Under  section  316  of  the  National 
Defense  Authorization  Act  for  Fiscal  Year 
1987,  Pub.  L.  99-661,  the  Department  of 
Defense  may  not  purchase  Angolan 
petroleum  products  from  companies 
producing  oil  in  Angola  unless  a  waiver  is 
granted  by  the  Secretary  of  Defense  or  his 
designee.  Any  Offeror  producing  a  petroleum 
product  in  Angola  or  who  has  an  affiliate, 
subsidiary  or  partnership  enterprise 
producing  a  petroleum  product  in  Angola 
may  be  ineligible  for  award  under  this 
solicitation,  if  it  intends  to  use  a  petroleum 
product  of  Angolan  origin  in  the  performance 
of  any  resultant  contract.  An  Offeror 
producing  a  petroleum  product  in  Angola  or 
who  has  an  affiliate,  subsidiary  or 
partnership  enterprise  producing  oil  in 
Angola  must  complete  the  certification 
below. 

(b)  For  purposes  of  this  clause,  the  term 
“petroleum  product”  means  natural  or 
synthetic  crude;  blends  of  natural  or 
synthetic  crude;  and  products  refined  or 
derived  from  natural  or  synthetic  crude  or 
from  such  blends. 

(c)  CERTIFICATION.  Offeror  \ereby 
certifies  that  the  petroleum  product  to  be 
supplied  under  any  contract  resulting  from 

this  solicitation  / _ /  DOES  / _ / 

DOES  NOT  contain  any  Angolan  petroleum 
product  or  any  product  derived  from  Angolan 
oil. 

(d)  AGREEMENT.  Offerors  required  by 
paragraph  (a)  to  complete  the  certification  set 
forth  in  paragraph  (c)  and  who  certify  in 
paragraph  (c)  that  the  petroleum  product  to 
be  supplied  DOES  NOT  contain  any  Angolan 
petroleum  product  agree  that  the  petroleum 
product  to  be  supplied  under  any  resulting 
contract  will  not  contain  any  Angolan 
petroleum  product  or  any  product  derived 
from  Angolan  oil. 

(End  of  clause) 

252.228-7005  [Removed  and  Reserved] 

59.  Section  252.228-7005  is  removed 
and  marked  “Reserved.” 

60.  Section  252.247-7100  is  amended 
by  changing  the  date  of  the  provision 


from  “FEB  1983”  to  read  “]UN  1987”;  by 
adding  after  the  second  sentence  of 
paragraph  (a)  of  the  provision  a 
sentence  in  parentheses  reading:  “(If 
there  is  to  be  no  charge  for  an  item,  an 
entry  such  as  “No  charge",  or  the  letters 
“N/C"  or  “O”,  must  be  made  in  the  unit 
price  column  of  the  schedule.)";  by 
adding  paragraphs  (c)  and  (d)  to  the 
provision;  by  changing  the  date  of 
Alternate  I  from  “FEB  1983"  to  read 
“JUN 1987”;  and  by  designating 
paragraph  (c)  following  Alternate  I  to 
paragraph  (e);  to  read  as  follows: 

252.247- 7100  Evaluation  of  Bids. 
***** 

(c)  When  drayage  is  necessary  for  the 
accomplishment  of  any  item  within  the 
bid  schedule,  costs  for  bridge  or  ferry 
tolls,  road  use  charges  or  similar 
expense  shall  be  included  in  the  unit 
price. 

(d)  Unless  otherwise  provided  herein, 
prices  must  be  stated  in  amounts  per 
hundred  pounds  on  gross  or  net  weights, 
whichever  is  applicable.  All  charges 
shall  be  subject  to  and  payable  on  the 
basis  of  a  minimum  weight  of  hundred 
pounds  net  or  gross,  whichever  is 
applicable. 

***** 

252.247- 7102  [Removed  and  Reserved] 

61.  Section  252.247-7102  is  removed 
and  marked  “Reserved.” 

252.247- 7103  [Removed] 

62.  Section  252.247-7103  is  removed. 

63.  Section  252.247-7104  is 
redesignated  as  section  252.247-7103 
and  revised  to  read  as  follows: 

252.247-7103  Scope  of  Contract 

As  prescribed  at  247.271— 4(b)(1),  insert 
the  following  clause: 

Scope  of  Contract  (Jun  1987) 

The  Packing  and  Containerization 
Contractor,  hereafter  referred  to  as 
Contractor,  shall  furnish  services  and 
materials  for  the  preparation  of  personal 
property  (including  servicing  of  appliances) 
for  movement  or  storage,  drayage  and  related 
services.  Unless  otherwise  indicated  in  the 
Schedule,  the  Contractor  shall  (i)  furnish  all 
materials  except  Government-owned 
containers  (Federal  Specification  PPP-B-580), 
all  equipment,  plant  and  labor;  and  (ii) 
perform  all  work  in  accomplishing 
containerization  of  personal  property  for 
overseas  or  domestic  movement  or  storage; 
stenciling;  cooperage;  drayage  of  personal 
property  in  connection  with  other  services; 
decontainerization  of  inbound  shipments  of 
personal  property;  and  the  handling  of 
shipments  into  and  out  of  the  Contractor’s 
facility.  Excluded  from  the  scope  of  this 
contract  is  the  furnishing  of  like  services  or 
materials  which  are  provided  incident  to 
complete  movement  of  personal  property 
when  purchased  by  the  Through  Government 


Bill  of  Lading  or  other  method/mode  of 
shipment  or  property  to  be  moved  under  the 
Do-It-Yourself  moving  program  or  otherwise 
moved  by  the  owner. 

(End  of  clause) 

64.  Section  252.247-7105  is 
redesignated  as  252.247-7104  and 
revised  to  read  as  follows: 

252.247- 7104  Period  of  Contract 

As  prescribed  at  247.271-4(b)(2),  insert 
the  following  clause: 

Period  of  Contract  (}un  1987) 

This  contract  shall  begin  1  January  19 _ 

and  shall  end  31  December  19 _ ,  both  dates 

inclusive,  Provided,  however,  that  any  work 
ordered  before,  and  not  completed  by,  the 
expiration  of  this  contract  period  shall  be 
governed  by  the  terms  of  this  contract.  New 
orders  requiring  commencement  of 
performance  more  than  fifteen  (15)  days  after 
the  expiration  date  shall  not  be  placed  under 
this  contract.  Orders  required  for  the 
completion  of  services  (for  shipments  in  the 
Contractor’s  possession)  may  be  placed 
against  this  contract  for  one  hundred  eighty 
(180)  days  past  the  end  date. 

(End  of  clause) 

252.247- 7106,  252.247-7107,  252.247-7108 
and  252.247-7109  [Redesignated  as 

252.247- 7105,  252.247-7106,  252.247-7107, 
and  252.247-7108] 

65.  Sections  252.247-7106,  252.247- 
7107,  252.247-7108,  and  252.247-7109  are 
redesignated  252.247-7105,  252.247-7106, 

252.247- 7107,  and  252.247-7108 
respectively. 

252.247- 7110  and  252.247-7111 
[Removed] 

66.  Sections  252.247-7110  and  252.247- 
7111  are  removed. 

252.247- 7 112  [  Redesignated  as  252.247- 

7109  and  Amended] 

67.  Section  252.247-7112  is 
redesignated  as  252.247-7109  and  the 
redesignated  section  252.247-7109  is 
amended  by  changing  in  the 
introductory  text  the  citation  to  read 
“247.271-4(b)(8)”  in  lieu  of  the  citation 
“247.271-4(b)(10)’\ 

252.247- 7113  [Removed] 

68.  Section  252.247-7113  is  removed. 

252.247- 7114  [Redesignated  as  252.247- 
7113] 

69.  Section  252.247-7114  is 
redesignated  as  252.247-7113. 

252.247- 1 1 5  [  Redesignated  as  252.247- 

7110  and  Amended] 

70.  Section  252.247-7115  is 
redesignated  as  252.247-7110  and  the 
redesignated  section  252.247-7110  is 
amended  by  changing  in  the 
introductory  text  the  citation  to  read 
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“247.271-4(b)(9)”  in  lieu  of  the  citation 
“247.271-4(b)(13}”. 

252.247- 71 16  [Redesignated  as  252.247- 

7111  and  Amended] 

71.  Section  252.247-7116  is 
redesignated  as  252.247-7111  and  the 
redesignated  section  252.247-7111  is 
amended  by  changing  in  the 
introductory  text  the  reference  to  read 
“247.271-4(b)(10)”  in  lieu  of  the 
reference  “247.271-4(b)(14)’*;  by 
changing  the  date  of  the  clause  from 
‘*MAY  1977'  to  read  “JUN  1987”;  and  by 
adding  before  the  period  at  the  end  of 
the  last  sentence  of  paragraph  (b)  of  the 
clause  the  words  “in  excess  of  what  it 
would  have  cost  the  Government  had 
the  entire  lot  been  shipped  at  the  same 
time”. 

252.247- 7117,  252.247-7118  and  252.247- 
7119  [Removed] 

72.  Sections  252.247-7117,  252.247- 
7118,  and  252.247-7119  are  removed. 

252.247- 7 1 20  [  Redesignated  as  252.247- 

7112  and  Amended] 

73.  Section  252.247-7120  is 
redesignated  as  252.247-7112  and  the 
redesignated  section  252.247-7112  is 
amended  by  changing  in  the 
introductory  text  the  reference  to  read 
“247.271-4(b)(ll)”  in  lieu  of  the 
reference  “247.271-4(b)(18)”. 

74.  Section  252.247-7121  is 
redesignated  at  252.247-7114  and  the 
redesignated  section  252.247-7114  is 
revised  to  read  as  follows: 

252.247- 71 1 4  Additional  Services. 

As  prescribed  at  247.271— 4(b)(13), 
insert  the  following  clause: 

Additional  Services  (Jun  1987) 

Additional  services  not  included  in  the 
schedule,  but  required  for  satisfactory 
completion  of  the  services  ordered  under  this 
contract  shall  be  provided  at  a  rate 
comparable  to  the  rate  for  like  services  as 
contained  in  tenders  on  file  with  the  ICC, 
state  regulatory  bodies,  or  MTMC,  in  effect  at 
time  of  order. 

(End  of  clause) 

PART  253— FORMS 

75.  The  list  of  forms  following  section 
253.270  is  amended  by  removing  the 
listing  “253.303-70-DD-558-1  DD  Form 
558-1:  Bidder’s  Mailing  List  Application 
Supplement”:  and  by  removing  the 
listing  “253.303-70-DD-1660  DD  Form 
1660:  Management  Control  Systems 
Summary  List”. 

(FR  Doc.  88-22065  Filed  9-28-88;  8:45  am] 
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48  CFR  Parts  232  and  252 

l  Defense  Acquisition  Circular  (DAC)  86-8] 

Department  of  Defense;  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

agency:  Department  of  Defense  (DoD). 
action:  Final  rule. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-8  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
Progress  Payments. 

EFFECTIVE  date:  November  5, 1987. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
c/o  OUSD(A)  (M&RS),  Room  3D139,  The 
Pentagon.  Washington,  DC  20301-3062, 
telephone  (202)  697-7266. 
SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987,  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

Interested  parties  may  submit 
proposed  revisions  to  this  Supplement 
directly  to  the  DAR  Council. 

B.  Regulatory  Flexibility  Act 

This  rule  implements  legislative 
direction  contained  in  the  Department  of 
Defense  Appropriations  Act  of  1987.  It 
will  impact  small  business  entities 
because  progress  payment  rates  will  be 
changed.  A  Regulatory  Flexibility 
Analysis  was  prepared  and  submitted  to 
the  Chief  Counsel  for  Advocacy,  Small 
Business  Administration,  Washington. 
DC. 

C.  Paperwork  Reduction  Act 

This  rule  changes  rates  of  progress 
payments  only  and  not  existing 
procedures;  therefore,  additional 
paperwork  burden  is  not  involved. 

List  of  Subjects  in  48  CFR  Parts  232  and 
252 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary.  Defense  Acquisition 
Regulatory  Council. 

[Defense  Acquisition  Circular  No.  86-8] 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 


Acquisition  Circular  is  effective 
November  5, 1987. 

Defense  Acquisition  Circular  (DAC) 
86-8  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Progress  Payments 

During  the  last  two  years,  several 
changes  were  made  to  DoD’s  progress 
payments  policies  as  a  result  of  reforms 
undertaken  by  DoD  and  legislative 
direction,  primarily  the  Defense 
Procurement  Improvement  Act  of  1986 
and  the  DoD  Appropriations  Act  of  1987. 
The  new  policies  were  all  implemented 
through  Departmental  Implementation 
Letters  issued  by  the  DAR  Council.  This 
action  consolidates  those  policies  under 
a  single  DAC  item  by  republishing 
DFARS  Subparts  232.1  and  232.5,  as  well 
as  the  related  clauses.  A  summary  of  the 
policy  changes  is  as  follows: 

(a)  The  uniform  customary  progress 
payment  rate  for  large  businesses  is 
75%. 

(b)  The  uniform  customary  progress 
payment  rate  for  small  businesses  is 
80%. 

(c)  The  contractor  investment  level 
required  for  flexible  progress  payments 
is  25%.  A  redetermination  of  the  flexible 
rate  is  required  if  the  investment  is 
below  23%  or  above  27%. 

(d)  The  separate  uniform  progress 
payment  rates  for  Foreign  Military  Sales 
(FMS)  contracts  have  been  eliminated. 

(e)  The  retainage  limit  for  payments 
under  fixed-price  construction  contracts 
is  15%. 

(f)  The  percentage  specified  for 
payments  under  fixed-price  architect- 
engineer  contracts  is  85%. 

(g)  Policy  changes  that  had  been 
directed  under  the  Defense  Procurement 
Improvement  Act  have  been  adopted  in 
the  Federal  Acquisition  Regulation 
(reference  Federal  Acquisition  Circular 
84-29).  An  interim  rule  was  published  on 
August  14. 1987,  at  52  FR  30368  with 
respect  to  progress  payments  on 
construction  and  architect-engineer 
contracts. 

Item  II — Editorial  Corrections 

(a)  Editorial  corrections  are  made  to 
232.170-3,  232.170-3(b),  and  232.171  to 
reflect  the  correct  title  for  the  Assistant 
Secretary  of  Defense  (Production  and 
Logistics). 

(b)  Editorial  corrections  are  made  to 
paragraphs  (b)(4)  and  (b)(4)(i)  of  the 
clause  at  252.232-7000,  and  to  the  last 
sentence  of  the  clause  at  252.232-7001. 
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Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  citation  for  48  CFR 
Parts  232  and  252  continues  to  read  as 
follows: 

Authority:  5  U.S.C.  301. 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  232— CONTRACT  FINANCING 

2.  The  interim  rule  published  at  52  FR 
30369  (August  14, 1987)  is  adopted  as 
final  without  change. 

232.170-3  [Amended] 

3.  Section  232.170-3  is  amended  by 
substituting  in  the  first  and  second 
sentences  of  the  introductory  text  the 
word  "Production”  for  the  word 
“Acquisition”:  and  by  substituting  in  the 
first,  third  and  fourth  sentences  of 
paragraph  (b)  the  word  “Production”  for 
the  word  “Acquisition”. 

232.171  [Amended] 

4.  Section  232.171  is  amended  by 
substituting  in  the  penultimate  sentence 
the  work  “Production”  for  the  word 
“Acquisition”. 

5.  Section  232.501-1  is  revised  to  read 
as  follows: 

232.501- 1  Customary  Progress  Payment 
Rates. 

(a)  The  customary  progress  payment 
rate  applicable  to  DoD  contracts 
awarded  to  large  businesses  is  75 
percent  and  80  percent  for  small 
businesses.  The  customary  progress 
payment  rate  applicable  to  Foreign 
Military  Sales  requirements  is  the  same 
as  that  applicable  to  DoD  requirements. 
The  customary  progress  payment  rate 
for  flexible  progress  payments  is  the 
rate  determined  by  use  of  either  the 
CASHII,  CASHIII,  or  CASHIV  computer 
program  as  applicable  in  accordance 
with  the  requirements  of  232.502-1  (S- 
71). 

232.501- 2  [Amended] 

6.  Section  232.501-2  is  amended  by 
substituting  in  the  first  sentence  of 
paragraph  (a)  the  word  “Production”  in 
lieu  of  the  word  “Acquisition”. 

232.502- 1  [Amended] 

7.  Section  232.502-1  is  amended  by 
removing  in  the  third  sentence  of 
paragraph  (S-71)(l)  the  words  “(i.e.,  90% 
or  95%)”;  by  changing  in  the  third  and 
fourth  sentences  of  paragraph  (S— 71)(2) 
the  percentage  figure  to  read  “25%"  in 
lieu  of  "5%";  by  changing  the  first  word 
of  the  fifth  sentence  of  paragraph  (S- 
71}(2)  to  read  "The”  in  lieu  of  the  word 
"This”;  by  changing  in  the  first  sentence 
of  paragraph  (S-71)(4)  the  designation 


"CASH  II”  to  read  “CASH  IV”;  by 
changing  in  the  first  sentence  of 
paragraph  (S-71)(7)  the  percentage 
figures  to  read  “27%”  and  “23%”  in  lieu 
of  “7%”  and  “3%”  respectively;  and  by 
changing  in  the  second  sentence  of 
paragraph  (S-71)(7)  the  percentage 
figure  to  read  “25%”  in  lieu  of  “5%”. 

232.502-2  [Amended] 

8.  Section  232.502-2  is  amended  by 
substituting  the  word  “Production”  in 
lieu  of  the  word  “Acquisition”. 

PART  252— SOLICITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

252.232- 7004  [Amended] 

9.  Section  252.232-7004  is  amended  by 
changing  the  date  of  the  clause  to  read 
“OCT  1986”  in  lieu  of  “APR  1984”;  by 
changing  in  the  third  sentence  of  the 
clause  the  percentage  rate  to  read 
“twenty-five  percent  (25%)”  in  lieu  of 
“five  percent  (5%)”;  and  by  changing  in 
the  fourth  sentence  of  the  clause  the 
percentage  rates  to  read  “twenty-seven 
percent  (27%)”  and  "twenty-three 
percent  (23%)”  in  lieu  of  “seven  percent 
(7%)”  and  "three  percent  (3%)” 
respectively. 

10.  Sections  252.232-7005  and  252.232- 

7006  are  revised;  and  section  252.232- 

7007  is  added  to  read  as  follows: 

252.232- 7005  Payments  Under  Fixed-Price 
Construction  Contracts. 

As  prescribed  in  232.111(S-71),  insert 
the  following  clause: 

Payments  Under  Fixed-Price  Construction 
Contracts  (Apr  1986)  (Dev) 

(a)  The  Government  shall  pay  the 
Contractor  the  contract  price  as  provided  in 
this  contract. 

(b)  The  Government  shall  make  progress 
payments  monthly  as  the  work  proceeds,  or 
at  more  frequent  intervals  as  determined  by 
the  Contracting  Officer,  on  estimates  of  work 
accomplished  which  meets  standards  of 
quality  established  under  the  contract,  as 
approved  by  the  Contracting  Officer.  If 
requested  by  the  Contracting  Officer,  the 
Contractor  shall  furnish  a  breakdown  of  the 
total  contract  price  showing  the  amount 
included  therein  for  each  principal  category 
of  work,  in  such  detail  as  requested,  to 
provide  a  basis  for  determining  progress 
payments.  In  the  preparation  of  estimates,  the 
Contracting  Officer  may  authorize  material 
delivered  on  the  site  and  preparatory  work 
done  to  be  taken  into  consideration.  Material 
delivered  to  the  Contractor  at  locations  other 
than  the  site  may  also  be  taken  into 
consideration  if — 

(1)  Consideration  is  specifically  authorized 
by  this  contract:  and 

(2)  The  Contractor  furnishes  satisfactory 
evidence  that  it  has  acquired  title  to  such 
material  and  that  the  material  will  be  used  to 
perform  this  contract. 


(c)  If  the  Contracting  Officer  finds  that 
satisfactory  progress  was  achieved  during 
any  period  for  which  a  progress  payment  is  to 
be  made,  the  Contracting  Officer  shall 
authorize  payment  to  be  made  in  full. 
However,  if  satisfactory  progress  has  not 
been  made,  the  Contracting  Officer  may 
retain  a  maximum  of  fifteen  percent  (15%)  of 
the  amount  of  the  payment  until  satisfactory 
progress  is  achieved.  When  the  work  is 
substantially  complete,  the  Contracting 
Officer  may  retain  from  previously  withheld 
funds  and  future  progress  payments  that 
amount  the  Contracting  Officer  considers 
adequate  for  protection  of  the  Government 
and  shall  release  to  the  Contractor  all 
remaining  withheld  funds.  Also,  on 
completion  and  acceptance  of  each  separate 
building,  public  work,  or  other  division  of  the 
contract,  for  which  the  price  is  stated 
separately  in  the  contract,  payment  shall  be 
made  for  the  completed  work  without 
retention  of  a  percentage. 

(d)  All  material  and  work  covered  by 
progress  payments  made  shall,  at  the  time  of 
payment,  become  the  sole  property  of  the 
Government,  but  this  shall  not  be  construed 

3S — 

(1)  Relieving  the  Contractor  from  the  sole 
responsibility  for  all  material  and  work  upon 
which  payments  have  been  made  or  the 
restoration  of  any  damaged  work;  or 

(2)  Waiving  the  right  of  the  Government  to 
require  the  fulfillment  of  all  of  the  terms  of 
the  contract. 

(e)  In  making  these  progress  payments,  the 
Government  shall,  upon  request,  reimburse 
the  Contractor  for  the  amount  of  premiums 
paid  for  performance  and  payment  bonds 
(including  coinsurance  and  reinsurance 
agreements,  when  applicable)  after  the 
Contractor  has  furnished  evidence  of  full 
payment  to  the  surety.  The  retainage 
provisions  in  paragraph  (c)  above  shall  not 
apply  to  that  portion  of  progress  payments 
attributable  to  bond  premiums. 

(f)  The  Government  shall  pay  the  amount 
due  the  Contractor  under  this  contract  after — 

(1)  Completion  and  acceptance  of  all  work; 

(2)  Presentation  of  a  properly  executed 
voucher;  and 

(3)  Presentation  of  release  of  all  claims 
against  the  Government  arising  by  virtue  of 
this  contract,  other  than  claims,  in  stated 
amounts,  that  the  Contractor  has  specifically 
excepted  from  the  operation  of  the  release.  A 
release  may  also  be  required  of  the  assignee 
if  the  Contractor's  claim  to  amounts  payable 
under  this  contract  has  been  assigned  under 
the  Assignment  of  Claims  Act  of  1940  (31 
U.S.C.  3727  and  41  U.S.C.  15). 

(g)  Notwithstanding  any  other  provision  of 
this  contract,  progress  payments  shall  not 
exceed  eighty  percent  (80%)  on  work 
accomplished  on  undefinitized  contract 
actions.  A  “contract  action”  is  any  action 
resulting  in  a  contract,  as  defined  in  FAR 
Subpart  2.1,  including  contract  modifications 
for  additional  supplies  or  services,  but  not 
including  contract  modifications  that  are 
within  the  scope  and  under  the  terms  of  the 
contract,  such  as  contract  modifications 
issued  pursuant  to  the  Changes  clause,  or 
funding  and  other  administrative  changes. 
(End  of  clause) 
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252.232-7006  Payments  Under  Fixed-Price 
Architect-Engineer  Contracts. 

As  prescribed  in  232.111(S-72),  insert 
the  following  clause: 

Payments  Under  Fixed-Price  Architect- 
Engineer  Contracts  (Aug.  1987)  (Dev) 

(a)  Estimates  shall  be  made  monthly  of  the 
amount  and  value  of  the  work  accomplished 
and  services  performed  by  the  Contractor 
under  this  contract  which  meet  standards  of 
quality  established  under  this  contract.  The 
estimates  shall  be  prepared  by  the  Contractor 
and  accompanied  by  any  supporting  data 
required  by  the  Contracting  Officer. 

(b)  Upon  approval  of  the  estimate  by  the 
Contracting  Officer,  payment  upon  properly 
executed  vouchers  shall  be  made  to  the 
Contractor,  as  soon  as  practicable,  of  eighty- 
five  percent  (85%)  of  the  approved  amount, 
less  all  previous  payments;  provided,  that 
payment  may  be  made  in  full  during  any 
months  in  which  the  Contracting  Officer 
determines  that  performance  has  been 
satisfactory.  Also,  whenever  the  Contracting 
Officer  determines  that  the  work  is 
substantially  complete  and  that  the  amount 
retained  is  in  excess  of  the  amount  adequate 
for  the  protection  of  the  Government,  the 
Contracting  Officer  may  release  the  excess 
amount  to  the  Contractor. 

(c)  Upon  satisfactory  completion  by  the 
Contractor  and  acceptance  by  the 
Contracting  Officer  of  the  work  done  by  the 
Contractor  under  the  “Statement  of 
Architect-Engineer  Services”,  the  Contractor 
will  be  paid  the  unpaid  balance  of  any  money 
due  for  work  under  the  statement,  including 
retained  percentages  relating  to  this  portion 
of  the  work.  If  the  Government  exercises  the 
option  under  the  Option  for  Supervision  and 
Inspection  Services  clause,  progress 
payments  as  provided  in  (a)  and  (b)  above 
will  be  made  for  this  portion  of  the  contract 
work.  Upon  satisfactory  completion  and  final 
acceptance  of  the  construction  work,  the 
Contractor  shall  be  paid  any  unpaid  balance 
of  money  due  under  this  contract. 

(d)  Before  final  payment  under  the 
contract,  or  before  settlement  upon 
termination  of  the  contract,  and  as  a 
condition  precedent  thereto,  the  Contractor 
shall  execute  and  deliver  to  the  Contracting 
Officer  a  release  of  all  claims  against  the 
Government  arising  under  or  by  virtue  of  this 
contract,  other  than  any  claims  that  are 
specifically  excepted  by  the  Contractor  from 
the  operation  of  the  release  in  amounts  stated 
in  the  release. 

(e)  Notwithstanding  any  other  provision  in 
this  contract,  and  specifically  paragraph  (b) 
of  this  clause,  progress  payments  shall  not 
exceed  eighty  percent  (80%)  on  work 
accomplished  on  undefinitized  contract 
actions.  A  “contract  action"  is  any  action 
resulting  in  a  contract,  as  defined  in  FAR 
Subpart  2.1,  including  contract  modifications 
for  additional  supplies  or  services,  but  not 
including  contract  modifications  that  are 
within  the  scope  and  under  the  terms  of  the 
contract,  such  as  contract  modifications 
issued  pursuant  to  the  Changes  clause,  or 
funding  and  other  administrative  changes. 
(End  of  clause) 


252.232-7007  Progress  Payments. 

(a)  As  prescribed  in  232.502-4(S-72), 
insert  the  following  clause  in 
solicitations  and  fixed-price  contracts 
under  which  the  Government  will 
provide  progress  payments  based  on 
costs.  A  different  customary  rate  for 
other  than  small  business  concerns  may 
be  substituted  in  accordance  with 
232.502-4(S-73)  for  the  progress 
payment  and  liquidation  rate  indicated. 

(b)  If  an  unusual  progress  payment 
rate  is  approved  for  the  prime  contractor 
(see  FAR  32.501-2),  the  rate  approved 
shall  be  substituted  for  the  customary 
rate  in  paragraph  (a)(1). 

(c)  If  the  liquidation  rate  is  changed 
from  the  customary  progress  payment 
rate  (see  FAR  32.503-8  and  FAR  32.503- 
9),  the  new  rate  shall  be  substituted  for 
the  rate  in  paragraphs  (a)(4),  (a)(5),  and 
(b). 

(d)  If  advance  and  progress  payments 
are  authorized  in  the  same  contract,  the 
words  “less  any  unliquidated  advance 
payments”  may  be  deleted  from 
paragraph  (a)(4)  of  this  clause. 

(e)  If  an  unusual  progress  payment 
rate  is  approved  for  a  subcontract  (see 
FAR  32.504(b)  and  FAR  32.501-2), 
subparagraph  (j)(4)  shall  be  modified  to 
specify  the  new  rate,  the  name  of  the 
subcontractor,  and  that  the  new  rate 
shall  be  used  for  that  subcontractor  in 
lieu  of  the  customary  rate. 

Progress  Payments  (Oct  1986) 

Progress  payments  shall  be  made  to  the 
Contractor  when  requested  as  work 
progresses,  but  not  more  frequently  than 
monthly  in  amounts  approved  by  the 
Contracting  Officer,  under  the  following 
conditions: 

(a)  Computation  of  Amounts. 

(1)  Unless  the  Contractor  requests  a 
smaller  amount,  each  progress  payment  shall 
be  computed  as  (i)  seventy-five  percent  (75%) 
of  the  Contractor's  cumulative  total  costs 
under  this  contract,  as  shown  by  records 
maintained  by  the  Contractor  for  the  purpose 
of  obtaining  payment  under  Government 
contracts,  plus  (ii)  progress  payments  to 
subcontractors  (see  paragraph  (j)  below),  all 
less  the  sum  of  all  previous  progress 
payments  made  by  the  Government  under 
this  contract.  Cost  of  money  that  would  be 
allowable  under  31.205-10  of  the  Federal 
Acquisition  Regulation  shall  be  deemed  an 
incurred  cost  for  progress  payment  purposes. 

(2)  The  following  conditions  apply  to  the 
timing  of  including  costs  in  progress  payment 
requests: 

(i)  The  costs  of  supplies  and  services 
purchased  by  the  Contractor  directly  for  this 
contract  may  be  included  only  after  payment 
by  cash,  check,  or  other  form  of  actual 
payment. 

(ii)  Costs  for  the  following  may  be  included 
when  incurred,  even  if  before  payment,  when 
the  Contractor  is  not  delinquent  in  payment 
of  the  costs  of  contract  performance  in  the 
ordinary  course  of  business: 


(A)  Materials  issued  from  the  Contractor's 
stores  inventory  and  placed  in  the  production 
process  for  use  on  this  contract. 

(B)  Direct  labor,  direct  travel,  and  other 
direct  in-house  costs. 

(C)  Properly  allocable  and  allowable 
indirect  costs. 

(iii)  Accrued  costs  of  Contractor 
contributions  under  employee  pension,  profit 
sharing,  and  stock  ownership  plans  shall  be 
excluded  until  actually  paid  unless — 

(A)  The  Contractor’s  practice  is  to 
contribute  to  the  plans  quarterly  or  more 
frequently:  and 

(B)  The  contribution  does  not  remain 
unpaid  thirty  (30)  days  after  the  end  of  the 
applicable  quarter  or  shorter  payment  period 
(any  contributions  remaining  unpaid  shall  be 
excluded  from  the  Contractor's  total  costs  for 
progress  payments  until  paid). 

(iv)  If  the  contract  is  subject  to  the  special 
transition  method  authorized  in  Cost 
Accounting  Standard  (CAS)  410,  Allocation 
of  Business  Unit  General  and  Administrative 
Expense  to  Final  Cost  Objective,  General  and 
Administrative  expenses  (G&A)  shall  not  be 
included  in  progress  payment  requests  until 
the  suspense  account  prescribed  in  CAS  410 
is  less  than — 

(A)  Five  million  dollars  ($5  million);  or 

(B)  The  value  of  the  work-in-process 
inventories  under  contracts  entered  into  after 
the  suspense  account  was  established  (only  a 
pro  rata  share  of  the  G&A  allocable  to  the 
excess  of  the  inventory  over  the  suspense 
account  value  is  includable  in  progress 
payment  requests  under  this  contract). 

(3)  The  Contractor  shall  not  include  the 
following  in  total  costs  for  progress  payment 
purposes  in  subparagraph  (a)(l)(i)  above: 

(i)  Costs  that  are  not  reasonable,  allocable 
to  this  contract,  and  consistent  with  sound 
and  generally  accepted  accounting  principles 
and  practices. 

(ii)  Costs  incurred  by  subcontractors  or 
supplies. 

(iii)  Costs  ordinarily  capitalized  and 
subject  to  depreciation  or  amortization 
except  for  the  properly  depreciated  or 
amortized  portion  of  such  costs. 

(iv)  Payments  made  or  amount  payable  to 
subcontractors  or  suppliers,  except  for — 

(A)  completed  work,  including  partial 
deliveries,  to  which  the  Contractor  has 
acquired  title;  and 

(B)  Work  under  cost-reimbursement  or 
time-and-material  subcontracts  to  which  the 
Contractor  has  acquired  title. 

(4)  The  amount  of  unliquidated  progress 
payments  may  exceed  neither  (i)  the  progress 
payments  made  against  incomplete  work 
(including  allowable  unliquidated  progress 
payments  to  subcontractors)  nor  (ii)  the 
value,  for  progress  payment  purposes,  of  the 
incomplete  work.  Incomplete  work  shall  be 
considered  to  be  the  supplies  and  services 
required  by  this  contract,  for  which  delivery 
and  invoicing  by  the  Contractor  and 
acceptance  by  the  Government  are 
incomplete. 

(5)  The  total  amount  of  progress  payments 
shall  not  exceed  seventy-five  percent  (75%)  of 
the  total  contract  price. 

(6)  If  a  progress  payment  or  the 
unliquidated  progress  payments  exceed  the 
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amounts  permitted  by  subparagraphs  (a)(4)  or 

(a)(5)  above,  the  Contractor  shall  repay  the 
amount  of  such  excess  to  the  Government  on 
demand. 

(b)  Liquidation.  Except  as  provided  in  the 
Termination  for  Convenience  of  the 
Government  clause,  all  progress  payments 
shall  be  liquidated  by  deducting  from  any 
payment  under  this  contract,  other  than 
advance  or  progress  payments,  the 
unliquidated  progress  payments,  or  seventy- 
five  percent  (75%)  of  the  amount  invoiced, 
whichever  is  less.  The  Contractor  shall  repay 
to  the  Government  any  amounts  required  by 
a  retroactive  price  reduction,  after  computing 
liquidations  and  payments  on  past  invoices 
at  the  reduced  prices  and  adjusting  the 
unliquidated  progress  payments  accordingly. 
The  Government  reserves  the  right  to 
unilaterally  change  from  the  ordinary 
liquidation  rate  to  an  alternate  rate  when 
deemed  appropriate  for  proper  contract 
financing. 

(c)  Reduction  or  Suspension.  The 
Contracting  Officer  may  reduce  or  suspend 
progress  payments,  increase  the  rate  of 
liquidation,  or  take  a  combination  of  these 
actions,  after  finding  on  substantial  evidence 
any  of  the  following  conditions: 

(1)  The  Contractor  failed  to  comply  with 
any  material  requirement  of  this  contract 
(which  includes  paragraphs  (f)  and  (g) 
below). 

(2)  Performance  of  this  contract  is 
endangered  by  the  Contractor’s  (i)  failure  to 
make  progress  or  (ii)  unsatisfactory  financial 
condition. 

(3)  Inventory  allocated  to  this  contract 
substantially  exceeds  reasonable 
requirements. 

(4)  The  Contractor  is  delinquent  in  payment 
of  the  costs  of  performing  this  contract  in  the 
ordinary  course  of  business. 

(5)  The  unliquidated  progress  payments 
exceed  the  fair  value  of  the  work 
accomplished  on  the  undelivered  portion  of 
this  contract. 

(6)  The  Contractor  is  realizing  less  profit 
than  that  reflected  in  the  establishment  of 
any  alternate  liquidation  rate  in  paragraph 
(b)  above,  and  that  rate  is  less  than  the 
progress  payment  rate  stated  in 
subparagraph  (a)(1)  above. 

(d)  Title. 

(1)  Title  to  the  property  described  in  this 
paragraph  (d)  shall  vest  in  the  Government. 
Investiture  shall  be  immediately  upon  the 
date  of  this  contract,  for  property  acquired  or 
produced  before  that  date.  Otherwise, 
investiture  shall  occur  when  the  property  is 
or  should  have  been  allocable  or  properly 
chargeable  to  this  contract. 

(2)  "Property”,  as  used  in  this  clause, 
includes  all  of  the  below-described  items 
acquired  or  produced  by  the  Contractor  that 
are  or  should  be  allocable  or  properly 
chargeable  to  this  contract  under  sound  and 
generally  accepted  accounting  principles  and 
practices. 

(i)  Parts,  materials,  inventories,  and  work 
in  process; 

(ii)  Special  tooling  and  special  test 
equipment  to  which  the  Government  is  to 
acquire  title  under  any  other  clause  of  this 
contract; 

(iii)  Nondurable  (i.e.,  noncapital]  tools,  jigs, 
dies,  fixtures,  molds,  patterns,  taps,  gauges. 


test  equipment,  and  other  similar 
manufacturing  aids,  title  to  which  would  not 
be  obtained  as  special  tooling  under 
subparagraph  (d)(2)(H)  above;  and 

(iv)  Drawings  and  technical  data,  to  the 
extent  the  Contractor  or  subcontractors  are 
required  to  deliver  them  to  the  Government 
by  other  clauses  of  this  contract. 

(3)  Although  title  to  property  is  in  the 
Government  under  this  clause,  other 
applicable  clauses  of  this  contract,  e.g.,  the 
termination  or  special  tooling  clauses,  shall 
determine  the  handling  and  disposition  of  the 
property. 

(4)  The  Contractor  may  sell  any  scrap 
resulting  from  production  under  this  contract 
without  requesting  the  Contracting  Officer's 
approval,  but  the  proceeds  shall  be  credited 
against  the  costs  of  performance. 

(5)  To  acquire  for  its  own  use  or  dispose  of 
property  to  which  title  is  vested  in  the 
Government  under  this  clause,  the  Contractor 
must  obtain  the  Contracting  Officer’s 
advance  approval  of  the  action  and  the 
terms.  The  Contractor  shall  (i)  exclude  the 
allocable  costs  of  the  property  from  the  costs 
of  contract  performance,  and  (ii)  repay  to  the 
Government  any  amount  of  liquidated 
progress  payments  allocable  to  the  property. 

(6)  When  the  Contractor  completes  all  of 
the  obligations  under  this  contract,  including 
liquidation  of  all  progress  payments,  title 
shall  vest  in  the  Contractor  for  all  property 
(or  the  proceeds  thereof)  not — 

(i)  Delivered  to,  and  accepted  by,  the 
Government  under  this  contract;  or 

(ii)  Incorporated  in  supplies  delivered  to, 
and  accepted  by,  the  Government  under  this 
contract  and  to  which  title  is  vested  in  the 
Government  under  this  clause. 

(7)  The  terms  of  this  contract  concerning 
liability  for  Government-furnished  property 
shall  not  apply  to  property  to  which  the 
Government  acquired  title  solely  under  this 
clause. 

(e)  Risk  of  Loss.  Before  delivery  to  and 
acceptance  by  the  Government,  the 
Contractor  shall  bear  the  risk  of  loss  for 
property,  the  title  to  which  vests  in  the 
Government  under  this  clause,  except  to  the 
extent  the  Government  expressly  assumes 
the  risk.  The  Contractor  shall  repay  the 
Government  an  amount  equal  to  the 
unliquidated  progress  payments  that  are 
based  on  costs  allocable  to  property  that  is 
damaged,  lost,  stolen,  or  destroyed. 

(f)  Control  of  Costs  and  Property.  The 
Contractor  shall  maintain  an  accounting 
system  and  controls  adequate  for  the  proper 
administration  of  this  clause. 

(g)  Reports  and  Access  to  Records.  The 
Contractor  shall  promptly  furnish  reports, 
certificates,  fmancial  statements,  and  other 
pertinent  information  reasonably  requested 
by  the  Contracting  Officer  for  the 
administration  of  this  clause.  Also,  the 
Contractor  shall  give  the  Government 
reasonable  opportunity  to  examine  and  verify 
the  Contractor's  books,  records,  and 
accounts. 

(h)  Special  Terms  Regarding  Default  If  this 
contract  is  terminated  under  the  Default 
clause,  (i)  the  Contractor  shall,  on  demand, 
repay  to  the  Government  the  amount  of 
unliquidated  progress  payments  and  (ii)  title 
vest  in  the  Contractor,  on  full  liquidation  of 


progress  payments,  for  all  property  for  which 
the  Government  elects  not  to  require  delivery 
under  the  Default  clause.  The  Government 
shall  be  liable  for  no  payment  except  as 
provided  by  the  Default  clause. 

(i)  Reservations  of  Rights. 

(1)  No  payment  or  vesting  of  title  under  this 
clause  shall  (i)  excuse  the  Contractor  from 
performance  of  obligations  under  this 
contract  or  (ii)  constitute  a  waiver  of  any  of 
the  rights  to  remedies  of  the  parties  under  the 
contract. 

(2)  The  Government’s  rights  and  remedies 
under  this  clause  (i)  shall  not  be  exclusive  but 
rather  shall  be  in  addition  to  any  other  rights 
and  remedies  provided  by  law  or  this 
contract  and  (ii)  shall  not  be  affected  by 
delayed,  partial,  or  omitted  excercise  of  any 
right,  remedy,  power,  or  privilege,  nor  shall 
such  exercise  or  any  single  exercise  preclude 
or  impair  any  further  exercise  under  this 
clause  or  the  exercise  of  any  other  right, 
power,  or  privilege  of  the  Government. 

(j)  Progress  Payments  to  Subcontractors. 

The  amounts  mentioned  in  (a)(1)(H)  above 
shall  be  all  progress  payments  to 
subcontractors  or  divisions,  if  the  following 
conditions  are  met: 

(1)  The  amounts  included  are  limited  to  (i) 
the  unliquidated  remainder  of  progress 
payments  made  plus  (ii)  for  small  business 
concerns  any  paid  subcontractor  requests  for 
progress  payments  that  the  Contractor  has 
approved  for  current  payment  in  the  ordinary 
course  of  business. 

(2)  The  subcontract  or  interdivisional  order 
is  expected  to  involve  a  minimum  of 
approximately  six  (6)  months  between  the 
beginning  of  work  and  the  first  delivery,  or,  if 
the  subcontractor  is  a  small  business 
concern,  four  (4)  months. 

(3)  The  terms  of  the  subcontract  or 
interdivisional  order  concerning  progress 
payments — 

(i)  Are  substantially  similiar  to  the  terms  of 
the  clause  at  252.232-7007,  Progess  Payments, 
for  any  subcontractor  that  is  a  large  business 
concern,  or  that  clause  with  its  Alternate  1  for 
any  subcontractor  that  is  a  small  business 
concern; 

(ii)  Are  at  least  as  favorable  to  the 
Government  as  the  terms  of  this  clause; 

(iii)  Are  not  more  favorable  to  the 
subcontractor  or  division  than  the  terms  of 
this  clause  are  to  the  Contractor, 

(iv)  Are  in  conformance  with  the 
requirements  of  paragraph  32.504(e)  of  the 
Federal  Acquisition  Regulation;  and 

(v)  Subordinate  all  subcontractor  rights 
concerning  property  to  which  the 
Government  has  title  under  the  subcontract 
to  the  Government's  right  to  require  delivery 
of  the  property  to  the  Government  if  (A)  the 
Contractor  defaults  or  (B)  the  subcontractor 
becomes  bankrupt  or  insolvent. 

(4)  The  progress  payment  rate  in  the 
subcontract  is  the  customary  rate  used  by  the 
Contracting  Agency,  depending  on  whether 
the  subcontractor  is  or  is  not  a  small  business 
concern. 

(5)  The  parties  agree  concerning  any 
proceeds  received  by  the  Government  for 
property  to  which  title  has  vested  in  the 
Government  under  the  subcontract  terms, 
that  the  proceeds  shall  be  applied  to  reducing 
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any  unliquidated  progress  payments  by  the 
Government  to  the  Contractor  under  this 
contract. 

(6)  If  no  unliquidated  progress  payments  to 
the  Contractor  remain,  but  there  are 
unliquidated  progress  payments  that  the 
Contractor  has  made  to  any  subcontractor, 
the  Contractor  shall  be  subrogated  to  all 
rights  the  Government  obtained  through  the 
terms  required  by  this  clause  to  be  any 
subcontract,  as  if  all  such  rights  had  been 
assigned  and  transferred  to  the  Contractor. 

(7)  The  Contractor  shall  pay  the 
subcontractor's  progress  payment  request 
under  subparagraph  (j)(l)(ii)  above,  within  a 
reasonable  time  after  receiving  the 
Government  progress  payment  covering  those 
amounts. 

(8)  To  facilitate  small  business 
participation  in  subcontracting  under  this 
contract,  the  Contractor  agrees  to  provide 
progress  payments  to  small  business 
concerns,  in  conformity  with  the  standards 
for  customary  progress  payments  stated  in 
Subpart  32.5  of  the  Federal  Acquisition 
Regulation.  The  Contractor  further  agrees 
that  the  need  for  such  progress  payments 
shall  not  be  considered  as  a  handicap  or 
adverse  factor  in  the  award  of  subcontracts. 

(k)  Limitations  on  Undefinitized  Contract 
Actions.  Notwithstanding  any  other  progress 
payment  provision  in  this  contract,  progress 
payments  may  not  exceed  eighty  percent 
(80%)  of  costs  incurred  on  work  accomplished 
under  undefinitized  contract  actions.  A 
"contract  action”  is  any  action  resulting  in  a 
contract,  as  defined  in  FAR  Subpart  2.1, 
including  contract  modifications  for 
additional  supplies  or  services,  but  not 
including  contract  modifications  that  are 
within  the  scope  and  under  the  terms  of  the 
contract,  such  as  contract  modifications 
issued  pursuant  to  the  Changes  clause,  or 
funding  other  administrative  changes.  This 
limitation  shall  apply  to  the  costs  incurred,  as 
computed  in  accordance  with  paragraph  (a), 
and  shall  remain  in  effect  until  the  contract 
action  is  definitized.  Costs  incurred  which 
are  subject  to  this  limitation  shall  be 
segregated  on  contractor  progress  payment 
requests  and  invoices  from  those  costs 
eligible  for  higher  progress  payment  rates. 

For  purpose  of  progress  payment  liquidation, 
as  described  in  paragraph  (b),  progress 
payments  for  undefinitized  contract  actions 
shall  be  liquidated  at  eighty  percent  (80%)  of 
the  amount  invoiced  for  work  performed 
under  the  undefinitized  contract  action  as 
long  as  the  contract  action  remains 
undefinitized.  The  amount  of  unliquidated 
progress  payments  for  undefinitized  contract 
actions  shall  not  exceed  eighty  percent  (80%) 
of  the  maximum  liability  of  the  Government 
under  the  undefinitized  contract  action  or 
such  lower  limit  specified  elsewhere  in  the 
contract.  Separate  limits  may  be  specified  for 
separate  actions. 

(End  of  clause) 

Alternate  I  (OCT  1986).  If  the  contract  is 
with  a  small  business  concern,  change  each 
mention  of  the  progress  payment  and 
liquidation  rates  excepting  paragraph  (k)  to 
the  customary  rate  of  eighty  percent  (80%)  for 
small  business  concerns,  delete 
subparagraphs  (a)(1)  and  (a)(2)  from  the  basic 
clause,  and  substitute  the  following 
subpargraphs  (a)(1)  and  (a)(2): 


(a)  Computation  of  Amounts. 

(1)  Unless  the  Contractor  requests  a 
smaller  amount,  each  progress  payment  shall 
be  computed  as  (i)  eighty  percent  (80%)  of  the 
Contractor's  total  costs  incurred  under  this 
contract  whether  or  not  actually  paid,  plus 
(ii)  progress  payments  to  subcontractors  (see 
paragraph  (j)  below),  all  less  the  sum  of  all 
previous  progress  payments  made  by  the 
Government  under  this  contract.  Cost  of 
money  that  would  be  allowable  under  31.205- 
10  of  the  Federal  Acquisition  Regulation  shall 
be  deemed  an  incurred  cost  for  progress 
payment  purposes. 

(2)  Accrued  costs  of  Contractor 
contributions  under  employee  pension  plans 
shall  be  excluded  until  actually  paid  unless — 

(i)  The  Contractor's  practice  is  to  make 
contributions  to  the  retirement  fund  quarterly 
or  more  frequently;  and 

(ii)  The  contribution  does  not  remain 
unpaid  thirty  (30)  days  after  the  end  of  the 
applicable  quarter  or  shorter  payment  period 
(any  contribution  remaining  unpaid  shall  be 
excluded  from  the  Contractor’s  total  costs  for 
progress  payments  until  paid). 

Alternate  II  (OCT  1986).  If  the  contract  is  a 
letter  contract,  add  paragraphs  (1)  and  (m) 
shown  below.  The  amount  specified  in 
paragraph  (n)  shall  not  exceed  eighty  percent 
(80%)  applied  to  the  maximum  liability  of  the 
Government  under  the  letter  contract. 
Separate  limits  may  be  specified  for  separate 
parts  of  the  work. 

(1)  Progress  payments  made  under  this 
letter  contract  shall,  unless  previously 
liquidated  under  paragraph  (b),  be  liquidated 
under  the  following  procedures: 

(1)  If  this  letter  contract  is  superseded  by  a 
definitive  contract,  unliquidated  progress 
payments  made  under  this  letter  contract 
shall  be  liquidated  by  deducting  the  amount 
from  the  first  progress  or  other  payments 
made  under  the  definitive  contract. 

(2)  If  this  letter  contract  is  not  superseded 
by  a  definitive  contract  calling  for  the 
furnishing  of  all  or  part  of  the  articles  or 
services  covered  under  the  letter  contract, 
unliquidated  progress  payments  made  under 
the  letter  contract  shall  be  liquidated  by 
deduction  from  the  amount  payable  under  the 
Termination  clause. 

(3)  If  this  letter  contract  is  partly 
terminated  and  partly  superseded  by  a 
contract,  the  Government  shall  allocate  the 
unliquidated  progress  payments  io  the 
terminated  and  unterminated  portions  as  the 
Government  deems  equitable,  and  shall 
liquidate  each  portion  under  the  relevant 
procedure  in  subparagraphs  (1)  and  (2) 
above. 

(4)  If  the  method  of  liquidating  progress 
payments  provided  above  does  not  result  in 
full  liquidation,  the  Contractor  shall 
immediately  pay  the  unliquidated  balance  to 
the  Government  on  demand. 

(m)  The  amount  of  unliquidated  progress 

payments  shall  not  exceed - 

(Specify  dollar  amount ). 

[FR  Doc.  88-22066  Filed  9-28-88;  8:45  am] 
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48  CFR  Parts  202,  203,  205,  209,  213, 
215,  216,  220,  222,  225,  232,  236,  237, 
242,  243,  246,  247,  251,  252,  270, 
Appendix  A,  and  Appendix  O 

[Defense  Acquisition  Circular  (DAC)  86-9] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

agency:  Department  of  Defensp  (DoD). 
ACTION:  Final  rule. 

SUMMARY:  Defense  Acquisition  Circular 
(DAC)  86-9  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to  the 
addition  of  Electronic  Security 
Command  as  a  contracting  activity  for 
the  Air  Force;  providing  subcontractor 
information  to  Cooperative  Agreement 
Holders;  acquisition  from  firms  owned 
or  controlled  by  foreign  governments 
that  support  terrorism;  blanket  purchase 
agreements;  provisional  delivery 
payments;  changes  to  Parts  252  and  270; 
deletions  from  DFARS  (duplication  of 
FAR);  change  of  address  for  the  Armed 
Services  Board  of  Contract  Appeals; 
deletion  of  Appendix  O,  Cost 
Accounting  Standards;  editorial 
corrections;  correction  to  DAC  #86-7; 
and  provides  information  with  respect  to 
logistic  support  and  privileges  for  DoD 
contractor  personnel  and  family 
members. 

EFFECTIVE  DATE:  November  30, 1987. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
c/o  OUSD(A)  (M&RS),  Room  3D139,  The 
Pentagon,  Washington,  DC  20301-3062, 
telephone  (202)  697-7266. 
SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

Interested  parties  may  submit 
proposed  revisions  to  this  Supplement 
directly  to  the  DAR  Council. 

B.  Public  Comments 

Notices  of  proposed  rules  were 
published  in  the  Federal  Register 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 
considered  in  the  formulation  of  the 
final  rules. 
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D AC  86-9,  Items  I.  IV,  and  VI  through  X 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment.  However, 
comments  from  small  entities 
concerning  the  affected  DoD  FAR 
Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

D AC  86-9,  Item  II 

An  interim  rule  was  published  in  the 
Federal  Register  on  April  16, 1987  (52  FR 
12386)  and  public  comments  were 
solicited. 

D AC  86-9,  Item  III 

A  proposed  rule  was  published  in  the 
Federal  Register  on  September  3, 1987 
(52  FR  33450)  and  public  comments  were 
solicited. 

D AC  86-9,  Item  V 

A  proposed  rule  was  published  in  the 
Federal  Register  on  March  18, 1987  (52 
FR  8481)  and  public  comments  were 
solicited.  In  general,  the  comments 
received  supported  the  revision. 
Therefore,  the  proposed  rule  was  issued 
as  a  final  rule,  without  modification,  in 
the  Federal  Register  on  December  11, 
1987  (52  FR  47005). 

DAC  86-9,  Items  XI  and XII 

Public  comments  were  not  solicited 
with  respect  to  these  items  because  they 
provide  informational  material. 

C.  Regulatory  Flexibility  Act 

DAC  86-9,  Items  I,  III,  IV,  and  VI 
through  X 

These  revisions  are  not  '“significant 
revisions”  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L.  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

DAC  86-9,  Item  II 

This  rule  which  amends  Subpart  205.4 
and  adds  a  new  clause  at  252.205-7000 


will  have  a  beneficial  impact  on  a 
substantial  number  of  small  entities 
within  the  meaning  of  the  Regulatory 
Flexibility  Act  5  U.S.C.  601  et  seq., 
because  small  businesses  will  be 
furnished  with  points  of  contact  who 
will  provide  small  business  with 
information  needed  to  obtain  additional 
subcontracts.  An  interim  rule  was 
published  in  the  Federal  Register  on 
April  16, 1987  (52  FR  12387)  and  public 
comments  were  solicited.  An  Initial 
Regulatory  Flexibility  Analysis  was 
prepared  and  submitted  to  the  Chief 
Counsel  for  Advocacy  of  the  Small 
Business  Administration. 

DAC  86-9,  Item  V 

The  proposed  rule  published  in  the 
Federal  Register  on  March  18, 1987, 
contained  initial  Regulatory  Flexibility 
Act  information  and  requested 
comments,  particularly  from  small 
entities.  No  comments  were  received.  A 
final  rule  was  published  on  December 
11, 1987  (52  FR  47005). 

DAC  86-9,  Items  XI  and XII 

These  items  provide  informational 
material;  therefore  the  Regulatory 
Flexibility  Act  does  not  apply. 

D.  Paperwork  Reduction  Act 

DA  C  86-9,  Items  1  and  III  through  X 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  final  rules  do 
not  contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC  86-9,  Item  II 

This  rule  contains  information 
collection  requirements  which  require 
OMB  approval  under  44  U.S.C.  3501  et 
seq.  On  November  18, 1987,  OMB 
approved  an  increase  in  burden  of 
16,250  hours  under  0704-0286. 

DA  C  86-9,  Items  XI  and  XII 

These  items  provide  information 
material;  the  Paperwork  Reduction  Act 
does  not  apply. 

List  of  Subjects  in  48  CFR  Parts  202,  203, 
205,  209,  213,  215,  216,  220,  222,  225,  232, 
236,  237,  242,  243,  246,  247,  251,  252,  270, 
Appendix  A,  and  Appendix  O 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council. 

[Defense  Acquisition  Circular  No.  86-9) 

November  30, 1987. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 


Acquisition  Circular  is  effective 
November  30, 1987. 

Defense  Acquisition  Circular  (DAC) 
86-9  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Electronic  Security  command 

DFARS  202.101(a)  is  revised  to  add 
the  Electronic  Security  Command  to  the 
list  of  Contracting  Activities  for  the 
Department  of  the  Air  Force. 

Item  II —  Providing  Subcontractor 
Information  to  Cooperative  Agreement 
Holders 

Section  957  of  the  Defense  Acquisition 
Improvement  Act  of  1986  (Pub.  L.  99- 
500)  requires  defense  contractors 
awarded  a  contract  over  $500,000  to 
provide  Cooperative  Agreement  holders 
with  a  list  of  appropriate  employees 
responsible  for  award  of  subcontractors 
under  defense  contracts.  Such  listings 
need  to  be  provided  only  upon  the 
specific  requests  of  Cooperative 
Agreement  holders,  and  need  not  be 
provided  more  than  once  each  year  to  a 
Cooperative  Agreement  holder.  A 
Cooperative  Agreement  holder  is  a  state 
or  local  government  or  private  nonprofit 
organization  which  has  an  agreement 
with  the  Defense  Logistics  Agency  to 
furnish  procurement  technical 
assistance  to  business  entities.  DFARS 
205.470  and  a  clause  at  252.205-7000  are 
added  to  provide  guidance  in  effecting 
the  above-mentioned  requirement. 

Item  III — Acquisition  From  Firms 
Owned  or  Controlled  by  Foreign 
Governments  that  Support  Terrorism 

10  U.S.C.  2327  prohibits  award, 
without  a  waiver  from  the  Secretary  of 
Defense,  of  a  contract  by  a  Defense 
agency  to  a  firm  or  a  subsidiary  of  a  firm 
in  which  a  foreign  government  owns  or 
controls  a  significant  interest,  if  such 
foreign  government  is  the  government  of 
a  country  that  has  been  determined  by 
the  Secretary  of  State  to  be  one  that  has 
repeatedly  provided  support  for  acts  of 
international  terrorism.  DFARS  209.170 
is  added  to  implement  this  restriction. 
Reference  to  the  restriction  is  added  at 
225.702  (S-71),  and  a  related  clause  is 
added  at  252.209-7000. 

Item  IV — Blanket  Purchase  Agreements 

DFARS  213.204(b)  is  deleted  in  its 
entirety  because  the  $25,000  limitation 
for  individual  calls  is  specified  in  FAR 
213.2G*(b). 
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Item  V — Provisional  Delivery  Payments 

DFARS  232.102  has  been  revised  to 
specify  authority  and  procedures  for 
provisional  delivery  payments  to 
contractors  for  supplies  and  services 
delivered  to  and  accepted  by  the 
Government.  Coverage  for  provisional 
delivery  payments  was  included  in 
Appendix  E  of  the  Defense  Acquisition 
Regulation,  but  was  not  carried  forward 
to  either  the  FAR  or  DFARS.  The  interim 
policy  letter  issued  on  January  16, 1985, 
by  the  Acting  Under  Secretary  of 
Defense  for  Research  and  Engineering, 
Subject:  “Provisional  Delivery 
Payment",  is  rescinded. 

Item  VI — Revisions  to  Parts  252  and  270 

Part  270  has  been  revised  because  of 
consolidation  of  FIPS  PUBS.  FIPS  PUB 
1-1  has  been  updated  to  1-2  which 
consolidates  FIPS  PUBS  1-1, 7, 13,  35, 
and  36.  FIPS  PUB  2  has  been  updated  to 
FIPS  PUB  2-1.  Pertinent  clauses  have 
been  revised  to  reflect  these  changes. 

Item  VII — Deletion  From  the  DFARS 
(Duplication  of  FAR) 

The  following  deletions  from  the 
DFARS  are  made  (unless  noted 
otherwise)  because  the  coverage  is  a 
duplication  of  coverage  contained  in  the 
FAR.  Minor  changes  are  made  as  noted. 

203.410;  209.105-70(b}  (paragraph  (c) 
designated  as  (b));  209.303(b)(1);  209.306; 
215.803(d);  215.804-2(b)(2);  215.804- 
3(c)(7);  215.804-4(cfc  215.805-l(a)  and  (b): 
216.203 — 4(c)(3);  216.206  and  216.206-1; 
216.207  and  216.207-1;  216.301;  216.301-2; 
216.303(b);  216.306(b)  (1)  and  (2)  ((b)  (3) 
is  moved  to  the  end  of  (b));  216.306  (c) 
(S-70)  (first  sentence  deleted);  216.402-2 
(S-70)  (first  sentence  revised;  second 
sentence  deleted;  last  sentence  of 
paragraph  (1)  deleted;  paragraph  (2) 
deleted,  except  for  last  sentence; 
remaining  text  moved  to  follow  the 
revised  first  sentence  of  paragraph  (S- 

70) ;  paragraph  (3)  deleted)  216.402-2  (S- 

71) ;  216.403(c);  216.404-l(b)  (first 
sentence  following  title  (“Application”) 
deleted);  216.404-2(a);  216.404-2(b)(l) 

(S— 71);  216.404-2(b)  (S-72)(i)  (paragraphs 
(ii)  and  (iii)  renumbered  (i)  and  (ii)); 
216.404-2(c)  (S-71);  216.501(d)  (second 
sentence  deleted;  last  sentence  revised); 
216.502;  216.503;  216.601;  216.603-2(c) 
(first  sentence  deleted);  216.702(b); 
216.702(b)(3)  (revised);  216.702  (b)  (S-70) 
(first  sentence  deleted);  216.702  (b)  (S- 
71)  through  (b)  (S-74);  216.703(b); 
216.703(c)  (first  sentence  revised; 
remainder  of  paragraph  deleted); 
216.703(c)  (S-70)  (deleted  and  marked 
“Reserved.");  216.703(c)  (S-71)  (first 
sentence  revised);  222.101-2  (S-70); 
222.609;  222.1404;  Subpart  222.70 
(deleted  and  marked  “RESERVED”); 


Subpart  222.71  (deleted  and  marked 
“RESERVED");  236.402  (S-70) 

(paragraph  (1)  deleted;  paragraphs  (2) 
and  (3)  renumbered  (1)  and  (2));  236.572- 
4  (deleted  and  marked  "Reserved”); 
236.573-2  (deleted  and  marked 
“Reserved”);  236.573-5;  236.602-4(c) 

(first  and  second  sentences  deleted; 
third  sentence  revised);  236.606  (S-70) 
(deleted  and  marked  "Reserved"); 
Subpart  236.71;  237.104  (S-70)  (c),  (d),  (f), 
(m),  (n)  (paragraphs  renumbered); 
237.205-71(a)(2)  through  (5);  237.205- 
71(a)  (6)  and  (7)  (renumbered  (1)  and 
(1));  237.304  (S-73);  242.302  (S-73); 

242.302  (S-74)  (renumbered  (S-73)); 
242.501;  242.602(a)  (first  paragraph 
deleted;  undesignated  paragraph 
designated  as  paragraph  (a));  243.104(a); 
243.204  (S-72)  (deleted  and  marked 
"Reserved”);  244.305-2(c);  246.371; 
247.301-2;  251.104;  and  252.236-7007 
(deleted  and  marked  “Reserved.”). 

Item  VIII — Change  of  Address  for  the 
Armed  Services  Board  of  Contract 
Appeals. 

Appendix  A  is  revised  to  reflect  the 
correct  address  for  the  Armed  Services 
Board  of  Contract  Appeals. 

Item  IX — Deletion  of  Appendix  O — Cost 
Accounting  Standards 

Appendix  O  of  the  DFARS  is  deleted 
by  this  DAC.  The  Cost  Accounting 
Standards  were  incorporated  into  Part 
30  of  the  FAR  by  FAC  84-30. 

Item  X — Editorial  Corrections 

The  following  editorial  corrections  are 
made: 

a.  DFARS  220.7004(a)(2)  is  revised  by 
adding  a  line  to  the  last  sentence,  to 
reinsert  language  which  was  omitted  in 
the  initial  printing  of  the  DFARS. 

b.  DFARS  225.109(a)  (S-71)  and 
225.109(d)  (S-71)  are  deleted  because 
they  contain  reference  to  DD  Form  1155r 
which  has  been  canceled. 

c.  The  paragraphs  in  DFARS  237.104 
are  renumbered. 

d.  The  first  sentence  in  242.1203(b)(1) 
is  deleted  because  the  language  is 
contained  in  the  third  sentence. 

e.  “SUBPART”  is  added  to  the  Title  of 
Subpart  242.14. 

f.  DFARS  270.306(b)  is  revised  to 
update  classes  in  FSC  Group  70. 

g.  DFARS  270.322(c)(3)  is  revised  to 
reflect  correct  organizational  title  for 
DARIC. 

h.  DFARS  270.324  is  revised  to  reflect 
correct  zip  code  for  the  Defense 
Logistics  Agency. 

i.  The  title  for  270.607  is  changed  to 
clarify  reporting  requirements. 
Reference  to  Part  245  is  deleted  from  the 
text. 


j.  DFARS  270.1401  is  revised  to  reflect 
the  correct  title  of  DoD  7950.1-M. 

Item  XI — Corrections  to  DAC  #87-7 

The  following  corrections  are  made  to 
DAC  #86-7: 

a.  Item  Xll,  page  8,  is  corrected  to 
delete  the  line  at  the  top  of  the  page 
which  reads  “208.404-1 (a)  (last 
sentence)”:,  and  to  delete  "208.4-1"  from 
the  listing  of  replacement  pages  for  that 
item.  (This  change  was  made  in  DAC 
#86-6.) 

b.  Item  XIII,  page  9,  paragraph  (g),  is 
corrected  to  read  as  follows: 

“DFARS  245.7101-3  is  revised  to 
change  the  word  ‘shall’  to  read  ‘may’.” 

Item  XII — Logistic  Support  and 
Privileges  for  DoD  Contractor  Personnel 
and  Family  Members 

DAC  #84-13,  dated  August  30, 1985, 
Item  XXI,  entitled  Logistic  Support  and 
Privileges  for  DoD  Contractor  Personnel 
and  Family  Members,  lists  items  of 
logistic  support  which  may  be  included 
in  DoD  contracts  and  establishes  annual 
dollar  values  for  authorized  support 
privileges.  This  DAC  contains  an 
updated  notice  and  is  applicable  to 
contracts  to  be  performed  in  the  Federal 
Republic  of  Germany  and  Italy  that 
support  US  Government  missions  and 
involve  individual  logistic  support  and 
privileges  granted  by  the  United  States 
Army,  Europe  (USAREUR),  and  Seventh 
Army  to  contractor  personnel  and  their 
family  members.  The  guidance 
contained  in  the  updated  notice  is 
effective  for  all  applicable  DoD 
contracts  awarded  between  October  1, 
1967  and  October  1, 1989.  This  item 
cancels  and  supersedes  Item  XXI  of 
DAC  #84-13,  dated  as  above. 

Special  Notice  to  Contracting  Officers 
Executing  Contracts  To  Be  Performed  in 
the  Federal  Republic  of  Germany  and 
Italy  That  Support  U.S.  Government 
Missions  and  Involve  Individual 
Logistic  Support  and  Privileges  Granted 
by  the  United  States  Army,  Europe 
(USAREUR),  and  Seventh  Army  to 
Contractor  Personnel  and  Their  Family 
Members 

The  attention  of  all  contracting  offices 
writing  contracts  for  performance  in  the 
Federal  Republic  of  Germany  and  Italy 
is  directed  to  DFARS  225.870.  The 
following  procedures  and  criteria  apply 
for  authorizing  or  obtaining  individual 
logistic  support  and  privileges  for  DoD 
contractor  personnel  and  their  family 
members  in  USAREUR.  Contracts 
negotiated  with  U.S.  and  3d  Country 
national  physicians  for  services 
rendered  in  support  of  US  medical 
activities  may  include  military  exchange 
(AAFES-EUR)  privileges  without 
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reference  to  specific  financial 
consideration  due  the  U.S.  Government. 
Contractor  personnel  who  do  not  qualify 
for  treatment  as  members  of  the  civilian 
component,  within  the  meaning  of  the 
NATO  Status  of  Forces  Agreement  and 
the  Supplementary  Agreement  thereto, 
cannot  use  U.S.  Forces  facilities  for  the 
purchase  of  any  goods  other  than  for 
immediate  consumption  on  the  premises. 
Eligibility  criteria  remains  unchanged. 

a.  To  receive  logistic  support  from 
USAREUR,  contractor  personnel  who 
will  work  in  the  Federal  Republic  of 
Germany  must  — 

(1)  Be  technical  experts  (see 
Appendices  A  and  B)  who  will  serve  the 
US  Forces  exclusively,  and  must 
perform  either  in  an  advisory  capacity 
in  technical  matters,  or  for  the  set-up, 
operation  or  maintenance  of  equipment; 

(2)  Not  be  stateless  persons; 

(3)  Be  nationals  of  a  NATO  state, 
excluding  the  Federal  Republic  of 
Germany;  and 

(4)  Not  be  ordinarily  resident  in  the 
Federal  Republic  of  Germany. 

Note:  ‘‘Ordinarily  resident"  generally  refers 
to  a  US  citizen  who  has:  (1)  resided 
continuously  in  the  Federal  Republic  of 
Germany  or  Berlin  for  one  year  or  more 
without  status  as  a  member  of  the  “Force”  or 
“Civilian  Component”  (as  defined  in  the 
NATO  Status  of  Forces  Agreement);  or  (2) 
has  obtained  a  work  permit  of  any  duration 
in  the  host  country. 

b.  To  receive  logistic  support  from 
USAREUR,  contractor  personnel  who 
will  work  in  Italy  must — 

(1)  Be  technical  experts  who 
exclusively  serve  the  US  Forces;  and 

(2)  Be  citizens  of  a  NATO  state  other 
than  Italy. 

c.  In  accordance  with  DFARS  225.870, 
the  items  of  logistic  support  listed  below 
may  be  included  in  contracts  awarded 
on  or  before  1  October  1989.  USAREUR 
may  be  contractually  bound  to  provide 
such  support,  provided  that  (i)  the 
contract  exclusively  serves  a  US  Forces 
mission;  (ii)  contractor  personnel  meet 
eligibility  criteria  outlined  above;  and 
(iii)  the  contract  contains  specific 
financial  or  other  consideration  which 
the  US  Government  will  receive  in 
return  for  providing  individual  logistic 
support. 

(1)  Commissary  (includes  rationed 
items). 

(2)  AAFES  Facilities  (Military 
Exchange)  (includes  rationed  items). 

(3)  Armed  Forces  Recreation 
Facilities. 

(4)  Class  VI  (alcoholic  beverages, 
includes  rationed  items). 

(5)  Customs  Exemption. 

(6)  Legal  Assistance. 


(7)  Local  government  transportation 
for  official  Government  business 
(nontactical  vehicle). 

(8)  Local  Morale/Welfare  Recreation 
Services. 

(9)  Military  Banking  Facilities. 

(10)  Military  Postal  Service. 

(11)  Mortuary  Service. 

(12)  Officer  or  NCO/EM  Clubs. 

(13)  POV  (privately  -owned  vehicle) 
license  for  USAREUR. 

(14)  POV  registration  for  USAREUR. 

(15)  Purchase  of  POL  (petroleum  and 
oil  products). 

(16)  Transient  Billets. 

Note:  Transient  billets  may  be  authorized 
on  a  space-available  basis  after  all  other 
eligible  personnel  have  been  billeted. 

(17)  Messing  facilities  at  remote  sites 
only  (reimbursable). 

(18)  Army  Continuing  Education 
Services. 

(19)  Credit  Union  Facilities. 

(20)  Dependent  Schools,  on  a  space- 
available,  tuition-paying  basis. 

Note:  Dependent  Schools  are  not 
authorized  on  a  space-required  basis  for 
contractor  personnel. 

(21)  Medical/Dental  Services  on  a 
reimbursable  basis:  dental  care, 
available  only  for  emergency  conditions, 
on  a  reimbursable  basis. 

(22)  Pet/Firearm  Registration  and 
Control. 

(23)  NATO  Status  of  Forces 
Agreement  Stamp. 

Note:  New  contracts  which  include  office 
space  logistical  support  require  prior  written 
approval  of  the  Commander-In-Chief, 
USAREUR  (ATTN:  AEAEN-IF). 

d.  Above  individual  logistic  support 
privileges  may  only  be  included  in 
contracts  according  to  one  of  three 
packages: 

(1)  Individual  Logistic  Support 
“Package  A”  includes  all  privileges 
listed  in  Items  (1)— (23). 

(a)  Estimated  Annual  Dollar  Value  per 
individual  contractor  employee,  $4,777. 

(b)  Estimated  Annual  Dollar  Value  per 
spouse,  $2,813. 

(c)  Estimated  Annual  Dollar  Value  per 
family  member  other  than  (a)  and  (b), 
$1,418. 

(d)  Estimated  Annual  Dollar  Value  per 
family  of  3  or  more,  $9,008. 

(2)  Individual  Logistic  Support 
“Package  B"  includes  privileges  listed  in 
Items  (3H23). 

(a)  Estimated  Annual  Dollar  Value  per 
indvidual  contractor  employee,  $3,511. 

(b)  Estimated  Annual  Dollar  Value  per 
spouse,  $1,697. 

(c)  Estimated  Annual  Dollar  Value  per 
family  other  than  (a)  and  (b),  $602. 

(d)  Estimated  Annual  Dollar  Value  per 
family  of  3  or  more,  $5,810. 


(3)  Individual  Logistic  Support 
“Package  C”  includes  privileges  listed  in 
Items  (5),  (7),  (17)— (23).  These  items  will 
be  made  available  to  all  contractor 
personnel  who  qualify  as  technical 
experts  under  this  circular  without 
reference  to  specific  financial 
consideration. 

Note:  Estimated  annual  dollar  value  (unless 
otherwise  noted,  this  value  is  defined  as 
difference  between  costs  in  obtaining  goods 
and  services  from  USAEUR  sources  versus 
costs  in  obtaining  comparable  services  on  the 
economy) 

e.  Logistic  support  for  spouse  and/or 
family  members  will  be  authorized  only 
if  specifically  stated  in  the  contract. 

f.  Contracting  officers  must  ensure 
that: 

(1)  The  eligibility  criteria  in  a.  above 
has  been  met; 

(2)  Technical  expert  status,  as  defined 
in  Appendix  A,  and  individual  logistic 
support  are  required  to  attract  the  skills 
required  for  effective  contract 
performance; 

(3)  The  contractor  has  completed  the 
certificate  at  Appendix  B,  for  filing  with 
the  master  contract; 

(4)  The  items  of  logistic  support  are 
included  in  the  contract;  and 

(5)  The  contracting  officer 
representative  (COR)  of  the  USAREUR 
sponsoring  agency  must  request  an 
Accreditation  Letter  from 
CINCUSAREUR  (Attn:  AEUPE-PSSD- 
PPL,  APO  NY  09081).  COR  must  submit 
the  following: 

(a)  Statement  of  compliance  with  the 
provisions  of  this  special  notice; 

(b)  Name  of  prospective  contract 
company/  corporation; 

(c)  The  contract  number  and 
expiration  date; 

(d)  The  full  names  of  contract 
personnel,  their  citizenship  and  social 
security  or  passport  numbers  (if  other 
than  US  citizenship),  the  number  of 
family  members  (if  included  in  contract), 
and  planned  arrival  date  (if  already  in 
country,  state  present  employment  and 
geographical  area); 

(e)  Period  of  accreditation  desired; 

(f)  The  specific  package  (A,  B  or  C)  of 
logistic  support  and  privileges  included 
in  the  contract,  or  a  copy  of  that  portion 
of  the  contract  which  addresses 
individual  logistic  support  privileges; 
and 

(g)  APO  address  of  the  USAREUR 
office/element  to  which  the 
accreditation  letter  should  be 
forwarded.  This  should  be  the  military 
office/element  to  which  the  contractor  is 
assigned  for  administrative  and 
operational  control. 

Note:  The  contracting  officer  may  only 
commit  the  government  to  provide  status  or 
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support  after  documenting  the  basis  of  his 
determination  and  source  of  approvals  in  the 
master  contract  file. 

g.  Foreign  Military  Sales  (FMS) 
Contracts:  Contracts  in  support  of 
foreign  military  sales  to  foreign 
governments  are  subject  to  this  circular, 
in  accordance  with  DFARS  201.103.  The 
values  defined  as  differences  or  savings, 
in  paragraph  d.  above,  are  not  directly 
applicable  to  US  Government 
administrative  supports  costs  in  foreign 
military  sales  agreements.  The  direct  or 
indirect  costs  to  the  US  Government  for 
logistics  support  provided  to  FMS 
contractors  (and  charged  to  the 
requesting  country)  must  be  determined 
on  a  case-by-case  basis  considering 
factors  such  as:  geographic  place  of 
performance  and  specific  support 
requested/provided. 

Appendix  A — Technical  Expert 
Guidance 

1.  Definition  of  “Technical  Expert”: 
Employees  must  meet  requirements 
listed  below: 

a.  For  purposes  of  applying  Article  73 
of  the  NATO  SOFA  Supplementary 
Agreement,  “technical  expert”  refers  to 
a  person  with  a  high  degree  of  skill  or 
knowledge  in  the  systematic  procedure 
by  which  a  complex  or  scientific  task  is 
accomplished,  as  distinguished  from 
routine  mental,  manual  or  physical 
processes.  The  skills  and  knowledge 
must  have  been  acquired  through  a 
process  of  higher  education  or  through  a 
long  period  of  specialized  experience. 
Skills  normally  classified  as  “blue 
collar”  are  generally  not  included.  Thus, 
skilled  workers,  craftsmen  and 
tradesmen  such  as  electricians, 
plumbers,  painters,  masons  and 
carpenters  are  generally  not  included. 
Similarly,  not  all  "white  collar”  skills 
are  included. 

b.  The  following  are  examples  of 
positions  that  have  been  granted 
“technical  expert”  status  under  Article 
73: 

(1)  Automobile  warranty  repair 
technicians  for  repair  of  complex 
automotive  equipment; 

(2)  Key  executive  and  supervisor 
positions  of  a  government-owned 
contractor-operator  facility  which 
performed  major  maintenance  of  US 
vehicles. 

(3)  Computer  software  engineers. 

c.  The  following  are  examples  of 
positions  that  have  been  denied 
“technical  expert”  status  under  Article 
73: 

(1)  Secretaries,  clerk-typists; 

(2)  Sales  representatives  for  computer, 
encyclopedias,  clothes,  china,  jewelry, 
and  similar  items; 


(3)  Automobile  sales  representatives; 
and 

(4)  Administrative  personnel.  ■ 

2.  Contracting  offices  shall  not 

obligate  the  government  to  provide 
logistic  support  or  grant  “technical 
expert”  status  to  employees  of 
contractors  unless  all  of  the  following 
conditions  are  met: 

a.  Certificate  of  Employee  Technical 
Expert  Status  (Appendix  B)  is  completed 
by  the  contractor  and  maintained  with 
master  contract; 

b.  The  contracting  officer  determines 
that  conferral  of  “technical  expert” 
status  and  provision  of  individual 
logistic  support  to  a  prospective 
contractor’s  employees  is  required  in 
order  to  attract  the  technical  skills 
needed  for  effective  contract 
performance; 

c.  Financial  saving  realized  by 
conferring  “technical  expert”  status  and 
providing  individual  logistic  support  to 
some  or  all  of  the  contractor’s 
employees  are  reflected  in  the  contract 
price. 

Note:  In  the  event  the  contracting  officer 
has  doubts,  which  cannot  be  resolved  by 
supporting  legal  counsel,  approval  of 
"technical  expert”  status  should  be  obtained 
on  a  position-by-position  basis  from 
CINCUSAREUR,  Attn:  AEUPE-PSSO-PPL. 
APO  NY  09081. 

Appendix  B — Certificate  of  Employee 
Technical  Expert  Status 

(Contracts  Performed  in  Federal 
Republic  of  Germany) 

This  is  to  certify  that  the  following 
individuals  are  Technical  Experts  as 
provided  in  Article  73,  NATO  SOFA 
Supplemental  Agreement  and  DAC  86-9, 
since  they  are  as  of  (day)  (month)  (year): 

a.  technical  experts  as  defined  in  DAC 
86-9  who  will  exclusively  serve  the  US 
Forces;  and 

b.  will  serve  either  in  an  advisory 
capacity  in  technical  matters  or  to  set¬ 
up,  operate  or  maintain  equipment. 

Names  of  Employees  and  SSN/ Passport 
No. 

No  additional  fee  or  cost  will  be 
charged  by  the  contractor,  should  either 
the  conclusion  or  any  part  of  the  data 
here  stated  be  determined  by  a  US 
contracting  officer  to  be  so  erroneous, 
inaccurate  or  noncurrent  as  to  disqualify 
the  above  employee(s)  for  Article  73 
"technical  expert"  status. 

Contract  #1 - 

Firm:  - 

Title:  - 

Date  of  Execution:  - 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 


1.  The  authority  for  48  CFR  Parts  202, 
203,  205,  209,  213,  215,  216,  220,  222. 225, 
232,  236,  237,  242,  243,  246,  247,  251,  252, 
270,  Appendix  A,  and  Appendix  O 
continues  to  read  as  follows: 

Authority:  5  U.S.C.  301, 10  U.&C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  202— DEFINITIONS  OF  WORDS 
AND  TERMS 

201.1  [Amended] 

2.  Section  202.1  is  amended  by 
removing  in  the  listing  in  paragraph  (a) 
for  the  Air  Force  after  the  words 
"Alaskan  Air  Command”  the  word 
“and";  by  changing  the  period  to  a  semi¬ 
colon  in  the  listing  in  paragraph  (a)  for 
the  Air  Force  and  adding  after  the  words 
“Space  Command”  the  word  "and”;  and 
by  adding  at  the  end  of  the  listing  in 
paragraph  (a)  for  the  Air  Force  the 
words  “Electronic  Security  Command.” 

PART  203— IMPROPER  BUSINESS 
PRACTICES  AND  PERSONAL 
CONFLICTS  OF  INTEREST 

203.410  [Removed] 

3.  Section  203.410  is  removed. 

PART  205— PUBLICIZING  CONTRACT 
ACTIONS 

205.470  [Adopted  as  Final] 

4.  The  interim  rule  published  at  52  FR 
12386  (April  16, 1987)  is  adopted  as  final 
without  change. 

PART  209— CONTRACTOR 
QUALIFICATIONS 

209.105-70  [Amended] 

5.  Section  209.105-70  is  amended  by 
removing  paragraph  (b)  and  by 
redesignating  the  existing  paragraph  (c) 
as  paragraph  (b). 

6.  Sections  209.170  and  209.170-1 
through  209.170-4  are  added  to  read  as 
follows: 

209.170  Acquisition  from  Firms  Owned  or 
Controlled  by  Foreign  Governments  that 
Support  Terrorism. 

209.170-1  Definition. 

"Significant  interest”  as  used  in  this 
section  means — 

(a)  Ownership  of  or  beneficial  interest 
in  five  percent  or  more  of  the  firm’s  or 
subsidiary's  securities.  Beneficial 
interest  includes  holding  five  percent  or 
more  of  any  class  of  the  firm’s  securities 
in  “nominee  shares”,  “street  names”,  or 
some  other  method  of  holding  securities 
that  does  not  disclose  the  beneficial 
owner; 

(b)  Holding  a  management  position  in 
the  firm  such  as  a  director  or  officer; 
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(c)  Ability  to  control  or  influence  the 
election,  appointment,  or  tenure  of 
directors  or  officers  in  the  firm; 

(d)  Ownership  of  10  percent  or  more 
of  the  assets  of  a  firm  such  as 
equipment,  buildings,  real  estate,  or 
other  tangible  assets  of  the  firm;  or 

(e)  Holding  50  percent  or  more  of  the 
indebtedness  of  a  firm. 

209.170- 2  Disclosure. 

10  U.S.C.  2327  requires  that,  for 
contracts  expected  to  equal  or  exceed 
$100,000,  Department  of  Defense 
agencies  obtain  from  any  firm,  or 
subsidiary  of  a  firm,  submitting  a  bid  or 
proposal,  a  disclosure  in  that  bid  or 
proposal  of  any  significant  interest  in 
such  firm  or  subsidiary  (or,  in  the  case 
of  a  subsidiary,  in  the  firm  that  owns  the 
subsidiary)  which  is  owned  or 
controlled,  directly  or  indirectly,  by  a 
foreign  government  or  an  agent  or 
instrumentality  of  a  foreign  government, 
if  such  foreign  government  is  the 
government  of  a  country  that  has  been 
determined  by  the  Secretary  of  State 
under  50  U.S.C.  2405(j)(l)(A)  to  have 
repeatedly  provided  support  for  acts  of 
international  terrorism. 

209.170- 3  Prohibition. 

10  U.S.C.  2327(b)  prohibits  a  Defense 
agency  from  awarding  a  contract  of 
$100,000  or  more  to  a  firm  or  a 
subsidiary  of  a  firm  in  which  a  foreign 
government  owns  or  controls  a 
significant  interest,  directly  or  indirectly, 
in  such  firm  or  subsidiary  (or,  in  the 
case  of  a  subsidiary,  in  the  firm  that 
owns  the  subsidiary),  if  such  foreign 
government  is  the  government  of  a 
country  that  has  been  determined  by  the 
Secretary  of  State  under  U.S.C. 
2405(j)(l)(A)  to  have  repeatedly 
provided  support  for  acts  of 
international  terrorism.  The  Secretary  of 
Defense  may  waive  this  prohibition  in 
accordance  with  10  U.S.C.  2327(c). 

209.170- 4  Solicitation  Provision. 

The  contracting  officer  shall  insert  the 
provision  at  252.209-7000,  Certification 
or  Disclosure  of  Ownership  or  Control 
by  a  Foreign  Government  that  Supports 
Terrorism,  in  solicitations  when  the 
contract  is  expected  to  equal  or  exceed 
$100,000. 

209.303  [Removed] 

7.  Section  209.303  is  removed. 

209.306  [Removed] 

8.  Section  209.306  is  removed. 


PART  213— SMALL  PURCHASE  AND 
OTHER  SIMPLIFIED  PURCHASE 
PROCEDURES 

213.204  [Removed] 

9.  Section  213.204  is  removed. 

PART  215— CONTRACTING  BY 
NEGOTIATION 

215.803  [Amended] 

10.  Section  215.803  is  amended  by 
removing  paragraph  (d). 

215.804- 2  [Amended] 

11.  Section  215.804-2  is  amended  by 
removing  paragraph  (b)(2). 

215.804- 3  [Amended] 

12.  Section  215.804-3  is  amended  by 
removing  paragraph  (c)(7);  and  by 
changing  in  the  Note  following 
paragraph  (e)(3)  the  word  “Acquisition" 
to  read  “Production". 

215.804- 4  [Removed] 

13.  Section  215.804-4  is  removed. 

215.805- 1  [Removed] 

14.  Section  215.805-1  is  removed. 

PART  216— TYPES  OF  CONTRACTS 
216.203-4  [Amended] 

15.  Section  216.203-4  is  amended  by 
removing  paragraph  (c)(3). 

216.206  and  216.206-1  [Removed] 

16.  Sections  216.206  and  216.206-1  are 
removed. 

216.207  and  216.207-1  [Removed] 

17.  Sections  216.207  and  216.207-1  are 
removed. 

216.301  and  216.301-2  [Removed] 

18.  Sections  216.301  and  216.301-2  are 
removed. 

216.303  [Removed] 

19.  Section  216.303  is  removed. 

216.306  [Amended] 

20.  Section  216.300  is  amended  by 
removing  the  colon  at  the  end  of  the 
introductory  text  of  paragraph  (b);  by 
removing  paragraphs  (b)(1)  and  (b)(2); 
by  removing  the  paragraph  (b)(3) 
designation  and  by  placing  the  text  of 
that  paragraph  at  the  end  of  the 
introductory  text  of  paragraph  (b) 
following  the  word  "when";  by 
lowercasing  the  “T”  at  the  beginning  of 
the  text;  and  by  removing  the  first 
sentence  of  paragraph  (c)(S— 70). 

21.  Section  216.402-2  is  amended  by 
revising  paragraph  (S-70)  and  by 
removing  paragraph  (S-71);  to  read  as 
follows: 


216.402-2  Technical  Performance 
Incentives. 

***** 

(S-70)  Description.  A  contract  with  a 
performance  incentive  is  one  which 
incorporates  an  incentive  to  the 
contractor  to  surpass  stated 
performance  targets  by  providing  for 
increases  in  profit  or  fee  to  the  extent 
that  such  targets  are  surpassed,  and 
decreases  to  the  extent  that  such  targets 
are  not  met.  “Performance”,  as  used  in 
this  paragraph  refers  not  only  to  the 
performance  of  the  article  being 
procured,  but  to  the  performance  of  the 
contractor  as  well.  Performance  which  is 
the  minimum  the  Government  will 
accept  shall  be  mandatory  under  the 
terms  of  the  Completion  form  contract 
and  shall  warrant  only  the  minimum 
profit  or  fee  related  thereto. 

Performance  which  meets  the  stated 
targets  will  warrant  the  “target”  profit 
or  fee.  Performance  which  surpasses 
these  targets  will  be  rewarded  by 
additional  profit  or  fee.  When  applied  to 
the  performance  of  the  contractor,  the 
incentive  should  relate  to  specific 
performance  areas  of  milestones,  such 
as  delivery  or  test  schedules,  quality 
controls,  maintenance  requirements,  and 
reliability  standards. 

216.403  [Amended] 

22.  Section  216.403  is  amended  by 
removing  paragraph  (c).  Paragraph 

(c) (S— 70)  remains. 

216.404- 1  [Amended] 

23.  Section  216.404-1  is  amended  by 
removing  the  first  sentence  of  paragraph 

(b). 

216.404- 2  [Amended] 

24.  Section  216.404-2  is  amended  by 
removing  paragraph  (a);  by  removing 
paragraph  (b)(l)(S— 71);  by  removing 
paragraph  (b)(S-72)(i)  and  redesignating 
paragraphs  (b)(S— 72)(ii)  and  (b)(S— 72)(iii) 
as  paragraphs  (b)(S-72)(i)  and  (b)(S— 
72)(ii),  respectively;  and  by  removing 
paragraph  (c)(S-71). 

25.  Section  216.501  is  amended  by 
removing  in  paragraph  (d)  the  second 
sentence;  and  by  revising  in  paragraph 

(d)  the  last  sentence  to  read  as  follows: 

216.501  General. 

(d)  *  *  *  The  clause  in  FAR  52.213-1 
shall  be  modified  to  apply  only  to 
delivery  orders  of  less  than  $25,000  if 
fast  pay  is  desired. 

216.601  [Removed] 

26.  Section  216.601  is  removed. 


Federal  Register  /  Vol.  53,  No.  189  /  Thursday,  September  29,  1988  /  Rules  and  Regulations  38195 


216.603-2  I  Amended] 

27.  Section  216.603-2  is  amended  by 
removing  the  first  sentence  of  paragraph 
(d. 

216.702  (Amended] 

28.  Section  216.702  is  amended  by 
removing  paragraph  (b);  by  adding  in 
paragraph  (b)(3)  between  the  word 
“modification,”  and  the  word 
“revisions”  the  word  “regulatory”;  by 
removing  in  paragraph  (b)(3)  between 
the  word  “revisions”  and  the  word 
“involving”  the  words  “to  FAR”;  by 
removing  the  first  sentence  of  paragraph 
(b)(S— 70);  and  by  removing  paragraphs 
(b)(S— 71)  through  (b)(S— 74). 

29.  Section  216.703  is  amended  by 
removing  paragraph  (b)  both 
paragraphs;  by  revising  paragraph  (c); 
by  removing  paragraph  (c)(S-70)  and 
marking  the  paragraph  “[Reserved]”; 
and  by  adding  in  paragraph  (c)(S— 71) 
between  the  word  “modifications,”  and 
the  word  "revisions”  the  word 
“regulatory”;  and  by  removing  in 
paragraph  (c)(S— 71)  between  the  word 
"revisions”  and  the  word  “involving" 
the  words  "to  FAR”;  to  read  as  follows: 

216.703  Basic  Ordering  Agreements. 

(c)  Limitations.  The  clause  in  FAR 
52.213-1  shall  be  modified  to  apply  only 
to  orders  of  less  than  $25,000  when  fast 
pay  is  desired  on  orders  less  than 
$25,000. 

(c)(S— 70)  [Reserved]. 
***** 

PART  220— LABOR  SURPLUS  AREA 
CONCERNS 

220.7004  [Amended! 

30.  Section  220.7004  is  amended  by 
adding  in  the  last  sentence  of  paragraph 


(a)(2)  a  comma  after  the  word 
“contractor”  and  substituting  between 
the  word  "contractor”  and  the  word 
"has"  the  words  “including  areas  of 
suggested  improvement  and  areas  where 
the  contractor"  in  lieu  of  the  word 
"which”;  and  by  substituting  in  the  first 
sentence  of  paragraph  (c)(2)  between  the 
word  “by”  and  the  word  "above"  the 
reference  “(c)(1)”  in  lieu  of  the  reference 
“(a)”. 

222.101-2  (Amended] 

31.  Section  222.101-2  is  amended  by 
removing  paragnaph  (S— 70). 

222.609  [  Removed  1 

32.  Section  222.609  is  removed. 

222.1404  [Removed] 

33.  Section  222.1404  is  removed. 

Subpart  222.70— [Removed  and 
Reserved] 

34.  Subpart  222.70  is  removed  and 
marked  “Reserved”. 

Subpart  222.71— [Removed  and 
Reserved] 

35.  Subpart  222.71  is  removed  and 
marked  “Reserved”. 

PART  225 — Foreign  Acquisition 

225.109  [Amended] 

36.  Section  225.109  is  amended  by 
removing  paragraph  (a)(S— 71);  and  by 
removing  the  text  of  paragraph  (d)(S— 71) 
and  marking  the  paragraph 
“[Reserved]”. 

37.  Section  225.702  is  amended  by 
adding  paragraph  (S-71)  to  read  as 
follows: 


225.702  Restrictions. 

***** 

(S-71)  See  209.170  for  restrictions  on 
contracting  with  firms  owned  or 
controlled  by  foreign  governments  that 
support  terrorism. 

PART  236— CONSTRUCTION  AND 
ARCHITECT-ENGINEER  CONTRACTS 

236.402  [Amended] 

38.  Section  236.402  is  amended  by 
removing  paragraph  (S— 70)(1);  by 
redesignating  paragraph  (S-70)(2)  as 
paragraph  (S— 70)(1);  by  removing  from 
the  newly  redesignated  paragraph  (S- 
70)(1)  paragraph  (iii);  and  by 
redesignating  paragraph  (S-70)(3)  as 
paragraph  (S— 70)(2). 

236.572- 4  Removed  and  Reserved  I 

39.  Section  236.572-4  is  removed  and 
reserved. 

236.573- 2  [Removed] 

40.  Section  236.573-2  is  removed  and 
reserved. 

236.573- 5  [Removed] 

41.  Section  236.573-5  is  removed. 
236.602-4  [Amended] 

42.  Section  236.602-4  is  amended  by 
removing  from  paragraph  (c)  the  first 
two  sentences;  and  by  substituting  at 
the  beginning  of  the  third  sentence  the 
word  “A”  in  lieu  of  the  words 
“However,  the”. 

236.606  [Amended] 

43.  Section  236.606  is  amended  by 
removing  the  text  of  paragraph  (S— 70) 
and  marking  the  paragraph  "Reserved." 
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Subpart  236.71— [Removed] 

44.  Subpart  236.71  is  removed. 

PART  237— SERVICE  CONTRACTING 

237.104  [Amended] 

45.  Section  237.104  is  amended  by 
removing  paragraphs  (S— 70)(c),  (S- 
70)(c)(l),  (S-70)(c)(2),  (S-70){d),  (S-70)(f). 
(S-70)(m),  and  (S-70)(n){3);  by 
substituting  in  the  existing  paragraph 
(S— 70)(g)(3)(viii)  the  reference  “FAR 
37.106"  in  lieu  of  the  reference 
“237.104(S-70)(f)”;  by  substituting  at  the 
end  of  the  existing  paragraph  (S— 70)(i)(l) 
the  reference  “237.104(S-70)(9)"  in  lieu 
of  the  reference  "237.104(S-70)(1)”;  by 
redesignating  paragraphs  (S-70)(a) 
through  (S-70)(n)  and  paragraphs  (S-71) 
(a)  through  (ej  as  follows: 

Existing  paragraph  Redesignation 

(S-70)(a)  (S-70)(l) 

(S-70)(b)  (S-70)(2) 

(S-70)(b)(l)  (S-70)(2)(i) 

(S— 70)(b)(l)  (i)  and  (S-70)(2)(i)  (A)  and  (B) 

(ii) 

(S-70)(b)(2)  (S-70)(2)(ii) 

(S-70)(e)  (S— 70)(3) 

(S-70)(e)  (1)  (S— 70)(3)  (i)  through 

through  (7)  (vii) 

(S-70)(g)  (S-70){4) 

(S-70)(g)  (1)  (S— 70)[4)  (i)  through  (iii) 

through  (3) 

(S-70)(g)(3)  (i)  and  (S-70)(4)(iii)  (A)  and 
(ii)  (B) 

(S-70)(g)(3)(ii)  (A)  (S— 70) (4)(i ii) (B)  (7) 

through  (F)  through  (7) 

(S-70)(g)  (iii)  (S— 70)(4)(iii)  (C) 

through  (ix)  through  (I) 

(S-70)  (h)  and  (i)  (S-70)  (5)  and  (6) 

(S— 70)(i)  (1)  (S-70){6)  (i)  through  (v) 

through  (5) 

(S— 70)[j)  and  (S-  (S-70)(7)  and  (S-70)(8) 

70)(k) 

(S-70)(k)  (1)  (S— 70)(8)  (i)  through  (iii) 

through  (3) 

(S-70)(k)(3)  (i)  (S— 70)(8)(iii)  (A) 

through  (iv)  through  (D) 

(S— 70)(1)  (S-70)  (9) 

(S-70)(l)  (1)  and  (S-70)(9)  (i)  and  (ii) 

(2) 

(S-70)(n)  (S— 70)(10) 

(S-70)(n)  (1)  and  (S-70)(10)  (i)  and  (ii) 

(2) 

(S-71)  (a)  through  (S-70)  (1)  through  (4) 

(d) 

(S— 71)(d)  (1)  (S-70)(4)  (i)  through  (iii) 

through  (3) 

(S— 70)(e)  (S— 70)(5). 


237.205-71  [Amended] 

46.  Section  237.205-71  is  amended  by 
removing  paragraphs  (a)(1)  through 
(a)(5)  and  redesignating  the  existing 
paragraphs  (a)(6)  and  (a)(7)  as 
paragraphs  (a)(1)  and  (a)(2). 

237.304  [Amended] 

47.  Section  237.304  is  amended  by 
removing  paragraph  (S-73). 

PART  242— CONTRACT 
ADMINISTRATION 

242.302  [Amended] 

48.  Section  242.302  is  amended  by 
removing  paragraph  (S-73)  and 
redesignating  the  existing  paragraph  (S- 
74)  as  paragraph  (S-73).  Paragraph  (S- 
74)  is  marked  reserved. 

242.501  [Removed] 

49.  Section  242.501  is  removed. 

242.602  [Amended] 

50.  Section  242.602  is  amended  by 
removing  the  first  paragraph  in 
paragraph  (a). 

242.1203  [Amended] 

51.  Section  242.1203  is  amended  by 
removing  the  first  sentence  of  paragraph 
(b)(1);  and  by  substituting  at  the 
beginning  of  the  existing  third  sentence 
the  words  "The  notice”  in  lieu  of  the 
word  “Notice”. 

PART  243— CONTRACT 
MODIFICATIONS 

243.104  [Amended] 

52.  Section  243.104  is  amended  by 
removing  paragraph  (a). 

243.204  [Amended] 

53.  Section  243.204  is  amended  by 
removing  the  text  of  paragraph  (S-72) 
and  marking  the  paragraph  “Reserved." 

PART  244— SUBCONTRACTING 
POLICIES  AND  PROCEDURES 

244.305-2  [Removed] 

54.  Section  244.305-2  is  removed. 


PART  246— QUALITY  ASSURANCE 

246.371  [Removed] 

55.  Section  246.371  is  removed. 

PART  247— TRANSPORTATION 

247.301-2  [Removed] 

56.  Section  247.301-2  is  removed. 

PART  251— USE  OF  GOVERNMENT 
SOURCES  BY  CONTRACTORS 

251.104  [Removed] 

57.  Section  251.104  is  removed. 

PART  252— SOLICITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

252.205-7000  [Adopted  as  Final] 

58.  The  interim  rule  published  at  52  FR 
12387  (April  16, 1987)  is  adopted  as  final 
without  change. 

59.  Section  252.209-7000  is  added  to 
read  as  follows: 

252.209-7000  Certification  or  Disclosure 
of  Ownership  or  Control  by  a  Foreign 
Government  that  Supports  Terrorism. 

As  prescribed  at  209.170-4,  insert  the 
following  provision: 

Certification  or  Disclosure  of  Ownership  or 
Control  by  a  Foreign  Government  That 
Supports  Terrorism  (Nov.  1987) 

(a)  “Significant  interest”  as  used  in  this 
provision  means — 

(1)  Ownership  of  or  beneficial  interest  in 
five  percent  (5%)  or  more  of  the  firm's  or 
subsidiary's  securities.  Beneficial  interest 
includes  holding  five  percent  (5%)  or  more  of 
any  class  of  the  firm's  securities  in  “nominee 
shares",  “street  names”,  or  some  other 
method  of  holding  securities  that  does  not 
disclose  the  beneficial  owner; 

(2)  Holding  a  management  position  in  the 
firm  such  as  director  or  officer; 

(3)  Ability  to  control  or  influence  the 
election,  appointment,  or  tenure  of  directors 
or  officers  of  the  firm; 

(4)  Ownership  of  ten  percent  (10%)  or  more 
of  the  assets  of  a  firm  such  as  equipment, 
buildings,  real  estaste,  or  other  tangible 
assets  of  the  firm;  or 

(5)  Holding  fifty  percent  (50%)  or  more  of 
the  indebtedness  of  a  firm. 

(b)  Unless  paragraph  (c)  below  has  been 
completed,  the  Offeror,  by  submission  of  its 
offer,  certifies,  to  the  best  of  its  knowledge 
and  belief,  that  no  government  of  a  foreign 
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country,  or  agent  or  instrumentality  of  a 
foreign  country,  listed  below,  has,  directly  or 
indirectly,  a  significant  interest  in  the  Offeror 
or,  if  the  Offeror  is  a  subsidiary,  in  the  firm 
that  owns  or  controls,  directly  or  indirectly, 
the  Offeror.  Such  countries  currently  include: 

(1)  Cuba; 

(2)  Iran; 

(3)  Libya; 

(4)  Syria;  and 

(5)  South  Yemen. 

(c)  If  the  Offeror  is  unable  to  certify  in 
accordance  with  (b)  above,  the  Offeror 
represents  that  the  following  country  or 
countries  (listed  in  (b)  above)  or  an  agent  or 
instrumentality  of  such  country  or  countries, 
have  a  significant  interest  in  the  Offeror’s 
firm: 

Country - 

Significant  Interest - 

(End  of  provision) 

252.236-7007  [Removed  and  Reserved] 

60.  Section  252.236-7007  is  removed 
and  marked  "Reserved.” 

252.270- 7101  [Amended] 

61.  Section  252.270-7101  is  amended 
by  changing  the  date  of  the  clause  to 
read  "(MAR  1987)”  in  lieu  of  “(APR 
1984)”;  by  adding  in  the  first  sentence  of 
the  clause  between  the  word  “input” 
and  the  word  "media”  the  word  "/ 
output”;  changing  in  the  first  sentence  of 
the  clause  "FIPS  PUB  1-1”  to  read  “FIPS 
PUB  1-2”;  by  changing  in  the  first 
sentence  of  the  clause  “FIPS  PUBS  2,”  to 
read  “FIPS  PUBS  2-1,”;  by  adding  in  the 
second  sentence  of  the  clause  between 
the  word  "tape,”  and  the  word  “and”  the 
word  "printers,”;  by  changing  in  the 
second  sentence  of  the  clause  "FIPS 
PUB  1-1”  to  read  "FIPS  PUB  1-2";  and 
by  changing  in  the  second  sentence  of 
the  clause  “FIPS  PUBS  2,.”  to  read  “FIPS 
PUBS  2-1,”. 

252.270- 7102  [Amended] 

62.  Section  252.270-7102  is  amended 
by  changing  the  date  of  the  clause  to 
read  “(MAR  1987)”  in  lieu  of  “(APR 
1984)”;  and  by  changing  at  the  end  of  the 
text  of  the  clause  “FIPS  PUBS  1-1  and  2” 
to  read  “FIPS  PUBS  1-2  and  2-1.” 

252.270- 7105  [Amended] 

63.  Section  252.270-7105  is  amended 
by  changing  the  date  of  the  clause  to 
read  "(MAR  1987)"  in  lieu  of  “(APR 
1984)”;  and  by  changing  in  the  text  of  the 
clause  "FIPS  PUB  1-1”  to  read  “FIPS 
PUB  1-2”. 

252.270- 7106  [Amended] 

64.  Section  252.270-7106  is  amended 
by  changing  the  date  of  the  clause  to 
read  “(MAR  1987)"  in  lieu  of  “(APR 
1984)”;  by  changing  the  first  sentence  of 
the  clause  "FIPS  PUB  1-1”  to  read  "FIPS 
PUB  1-2”;  by  changing  in  the  first 
sentence  of  the  clause  "FIPS  PUB  15”  to 
read  "FIPS  PUB  1-2”;  and  by  changing  in 


the  second  sentence  of  the  clause  “FIPS 
PUB  15”  to  read  “FIPS  PUB  1-2”  in  both 
places. 

252.270- 7114  [Amended] 

65.  Section  252.270-7114  is  amended 
by  changing  the  date  of  the  clause  to 
read  “(MAR  1987)”  in  lieu  of  “(APR 
1984)”;  and  by  changing  the  end  of  the 
text  of  the  clause  “FIPS  PUB  35”  to  read 
“FIPS  PUB  1-2”. 

252.270- 7115  [Amended] 

66.  Section  252.270-7115  is  amended 
by  changing  the  date  of  the  clause  to 
read  "(MAR  1987)”  in  lieu  of  “(APR 
1984)”;  by  changing  in  the  first  sentence 
of  the  clause  "FIPS  PUB  1-1”  to  read 
“FIPS  PUB  1-2”;  and  by  changing  the 
first  sentence  of  the  clause  “FIPS  PUB 
36"  to  read  "FIPS  PUB  1-2”. 

252.270- 7119  [Amended] 

67.  Section  252.270-7119  is  amended 
by  changing  the  date  of  the  clause  to 
read  "(MAR  1987)”  in  lieu  of  “(APR 
1984)”;  and  by  changing  in  the  text  of  the 
clause  "FIPS  PUBS  1-1”  to  read  "FIPS 
PUBS  1-2”. 

252.270- 7136  [Amended] 

68.  Section  252.270-7136  is  amended 
by  changing  the  date  of  the  clause  to 
read  “(MAR  1987)”  in  lieu  of  "(JUN 
1984)”;  and  by  changing  in  the  first 
sentence  of  the  clause  “FIPS  PUB  1-1 
and  FIPS  PUB  35”  to  read  "FIPS  PUB  1- 
2”. 

252.270- 7202  [Amended] 

69.  Section  252.270-7202  is  amended 
by  changing  the  date  of  the  clause  to 
read  "(MAR  1987)”  in  lieu  of  "(FEB 
1983)”;  and  by  changing  in  the  text  of  the 
clause  “FIPS  PUB  1-1”  to  read  “FIPS 
PUB  1-2”. 

252.270- 7203  [Amended] 

70.  Section  252.270-7203  is  amended 
by  changing  the  date  of  the  clause  to 
read  “(MAR  1987)”  in  lieu  of  “(FEB 
1983)”;  and  by  changing  in  the  text  of  the 
clause  "FIPS  PUB  1-1”  to  read  "FIPS 
PUB  1-2”. 

252.270- 7204  [Amended] 

71.  Section  252.270-7204  is  amended 
by  changing  the  date  of  the  clause  to 
read  “(MAR  1987)”  in  lieu  of  “(FEB 
1983)”;  and  by  changing  in  the  text  of  the 
clause  “FIPS  PUB  1-1”  to  read  “FIPS 
PUB  1-2”. 

PART  270— ACQUISITION  OF 
COMPUTER  RESOURCES 

270.306  [Amended] 

72.  Section  270.306  is  amended  by 
adding  at  the  beginning  of  the  listing 
following  the  introductory  text  in 


paragraph  (b)  for  number  7010-0001 
between  the  acronym  “ADPE”  and  the 
word  “Configuration"  the  word 
“System”;  by  substituting  in  paragraph 
(b)  in  the  listing  for  number  7035-0001 
the  word  "Support”  in  lieu  of  the  word 
“Accessorial”;  and  by  substituting  in 
paragraph  (b)  in  the  listing  for  number 
7045-0002  the  word  “Supplies"  for  the 
words  “Support  Equipment”. 

270.322  [Amended] 

73.  Section  270.322  is  amended  by 
substituting  in  the  second  sentence  of 
paragraph  (c)(3)  the  words  “Information 
Center  (ATTN:  DARIC-R)”  in  lieu  of  the 
words  “Office  (DARO)”. 

270.324  [Amended] 

74.  Section  270.324  is  amended  by 
substituting  at  the  end  of  the  address  for 
the  Defense  Logistics  Agency  the  zip 
code  "22304-6100”  in  lieu  of  "22314”. 

270.607  [Amended] 

75.  Section  270.607  is  amended  by 
changing  the  title  to  read  “Computer 
Equipment  in  the  Possession  of  DoD 
Contractors.”  in  lieu  of  the  title  “Reuse 
of  Computers,  Software,  and  Associated 
Spare  Parts.”;  and  by  substituting  in  the 
first  sentence  the  reference  “Subpart 
270.14”  in  lieu  of  the  reference  "Part 
245”. 

270.1103  [Amended] 

76.  Section  270.1103  is  amended  by 
substituting  at  the  end  of  paragraph 
(a)(6)  "FIPS  PUB  1-2”  in  lieu  of  "FIPS 
PUB  1-1”;  and  by  substituting  in 
paragraph  (a)(15)  "FIPS  PUB  1-2”  in  lieu 
of  "FIPS  PUB  1-1". 

270.1401  [Amended] 

77.  Section  270.1401  is  amended  by 
substituting  at  the  end  of  paragraph  (a) 
the  word  "Manual”  in  lieu  of  the  word 
"Program”. 

Appendix  A — Armed  Services  Board  of 
Contract  Appeals 

78.  Appendix  A  to  Chapter  2  is 
amended  by  revising  paragraph  (a)  of 
Section  II  of  Part  2 — Rules,  to  read  as 
follows; 

PART  2— RULES 


II.  Location  and  Organization  of  the  Board 
(a)  The  Board's  address  is  Skyline  Six,  5109 
Leesburg  Pike,  7th  Floor,  Falls  Church,  VA 
22041,  telephone  (202)  756-8500  (receptionist), 
756-8502  (recorder). 

***** 
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Appendix  O — Cost  Accounting 
Standards 

79.  Appendix  O  to  Chapter  2  is 
removed. 

[FR  Doc.  88-22067  Filed  9-28-88;  8:45  am] 
BILUNG  CODE  3810-01-M 


48  CFR  Parts  209, 216, 217,  225, 237, 
252,  and  253 

{Defense  Acquisition  Circular  (DAC)  86-10] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

agency:  Department  of  Defense  (DoD). 
action:  Final  rule. 

SUMMARY:  Defense  Acquisition  Circular 
(DAC)  86-10  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
restrictions  on  purchase  of  foreign-made 
administrative  motor  vehicles;  Trade 
Agreements  Act  threshold;  release  of 
information  to  Cooperative  Agreement 
Holders;  acquisitions  from  other  than 
required  sources;  contractor  estimating 
systems;  undefinitized  contract  actions; 
restrictions  on  employment  of  personnel 
(Alaska  and  Hawaii);  restriction  on 
sources  for  manual  typewriters;  prompt 
payment;  deletion  of  DD  Form  1665; 
editorial  corrections;  and  provides 
information  regarding  dating  of  Defense 
Acquisition  Circulars. 

EFFECTIVE  DATE:  March  15, 1988. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD  (P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D139,  The  Pentagon, 

Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

Interested  parties  may  submit 
proposed  revisions  to  this  Supplement 
directly  to  the  DAR  Council. 

B.  Public  Comments 

Notices  of  proposed  rules  were 
published  in  the  Federal  Register 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 


considered  in  the  formulation  of  the 
final  rules. 

DAC  86-10,  Item  I,  II,  and  III 

Public  comments  were  not  solicited 
with  respect  to  these  items  because  they 
provide  informational  material. 

DAC  86-10,  Item  IV 

An  interim  rule  was  published  on 
April  16, 1987  (52  FR  12386)  and  solicited 
public  comments.  Only  two  such 
comments  were  received.  The  DAR 
Council  has  considered  the  comments 
and  made  a  slight  change  in  the  clause 
to  add  “or  offices”  after  “employees”  in 
the  first  sentence  of  paragraph  (b). 

DAC  86-10,  Items  V,  and  VIII  through 
XII 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  sigificant  impact  on 
contractors  or  offerors,  or  do  not  have  a 
significant  effect  beyond  agency  internal 
operating  procedures;  or  compelling 
reasons  required  issuance  of  an  interim 
rule  without  prior  publication  for  public 
comment.  However,  comments  from 
small  entities  concerning  the  affected 
DoD  FAR  Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

DAC  86-10,  Item  VI 

A  proposed  rule  was  published  in  the 
Federal  Register  on  July  17, 1987  (52  FR 
27019)  and  public  comments  were 
solicited. 

DAC  86-10,  Item  VII 

An  interim  rule  was  published  in  the 
Federal  Register  on  April  16, 1987  (52  FR 
12387)  and  public  comments  were 
solicited. 

C.  Regulatory  Flexibility  Act 

DAC  86-10,  Items  I,  II,  and  III 

These  items  provide  informational 
material;  therefore  the  Regulatory 
Flexibility  Act  does  not  apply. 


of  the  Final  Regulatory  Flexibility 
Analysis  may  be  obtained  from  the 
individual  listed  above. 

DAC  86-10,  Items  V,  VI  VIII,  IX,  X.  and 
XII 

These  revisions  are  not  “significant 
revisions"  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L.  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

DAC  86-10,  Item  VII 

The  Department  of  Defense  certifies 
that  this  final  rule  will  not  have  a 
significant  economic  impact  on  a 
substantial  number  of  small  entities 
within  the  meaning  of  the  Regulatory 
Flexibility  Act,  5  U.S.C.  601  et  seq., 
because  die  rule  is,  in  general,  formal 
implementation  of  procedures  already 
being  practiced  within  DoD,  and  does 
not  require  additional  recordkeeping. 
Moreover,  the  rule  implements  statutory 
requirements  which  do  not  provide 
exemptions  for  undefinitized  contract 
actions  with  small  business  concerns. 
Finally,  there  were  no  public  comments 
that  addressed  the  Regulatory 
Flexibility  Statement  in  the  interim  rule. 

DAC  86-10,  Item  XI 

The  Department  of  Defense  certifies 
that  this  final  rule  will  not  have  a 
significant  economic  impact  on  a 
substantial  number  of  small  entities 
under  the  Regulatory  Flexibility  Act,  5 
U.S.C.  601  et  seq.,  because  contractors 
will  still  be  required  to  provide  this 
information  on  Standard  Form  33  in  lieu 
of  the  DD  Form  1665. 

D.  Paperwork  Reduction  Act 


DAC  86-10,  Item  IV 


DAC  86-10,  Items  I,  II,  and  III 


This  final  rule  to  amend  Subpart  205.4 
and  to  add  a  new  clause  at  252.205-7000 
will  have  a  beneficial  impact  on  a 
substantial  number  of  small  entities 
within  the  meaning  of  the  Regulatory 
Flexibility  Act,  5  U.S.C.  601  et  seq., 
because  small  businesses  will  be 
furnished  with  points  of  contact  who 
will  provide  them  with  information 
needed  to  obtain  additional 
subcontracts.  A  Final  Regulatory 
Flexibility  Analysis  has  been  submitted 
to  the  Chief  Counsel  for  Advocacy  of  the 
Small  Business  Administration.  A  copy 


The  Paperwork  Reduction  Act  does 
not  apply  because  these  items  provide 
informational  material. 

DAC  86-10,  Item  IV 


The  OMB  has  approved  a  paperwork 
burden  of  16,250  hours  under  Account 
No.  0704-0286. 

DAC  86-10,  Items  V,  VII  through  X,  and 
XII 


| 

i 

1 

\ 


The  Paperwork  Reduction  Act  does 
not  apply  because  these  final  rules  do 
not  contain  information  collection 
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requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC  86-10,  Item  VI 

This  final  rule  results  in  a  reduction  of 
12,000  burden  hours.  A  revised 
Paperwork  Reduction  Analysis  has  been 
submitted  to  OMB  for  their  review. 

DAC  86-10,  Item  XI 

The  Department  of  Defense  estimates 
that  the  deletion  of  DD  Form  1665  will 
reduce  the  burden  under  OMB  Number 
0704-0187  by  2,076,000  hours.  Paperwork 
burden  in  the  amount  of  88,394,000  hours 
has  been  approved  by  OMB. 

List  of  Subjects  in  48  CFR  Parts  209,  216, 
217,  225,  237,  252,  and  253 

Government  procurement 
Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition, 
Regulatory  Council, 

[Defense  Acquisition  Circular  No.  06-10] 
March  15, 1988. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective  March 
15, 1988. 

Defense  Acquisition  Circular  (DAC) 
86-10  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  1 — Dating  of  Defense  Acquisition 
Circulars 

Beginning  with  this  DAC,  86-10,  dates 
will  no  longer  appear  on  replacement 
pages  of  the  looseleaf  version  of  the 
DFARS.  Only  the  DAC  Number  will 
appear  on  each  replacement  page  to 
indicate  a  new,  revised  page  (marginal 
lines  will  continue  to  indicate  the 
location  of  actual  revised  coverage). 

The  date  of  the  DAC  will  appear  on 
the  cover  page  of  the  DAC  as  well  as  on 
the  Table  of  Contents  and  the  pages 
listing  the  informational  and 
introductory  items.  These  explanatory 
pages  should  be  filed  for  reference  after 
the  replacment  pages  are  interleaved  in 
the  DFARS. 

Item  II — Restrictions  on  Purchase  of 
Foreign-Made  Administrative  Motor 
Vehicles 

The  following  is  provided  as  guidance 
regard' ng  the  restrictions  on  purchase  of 
foreig  made  motor  vehicles: 

Section  823  of  the  DoD  Authorization 
Act  for  fiscal  years  1988  and  1989  (Pub. 
L.  100-180)  provides: 

(a)  Vehicles  For  Use  Inside  The  United 
States.  Neither  the  Secretary  of  Defense  nor 
the  Secretary  of  a  military  department  may 


enter  into  a  contract  during  the  period 
beginning  December  4, 1987,  and  ending 
September  30, 1989,  for  the  procurement  of 
administrative  motor  vehicles  that  are 
manufactured  in  a  country  other  than  the 
United  States  or  Canada  and  are  for  use 
inside  the  United  States  unless  the  type  of 
motor  vehicle  proposed  to  be  procured  is  not 
available  in  sufficient  and  reasonably 
available  quantities  and  satisfactory  quality 
from  manufacturer  in  the  United  States  or 
Canada. 

(b)  Vehicles  For  Use  Overseas.  (1)  Neither 
the  Secretary  of  Defense  nor  the  Secretary  of 
a  military  department  may  enter  into  a 
contract  during  the  period  beginning 
December  4, 1987,  and  ending  September  30. 
1989,  for  the  procurement  of  administrative 
motor  vehicles  that  are  manufactured  in  a 
country  other  than  the  United  States  (other 
than  motor  vehicles  intended  for  use  in 
security,  intelligence,  and  criminal 
investigative  operations)  unless  firms  which 
manufacture  similar  vehicles  in  the  United 
States  or  Canada  are  afforded  a  fair 
opportunity  to  compete  for  the  contract. 

(2)  In  awarding  any  contract  subject  to 
paragraph  (1),  the  Secretary  of  Defense  or  the 
Secretary  of  the  military  department 
concerned  may  take  into  consideration  the 
cost  and  availability  of  maintenance  and 
other  logistic  services  and  supplies  required 
for  the  operation  of  such  vehicles. 

(c)  Exceptions.  The  restrictions  in  (a)  and 
(b)  above  do  not  apply  to  the  procurement  of 
administrative  motor  vehicles  in  the  case  of  a 
contract: 

(1)  For  an  amount  less  than  $50,000;  or 

(2)  That  is  specifically  authorized  by  law. 

(d)  Applicability.  The  restriction  in  (b) 
above  does  not  apply  in  the  case  of  a 
contract  authorized  or  required  to  be  entered 
into  as  provided  under  the  terms  of  a  country- 
to-country  agreement  for  the  support  of 
United  States  Armed  Forces  in  Europe  if  the 
agreement  is  in  existence  on  December  4, 
1987. 

Item  III — Trade  Agreements  Act 
Threshold 

The  United  States  Trade 
Representative  has  determined  that  the 
dollar  threshold  for  determining  whether 
purchases  are  subject  to  the  Trade 
Agreements  Act  (see  FAR  Subpart  25.4) 
is  $156,000.  This  threshold  is  effective  on 
February  16, 1988. 

Item  IV — Release  of  Information  to 
Cooperative  Agreement  Holders 

Item  II,  DAC  #86-9,  provided 
coverage  in  DFARS  205.470  and  a  clause 
at  252.205-7000  to  implement  section  957 
of  the  Defense  Acquisition  Improvement 
Act  (Pub.  L.  99-500).  This  DAC  revises 
DFARS  205.470  and  252.205-7000  to 
include  the  requirements  of  section  807 
of  the  National  Defense  Authorization 
Act  for  fiscal  years  1988  and  1989.  The 
revisions  include  tribal  organizations 
and  Indian  economic  enterprises  as 
entities  eligible  to  enter  into 
Cooperative  Agreements  with  the 
Defense  Logistics  Agency.  These 


changes  were  published  in  a  final  rule 
on  April  16, 1987,  at  52  FR  12386. 

Item  V — Acquisitions  From  Other  Than 
Required  Sources 

DFARS  208.470-2  and  208.7100-1  are 
revised  to  allow  greater  flexibility  to  use 
source  other  than  the  central  supply 
system  when  such  action  is  judged  to  be 
in  the  best  interest  of  the  Government  in 
terms  of  the  combination  of  onality, 
timeliness,  and  cost  that  best  satisfies 
the  requirement.  The  coverage  increases 
the  ability  of  buying  activities  to  take 
advantage  of  local  market  conditions. 
These  changes  are  effective  February  1, 
1988.  A  final  rule  was  published  in  the 
Federal  Register  on  January  25, 1988  (53 
FR  1924). 

Item  VI — Contractor  Estimating  Systems 

DFARS  215.811  and  242.302  are 
revised  to  (a)  require  that  businesses 
which  submit  certified  cost  or  pricing 
data  to  the  DoD  establish  and  maintain 
adequate  estimating  systems;  (b)  require 
certain  large  businesses  to  disclose  their 
estimating  systems  in  writing;  (c) 
provide  guidelines  concerning 
characteristics  of  adequate  estimating 
systems;  and  (d)  provide  guidance  for 
conducting  estimating  system  reviews 
by  the  Government.  A  related  clause  is 
added  at  252.215-7003.  A  proposed  rule 
was  published  in  the  Federal  Register  on 
July  17, 1987  (52  FR  27019)  for  public 
comment.  In  consideration  of  the 
comments  received,  changes  were  made 
to  the  proposed  rule  and  a  final  rule  was 
published  on  March  18, 1988  (53  FR 
8906). 

Item  VII — Undefinitized  Contract 
Actions  (UCAs) 

A  new  DFARS  Subpart  217.75  is 
added  to  implement  section  908  of  the 
1987  DoD  Authorization  Act,  Pub.  L  99- 
661,  which  requires  that  limitations  be 
placed  on  the  use  of  undefinitized 
contract  actions.  This  requirement  is 
effective  on  all  UCAs  except  for  UCAs 
for  Foreign  Military  Sales,  purchases  of 
less  than  $25,000,  special  access 
programs,  and  congressionally- 
mandated  long-lead  procurement 
contracts.  UCAs  are  limited  to  situations 
when  a  definitive  contract  cannot  be 
issued  in  sufficient  time,  and  contract 
performance  must  begin  immediately. 
Limitations  on  the  obligation  of  funds, 
on  allowable  profit,  on  definitization 
schedules  and  on  the  use  of  UCAs  for 
non-urgent  requirements  are  included  in 
this  new  coverage.  The  clause  at  FAR 
52.216-24,  Limitation  of  Government 
Liability,  shall  be  used  to  provide  the 
limitations  on  obligations  for  UCAs. 

FAR  clause  52.216-25,  Contract 
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Definitization,  shall  be  used  to  provide  a 
schedule  for  definitization  of 
contemplated  UCAs.  This  new  coverage 
is  effective  for  UCAs  identified  above 
entered  into  on  or  after  April  16, 1987, 
and  all  solicitations  and  contracts 
issued  after  April  16, 1987, 
contemplating  the  use  of  UCAs.  Related 
changes  are  made  to  DFARS  Parts  216, 
217,  and  243.  An  interim  rule  was 
published  in  the  Federal  Register  on 
April  16, 1987  (52  FR  12387)  and 
corrected  on  May  28, 1987  (52  FR  19872), 
June  25, 1987  (52  FR  23835),  and 
September  3, 1987  (52  FR  33415). 

Item  VIII — Restrictions  on  Employment 
of  Personnel  (Alaska  and  Hawaii) 

DFARS  222.7200  is  revised  to 
implement  section  8046  of  the  FY  1988 
Defense  Appropriations  Act  which 
continues  restrictions  on  employment  of 
personnel  in  Alaska  and  Hawaii.  A  final 
rule  was  published  in  the  Federal 
Register  on  March  1, 1988  (53  FR  6155). 

Item  IX — Restriction  on  Sources  for 
Manual  Typewriters 

DFARS  225.7004  is  revised  to 
implement  section  824  of  the  DoD 
Authorization  Act  for  fiscal  years  1988 
and  1989  (Pub.  L.  100-180),  which 
requires  a  change  to  the  restriction  on 
procurement  of  manual  typewriters  from 
Warsaw  countries. 

Item  X — Prompt  Payment 

When  OMB  Circular  A-125  was 
initially  issued  in  August  1982,  the 
Federal  agencies  provided  implementing 
instructions  through  their  individual 
procurement  regulations.  These 
regulations  were  later  superseded  by  the 
FAR  in  April  1984.  Because  the  FAR  did 
not  specifically  include  coverage  on 
OMB  Circular  A-125,  the  Federal 
agencies  continued  to  provide 
implementing  instructions  through  their 
respective  FAR  Supplements.  Later,  as 
problems  surfaced  and  amendments 
were  issued  to  OMB  Circular  A-125,  it 
became  increasingly  necessary  to 
establish  uniform  coverage  in  the  FAR. 

A  proposed  rule  for  FAR  Subpart  32.9 
was  published  for  public  comment  in  the 
Federal  Register  on  July  17, 1986. 
Subsequent  to  that  publication,  a 
number  of  events  occurred  that  were 
pertinent  to  the  policies  and  procedures 
being  proposed.  The  Senate  introduced 
a  legislative  initiative  to  amend  the 
Prompt  Payment  Act.  The  House  of 
Representatives  Committee  on 
Government  Operations  issued  a  report 
entitled  “Prompt  Payment  Act 
Implementation:  Improvements 
Needed.”  The  General  Accounting 
Office  issued  a  report  entitled  “Prompt 
Payment  Act — Agencies  Have  Not  Fully 


Achieved  Available  Benefits." 

Therefore,  a  revised  proposed  rule  was 
published  for  public  comment  in  the 
Federal  Register  on  March  18, 1987  (52 
FR  8576).  In  developing  the  final  rule,  the 
Civilian  Agency  Acquisition  Council 
and  the  Defense  Acquisition  Regulatory 
Council  not  only  took  the  public 
comments  into  consideration,  but  they 
also  considered  revisions  that  had  been 
made  to  OMB  Circular  A-125  on  June  9, 
1987. 

This  DAC  includes  revisions  to 
DFARS  232.1,  adds  a  new  Subpart  232.9, 
and  deletes  the  clause  at  252.232-7000. 

A  final  rule  was  published  in  the  Federal 
Register  on  February  9, 1988  (53  FR 
3751). 

Item  XI — Deletion  of  DD  Form  1665 

DFARS  Part  253  is  revised  by  deleting 
the  DD  Form  1665  which  has  been  used 
for  solicitations  outside  the  United 
States,  its  possessions  and  Puerto  Rico. 
Since  the  SF  33  may  also  be  used  for 
such  solicitations  (see  FAC  84-25,  Item 
VIII),  the  DD  Form  is  no  longer  needed. 
With  few  exceptions,  the  solicitation 
provisions  printed  on  DD  Form  1665  are 
the  same  as  those  prescribed  for  use 
with  the  SF  33.  Solicitation  provisions 
that  needed  to  be  revised  so  that  they 
could  be  used  in  overseas  solicitations 
were  published  in  FAC  84-25,  Item  VIII. 

Item  XII — Editorial  Corrections 

Editorial  corrections  are  made  as 
follows: 

209.470(c) — To  reflect  correct 
designation  for  the  Air  Force. 

216.502  and  216.503 — To  reinstate 
coverage  which  was  deleted  in  error 
(Item  VII,  DAC  #86-9). 

237.7409(e) — To  reflect  correct  FAR 
reference. 

252.270-7006 — To  reflect  correct 
referenced  clause  in  paragraph  (a)  of  the 
clause. 

253.2-1 — To  reverse  order  of  253.270 
and  253.204-70. 

Adoption  of  Amendments 

Therefore,  the  DOD  FAR  Supplement 
is  amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  209, 
216,  217,  225,  237,  252,  and  253  continues 
to  read  as  follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  209— CONTRACTOR 
QUALIFICATIONS 

209.470  [Amended] 

2.  Section  209.470  is  amended  by 
substituting  in  paragarph  (c)  the  words 
“Assistant  Secretary  (Acquisition 
Management  and  Policy)”  in  lieu  of  the 


words  “Chief  of  Staff,  Research, 
Development  and  Acquisition". 

PART  216— TYPES  OF  CONTRACTS 

3.  Sections  216.502  and  216.503  are 
revised  to  read  as  follows: 

216.502  Definite  quantity  contracts. 

(S-70)  Advantages  of  this  type  of 
contract  are  that  it  permits  stocks  in 
storage  depots  to  be  maintained  at 
minimum  levels  and  permits  direct 
shipment  to  the  user.  Further  advantages 
of  this  type  of  contract  are: 

(1)  Flexibility  with  respect  to  both 
quantities  and  delivery  scheduling: 

(2)  Supplies  or  services  need  to  be 
ordered  only  after  actual  needs  have 
materialized; 

(3)  The  obligation  of  the  Government 
is  limited;  and 

(4)  It  permits  stocks  to  be  maintained 
at  minimum  levels  and  allows  direct 
shipment  to  the  user. 

216.503  Requirement  contracts. 

(S-70)  Advantages  of  this  type  of 
contract  are: 

(1)  Flexibility  with  respect  to  both 
quantities  and  delivery  scheduling; 

(2)  Supplies  or  services  need  to  be 
ordered  only  after  actual  needs  have 
materialized; 

(3)  When  production  lead  time  is 
involved,  deliveries  may  be  made  more 
promptly  because  the  contractor  is 
usually  willing  to  maintain  limited 
stocks  in  view  of  the  Government’s 
commitment; 

(4)  Price  advantages  or  savings  may 
be  realized  through  combining  several 
anticipated  requirements  into  one 
quantity  procurement;  and 

(5)  It  permits  stocks  to  be  maintained 
at  minimum  levels  and  allows  direct 
shipment  to  the  user. 

PART  216— [ADOPTED  AS  FINAL] 

4.  The  interim  rule  published  at  52  FR 
12387  (April  16, 1987)  and  corrected  at  52 
FR  19872  (May  28, 1987),  52  FR  23835 
(June  25, 1987),  and  52  FR  33415 
(September  3, 1987)  is  adopted  as  final 
without  change. 

PART  217  —[ADOPTED  AS  FINAL] 

5.  The  interim  rule  published  at  52  FR 
12387  (April  16, 1987)  and  corrected  at  52 
FR  19872  (May  28, 1987),  52  FR  23835 
(June  25. 1987),  and  52  FR  33415 
(September  3. 1987)  is  adopted  as  final 
without  change. 

PART  225— FOREIGN  ACQUISITION 

6.  Section  225.7004  is  revised  to  read 
as  follows: 
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225.7004  Restriction  on  sources  tor 
manual  typewriters. 

10  U.S.C.,  section  2400(c)  provides  that 
funds  appropriated  to  or  for  the  use  of 
the  Department  of  Defense  may  not  be 
used  for  the  procurement  of  manual 
typewriters  which  contain  one  or  more 
components  manufactured  in  a  country 
which  is  a  member  of  the  Warsaw  Pact 
unless  the  products  of  that  country  are 
accorded  nondiscriminatory  treatment 
(most  favored  nation  treatment). 

PART  237— SERVICE  CONTRACTING 

237.7409  [Amended] 

7.  Section  237.7409  is  amended  by 
substituting  in  the  last  sentence  of 
paragraph  (e)  the  reference  "FAR 
32.702"  in  lieu  of  the  reference  “FAR 
32.702-2”. 

PART  252— SOLICITATION  PROVISIOI 
AND  CONTRACT  CLAUSES 


FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D139,  The  Pentagon, 
Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  85-5. 

Interested  parties  may  submit 
.  proposed  revisions  to  this  Supplement 
'directly  to  the  DAR  Council. 


252.270-7006  [Amended] 

8.  Section  252.270-7006  is  amended  by 
changing  in  paragraph  (a)  of  the  clause 
the  reference  “252.270-7006”  to  read 
“252.270-7007”. 

PART  253— FORMS 


B.  Public  Comments 

Notices  of  proposed  rules  were 
published  in  the  Federal  Register 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 
considered  in  the  formulation  of  the 
final  rules. 


9.  The  list  of  forms  following  section 
253.270  is  amended  by  removing  the 
listing  "253.303-70-DD-1665: 
Solicitation,  Offer,  and  Award 
(Overseas)”. 


DAC  86-11,  Items  I,  II,  and  III 

Public  comments  were  not  solicited 
with  respect  to  these  items  because  they 
provide  informational  material. 
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48  CFR  Parts  206,  208, 215,  225, 252, 
and  Appendix  T 

[Defense  Acquisition  Circular  (DAC)  86-11] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

AGENCY:  Department  of  Defense  (DoD). 
action:  Final  rule. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-11  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
contractor  estimating  systems; 
procurement  of  mooring  chain; 
noncompetitive  awards  for  studies, 
analyses,  and  consulting  services 
resulting  from  unsolicited  proposals;  list 
of  excluded  items  of  Defense  equipment; 
thresholds  for  field  pricing  reports; 
Appropriations  Act  restrictions  (aircraft 
ejection  seats  and  chemical  weapons 
antidote);  safety  precautions  for 
ammunition  and  explosives;  and 
International  Agreements — Appendix  T. 
EFFECTIVE  DATE:  March  31, 1988. 


DAC  86-11,  Items  IV  Through  VII 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment.  However, 
comments  from  small  entities 
concerning  the  affected  DoD  FAR 
Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

DAC  86-11,  Item  VIII 

Public  comments  were  not  solicited 
with  respect  to  this  item  because  it 
contains  a  reprint  of  international 
agreements  between  the  United  States 
and  foreign  countries. 

C.  Regulatory  Flexibility  Act 
DAC  86-11,  Items  I,  II,  and  III 

These  items  contain  informational 
material;  therefore  the  Regulatory 
Flexibility  Act  (5  U.S.C.  601  et  seq.)  does 
not  apply. 


DAC  86-11,  Items  IV,  V,  and  VII 

These  revisions  are  not  “significant 
revisions”  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L 
98-525  and  section  302  of  Pub.  L.  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

DAC  86-11,  Item  VI 

These  changes  implement  section  8054 
of  the  Department  of  Defense 
Appropriations  Act,  1988  (Pub.  L  100- 
202)  and  section  124  of  the  National 
Defense  Authorization  Act  for  fiscal 
years  1988  and  1989  (Pub.  L.  100-180). 
There  are  ho  known  small  entities  who 
manufacture  aircraft  ejection  seats,  and 
therefore  this  change  is  not  expected  to 
impact  small  entities.  There  is  only  one 
known  domestic  supplier  of  the 
chemical  weapons  antidote  described, 
and  this  provision  will  not  have  a 
negative  impact  on  that  organization. 
However,  comments  from  small  entities 
concerning  the  affected  DoD  FAR 
Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

DAC  86-11,  Item  VIII 

This  item  contains  a  reprint  of 
international  agreements  between  the 
United  States  and  foreign  countries. 
Since  solicitation  of  comments  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

C.  Paperwork  Reduction  Act 

DAC  86-11,  Item  I  Through  III 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  items  contain 
informational  material. 

DAC  86-11,  Item  IV  Through  VII 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  final  rules  do 
not  contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC  86-11,  Item  VIII 

The  Paperwork  Reduction  Act  does 
not  apply  because  this  item  contains  a 
reprint  of  international  agreements 
between  the  United  States  and  foreign 
countries. 
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List  of  Subjects  in  48  CFR  Parts  206, 208, 
215, 225,  252,  and  Appendix  T 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council. 

[Defense  Acquisition  Circular  No.  86-11] 

March  31, 1988. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective  March 
31, 1988. 

Defense  Acquisition  Circular  (DAC) 
86-11  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Contractor  Estimating 
Systems — Effective  Date 

DAC  #86-10,  Item  VI,  provided 
revised  coverage  to  DFARS  215.811  and 
242.302,  and  a  new  clause  at  252.215- 
7003  with  respect  to  contractor 
estimating  systems:  however,  the 
effective  date  was  not  included  in  the 
DAC  introductory  item.  The  coverage  is 
effective  March  18, 1988. 

Item  II — Procurement  of  Mooring  Chain 

The  DAR  Council,  at  its  meeting  of 
February  11, 1988,  approved  the 
following  guidance  for  procurement  of 
mooring  chain  with  fiscal  year  1988 
appropriated  funds. 

(a)  None  of  the  fiscal  year  1988  funds 
shall  be  used  to  procure  mooring  chain 
of  all  types,  four  inches  or  less  in 
diameter,  if  such  chain  is  manufactured 
outside  of  the  United  States,  its 
territories  or  possessions,  or  Canada, 
except  as  provided  in  (b)  below. 

(b)  When  adequate  supplies  of 
mooring  chain  described  in  (a)  above 
are  not  available  from  the  United  States, 
its  territories  or  possessions,  or  Canada, 
to  meet  DoD  requirements  on  a  timely 
basis,  then  such  mooring  chain  may  be 
procured  from  other  countries  on  a  case- 
by-case  basis  as  determined  by  the 
Secretary  of  the  Service  concerned,  or 
designee. 

Item  III — Noncompetitive  Awards  for 
Studies,  Analyses,  and  Consulting 
Services  Resulting  From  Unsolicited 
Proposals 

DFARS  206.302-l(a)(S-70)  is  added 
and  DFARS  215.507  is  revised  to 
implement  the  requirements  of  section 
8029  of  Pub.  L.  100-180.  The  revisions 
clarify  the  conditions  under  which  DoD 
can  award  contracts  for  studies, 
analyses,  and  consulting  services  on  a 


sole  source  basis,  resulting  from  an 
unsolicited  proposal. 

Item  IV — List  of  Excluded  Items  of 
Defense  Equipment 

DFARS  208.7802-1  is  revised  to 
update  the  list  of  DoD  forging  and 
welded  shipboard  anchor  chain  items 
that  must  be  acquired  from  domestic 
sources.  DFARS  225.7405  is  revised  to 
update  the  list  of  DoD  items  restricted  to 
domestic  sources  and  excluded  from 
MOU  and  Offset  Agreements.  The 
changes  will  serve  to  inform  contracting 
officers  and  other  interested  parties  of 
items  which  are  excepted  from  full  and 
open  competition  in  order  to  maintain  a 
facility,  producer,  manufacturer  or  other 
supplier  available  for  furnishing  supplies 
or  services  in  cases  of  a  national 
emergency  or  to  achieve  industrial 
mobilization. 

Item  V — Thresholds  for  Field  Pricing 
Reports 

DFARS  215.805-5  is  revised  to 
increase  the  thresholds  for  field  pricing 
support  from  $100,000  to  $250,000  for 
firm  fixed  price  and  fixed  price  incentive 
type  contracts  to  $500,000  for  all  fixed 
price  contracts,  and  for  cost  type 
contracts  from  $500,000  to  $1  million, 
except  for  contractors  with  significant 
estimating  system  deficiencies. 
Additionally,  this  requirement  may  be 
waived  at  the  contracting  officer  level. 
The  above-described  change  formalizes 
and  cancels  paragraph  1(c)  of  the 
Assistant  Secretary  of  Defense 
(Production  and  Logistics)  memorandum 
dated  June  4, 1987,  to  the  Military 
Departments  and  Defense  Logistics 
Agency,  entitled  “Issuance  of  Class 
Deviations  to  the  FAR/DFARS". 

Item  VI — Appropriations  Act 
Restrictions  (Aircraft  Ejection  Seats  and 
Chemical  Weapons  Antidote) 

DFARS  225.7000  is  revised,  and 
225.7009  and  225.7010  are  added  to 
provide  coverage  which  prohibits  the 
purchase  of  (a)  certain  aircraft  ejection 
seats  manufactured  in  any  foreign 
nation  that  does  not  permit  United 
States  manufacturers  to  compete  for 
ejection  seat  procurement  requirements 
in  that  foreign  nation,  and  (b)  chemical 
weapons  antidote  contained  in 
automatic  injectors,  unless  certain 
conditions  are  met. 

Item  VII — Safety  Precautions  for 
Ammunition  and  Explosives 

The  clause  at  DFARS  252.223-7001  is 
revised  to  change  the  word  “accident" 
to  read  "mishap”,  and  to  provide 
clarification  regarding  the  contractor’s 
obligation  to  ensure  subcontractor 
compliance  with  contractual  safety 


requirements  and  the  purpose  of 
Government  safety  surveys  of 
subcontractor  facilities. 

Item  VIII — International  Agreements — 
Appendix  T 

Changes  are  made  to  Appendix  T  as 
follows: 

(a)  The  US-Israeli  Memorandum  of 
Agreement,  currently  in  Appendix  T  (T- 
301)  is  replaced  by  a  recently  signed 
Memorandum  of  Understanding  which 
will  appear  in  T-214.  DFARS  225.7401 
and  225.7501  are  revised  to  reflect  this 
action. 

(b)  Quality  Assurance  Annex  III, 
“Reciprocal  Quality  Assurance  Services 
Under  the  Memorandum  of 
Understanding  Between  the  United 
States  and  The  Government  of  Norway, 
Regarding  Defense  R&D,  Production, 
and  Procurement,”  is  added  to  T-203. 

(c)  Appendix  I  to  the  Audit  Annex 
with  the  Federal  Republic  of  Germany 
and  the  Contract  Administration  Annex 
to  the  MOU  with  the  Federal  Republic  of 
Germany  are  added. 

(d)  Annex  IV  to  the  MOU  between  the 
USA  and  Italy  concerning  mutual 
cooperation  in  defense  equipment, 
research  and  development,  production 
and  procurement,  is  added. 

(e)  The  MOU  between  the  USA  and 
Sweden  is  added  in  Part  4  of  Appendix 
T. 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  206, 
208,  215,  225,  252,  and  Appendix  T 
continues  to  read  as  follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  206— COMPETITION 
REQUIREMENTS 

2.  Section  206.302-1  is  amended  by 
adding  paragraph  (a)(S-70)  to  read  as 
follows: 

206.302-1  Only  one  responsible  source 
and  no  other  supplies  or  services  will 
satisfy  agency  requirements. 

(a)(S— 70)  Contracts  for  studies, 
analyses,  or  consulting  services  (see 
FAR  37.2)  shall  not  be  entered  into 
without  competition  on  the  basis  of  an 
unsolicited  proposal  unless  the  head  of 
the  contracting  activity,  or  a  designee 
not  lower  than  the  chief  of  the 
contracting  office,  determines  that: 

(1)  As  a  result  of  thorough  technical 
evaluation,  only  one  source  is  found 
fully  qualified  to  perform  the  proposed 
work;  or 
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(2)  The  purpose  of  the  contract  is  to 
explore  an  unsolicited  proposal  which 
offers  significant  scientific  or 
technological  promise,  represents  the 
product  of  original  thinking,  and  was 
submitted  in  confidence  by  one  source; 
or 

(3)  The  purpose  of  the  contract  is  to 
take  advantage  of  a  unique  and 
significant  industrial  accomplishment  by 
a  specific  concern,  or  to  ensure  that  a 
new  product  or  idea  of  a  specific 
concern  is  given  financial  support  when 
it  benefits  defense.  This  limitation  shall 
not  apply  to  contracts  in  amounts  of  less 
than  $25,000,  contracts  related  to 
improvement  of  equipment  that  is  in 
development  or  production,  or  contracts 
as  to  which  a  civilian  official  of  the 
DoD,  who  has  been  confirmed  by  the 
Senate,  determines  that  the  award  of 
such  contract  is  in  the  interest  of  the 
national  defense. 

***** 

PART  208— [Amended] 

3.  Section  208.7802-1  is  amended  by 
substituting  in  the  first  item  in  the  list 
the  words,  in  parentheses,  "(excluding 
service  and  landing  craft  shafts)”  in  lieu 
of  the  words  "greater  than  50  feet  in 
length”;  by  removing  the  item  in  the  list 
"Breach  block  forgings”;  by  removing 
the  item  in  the  list  “Sprockets”;  by 
revising  and  moving  to  the  beginning  of 
the  list  the  penultimate  item  in  the  list; 
and  by  removing  the  last  item  in  the  list 
as  follows: 

208.7802-1  List  of  DoD  forging  and 
welded  shipboard  anchor  chain  items  that 
must  be  acquired  from  domestic  sources 
(United  States  and  Canada). 

Shipboard  Forged  DiLok  and  Welded 
Anchor  Chain  (smaller  than  four  inches 
in  diameter) 

***** 

PART  215— CONTRACTING  BY 
NEGOTIATION 

4.  Section  215.507  is  amended  by 
revising  paragraph  (b)(S— 70)  to  read  as 
follows: 

215.507  Contracting  methods. 

(b)(S— 70)  Contracts  for  studies, 
analyses,  or  consulting  services  (see 
FAR  37.2)  may  be  entered  into  on  the 
basis  of  an  unsolicited  proposal  as 
provided  for  in  206.302-l(a)(S-70). 

5.  Section  215.805-5  is  amended  by 
revising  the  first  two  sentences  of 
paragraph  (a)(1);  by  adding  a  third 
sentence  to  paragraph  (a)(1);  and  by 
removing  paragraph  (a)(S-70)  to  read  as 
follows: 


215.805-5  Field  pricing  support. 

(a)(1)  Contracting  officers  shall 
request  field  pricing  reports  for 
contracts  and  modifications  resulting 
from  a  proposal  in  excess  of  $500,000  for 
a  fixed-price  type  contract  and  $1 
million  for  a  cost  type  contract.  The 
requirement  for  subject  reports  may  be 
waived,  with  adequate  written 
justification  by  the  contracting  officer. 
However,  if  the  contracting  officer 
becomes  aware  that  the  cognizant 
administrative  contracting  officer  has 
found  a  significant  deficiency  in  the 
contractor’s  estimating  system  and  has 
instructed  the  contractor  to  correct  the 
deficiency,  field  pricing  reports  shall  be 
requested  for  fixed-price  proposals  in 
excess  of  $250,000  and  cost  type 
proposals  in  excess  of  $500,000. 
***** 

PART  225— FOREIGN  ACQUISITION 

6.  Section  225.7000  is  amended  by 
removing  in  the  third  sentence  after  the 
parenthetical  reference  “(see  225.7004),” 
the  word  “and”;  and  by  changing  the 
period  at  the  end  of  the  third  sentence  to 
a  comma  and  adding  the  words  “the 
restriction  on  the  acquisition  of  aircraft 
ejection  seats  from  any  foreign  nation 
that  does  not  permit  United  States 
manufacturers  to  compete  for  ejection 
seat  procurements  in  that  foreign  nation 
(see  225.7009),  and  the  restriction  on  the 
acquisition  of  certain  chemical  weapons 
antidote  (see  225.7010).” 

7.  Sections  225.7009,  and  225.7010  are 
added  to  read  as  follows: 

225.7009  Restriction  on  the  acquisition  of 
aircraft  ejection  seats. 

Pub.  L.  98-212  and  subsequent 
Appropriations  Acts  provide  that  no 
funds  appropriated  for  the  Department 
of  Defense  may  be  used  to  procure 
aircraft  ejection  seats  manufactured  in 
any  foreign  nation  that  does  not  permit 
United  States  manufacturers  to  compete 
for  ejection  seat  procurement 
requirements  in  that  foreign  nation.  This 
limitation  shall  apply  only  to  ejection 
seats  procured  for  installation  on 
aircraft  produced  or  assembled  in  the 
United  States. 

225.7010  Restriction  on  procurement  of 
certain  chemical  weapons  antidote. 

10  U.S.C.  2400(b)  provides  that  funds 
appropriated  to  the  Department  of 
Defense  may  not  be  used  for  the 
procurement  of  chemical  weapons 
antidote  contained  in  automatic 
injectors  (or  for  the  procurement  of  the 
components  for  such  injectors) 
determined  to  be  critical  under  the 
Industrial  Preparedness  Planning 


Program  of  the  Department  of  Defense 
unless  the  following  conditions  are  met: 

(a)  Such  injector  or  component  is 
manufactured  in  the  United  States  by  a 
company  which  is  an  existing  producer 
under  the  Industrial  Preparedness 
Program  at  the  time  the  contract  is 
awarded  and  which  has — 

(1)  Received  all  required  regulatory 
approvals;  and 

(2)  Has  the  plant,  equipment,  and 
personnel  to  perform  the  contract  in 
existence  in  the  United  States  at  the 
time  the  contract  is  awarded;  or 

(b)  The  Secretary  of  Defense,  acting 
through  the  Under  Secretary  of  Defense 
for  Acquisition,  determines  that  such 
procurement  from  a  source  in  addition 
to  a  source  described  in  paragraph  (a)  is 
critical  to  the  national  security. 

225.7401  [Amended] 

8.  Section  225.7401  is  amended  by 
adding  in  the  first  sentence  between  the 
word  "Luxembourg,”  and  the  word 
"and”  the  words  “the  Government  of 
Israel,”. 

9.  Section  225.7405  is  revised  to  read 
as  follows: 

225.7405  List  of  excluded  items. 

The  policies  and  procedures  of  this 
subpart  do  not  apply  to  offers  of  the 
following  items  of  defense  equipment 
unless  the  quantity  being  acquired  is 
greater  than  that  required  to  maintain 
the  U.S.  defense  mobilization  base.  This 
restriction  does  not  apply  to  Canadian 
Planned  Producers.  This  is  a 
representative  list  and  changes  may 
occur  at  the  discretion  of  the  applicable 
Agency  or  Service.  Individual 
solicitations  should  be  reviewed  to 
determine  whether  this  restriction  has 
been  applied.  Information  concerning 
this  list  may  be  obtained  from 
OASD(P&L),  Office  of  Industrial  Base 
Assessment.  (See  also  208.73,  208.74, 
208.75,  208.76  and  208.78.) 

Army 

L.A.P. 

Manufacturing  and  testing  of  projectiles 
(5.56  through  8  inch),  mines,  dispensers, 
rockets,  pyrotechnic  devices,  grenades, 
demolition  charges,  small  arms  ammunition 
and  components. 

Maintenance  of  idle  portions  of  22  GOCO 
facilities. 

Air  Inflatable  Retarders 
BSU-49/B,  BSU-50/B 
Black  Powder 
Classes  2, 3, 

3  LOMO,  7.  and  7  C  PK 

Bomb  Bodies 

MK82,  M83,  MK84.  MK118-0,  BDU-45/B, 

BDU-50/B 
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Bomb  Fins 

MK118-0 

Bomb  Practice 

BDU-33D/B 

Bomblet 

MKll 

Box,  Metal 

M2A1.  M19A1,  M548 

Box,  Plastic 

M621  (25mm) 

Cable  Assemblies 

M72,  M73 

Cartridges 

50  cal — all  types 

5.56mm/7.62mm-M855  (Ball) 

20mm-M55A2,  M56A4 

25mm— M791,  M792,  M793,  MK210,  PGU-20, 
PGU-23,  PGU-25,  HEI-T 
30mm— GAU-8/A  (PGU-15,  5  API/l)  M788, 
M789,  PGU-13/B,  14/B,  15/B 
40mm— M811  (HEI-PD),  M813  (TP) 

Tank— MK11-0,  MK14-3 
Impulse— M206,  M796 
Misc — MK4-3  Bomb  Sig  PB,  CXU-3  Cold 
Smike,  Body  Assy.  M430 
81mm— M301A3,  M821,  M853.  M889 
105mm— M774,  M833,  M456A2,  M490A1, 
M724A1 
4.2in— M329A2 

120mm— M829,  M830,  M831.  M865 
Misc — Signal  MK4-3 

Cartridge  Cases 

40mm— M118,  M189,  M433,  M813 
76mm — Steel 

105mm— M148A1B1.  M115B1 
5"/38 — MK10-1 
5"/54— MK79-1 

Casings,  Burster 
81mm — Ml  58 
4.2"— M14 

Castings  &  Forgings 

Gun  Tube  &  Preforms  Forgings  (105mm — 
M2A2,  M68A1,  M137A1;  120mm— M256: 
155mm— M1A2,  M185,  Ml 99;  165  mm— 
M135;  8'— M201A1 

Breech  Ring  Forgings  (105mm — M2A2, 
M68A1,  M137A1;  120mm— M256;  155mm— 
M1A2,  M185,  M199;  165mm— M135; 

175mm — -M113A1;  8"  Howitzer — M201) 
Breech  Block  Forgings  (120mm — M256) 

Cast  Muzzle  Brakes  (155mm —  M185,  M199; 
8"-M20lAl) 

Housing  Castings  (155mm — M185,  M199) 
Hoop  Castings  (8" — M201A1) 

Charge,  Demo 

M24,  MK75-0,  MK138-1  (Chrg.  Assy).  40lb. 
Cratering,  1511b.  Cratering.  M118  Demo 
Block 

Containers,  Ammo 

CNU-238/E,  CNU-319/E.  CNU-327/E,  CNU- 
332,  CNU-335A/E,  CNU-336A/E,  M621, 
ALS.  M205 

Dispenser 

MK7-3,  (ROCKEYE).  MK-4  (ROCKEYE) 


Electronic  Lens  Assy 
RAAM,  GEMSS,  GATOR 
FASCAMMine  Components 
GATOR  Body  Assy,  GEMSS  Body  Assy, 
GATOR  Extended  Range  Tripline  Sensor, 
GEMSS  Extended  Range  Tripline  Sensor, 
FASCAM  Battery,  ADAM  Housing.  Timing, 
&  Fuzing  Assy,  RAAM  Safe  &  Arming 
Device,  GEMMS  Safe  &  Arming  Device, 
GATOR  Safe  &  Arming  Device 

Fin  Assemblies 

60mm  Steel,  M27  (60mm  Aluminum),  M24 
(81mm),  BSU-86,  MK15-4,  MK84 

Firing  Devices 
M142  DEMO 
Flares 

LUU-2/B,  M206,  MJU-2B,  MJU-7B,  MJU-8B, 
MJU-10B,  MK46-1C,  SUU-25  F/A 

Fuzes 

FMU-130/B,  FMU-139/A,  FMU-139/B,  M60, 
M201A1,  M213,  M223,  M228,  M230,  M403, 
M423,  M427,  M439,  M505A3,  M509A2, 

M549,  M550,  M557A1,  M567,  M582A1, 

M700,  M732A1,  M734,  M739,  M758,  M761, 
M766,  M935.  M936,  MK1-0,  MK54,  MK71- 
15,  MK72-17,  MK73-13.  MK339-1,  MK342-1, 
MK393-0,  MK395,  MK396,  MK403,  MK404- 
0,  MK407-1,  MK417-0,  MK418,  FMU-139A 

Fuze  Components 

PS-115  Power  Supply,  MK45  Aux.  Det., 

MK379  Aux.  Det,  MK384  Aux.  Det.,  MK396 
Aux.Det. 

Guns  &  Receivers 

M2  Machine  Gun,  M80/M60D  Machine  Guns, 
M240  Machine  Gun,  25mm  Automatic 

Grenades 

M42E2  (155mm),  M46E1  (155mm),  M483 
(155mm),  M42E2  (8'),  M46E1  (8*),  M509  (8' 
MLRS),  XM77  Body 

Grenades,  Sub-Munitions 
Cones  F/M42E2,  M46E1,  M77 
Launchers 
M203  (40mm) 

Liners 

M430  (40mm),  NM433  (40mm  w/cap),  I-TOW, 
II-TOW 

Links 

M9  (50  CAL),  M15A2  (50  CAL),  M22,  M27 
(5.56mm),  M13  (7.62mm),  M10  (20mm), 
M14A2  (20mm),  M103  (20mm),  M16A2 
(40mm),  M430  (40mm) 

Periscopes  /Vision  Blocks 

M17,  M27,  M37,  M45, 15  Degree  Up-Look,  20 
Degree  Up-Look,  Periscope  F/Tank 
Commander  Long  and  Short 

Plugs 

MKll-1,  MK12-3 
Primers 

MK41-0  Percussion,  MK45-1  Electric,  MK153 
Electric,  MK161,  MK28B2 

Projectiles 
20mm — M56,  M221 


40mm — M430,  M433,  M822  (HE-PFPX) 

60mm — 720, 

81mm — M374A3 

105mm— M456A2  (HEAT),  M737,  M833 
155mm— M483,  M483A1,  M692,  M712 
(COPPERHEAD),  M718,  M731.  M741 
4.2'— M328A1,  M329EA,  M335A2 
5 '  / 54 — MK48-1 ,  MK61-0,  MK64-1,  MK82  (Aft 
&  Fwd) 

8'— M509,  M509A1 ICM 
Projectile  Components 
76mm — Body 

105mm — Spike  Assy.  (M456A2,  Spike  &  Cap 
Assy.  (M456A2),  Cone  (M456A2),  Core 
(M833),  M737  (TP) 

155mm — Copper  Cone  (M483),  Motor  Body 
Bonding  Assy  (M459) 

8* — Copper  Cone  (M509) 

MLRS— Copper  Cone 

Projectiles/Shell  Metal  Parts 

20mm— MK68,  M55A2 

120mm — Projectile  Assy,  Core  F/M829 

155mm— M107,  M549,  M864 

8.0in — M106,  M650 

Probe 

I-TOW.  II-TOW 

Propellants/Explosives  (or  Equal) 

COMP  D-2,  HPC-2,  HPC  13  M200  BIK  LK. 
1030  M813  (40mm),  1100,  PBX-9501,  WC- 
814,  WC-818,  WC-844,  WC-844T,  WC-844 
REFER,  WC-846,  WC-860,  WC-672.WC- 
875,  COMP  D-2,  HMX  Bulk.  RDX  Bulk 

Reserve  Energizers 

MK38-0,  M40-0,  MK43-0 

Rifle 

M16A2 

Rockets 

M73  (35mm) 

Rocket  motors 

MK25-1,  MK40-4  (2.75),  M650  (8") 

Rocket  Motor  Tubes 

MK40-4  (2.75),  MK66  (2.75),  ZUNI  w/contact 
band 

Rocket  Fin  &  Nozzle  Assy 
MK40-4,  MK68 
Safe  and  Arming  Devices 
M114,  M739  (fuze) 

Signals 

Personal  Distress  Kit 

Single  Channel  Ground/Air  Radio  System 
(SINCGARS) 

AN/PRC-119,  AN/VRC-87,  AN/VRC-88, 
AN/VRC-89,  AN/VRC-90,  AN/VRC-91. 
AN/VRC-92,  AN/VRC-201 

Suspension  Lugs 
MK3,  MK-14-0,  MS3314 
Warheads 
20mm— M156 
155mm— M549 
8" — M650 

TOW— M207E1  (BODY).  M207E2  (BODY) 
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MISC— WTU  l/B,  M261,  M151 

TOW  Missile 

TOW  Night  Sight 

Pershing  II 

Hawk 

AAWS-M 

Patriot 

Patriot  Missile  Canisters 

Hellfire 

Stinger 

Chapparal 

Camouflage  Screening  Systems 
BA-5598,  BA-5567,  BA-5590 
MK-9644 

Radar  Warning  Receiver,  AN/APR-39A(V)1 
Inertia  Navigation  Set,  AN/ASN-86 
Night  Vision  Goggles,  AN/PVS-5 
Aviators  NV  Imaging  System,  AN/AVS-6 
Image  Intensifier  Assy,  MX-10160 
Individual  Served  Weapon  Night  Vision 
Sight,  AN/PVS-4 

Crew  Served  Weapon  Night  Vision  Sight, 
AN/TVS-5 

Drivers  Viewer,  AN/VVS-2 
Night  Vision  Goggles,  Monocular 
Radar  Signal  Detecting  Set,  AN/APR- 
39A(V)2 

Artillery  Locating  Radar,  AN/TPQ-37(V)4 
Road  Wheels  for  Combat  and  Combat 
Support  Vehicles 
Rough  Terrain  Container  Crane 
HEMTT  (Heavy  Expanded  Mobility  Tac. 
Truck) 

M939A1  5  Ton  Trucks 
M60A3  Tank 
MlAl  Tank 
TADS/PNVS 

Hover  Infrared  Suppressor  Systems 
Mast  Mounted  Sight  for  Ship 
Atr  to  Air  Stinger 
AH-64 
AN/TPQ  36 

Battery,  Storage,  4HN,  6TN 
Navy 

Missile  and  Missile  Components 
AIM/RIM-7M  SPARROW  Missile — Guidance 
Control  Section  with  Wings  and  Fins,  MK- 
58  Rocket  Motor,  MK-33  MOD  0  Safe  and 
Arm  Device,  WEU/3B  Empty  Warhead 
Assembly; 

AIM  54C  PHOENIX  Missile— WPU-3/B 
Propulsion  Section  (with  MK-47  MOD  1 
Rocket  Motor  and  FSU-10/A  Composite 
Fuze),  DSU-28C/B  Target  Detecting  Device, 
MK-13  MOD  0  Fuze  Triggering  Device, 
WDU-29/B  Warhead,  MK-60  MOD  2  Fuze 
Booster; 

AIM-9M  Sidewinder  Missile — WGU-4A/B 
Guidance  and  Control  Section,  MK-36 
MOD  11  Reduced  Smoke  Rocket  Motor, 
WDU-17/B  Loaded  Warhead,  DSU-15A/B 
or  B/B  Active  Optical  Target  Detector, 
MK-13  MOD  2  Safe  and  Arm  Device,  MK-1 
MOD  2  Wing  Assembly,  BSU32/B  Fin 
Assembly; 

Tomahawk  Cruise  Missile — including 
Guidance  Section,  F-107  Engine  (including 
spares),  Reference  Measuring  Unit  and 
Computer  (including  spares),  Missile  Radar 
Altimeter  (including  spares),  MK-106  MOD 
0  Rocket  Motor  and  EX-111  IRM  (including 
spares);  Digital  Scene  Matching  Area 
Correlation  (DSMAC), 

Trident  II,  MK-6  Guidance  and  Components, 
Inertial  Measurement  Unit  (IMU),  IMU 


Electronics,  Electronics  Assemblies, 

Camera  Detector  Assembly; 

Tactical  Rocket  Motors  and  Inert  Rocket 
Motors  for  High  Speed  Anti-Radiation 
Missile  (HARM); 

Standard  Missile  Two  Block  II  Guidance, 
Control  and  Autopilot/Battery  Sections 
and  all-up-rounds  for  Aegis,  Terrier  and 
Tartar  Class  Ships; 

Standard  Missile  II  MK-45  MOD8  Target 
Detection  Device,  MK-70  Booster,  MK-104 
Dual  Thrust  Rocket  Motor,  MK-115 
Warhead.  MK-70  Inert  Parts;  and 
Standard  Missile  Two  Block  II A  Vertical 
Launch  Configuration 

Avionics 

AN/AYK-14(V)  Computers 
Surface  Ship  and  Submarine  Systems: 

Type  18B/D  Periscope  System,  TR-155,  K-33 
Transducers,  Periscope  Tubes,  Noise 
Tested  Bearings 

MK-45  Mod  1  Gun  Mounts;  MK-6 
Ammunition  Hoists;  MK-41  Vertical 
Launch  System;  Phalanx  CIWS  MK-15 
Block  1  Weapon  Systems  and  Block  1 
ORDALT  kits 

AWS  T-1348/SPG  Radar  (CWI)  Transmitter 
Ship  Propulsion  Shafts,  Ring  Forging  for  Bull 
Gears  greater  than  120  inches  in  diameter. 
Anchor  Chains 

Engines 

F404-GE-400D  Engines 
Guns 

MK19  MOD  3  Machine  Gun  and  MK  64  Gun 
Mounts 

Sonobuoys 

AN/SSQ-36,  AN/SSQ-53B,  AN/SSQ-53D, 
AN/SSQ-62B,  AN/SSQ-77A,  AN/SSQ-XX 
Low  Cost  Sonobuoys 

Standard  Missile 

MK-51  MOD  0  Safety  Arming  Device 
MK-76  MOD  0  Safety  Arming  Device 

Air  Force 

MAC  Commercial  Airlift 
Defense  Logistics  Agency 
Aviator’s  Helmet  (SPH-4) 

Chemical  Protective  Suits  (Army) 

Chemical  Protective  (BUTYL)  Gloves 
Cold  Weather  Boots 
Combat  Vehicle  Crewman’s  Helmet 
Meal,  Ready-to-Eat  (MRE) 

Nerve  Agent  Antidotes 
Surgical  and  Dental  Instruments 
Tetracycline  Hydrochloride  Capsules 

225.7501  [Amended] 

10.  Section  225.7501  is  amended  by 
substituting  in  the  first  sentence  the 
words  “Government  of  Egypt”  in  lieu  of 
the  words  “Governments  of  Israel  and 
Egypt”. 

PART  252— SOLICITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

252.223-7001  [Amended] 

11.  Section  252.223-7001  is  amended 
by  changing  the  date  of  the  clause  to 


read  "(MAR  1988)”  in  lieu  of  “(JUL 
1986)”;  by  substituting  in  the  first 
sentence  of  paragraph  (e)  of  the  clause 
the  words  “a  mishap”  in  lieu  of  the 
words  “an  accident”;  by  substituting  in 
the  second  sentence  of  paragraph  (e)  of 
the  clause  the  word  "mishap”  in  lieu  of 
the  word  “accident”;  and  by  adding  at 
the  end  of  paragraph  (g)  of  the  clause 
the  following:  “The  Contractor  is 
contractually  responsible  for  ensuring 
subcontractor  compliance  with  all 
contract  safety  requirements  and  will 
determine  the  method  by  which  the 
adequacy  of  this  compliance  is  verified. 
Government  safety  surveys  of 
subcontractor  facilities  are  performed  in 
order  to  prevent  the  occurrence  of  any 
mishap  which  would  endanger  the 
safety  of  DoD  personnel  or  otherwise 
adversely  impact  upon  the 
Government’s  contractual  interests.” 

Appendix  T  to  Chapter  2  [Amended] 

12.  Appendix  T  is  amended  by  adding 
in  the  Table  of  Contents  under  Part  2 
following  "T-213”  the  entry  “T-214 
Israel  Memorandum  of  Understanding”; 
by  removing  in  the  Table  of  Contents 
under  Part  3  in  the  entry  for  T-301  the 
words  "Israel  Memorandum  of 
Agreement”  and  marking  the  section 
“Reserved”;  by  adding  to  the  Table  of 
Contents  Part  4  to  read: 

Part  4 — Ciher  Memoranda  of  Understanding 
T-400  Reserved. 

T-401  Sweden  Memorandum  of 
Understanding 

by  adding  to  Part  2,  to  the  end  of  section 
T-203,  “Norway  Memorandum  of 
Understanding”  (T-204)  "Annex  III, 
Reciprocal  Quality  Assurance  Services 
Under  the  Memorandum  of 
Understanding  Between  the  United 
States  and  the  Government  of  Norway 
Regarding  Defense  R&D,  Production, 
and  Procurement”;  by  adding  to  Part  2, 
to  the  end  of  section  T-205  Federal 
Republic  of  Germany  Memorandum  of 
Understanding,  "Annex  5,  Memorandum 
of  Understanding  Between  the 
Government  of  the  Federal  Republic  of 
Germany  and  the  Government  of  the 
United  States  of  America  Concerning 
the  Principles  Governing  Mutual 
Cooperation  in  the  Research  and 
Development,  Production,  Procurement 
and  Logistic  Support  of  Defense 
Equipment  Dated  17  October  1978”;  by 
adding  to  Part  2,  to  the  end  of  section  T- 
206  Italy  Memorandum  of 
Understanding,  Annex  IV  to  the  MOU 
between  the  USA  and  Italy;  by  adding  to 
Part  2,  "T-214  Israel  Memorandum  of 
Understanding;  by  amending  Part  3  by 
removing  section  T-301  and  marking  the 
section  “Reserved.";  and  by  adding  Part 
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4,  consisting  of  Sections  T-400,  marked 
“Reserved.",  and  T-401,  to  read 
"Sweden  Memorandum  of 
Understanding”;  to  read  as  follows; 

Appendix  T — [Amended] 
***** 

Part  2— [Amended] 

T-203  Norway  Memorandum  of 
Understanding 
***** 

Annex  III — Reciprocal  Quality  Assurance 
Services  Under  the  Memorandum  of 
Understanding  Between  the  United  States 
and  the  Government  of  Norway  Regarding 
Defense  R&D,  Production,  and  Procurement 

I.  Preamble 

This  annex  sets  forth  the  terms,  conditions 
and  procedures  under  which  the  participating 
governments  shall  provide  one  another  with 
quality  assurance  services  in  support  of 
defense  contracts  and  subcontracts 
contemplated  or  executed  under  the 
Memorandum  of  Understanding  (MOU).  The 
procedures  of  STANAG  4107  and  AQAP 10 
shall  apply  as  supplemented  by  this  annex  to 
the  extent  consistent  with  the  laws  of  both 
governments. 

If  special  quality  assurance  arrangements 
are  made  for  international  cooperative 
projects  in  which  the  United  States  and 
Norway  participate,  those  special 
arrangements  shall  have  precedence  over  this 
annex.  Purchases  by  Norway  under  the 
Foreign  Military  Sales  (FMS)  Program  will  be 
handled  under  U.S.  FMS  procedures  in 
existence  at  the  time  of  acceptance  of  the 
FMS  agreement.  Normally,  FMS  purchases 
will  be  afforded  the  same  quality  assurance 
that  is  provided  for  similar  DoD 
procurements  for  use  by  the  U.S.  DoD. 

Similar  provisions  will  apply,  to  be  changed, 
if  necessary,  to  U.S.  Government  purchases 
from  the  Norwegian  Government. 

The  objective  of  this  annex  is  to  insure 
each  participating  government  is  able  to 
employ  the  most  effective  and  efficient 
quality  assurance  support  possible  when 
acting  under  this  MOU.  Nothing  is  to  be 
construed  as  impairing  a  purchasing 
government's  access  to  its  contractors  and 
their  records  as  may  be  contractually 
authorized. 

II.  General 

A  flexible  arrangement  is  envisioned  under 
which  a  purchasing  government  may.  on  a 
case-by-case  basis,  request  full  quality 
assurance  support  as  described  in  AQAP-10 
or,  alternatively,  request  specified  services 
listed  in  AQAP  10  as  it  considers  appropriate 
to  the  circumstances,  for  the  purchase  of 
defense  items  made  outside  of  govemment- 
to-govemment  channels.  The  purchasing 
government  may  elect  to  perform  other 
necessary  services  through  its  own  on-site 
representative  and  will  inform  the  host 
government  in  such  cases,  in  order  to  avoid 
duplication  of  the  work  performed  by  the 
host  government  The  purchasing  government 
may  modify  a  request  for  support  during 
contract  performance  after  consultation  with 
the  host  government. 


The  participating  governments  shall  accept 
requests  for  services  to  the  extent  resources 
are  available  and  carry  them  out  according  to 
the  procedures  each  government  uses  far  its 
own  contracts. 

Contracts  shall  contain  suitable  provisions 
for  the  host  governments  to  act  for  and  on 
behalf  of  the  purchasing  government  and 
shall  authorize  assets  as  necessary  for  the 
performance  of  quality  assurance  service, 
and  include  the  appropriate  contractual 
quality  requirement  imposed  on  the 
contractor,  if  applicable. 

Where  representatives  of  both  participating 
governments  deal  with  a  contractor  at  the 
same  location  in  support  of  the  same  or 
separate  contracts,  they  shall  operate  in  full 
concert  according  to  terms  of  reference 
mutually  agreed  or  to  be  agreed  upon. 

The  participating  governments  shall  each 
designate  a  single  office  to  receive  requests 
for  quality  assurance  services.  This  office 
shall  arrange  for  the  required  services  to  be 
performed  by  the  appropriate  national 
organization.  In  addition,  each  participating 
government  may  elect  to  designate  an  office 
in  or  near  the  other  participating  country  to 
act  as  focal  point  through  which  requests  for 
quality  assurance  will  be  forwarded.  The 
host  government  will  endeavor  to  keep  the 
purchasing  Government's  focal  point 
apprised  of  current  quality  assurance 
practices  and  resources  to  help  insure  that 
requests  for  services  are  reasonable  and 
prudent.  The  focal  point  shall  advise  the  host 
government  concerning  contract  requirement 
and  clarify  requests  for  services  as 
necessary. 

III.  Procedures 

Requests  for  government  quality  assurance 
in  Norway  shall  be  directed  to:  Forsvarets 
felles  Materielltjeneste,  Oslo  Mil/Loren, 

00180  Oslo  1. 

Requests  for  government  quality  assurance 
in  the  United  States  shall  be  directed  to: 
Department  of  Defense  Central  Control  Point, 
DCASR  New  York,  201  Varick  Street,  New 
York,  New  York  10014-4811 
The  format  for  request  for  quality 
assurance  shall  be  as  described  in  Annex  A 
to  STANAG  4107,  with  the  following 
additional  information: 

— in  block  7,  the  type  of  equipment  which  the 
material  or  spare  parts  pertain  to,  and  the 
Armed  Forces  (Army,  Navy,  and  Air  Force) 
that  employs  the  equipment; 

— in  block  10,  desired  services,  if  less  than 
comprehensive  support  is  needed. 

The  request  shall  reference  STANAG  4107 
and  this  annex  to  the  MOU,  and  shall  be 
processed  according  to  the  procedures  in  the 
STANAG.  Acceptance  or  rejection  shall  be 
made  within  45  calendar  days  of  receipt  by 
the  performing  government.  The  STANAG 
procedures  shall  be  followed  in  regard  to 
notifying  the  purchasing  office  of 
unsatisfactory  conditions,  processing 
deviations  and  waivers,  and  issuing 
certificates  of  conformity. 

Direct  communications  between  the 
purchasing  office  and  the  assigned  quality 
assurance  office  are  authorized  and 
encouraged  in  resolving  contract  problems. 
The  purchasing  government  shall  retain  final 
authority  over  contract  interpretations  and 


enforcement  actions,  and  shall  advise  the 
quality  asssurance  office  in  a  timely  fashion 
on  such  matters  as  needed. 

In  the  event  the  purchasing  government 
envisions  the  assignment  of  on-site 
representatives,  proposed  terms  of  reference 
describing  an  appropriate  working 
relationship  with  host  government 
representatives  will  be  suggested  to  the  host 
government  as  early  as  possible. 

IV.  Responsibility  and  Liability 

Nothing  in  this  annex  shall  relieve  the 

contractor  of  any  responsibilities  under  the 
contract.  No  liability  will  attach  to  the 
Government,  its  officers  or  agents,  acting 
under  this  Annex  on  behalf  of  the  other 
Government. 

V.  Protection  of  Information 

Data  obtained  through  implementation  of 
this  annex  shall  receive  the  same  protection 
against  unauthorized  disclosure  as  such  data 
would  normally  receive  under  the  laws  and 
rules  of  the  country  which  possess  it 

VI.  Charges 

Services  will  be  provided  under  this  annex 
free  of  charge,  for  all  contracts,  subcontracts, 
and  FMS  Letters  of  Offer  and  Acceptance 
entered  into  on  or  after  the  date  of 
implementation  of  this  annex,  provided  that  a 
joint  review  of  the  services  being  exchanged 
between  the  participating  governments 
performed  at  not  less  than  three  year 
intervals  indicates  that  general  reciprocity  is 
being  maintained.  If,  as  a  result  of  such  a 
joint  review,  either  government  determines 
that  charges  will  be  necessary,  they  may  be 
imposed  for  future  services  after  not  less  than 
one  year  advance  notice.  Should  charges  by 
the  United  States  become  necessary,  Foreign 
Military  Sales  procedures  then  in  effect  will 
apply. 

VII.  Duration 

This  annex  will  remain  in  effect  for  a 
period  as  set  forth  in  Article  VII  of  the  MOU, 
and  may  be  terminated  under  the  conditions 
as  set  forth  in  that  Article. 

VIII.  Validity  of  Text 

The  English  language  and  Norwegian 
language  versions  of  this  text  have  equal 
validity. 

IX.  Implementation 

This  Annex  will  come  into  effect  on  the 
date  of  the  last  signature. 

For  the  Government  of  the  United  States  of 
America 


For  the  Government  of  Norway 


Date:  October  28, 1986. 

Date: 

*  *  *  *  * 

T-205  Federal  Republic  of  Germany 
Memorandum  of  Understanding 
***** 

Annex  5. — Memorandum  of  Understanding 
Between  the  Government  of  the  Federal 
Republic  of  Germany  and  the  Government  of 
the  United  States  of  America  Concerning  the 
Principles  Governing  Mutual  Cooperation  in 
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the  Research  and  Development,  Production, 
Procurement  and  Logistic  Support  of  Defense 
Equipment  Dated  17  October  1978. 

PRINCIPLES  GOVERNING  CONTRACT 
ADMINISTRA  TION  SER  VICES 

1.  Introduction 

This  Annex  sets  forth  the  terms,  conditions, 
and  procedures  under  which  the 
Governments  will  provide  each  other  with 
selected  contract  administration  services  and 
related  information  in  support  of  defense 
contracts  and  subcontracts  contemplated  or 
executed  under  the  Memorandum  of 
Understanding  (MOU).  It  is  recognized  that  in 
the  event  conflicts  arise  between  any  aspect 
of  this  Annex  and  the  laws  of  either 
Government,  the  laws  shall  prevail. 

2.  Major  Principles 

The  objective  of  this  Annex  is  to  insure 
each  Government  is  able  to  employ  the  most 
effective  and  efficient  contract  administration 
support  possible  when  acting  under  the 
MOU.  Nothing  !s  to  be  construed  as  impairing 
a  purchasing  Government's  access  to  its 
contractors  and  their  records  as  may  be 
contractually  authorized. 

For  the  purpose  of  this  Annex,  contract 
administration  shall  include  all  those 
necessary  actions,  other  than  contract  pricing 
and  audit,  to  be  accomplished  at,  or  in 
proximity  to,  a  firm's  place  of  business  to 
assist  the  purchasing  office  in  evaluating  a 
prospective  contractor's  capabilities  and  in 
monitoring  and  enforcing  awarded  contracts. 
This  Annex  supplements  NATO 
Standardization  Agreement  (STANAG)  4107, 
hereby  incorporated  by  reference  in  regard  to 
reciprocal  quality  assurance. 

3.  General 

The  purchasing  Government  may  request 
specific  services  and  information  selected 
from  those  listed  in  Appendix  1  to  this  Annex 
which  it  considers  appropriate  to  the 
circumstances.  The  purchasing  Government 
may  elect  to  obtain  additional  support 
through  its  own  on-site  representatives 
provided  there  is  no  duplication  of  work 
performed  by  the  host  Government.  In 
addition,  the  host  Government  will  use  its 
best  efforts  to  supply  information  requested 
by  the  purchasing  Government  but  not  listed 
in  this  Annex  when  necessary  to  support 
contract  award,  enforcement,  or  termination. 
The  provision  of  any  services  and 
information  other  than  those  defined  in 
Appendix  1  will  be  on  a  cost  reimbursable 
basis.  The  purchasing  Government  may 
modify  a  request  for  support  during  contract 
performance  after  consultation  with  the  host 
Government. 

The  host  Government  shall  accept  requests 
for  services  to  the  extent  resources  are 
available  and  carry  them  out  according  to  the 
procedures  that  Government  uses  for  its  own 
contracts. 

Contracts  shall  contain  suitable  provisions 
for  the  host  Government  to  act  for  and  on 
behalf  of  the  purchasing  Government  and 
shall  authorize  access  to  contractor  facilities 
and  records  and  use  of  contractor  assets  as 
necessary  for  the  performance  of  contract 
administration  services. 

Where  representatives  of  either 
Government  deal  with  a  contractor  at  the 


same  location  in  support  of  the  same  contract 
or  separate  contracts,  they  shall  act  in  full 
concert  according  to  terms  of  reference 
mutually  agreed  or  to  be  agreed  upon. 

Each  Government  shall  designate  a  single 
office  to  receive  requests  for  contract 
administration  services.  This  office  shall 
arrange  for  the  required  services  to  be 
performed  by  the  appropriate  national 
organization.  In  addition,  each  Government 
may  elect  to  designate  an  office  in  or  near  the 
other’s  country  to  act  as  a  focal  point  through 
which  requests  for  support  will  be  forwarded. 
The  host  Government  will  endeavor  to  keep 
the  purchasing  Government's  focal  point 
apprised  of  current  contract  administration 
practices  and  resources  to  help  insure 
requests  for  services  are  reasonable  and 
prudent.  The  focal  point  shall  advise  the  host 
Government  concerning  contract 
requirements  and  clarify  requests  for  services 
as  necessary. 

4.  Procedures 

Requests  for  contract  administration  in  the 
Federal  Republic  of  Germany  shall  be 
directed  to: 

Bundesamt  fur  Wehrtechnik  und  Beschaffung, 
(Federal  Office  for  Military  Technology 
and  Procurement),  Konrad-Adenauer-Ufer 
2-6,  5400  Koblenz  1,  Tel  49-261-4001. 
Requests  for  contract  administration  in  the 
United  States  shall  be  directed  to: 

The  Department  of  Defense  Control  Point, 
DCASR  New  York,  201  Varrick  Street,  New 
York,  New  York  10014,  Tel  212/374-3446. 
Contract  administration  requests  will  be 
accompanied  by  the  number  of  copies  of  the 
request  for  proposal  or  awarded  contract,  as 
appropriate,  prescribed  in  STANAG  4107  and 
will  specify  the  contract  administration 
services  desired.  Every  effort  will  be  made  to 
forward  support  requests  simultaneously 
with  the  forwarding  of  awarded  contracts  to 
the  contractor.  The  format  shall  be  as 
described  in  Annex  A  to  STANAG  4107,  with 
desired  services  other  than  quality  assurance 
specified  in  Block  10.  If  less  than 
comprehensive  quality  assurance  is  needed, 
the  desired  services  selected  from  Allied 
Quality  Assurance  Publication  (AQAP)  10 
shall  be  specified  in  Block  10.  Requests  shall 
reference  this  Annex  to  the  MOU  and  shall 
be  processed  according  to  the  procedures  in 
STANAG  4107  with  due  regard  to  Section  VII 
of  this  Annex.  In  principle,  acceptance  or 
rejection  shall  be  made  within  30  calendar 
days  of  receipt  by  the  host  Government. 

Direct  communications  between  the 
purchasing  office  and  the  assigned  contract 
administration  office  in  resolving  contract 
problems  are  authorized  and  encouraged.  The 
purchasing  Government  shall  retain  final 
authority  over  contract  interpretations  and 
enforcement  actions,  and  shall  advise  the 
contract  administration  office  on  such 
matters  as  needed. 

In  the  event  the  purchasing  Government 
envisions  the  assignment  of  in-plant 
representatives,  proposed  terms  of  reference 
describing  an  appropriate  working 
relationship  with  host  Government 
representatives  will  be  suggested  to  the  host 
Government  as  early  as  possible. 


5.  Responsibility  and  Liability. 

Nothing  in  this  annex  shall  relieve  the 

contractor  of  any  responsibilities  under  the 
contract.  No  liability  will  attach  to  the 
Government,  its  officers  or  agents,  acting 
under  this  Annex  on  behalf  of  the  other 
Government. 

6.  Protection  of  Information 

Data  obtained  through  the  implementation 
of  this  Annex  shall  receive  the  same 
protection  against  unauthorized  disclosure  as 
such  data  would  normally  receive  under  the 
laws  and  rules  of  the  country  which 
possesses  it. 

7.  Charges 

Services  defined  in  Appendix  1  and 
provided  under  this  Annex  will  be  free  of 
charge,  subject  to  a  joint  review  of  the 
services  being  exchanged  at  not  less  than 
three-year  intervals.  If,  as  a  result  of  such  a 
joint  review,  either  Government  determines 
that  charges  will  be  necessary,  they  may  be 
imposed  after  not  less  than  one  year  advance 
notice.  Should  such  charges  by  the  U.S. 
Government  become  necessary,  or  should  the 
USG  provide  services  other  than  those 
defined  in  Appendix  I,  Foreign  Military  Sales 
Procedures  then  in  effect  will  apply. 

8.  Duration 

This  Annex  will  remain  in  effect  for  a 
period  as  set  forth  in  ARTICLE  VII  of  the 
MOU,  and  may  be  terminated  under  the 
conditions  as  set  forth  in  that  Article. 

9.  Implementation 

This  Annex  will  come  into  effect  on  the 
date  of  the  last  signature. 

For  the  Government  of  the  United  States  of 
America 

fames  P.  Wade,  Jr., 

Date:  Dec.  6, 1983. 

For  the  Government  of  the  Federal 
Republic  of  Germany 


Date:  Dec.  6, 1983. 

Appendix:  1.  Services  to  be  Exchanged. 

Appendix  1  to  Annex  5. — Principles 
Governing  Contract  Administration,  Services 
To  Be  Exchanged 

In  accordance  with  the  principles  and 
procedures  as  set  forth  in  this  Annex  the 
following  services  will  be  performed  by  the 
host  Government  within  its  national 
boundaries  upon  requests  by  and  on  behalf  of 
the  purchasing  Government: 

1.  Support  evaluations  of  contractor 
capabilities  prior  to  award. 

a.  Seoply  available  information  concerning 
design,  production,  and  quality  control 
capabilities  as  appropriate;  for  example,  the 
amount  of  available  floor  space,  plant 
equipment,  number  of  workers,  past 
production  of  similar  items,  and  (the 
information)  whether  the  firm  is  able  to  meet 
the  specific  NATO  allied  quality  assurance 
publication  (AQAP)  to  be  invoked  on  the 
contract. 

b.  Evaluate  the  financial  strength  of  the 
prospective  contractor,  estimate  the 
likelihood  that  financial  resources  will  be 
sufficient  to  accomplish  the  contract,  and 
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report  the  monetary  value  (in  local  currency) 
of  host  Government  capital  assets  furnished 
or  made  available  to  the  contractor  which 
may  be  used  in  the  contract. 

c.  Provide  access  to  available  accounting 
system  disclosure  statements  and  assistance 
in  determining  the  system's  ability  to  meet 
contractual  requirements. 

2.  Perform  Government  quality  assurance, 
as  defined  in  STANAG  4107,  in  whole  or  in 
part  as  requested. 

3.  Report  detected  potential  or  actual 
slippages  in  contract  delivery  schedules  or 


any  other  contractor  difficulties  which  might 
affect  contract  performance. 

4.  Assess  contract  progress  if  needed  by 
the  purchasing  office  to  authorize  financial 
payments,  and  recommend  approval  or 
disapproval  of  contractor  payment  requests. 

5.  Evaluate  the  feasibility  and  practicality 
of  contractor  production  plans. 

6.  Verify  contractor  management  reports 
furnished  to  the  purchasing  office  during 
contract  performance. 

7.  Evaluate  and  monitor  contractor 
compliance  with  contract  requirements 
governing  technical  data,  especially  the 


propriety  of  any  restrictive  markings  on  data 
offered  for  delivery  under  the  contract. 

8.  Monitor  contractor  costs  under  cost 
reimbursement  contracts,  and  insure  the 
purchasing  office  is  advised  of  any 
anticipated  overruns  or  underruns  of 
estimated  costs. 

9.  Advise  the  purchasing  office  if 
supporting  contract  administration  is  needed 
at  subcontractor  plants  to  verify  the 
adequacy  of  prime  contractor  management, 
and  assist  the  purchasing  Government  to 
obtain  desired  support  within  the  host 
country. 


Appendix  I.— Comparison  of  DAR,  Section  XV,  Part  2,  and  FAR  Section  31  Cost  Principles  and  West  German  Cost 

Principles  VOPR  30/53 

[May  1984] 


DAR  /FAR  reference 


VOPR  reference 
(translated 
version) 


DAR  15-205.1,  FAR  31.205-1  .. 

DAR  15-205.2,  FAR  31.205-3  .. 
DAR  15-205.3,  FAR  31.205-18 
DAR  15-205.4,  FAR  31.205-4  .. 


Advertising  Costs— Most  advertising  costs  are  specifically  unallowable  under  DAR,  except  for 
contract  related  labor  recruitment  and  material  acquisition/disposition.  In  contrast,  VOPR 
specifically  allows  advertising  costs,  including  both  institutional  and  product  advertising. 

Bad  Debts— The  costs  of  bad  debts  are  specifically  unallowable.  There  is  no  corresponding 
provision  in  the  VOPR. 

Bid  and  Proposal  Costs— Bid  and  proposal  costs  under  DAR  are  limited  by  ceilings,  established 
either  by  negotiation  or  formula.  No  similar  restriction  exists  in  the  VOPR. 

Bonding  Costs— Bonding  costs  are  generally  allowable  under  DAR.  No  specific  reference  in 


III  B34. 


VOPR.. 


DAR  15-205.5,  FAR  31.205-5 


Civil  and  Defense  Costs— Such  costs  are  generally  allowable  under  DAR,  except  for  contribu¬ 
tions  to  local  civil  defense  funds  and  projects.  No  comparable  provisions  are  included  in  the 
VOPR. 


DAR  15-205.6,  FAR  31.205-6 


DAR  15-205.7,  FAR  31.205-7 


DAR  15-205.8,  FAR  31.205-8  .. 
DAR  15-205.9,  FAR  31.205-11 


Compensation  for  Personal  Services— Compensation  for  personal  services  includes  all  remu¬ 
neration  paid  currently  or  accrued,  in  whatever  form,  for  services  rendered  by  employees. 
Such  compensation  is  generally  al'nwable,  provided  (1)  it  is  for  work  performed  in  the  current 
year  and  does  not  represent  a  retroactive  adjustment  of  prior  years’  salaries  or  wages,  (2)  it 
is  reasonable  for  the  work  performed,  (3)  it  is  based  on  and  conforms  to  the  terms  and 
conditions  of  an  established  compensation  plan  or  practice  followed  so  consistently  as  to 
imply,  in  effect  an  agreement  to  make  the  payment,  (4)  when  existing  compensation  plans 
are  revised  or  new  plans  are  implemented,  the  Government,  either  before  implementation  or 
within  a  reasonable  period  thereafter,  has  an  opportunity  to  review  the  allowability  of  the 
changes;  otherwise  no  presumption  of  allowability  will  exist,  and  (5)  the  costs  are  not 
unallowable  under  other  paragraphs  of  Part  2.  Reasonableness  is  generally  determined  by 
comparison  with  other  firms  of  the  same  size,  in  the  same  industry,  or  in  the  same 
geographic  areas,  performing  similar  services  or  work.  Costs  of  compensation  are  not 
allowable  to  the  extent  that  they  result  from  provisions  of  labor  management  agreements 
that,  as  applied  to  work  in  the  performance  of  Government  contracts,  are  determined  to  be 
unreasonable  either  because  they  are  unwarranted  by  the  character  and  circumstances  of 
the  work  or  because  they  are  discriminatory  against  the  Government.  Specific  coverage  is 
also  included  for  bonuses  and  incentive  compensation,  severance  pay,  stock  options,  and 
pension  costs.  The  VOPR  allows  “reasonable"  pay  negotiated  with  individuals,  but  appears 
to  accept  categorically  salaries  and  wages  established  by  collective  bargaining.  This  VOPR 
section  also  allows  imputed  entrepreneurial  remuneration  for  sole  proprietors  or  partners  or 
relatives  of  such.  For  CAS  covered  contracts,  the  deferred  compensation  provisions  in  DAR 
15-205.6  have  been  supplemented  by  CAS  412,  413,  and  415. 

Contingencies— The  cost  of  contingencies  are  generally  unallowable  for  historical  costing 
purposes  under  the  DAR.  However,  the  DAR  recognizes  as  allowable  in  estimating  future 
costs,  contingency  costs  which  may  arise  from  presently  known  conditions.  A  fairly  extensive 
exposition  of  contingent  costs  is  included  in  the  VOPR,  which  states  costs  of  risk-related 
losses  are  allowable  if  spread  over  an  extended  period  and  if  based  on  past  experience 
possibly  covering  several  years  as  a  reference  basis. 

Contributions  and  Donations— Contributions  and  donations  are  unallowable  under  Section  XV 
of  DAR.  Such  costs  are  allowable  under  the  VOPR. 

Depreciation— The  basic  difference  in  the  treatment  of  this  cost  element  is  that  DAR  provides 
for  depreciation  as  a  charge  to  distribute  the  cost  less  estimated  residual  value  over  the 
estimated  useful  life  in  a  systemaic  and  logical  manner.  Normal  depreciation  on  a  contrac¬ 
tor's  plant,  equipment  and  other  capital  facilities  is  an  allowable  element  of  contract  cost 
provided  such  costs  are  reasonable  and  allocable.  Depreciation  will  ordinarily  be  considered 
reasonable  H  the  contractor  follows  depreciation  policies  and  procedures  which  (1)  are 
consistent  with  policies  and  procedures  followed  in  non-Government  business,  (2)  are 
reflected  in  books  of  accounts  and  financial  statements,  and  (3)  are  used  and  are 
acceptable  for  Federal  income  tax  purposes.  No  depreciation,  rental  or  use  charge  is 
allowed  on  property  acquired  at  no  cost  from  the  Government.  Assets  acquired  by  means  of 
a  capital  lease  are  subject  to  the  provisions  of  this  cost  principle.  The  VOPR  provides  for 
recovery  of  acquisition  cost  or  replacement  cost  and  defines  other  requirements. 


Ill  B22. 


Ill  K49. 


Ill  F32. 

Ill  K(a)  37  thru  42. 
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Appendix  I.— Comparison  of  DAR,  Section  XV,  Part  2,  and  FAR  Section  31  Cost  Principles  and  West  German  Cost 

Principles  VOPR  30/53— Continued 

[May  1984] 


DAR /FAR  reference 


VOPR  reference 
(translated 
version) 


DAR  15-205.10,  FAR  31.205-13 


Employee  Morale,  Health,  Welfare  and  Food  Service  and  Dormitory  Costs  and  Credits— Such 
costs,  less  related  income  are  allowable  under  the  DAR  with  certain  limitations.  There  is  not 


III  B25. 


DAR  15-205.11,  FAR  31.205-14 


specific  coverage  concerning  these  costs  in  the  VOPR  but  could  be  considered  additional 
benefits  under  the  social  costs  section. 

Entertainment  Costs — Entertainment  costs  are  specifically  unallowable  under  the  DAR.  These 


III  H34. 


costs  are  allowable  under  the  VOPR. 


DAR  15-205.12,  FAR  31.205-17. 

DAR  15-205.13,  FAR  31.205-15. 
DAR  15-205.15,  FAR  31.205-6... 
DAR  15-205.16,  FAR  31.205-19. 

DAR  15-205.17,  FAR  31.205-20 
DAR  15-205.18,  FAR  31.205-21 


Costs  of  Idle  Facilities  and  Idle  Capacity— Costs  of  idle  facilities  as  defined  in  DAR  are 
generally  unallowable  after  a  period  of  1  year.  The  costs  of  "idle  capacity"  may  be 
unallowable  under  DAR  if  the  idle  capacity  is  widespread.  There  are  no  similar  restrictions  in 
the  VOPR. 

Fines  and  Penalties— Fines  and  penalties  resulting  from  violations  of  or  failure  to  comply  with 
laws  and  regulations  are  unallowable  except  when  incurred  as  a  result  of  compliance  with 
specific  contract  provisions  or  written  instructions  from  the  contracting  officer.. 

Fringe  Benefits— This  paragraph  is  cross-referenced  to  paragraph  15-205.6(m)  in  Section  XV 
of  DAR  and  costs  are  generally  allowable  if  reasonable.  Fringe  benefits  are  generally 
allowable  under  the  social  costs  section  of  VOPR. 

Insurance  and  Indemnification— Insurance  costs  under  DAR  are  generally  allowable,  subject  to 
certain  limitations  and  restrictions.  However,  costs  for  business  interruption  insurance  are 
specifically  limited  to  exclude  coverage  for  profit  The  cost  of  insurance  to  protect  a 
contractor  against  the  costs  of  correcting  its  own  defects  in  materials  or  workmanship  is 
unallowable.  There  is  no  specific  coverage  of  insurance  costs  in  the  VOPR.. 

Interest  and  Other  Financial  Costs— Interest  on  borrowing,  bond  discounts,  costs  of  financing 
and  the  like  are  unallowable  under  the  DAR.  Imputed  interest  may  be  included  in  the  price 
calculation  for  the  cost  of  operating  capital  under  the  VOPR. 

Labor  Relations  Costs — Such  costs  are  allowable  under  the  DAR.  There  are  no  similar 


III  B25. 


Ill  K(b)  43  thru  46. 


DAR  15-205.19,  FAR  31.205-23 


provisions  in  the  VOPR. 

Losses  on  Other  Contracts— Such  costs  are  unallowable  under  the  DAR.  No  specific  reference 
is  made  in  the  VOPR. 


DAR  15-205.20,  FAR  31.205-24. 
DAR  15-205.21,  FAR  31.205-25. 
DAR  15-205.22,  FAR  31.205-26 


Maintenance  and  Repair  Costs— Normal  maintenance  and  repair  are  specifically  allowable  III  C26. 
under  DAR.  Extraordinary  costs  are  allowable  if  allocated  to  the  periods  to  which  they  are 
applicable.  Similar  provisions  are  included  under  the  VOPR. 

Manufacturing  and  Production  Engineering  Costs— Costs  related  to  manufacturing  processes 
such  as  time  and  motion  studies  and  industrial  engineering  are  specifically  allowable  under 
the  DAR.  There  are  no  similar  provisions  in  the  VOPR. 

Material  Costs— The  costs  of  materials  acquired  specifically  for  a  contract  are  allowable  at  the  111  A  11  thur  13. 
actual  purchase  costs  under  the  DAR.  Materials  issued  from  stores  may  be  charged  to  the 
contract  by  the  use  of  any  generally  recognized  inventory  pricing  method,  provided  the 
method  is  consistently  applied  and  the  results  are  equitable.  DAR  also  provides  that  the 
allowance  for  materials  “which  are  sold  or  transferred  between  any  division,  subsidiary  or 
affiliate  of  the  contractor  under  a  common  control  shall  be  on  the  basis  of  cost  incurred,” 
except  that  a  price  may  be  used  where  such  materials  are  transferred  on  the  basis  of  a 
catalog  or  market  price  or  on  the  basis  of  adequate  price  competition  with  outside 
organizations. 


Under  the  VOPR,  commercial  items  supplied 
by  the  contractor's  own  organization  are  to 
be  included  in  the  costs  at  the  current 
“price.'’  This  practice  is  not  only  permitted, 
but  required.  Similarly,  noncommercial  items 
furnished  by  the  contractor's  own  organiza¬ 
tion  are  to  be  included  at  a  “price"  based  on 
cost,  if  such  transfers  are  not  the  usual 
practice  of  the  industry.  Noncommercial 
items  are  to  be  included  at  cost  if  such 
transfers  are  the  usual  practice  of  the  indus¬ 
try.  The  term  “the  contractor’s  own  organiza¬ 
tion"  apparently  refers  to  both  intradivisional 
and  interdivisional  transactions.  However,  it 
specifically  excludes  related  organizations 
which  are  legal  entites.  These  are  subcon¬ 
tractors  who  have  to  determine  costs  in 
accordance  with  the  VOPR 


III  AID. 


Under  the  VOPR,  material  costs  are  to  be 
reduced  by  quantity  discounts,  trade  dis¬ 
counts,  annual  and  turnover  discounts,  credit 
for  returned  materials,  etc 
DAR  15-205.23,  FAR  31.205-27 - 


DAR  15-205.24,  FAR  31.205-28 


III  A18(3). 


Organizational  Costs— Expenditures  related  to  the  organization  or  reorganization  in  the  corpo¬ 
rate  structure  of  a  business  are  unallowable  under  DAR,  as  are  costs  of  raising  capital. 
Similar  restrictions  are  not  included  in  the  VOPR. 

Other  Business  Expenses— These  costs  include  costs  related  to  shareholders'  meetings,  proxy 
solicitations,  annual  reports,  normal  registry  and  transfer  charges  related  to  the  contractor 
stock,  etc.  Such  costs  are  generally  allowable  when  allocated  on  an  equitable  basis.  There 
are  no  similar  costs  mentioned  in  the  VOPR. 
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DAR/FAR  reference 

VOPR  reference 
(translated 
version) 

DAR  15-205.25,  FAR  31.205-35 . 

Relocation  Costs— The  DAR  includes  extensive  restrictions  and  limitations  on  the  allowability  of 
relocation  costs.  There  are  no  similar  costs  mentioned  in  the  VOPR. 

DAR  15-205.26,  FAR  31.205-30 . 

Patent  Costs— As  a  general  rule,  costs  related  to  patents  are  allowable  under  the  DAR  if 
required  pursuant  to  a  contrant  or  if  title  or  royalty  free  license  in  the  patent  is  required  to  be 
conveyed  to  the  Government  Patent  costs  related  to  patents  to  which  the  Government  does 
not  obtain  title  or  royalty  free  license  are  unallowable.  In  contrast,  the  VOPR  allows  all 
patent  costs  regardless  of  whether  the  Government  obtains  title.  However,  such  costs  must 
be  capitalized  and  amortized  or  allocated  on  an  accrual  basis. 

III  G33. 

DAR  15-205.27,  FAR  31.205-6 . 

Pension  Plans— This  paragraph  is  cross-reference  to  Section  15-205.6(j)  in  Section  XV  of 
DAR.  It  contains  detailed  comments  on  limitations  on  pension  costs  and  defines  eligibility 
requirements  which  pension  plans  must  meet.  It  also  incorporates  compliance  with  CAS  Nos. 
412,  413,  and  415  which  makes  it  necessary  to  analyze  pension  plans  to  assure  pension 
costs  are  allowable.  There  is  no  specific  reference  to  pension  costs  in  the  VOPR  but  they 
could  fall  under  the  social  costs  section. 

Ill  B25. 

DAR  15-205.20,  FAR  31.205-29 . 

Plant  Protection  Costs— These  costs  are  specifically  allowable  under  DAR.  Such  costs  are  not 
specifically  mentioned  in  the  VOPR. 

DAR  15-205.29,  FAR  31.205-31 . 

Plant  Reconversion  Costs— Plant  reconversion  costs  are  defined  in  the  DAR  as  those  incurred 
in  the  restoration  of  the  contractor's  facilities  to  the  same  conditions  which  existed  prior  to 
the  contract.  Such  costs  are  generally  unallowable  except  for  the  cost  of  removing 
Government  property.  These  costs  are  not  specifically  mentioned  in  the  VOPR. 

DAR  15-205.30,  FAR  31.205-32 . 

Precontract  Costs— Precontract  costs  are  defined  in  DAR  as  those  incurred  prior  to  the 
effective  date  of  a  contract  in  anticipation  of  a  contract  award.  They  are  generally  allowable. 
No  specific  reference  in  VOPR. 

DAR  15-205.31,  FAR  31.205-33... . 

Professional  and  Consultant  Service  Costs— Legal,  Accounting,  Engineering  and  Other— These 
costs  are  generally  allowable  under  the  DAR,  subject  to  certain  criteria.  However,  ttiey  would 
not  be  allowable  if  the  consultant  fees  were  incurred  in  connection  with  activities  the  costs  of 
which  are  otherwise  unallowable  under  the  DAR.  While  not  specifically  mentioned,  such 
costs  could  be  allowable  under  the  VOPR  section  on  other  labor  costs. 

Ill  B  22  and  23. 

DAR  15-205.32,  FAR  31.205-16 . 

Gains  and  Losses  on  Disposition  of  Depreciable  Property  or  Other  Capital  Assets  are  subject 
to  special  treatment  under  the  DAR.  There  is  no  specific  VOPR  reference  for  treating  these 
items. 

Recruitment  Costs— Recruitment  costs  under  DAR  are  generally  allowable.  However,  costs  of 
help  wanted  advertising  may  be  unallowable  under  certain  conditions.  There  is  no  specific 
reference  to  recruitment  costs  in  the  VOPR. 

DAR  15-205.33.  FAR  31.205-34 . 

DAR  15-205.34,  FAR  31.205-36 . 

Rental  Costs— Costs  of  long-term  leasing  under  the  DAR  are  generally  limited  to  the  costs  the 
contractor  would  have  incurred  were  he  the  owner  of  the  property  Similar  limitations  are 
placed  by  the  DAR  on  rental  costs  incurred  pursuant  to  a  sale  and  leaseback  agreement  or 
pursuant  to  a  lease  with  an  organization  under  common  control.  Similar  restrictions  do  not 
exist  in  the  VOPR  and  rental  costs  are  generally  allowable. 

Ill  H34. 

DAR  15-205.35,  FAR  31.205-18 . 

Independent  Research  and  Development  Costs— Independent  research  and  development 
costs  under  the  DAR  are  limited  to  an  amount  established  either  by  a  formula  or  by 
negotiated  advance  agreements.  The  threshold  under  FAR  for  advance  agreements  is  based 
on  all  Government  contracts  and  subcontracts,  rather  than  just  DoD  contracts  and  subcon¬ 
tracts  as  in  DAR.  Independent  research  and  development  costs  are  to  include  an  allocation 
of  all  overhead  costs  except  general  and  administrative  expenses.  The  allowable  independ¬ 
ent  research  and  development  costs  generally  must  be  allocated  on  the  same  base  used  by 
the  contractor  to  allocate  general  and  administrative  expenses.  Costs  of  deferred  independ¬ 
ent  research  and  development  are  normally  unallowable.  Under  the  VOPR,  costs  of 
independent  development  and  contract-sponsored  development  beyond  the  scope  of  the 
contractor  “independent”  development  will  be  subject  to  a  separate  agreement.  Costs  will 
be  broken  down  into  costs  by  these  two  types  and  their  allocation  will  be  substantiated 
separately  for  each  under  the  VOPR. 

There  appears  to  be  no  specific  references  in  the  VOPR  concerning  the  allocation  of  overhead 
to  independent  research  and  development  projects. 

Ill  D  27  and  28. 

DAR  15-205.36,  FAR  31.205-37 . 

Royalties  and  Other  Costs  for  Use  of  Patents— Costs  of  royalties  for  the  use  of  a  patent  are 
generally  allowable  under  the  DAR  unless  the  Government  has  a  license  or  right  to  free  use 
of  the  patent.  License  fees  paid  are  generally  allowable  under  the  VOPR. 

Ill  G33. 

DAR  15-205.37,  FAR  31.205-38 . 

.  Selling  Costs— Selling  costs  under  the  DAR  are  generally  allowable  to  the  extent  that  they  are 
reasonable  and  allocable  to  Government  business.  Allocability  is  to  be  judged  in  light  of  the 
benefit  to  the  Government  from  technical,  consulting,  demonstration,  or  other  services. 
Compensation  of  salesmen  or  agents  which  is  contingent  on  the  award  of  contracts  is 
allowable  only  when  paid  to  bona  fide  employees  or  bona  fide  sales  agencies.  The  selling 
costs  incurred  for  potential  and  actual  FMS  sales  are  not  allocable  to  USC  contracts.  The 
VOPR  does  not  address  normal  selling  costs  specifically  but  does  discuss  "special  selling 
costs";  which  are  allowable  if  the  services  are  required  and  are  "within  reasonable  limits." 
There  are  no  restrictions  on  FMS  sales  but  agents’  commissions  may  be  limited  by 
agreement  and  will  be  shown  separately  in  price  calculations. 

Ill  J35. 

DAR  15-205.38,  FAR  31.205-39 . 

.  Service  and  Warranty  Costs— Such  costs  are  generally  allowable  under  the  DAR,  subject  to 
the  caution  that  such  costs  must  not  duplicate  specific  provisions  for  service  and  warranty  as 
an  element  of  contract  costs.  Under  the  VOPR  section  these  types  of  costs  can  be 
construed  to  fall  under  the  definition  of  contingencies  as  "losses  that  have  actually  arisen 
from  risks  in  the  past”  and  are  allowable  subject  to  certain  restrictions. 

Ill  K49. 
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p  VR  1F-?n*  *1?  PAR  .11  ?0R-47 

Costs  associated  noth  (1)  attempts  to  influence  the  outcome  of  any  Federal,  State  or  local 
election,  referendum  or  initiative,  (2)  establishing,  administering,  contributing  to,  or  paying  the 
expenses  of  a  political  party,  campaign,  political  action  committee,  or  other  organizations 
established  for  the  purpose  ol  influencing  the  outcome  of  elections,  and  (3)  attempts  to 
influence  the  introduction,  enactment  or  modification  of  any  Federal  or  State  legislation,  are 
generally  unallowable.  Certain  activities  (e  g.,  providing  technical  and  factual  information  in 
response  to  a  legislative  request  or  any  activity  specifically  authorized  by  statute  to  be 
undertaken  with  funds  from  the  contract)  are  excepted  from  the  foregoing  coverage.  The 
cost  principle  also  contains  provisions  covering  treatment  and  documentation  of  allowable 
and  unallowable  costs. 

or  civil  investigation,  grand  jury  proceeding  or  prosecution,  civi  litigation,  or  suspension, 
debarment  or  other  administrative  proceedings,  brought  by  the  Government  against  the 
contractor,  are  unallowable  when  the  charges  involve  fraud  on  the  part  of  the  contractor,  its 
agent  or  employees,  and  result  in  conviction,  judgment  against  the  contractor,  or  are 
resolved  by  consent  or  compromise. 

Fraud  includes  (1)  acts  of  fraud  or  corruption  or  attempts  to  defraud  the  Government  or  to 
corrupt  its  agents.  (2)  acts  which  constitute  a  cause  for  debarment  or  suspension  under  the 
Defense  Acquisition  Regulation,  and  (3)  acts  which  violate  the  False  Claims  Act  or  the  Anti- 
Kickback  Act  This  area  is  not  covered  in  VOPR. 

Note:  As  ol  1  April  1984  the  FAR  replaced  the  DAR  and  the  non-DoD  Government  agencies  regulation  FPR.  DoD  has  issued  the  DoD  FAR  Supplement. 
Contracts  issued  after  the  above  date  are  subject  to  the  new  regulation.  Those  issued  prior  to  that  date  continue  to  operate  under  DAR.  Both  references  are  therefore 
listed  above. 


T-206  Italy  Memorandum  of  Understanding 
***** 

Annex  IV  to  the  Memorandum  of 
Understanding  Between  the  Government  of 
the  United  States  of  America  and  the 
Government  of  Italy  Concerning  Mutual 
Cooperation  in  Defense  Equipment,  Research 
and  Development,  Production  and 
Procurement,  Dated  11  September  1978 

Reciprocal  Quality  Assurance  Services 

1.  Preamble 

This  Annex  sets  forth  the  terms,  conditions, 
and  procedures  under  which  the  participating 
governments  shall  provide  one  another  with 
quality  assurance  services  in  support  of 
defense  contracts  and  subcontracts 
contemplated  or  executed  under  the 
Memorandum  of  Understanding  (MOU).  The 
procedures  of  STANAG  4107  and  AQAP-10 
shall  apply  as  supplemented  by  this  Annex. 

If  special  quality  assurance  arrangements 
are  made  for  international  co-operative 
projects  in  which  the  United  States  and  Italy 
participate,  those  special  arrangements  shall 
have  precedence  over  this  Annex. 

The  objective  of  this  Annex  is  to  insure 
each  participating  government  is  able  to 
employ  the  most  effective  and  efficient 
quality  assurance  support  possible  when 
acting  under  this  MOU.  Nothing  is  to  be 
construed  as  impairing  a  purchasing 
government’s  access  to  its  contractors  and 
their  records  as  may  be  contractually 
authorized. 

2.  General 

A  flexible  arrangement  is  envisioned  under 
which  a  purchasing  government  may,  on  a 
case-by-case  basis,  request  full  quality 
assurance  support  as  described  in  AQAP-10 
or,  alternatively,  request  specified  services 
listed  in  AQAP-10  as  it  considers  appropriate 
to  the  circumstances.  The  purchasing 


government  may  elect  to  perform  other 
necessary  services  through  its  own  on-site 
representatives,  and  will  inform  the  host 
government  in  such  cases,  in  order  to  avoid 
duplication  of  the  work  performed  by  this 
one. 

The  purchasing  government  may  modify  a 
request  for  support  during  contract 
performance,  after  consultation  with  the  host 
government. 

The  participating  governments  shall  accept 
requests  for  services  to  the  extent  resources 
are  available  and  carry  them  out  according  to 
the  procedures  each  government  uses  for  its 
own  contracts. 

Contracts  shall  contain  suitable  provisions 
for  the  host  government  to  act  for  and  on 
behalf  of  the  purchasing  government  and 
shall  authorize  access  to  contractor  facilities 
and  records  as  necessary. 

Where  representatives  of  both  participating 
governments  deal  with  a  contractor  at  the 
same  location  in  support  of  the  same  or 
separate  contracts,  they  shall  operate  in  full 
concert  according  to  terms  of  reference 
mutually  agreed  upon. 

Hie  participating  governments  shall  each 
designate  the  office  to  receive  requests  for 
quality  assurance  services,  as  specified  in  the 
next  paragraph.  In  addition,  each 
participating  government  may  elect  to 
designate  an  office  in  or  near  the  other 
participating  country  to  act  as  a  focal  point 
through  which  requests  for  quality  assurance 
will  be  forwarded.  The  host  government  will 
endeavor  to  keep  the  focal  point  appraised  of 
current  quality  assurance  practices  and 
resources  to  help  insure  that  requests  for 
services  are  reasonable  and  prudent.  The 
focal  point  shall  advise  the  host  government 
concerning  contract  requirements  and  clarify 
requests  for  services  as  necessary. 


3.  Procedures 

Requests  for  government  quality  assurance 
in  Italy  shall  be  directed  to  MINISTERO 
DELLA  DIFESA-UFFICIO  CENTRALE 
ALLEST1MENTI  MIUTARl-Via  XX 
Settembre  123, 00100  Roma,  Italy. 

Requests  for  government  quality  assurance 
in  the  United  States  shall  be  directed  to  the 
Department  of  Defense  Central  Control  Point, 
DCASR  New  York,  201  Varrick  Street,  New 
York,  NY  10014. 

The  format  requests  for  quality  assurance 
shall  be  as  described  in  Annex  A  to 
STANAG  4107,  with  the  following  additional 
information: 

— in  Block  7,  the  type  of  equipment  which  the 
materiel  or  spare  parts  are  pertaining  to, 
and  the  Armed  Forces  (Army,  Navy,  and 
Air  Force)  that  employs  the  equipment; 

— in  Block  10,  desired  services,  if  less  than 
comprehensive  support  is  needed. 

The  requests  shall  reference  STANAG  4107 
and  this  Annex  to  the  MOU,  and  shall  be 
processed  according  to  the  procedures  in  the 
STANAG.  The  STANAG  procedures  shall 
also  be  followed  in  regard  to  notifying  the 
purchasing  office  of  unsatisfactory 
conditions,  processing  deviations  and 
waivers,  and  issuing  certificates  of 
conformity. 

Direct  communications  between  the 
purchasing  office  and  the  assigned  quality 
assurance  office  are  authorized  and 
encouraged  in  resolving  contract  problems. 
The  purchasing  government  shall  retain  final 
authority  over  contract  interpretations  and 
enforcement  actions,  and  therefore  shall 
advise  the  quality  assurance  office  in  a 
timely  fashion  on  such  matters  as  needed. 

In  the  event  the  purchasing  government 
envisions  the  assignment  of  on-site 
representatives,  proposed  terms  of  reference 
describing  an  appropriate  working 
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relationship  with  host  government 
representatives  will  be  suggested  to  the  host 
government  as  early  as  possible. 

4.  Protection  of  Information 

Data  obtained  through  implementation  of 
this  Annex  shall  receive  the  same  protection 
against  unauthorized  disclosure  as  such  data 
would  normally  receive  under  the  laws  and 
rules  of  the  country  which  possesses  it. 

5.  Charges 

Services  will  be  provided  under  this  Annex 
free  of  charge,  provided  that  a  joint  review  of 
the  services  being  exchanged  between  the 
participating  governments  performed  at  not 
less  than  three  year  intervals  indicates  that 
general  reciprocity  is  being  maintained. 

In  the  event  either  government  determines 
that  charges  will  be  necessary,  they  may  be 
imposed  for  future  services  after  not  less  than 
one  year  advance  notice,  applying  Foreign 
Military  Sales  procedures  then  in  effect. 

6.  Termination 

This  Annex  may  be  terminated  in  writing 
by  either  participant,  to  become  effective  the 
last  day  of  the  sixth  month  after  notice  of 
termination  is  given. 

7.  Validity  of  Text 

The  English  language  and  Italian  language 
versions  of  this  text  have  equal  validity. 

For  the  Government  of  the  United  States  of 
America 


Date:  Jan.  7, 1983. 

For  the  Government  of  Italy 


Date:  Jan.  7, 1983. 

***** 

T-214  Israel  Memorandum  of 
Understanding. 

Memorandum  of  Understanding  Between  the 
Government  of  Israel  and  the  Government  of 
the  United  States  of  America  Concerning  the 
Principles  Governing  Mutual  Cooperation  in 
Research  and  Development,  Scientist  and 
Engineer  Exchange,  Procurement  and  Logistic 
Support  of  Defense  Equipment 

PREAMBLE 

The  Government  of  the  United  Stales  of 
America  and  the  Government  of  Israel, 
hereinafter  referred  to  as  the  Governments: 

•  Noting  their  previous  agreements  on  (1) 
Data  Exchange  (signed  on  22  December  1970), 
(2)  the  Production  in  Israel  of  US  Designed 
Defense  Equipment  (signed  on  1  November 
1971).  and  (3)  Principles  Governing  Mutual 
Cooperation  in  Research  and  Development 
Scientist  and  Engineer  Exchange,  and 
Procurement  and  Logistics  Support  of 
Selected  Defense  Equipment  (signed  on  19 
March  1979,  and  amended  19  March  1984), 
which  is  hereby  superseded,  and  (4)  General 
Security  of  Information  (signed  on  10 
December  1982)  and  its  Industrial  Security 
Annex  (signed  on  3  March  1983), 

•  Intending  to  increase  their  respective 
defense  capabilities  through  more  efficient 
cooperation  in  the  field  of  research  and 
development,  production,  procurement  and 
logistic  support  in  order  to: 

— Promote  the  cost-effective  and  rational  use 
of  funds  allocated  to  defense  to  the  extent 


permitted  by  their  national  laws  and 
policies,  and 

— Mutually  benefit  from  selected  research 
and  development  programs  which  satisfy 
each  nation's  defense  needs  in  a  cost 
effective  manner,  and 
•  Noting  that  the  Governments  will 
continue  to  purchase  large  quantities  of 
defense  equipment  on  a  competitive  basis 
from  each  other,  the  Governments  agree  to 
allow  each  other’s  sources  to  compete  on 
defense  requirements  and  have  entered  into 
this  Memorandum  of  Understanding  and  its 
Annexes  which  are  incorporated  herein,  in 
order  to  achieve  the  above  aims. 

This  Memorandum  of  Understanding 
(MOU)  and  its  Annexes  set  out  the  guiding 
principles  governing  mutual  cooperation  in 
research  and  development,  procurement  and 
logistic  support  of  conventional  defense 
supplies  and  services. 

Article  I. — Principles  Governing  Reciprocal 
Defense  Cooperation 

1.  The  Governments  intend  to  facilitate  the 
accomplishment  of  the  above-stated  aims 
through  operational  and  technical  exchange 
leading  toward  understanding  of  military 
requirements  and  their  technological 
solutions,  through  cooperation  in  the  research 
and  development  areas,  and  data  exchange 
and  scientist-engineer  exchange  program,  as 
covered  in  Annexes  hereto;  and  by  allowing 
each  other’s  national  sources  to  offer 
conventional  defense  supplies  and  services  in 
accordance  with  this  MOU. 

2.  Consistent  with  national  laws  & 
regulations,  each  Government  will  accord  the 
following  treatment  to  offers  of  conventional 
defense  supplies  to  be  produced,  and  services 
to  be  performed  in  the  other  country: 

a.  These  offers  will  be  evaluated  without 
applying  price  differentials  resulting  from  Buy 
National  laws  and  regulations,  including  the 
Balance  of  Payments  Program. 

b.  These  offers  will  be  evaluated  without 
consideration  of  the  cost  of  duties  and 
provisions  will  be  made  for  duty-free  entry 
certificates  and  related  documentation. 

c.  Except  as  provided  below,  full 
consideration  will  be  given  to  qualified 
industrial  or  governmental  sources  of  the 
other  country  for  conventional  defense 
supplies  and  services  consistent  with  the 
policies  and  criteria  of  the  cognizant 
purchasing  agencies,  if  such  offers  satisfy  all 
requirements  of  the  purchasing  organization 
for  performance,  including  requirements 
related  to  quality,  delivery  and  cost.  The  US 
will  not  consider  procurement  from  Israeli 
sources  if  the  procurements  are:  (1)  restricted 
by  US  disclosure  policies  or  US  industrial 
security  requirements,  (2)  set  aside  for  small 
business,  (3)  reserved  for  mobilization  base 
suppliers,  (4)  otherwise  restricted  by  law  or 
regulation.  In  addition,  the  U.S.  may  restrict 
the  geographic  region  in  which  contracts  for 
the  maintenance,  repair,  or  overhaul  of 
equipment  that  are  part  of  the  DoD  Overseas 
Workload  Program  may  be  performed  if 
appropriately  designated  officials  of  the 
Department  of  Defense  determine  that 
performance  of  the  contract  outside  that 
specific  region: 

(a)  could  adversely  affect  the  military 
preparedness  of  the  Armed  Forces  of  the 
U.S.;  or 


(b)  would  violate  the  terms  of  an 
international  agreement  to  which  the  U.S.  is  a 
party. 

d.  Each  Government’s  laws  and  regulations 
relating  to  purchases  of  goods  and  services 
(including  the  requirements  for  obtaining 
competition  for  such  purchases)  shall  be 
applicable  to  purchases  by  each  Government, 
respectively,  in  the  implementation  of  this 
agreement. 

e.  Whenever  permitted  by  law,  waivers  of 
further  restrictive  requirements  are 
encouraged  to  facilitate  the  participation  of 
sources  in  one  country  in  the  procurements  of 
the  other  country. 

3.  Both  Governments  will  provide 
appropriate  policy  guidance  and 
administrative  procedures  within  their 
respective  defense  procurement 
organizations  to  facilitate  the  achievement  of 
improved  defense  cooperation.  Each 
Government  will  also  be  responsible  for 
calling  to  the  attention  of  the  relevant 
industries  within  its  country  the  existence  of 
this  Memorandum  of  Understanding  together 
with  appropriate  implementing  guidance. 

4.  Technical  information,  including 
Technical  Data  Packages  (TDPs),  furnished  to 
the  Government,  to  firms,  or  to  persons  in  the 
other  country  for  the  purpose  of  offering  or 
bidding  on,  or  performing  a  defense  contract 
shall  not  be  used  for  any  other  purpose 
without  the  prior  agreement  of  the  originating 
government  as  well  as  the  prior  agreement  of 
those  owning  or  controlling  proprietary  rights 
in  such  technical  information.  Each 
Government  will  ensure  that  full  protection 
will  be  given  by  its  officers,  agents,  and  firms 
to  such  proprietary  information,  or  to  any 
privileged,  protected  or  classsified  data  and 
information  they  contain.  Each  Government 
will  also  undertake  its  best  efforts  to  ensure 
compliance  with  the  foregoing  provisions  on 
the  part  of  other  firms,  or  persons  in  its 
country.  In  no  event  shall  such  technical 
information  or  TDPs  or  products  derived 
therefrom  be  transferred  to  any  third  country 
or  other  third  party  transferee  without  the 
prior  written  consent  of  the  originating 
Government. 

5.  Both  Governments  will  undertake  their 
best  efforts  to  assist  in  negotiating  licenses, 
royalties,  and  technical  information 
exchanges  with  their  respective  industries, 
when  required.  Both  Governments  will  also 
facilitate  the  necessary  export  licenses 
required  for  the  submission  of  bids  or 
proposals  or  otherwise  required  for  the 
performance  of  this  MOU  and  its  Annexes. 

6.  The  transfer  to  third  countries  of 
material  or  technical  information  and  of 
articles  derived  therefrom  generated  from  the 
mutual  cooperative  programs  included  in  this 
MOU  or  purchased  pursuant  to  this  MOU  is 
subject  to  case-by-case  advance  agreement 
of  the  originating  Government. 

7.  Arrangements  and  procedures  will  be 
established  concerning  follow-on  logistic 
support  for  items  of  defense  equipment 
covered  by  this  Memorandum  of 
Understanding.  Both  Governments  will  make 
their  defense  logistic  systems  and  resources 
available  for  this  purpose  as  required  and 
mutually  agreed. 
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Article  II. — Implementing  Procedures 
Implementing  guidance  is  included  in 
Annex  I.  A  joint  US  DoD-Israel  MOD 
committee  shall  be  established  to  update  the 
annexes  as  appropriate  and  periodically 
review  the  progress  of  implementation.  The 
Under  Secretary  of  Defense  for  Acquisition, 
in  coordination  with  the  Assistant  Secretary 
of  Defense  for  International  Security  Affairs, 
and  other  appropriate  Department  of  Defense 
and  State  officials,  will  be  responsible  in  the 
US  Government  for  the  implementation  of 
this  MOU.  The  Director  General,  Israel 
Ministry  of  Defense  will  be  the  responsible 
counterpart  authority  for  the  Government  of 
Israel.  Other  duties  to  be  assigned  this 
committee  and  the  frequency  of  their 
meetings  shall  be  further  defined  in  Annex  I. 

Article  III. — Security. 

To  the  extent  that  any  items,  plans, 
specifications  or  information  furnished  in 
connection  with  specific  implementation  of 
this  MOU  are  classified  by  either 
Government  for  security  purposes,  the 
General  Security  of  Information  Agreement, 
dated  10  December  1982,  between  the 
Governments  and  that  Agreement's  Industrial 
Security  Annex,  dated  3  March  1983,  shall 
apply. 

Article  IV. — Duration 

1.  This  MOU  will  remain  in  effect  for  a  ten 
year  period  following  its  signing  and  will  be 
extended  for  successive  five-year  periods,  if  - 
at  the  end  of  each  interval  the  Governments 
mutually  agree  to  such  an  extension. 

2.  If,  however,  either  government  considers 
it  necessary  for  compelling  national  reasons 
to  terminate  its  participation  under  this  MOU 
before  the  end  of  the  ten-year  period,  or  any 
extension  thereof,  written  notification  of  its 
intention  will  be  given  to  the  other 
Government  six  months  in  advance  of  the 
effective  date  of  termination.  Such 
notification  of  intent  shall  become  a  matter  of 
immediate  consultation  with  the  other 
Government  to  enable  the  Governments  fully 
to  evaluate  the  consequences  of  such 
termination  and.  in  the  spirit  of  cooperation, 
to  take  such  actions  as  necessary  to  alleviate 
problems  that  may  result  from  the 
termination.  In  this  connection,  although  the 
MOU  may  be  terminated  by  the  Parties,  any 
contract  entered  into  consistent  with  the 
terms  of  this  MOU  shall  continue  in  effect, 
unless  the  contract  is  terminated  in 
accordance  with  its  own  terms.  Moreover, 
Article  I,  Sections  4  and  6  and  Article  III  of 
this  MOU  will  continue  in  full  force  and 
effect  after,  and  notwithstanding,  the 
expiration  or  termination  of  this  MOU. 

3.  In  any  event  this  MOU  may  be  amended 
at  any  time  upon  the  written  agreement  of  the 
parties. 

Article  V. — Annexes 

The  following  annexes  are  an  integral  part 
of  this  MOU: 

I.  Principles  Governing  Implementation 

II.  Research  and  Development 

III.  The  Mutual  Acceptance  of  Test  & 
Evaluation  for  the  Reciprocal  Procurement 
of  Defense  Equipment 

Further  annexes  to  this  MOU  may  be 
negotiated  by  the  responsible  officers  and 


approved  by  the  appropriate  authorities  of 
each  Government  and  will  be  treated  as  an 
integral  part  hereof. 

For  the  Government  of  Israel,  the  Minister  of 
Defense 


Date:  Dec.  14, 1987. 

For  the  United  States,  the  Secretary  of 
Defense 


December  14, 1987. 

ANNEX  I. — Principles  Governing 
Implementation  to  Memorandum  of 
Understanding  Between  the  Government  of 
Israel  and  the  Government  of  the  United 
States  of  America  Concerning  the  Principles 
Governing  Mutual  Cooperation  in  Research 
and  Development,  Scientist  and  Engineer 
Exchange,  and  Procurement  and  Logistic 
Support  of  Defense  Equipment 

I.  Terms  of  Reference 

1.  A  joint  US  Department  of  Defense-Israel 
Ministry  of  Defense  Committee  (hereafter  to 
be  called  “the  Committee”)  is  hereby 
established  to  serve,  under  the  direct 
responsibility  of  the  authorities  listed  in 
Article  II  of  the  Memorandum  of 
Understanding  (MOU),  as  the  main  body 
responsible  for  implementation  of  the  MOU. 

2.  In  particular,  the  Committee  will  be 
responsible  for  implementing  the  MOU  and 
its  Annexes,  which  govern  mutually 
beneficial  cooperation  in  conventional 
defense  equipment  research  and 
development  procurement  and  logistic 
support  of  conventional  defense  equipment; 
to  this  end  the  Committee  will  meet  as 
required  pursuant  to  the  request  of  either 
Government,  but  not  less  than  once  every 
year,  alternating  in  each  country,  to  review 
progress  in  implementing  the  MOU.  To  the 
extent  practical,  the  agenda  for  the 
Committee  Meeting  and  issues  to  be 
discussed  will  be  mutually  agreed  to  at  least 
30  days  in  advance  of  the  meeting.  In  this 
review: 

A.  They  will  discuss  mutually  beneficial 
cooperation  in  areas  covered  by  the  MOU. 

B.  They  will  exchange  information  as  to  the 
way  the  stipulations  of  the  MOU  have  been 
carried  out,  and,  if  need  be,  prepare 
proposals  for  amendments  of  the  MOU  and 
its  Annexes. 

C.  They  will  provide  an  annual  financial 
statement  of  the  current  status  of 
procurement  under  the  MOU,  give  guidance 
for  its  yearly  preparation,  and  report  on  the 
progress  of  MOU  implementation. 

D.  They  will  consider  problems  which 
impeded  the  implementation  of  this  MOU  in 
accordance  with  the  procedures  in  paragraph 
3  and  4  below. 

E.  They  will  meet  from  time  to  time  with 
representatives  of  the  industries  of  each 
country  to  foster  the  objectives  of  the  MOU. 

3.  The  Committee  will  act  as  a  forum  for 
the  consideration  of  all  problems  arising  in 
the  operation  of  the  MOU,  including  issues 
relating  to  amending  and  interpreting  its 
Annexes,  and  make  recommendations  to  the 
parties  for  the  resolution  of  such  problems.  In 
this  context  the  Committee  will: 

— Establish  procedures  for  raising  and 

resolving  problems  involving  the 


implementation  of  the  MOU  that  are 
brought  to  its  attention. 

— If  the  Committee  is  unable  to  reach  a 
consensus,  refer  the  matter  to  the  Under 
Secretary  of  Defense  for  Acquisition,  in  the 
event  the  United  States  is  the  procuring 
party,  or  to  the  Director  General,  Ministry 
of  Defense,  in  the  event  Israel  is  the 
procuring  party,  in  which  case,  the  decision 
of  the  Under  Secretary  or  the  Director 
General  shall  be  final. 

4.  The  Committee  shall  not  constitute  the 
exclusive  forum  for  the  resolution  of 
problems  arising  in  the  operation  of  the 
MOU;  any  aggrieved  person  may  pursue 
whatever  legal  or  administrative  remedies 
are  available  to  it  in  either  country. 

II.  Principles 
1.  Major  Principles. 

A.  The  US  Department  of  Defense  (DoD) 
and  the  Ministry  of  Defense  of  Israel  (MOD) 
will  consider  for  their  defense  requirements 
qualified  conventional  defense  supplies  and 
services  developed  or  produced  in  the  other 
country. 

B.  In  reviewing  an  item  for  possible 
eligibility  for  full  and  open  competition,  the 
DoD  and  MOD  will  consider  for  their 
respective  procurements  the  following: 

1.  Releasability  of  technology.  The 
technology  may  be  released  by  making 
available  to  Israeli  or  US  Industry  a 
government  owned  Technical  Data  Package 
which  is  provided  with  an  IFB  or  RFP.  The 
release  of  technology  may  also  take  place 
through  an  export  license  application 
processed  by  a  US  or  Israeli  prime  contractor 
for  technology  to  be  used  by  an  Israeli  or  U.S. 
subcontractor.  Technology  transfer  approval 
will  be  in  accordance  with  established 
procedures  and  guidelines  of  each  nation. 

2.  Set-Asides.  Items  that  are  set  aside  for 
Small  or  Disadvantaged  Business  or  Labor 
Surplus  Am  as  participation  shall  be 
excluded. 

3.  Mobilization  Base.  The  minimum 
production  rate  that  will  insure  that  facilities, 
producers,  manufacturers  or  other  suppliers 
are  available  for  furnishing  supplies  or 
services  in  case  of  national  emergency  or  to 
achieve  mobilization  shall  be  excluded. 

4.  Items  Restricted  by  Law  or  Regulation. 

5.  Military  Preparedness.  In  accordance 
with  Article  I  of  the  MOU,  appropriately 
designated  officials  may  restrict  the 
performance  of  certain  contracts  to  a 
specified  geographic  region.  The  office  of  the 
Secretary  of  Defense  will  designate  the 
officials  authorized  to  make  this 
determination  within  90  days  after  signing  of 
the  MOU. 

C.  In  all  instances,  when  a  government 
intends  to  procure  an  item  for  which  non¬ 
domestic  sources  may  not  compete,  the 
procuring  Government  shall  state  in  its 
solicitation  that  the  procurement  is  limited  to 
domestic  sources  only. 

D.  It  is  the  responsibility  of  government 
owned  entities  or  industry  representatives  in 
each  country  to  acquire  information 
concerning  the  other  country's  proposed 
research,  development,  and  purchases  for 
items  or  services  for  which  its  firms  are 
eligible  to  compete  in  accordance  with 
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procurement  procedures  and  applicable  law. 
However,  the  responsible  government 
agencies  in  each  country  will  assist  sources 
in  the  other  country,  to  obtain  information 
concerning  intended  research  and 
development,  proposed  purchases,  and 
necessary  qualifications  and  appropriate 
documentation,  as  provided  by  law  and 
regulations. 

2.  Action. 

DoD  and  MOD  will  review  and,  where 
considered  necessary  and  to  the  extent 
provided  by  law,  revise  their  respective 
policies,  procedures,  and  regulations  and 
develop  implementation  procedures  to  ensure 
that  the  principles  and  objectives  of  the 
MOU,  which  are  intended  to  promote  the  cost 
effective  and  rational  use  of  funds  allocated 
to  defense,  are  taken  into  account.  DoD  and 
MOD  agree  that  the  following  measures  shall 
be  taken,  recognizing  that,  among  other 
factors,  delivery  date  requirements  for 
supplies,  the  interest  of  security  and  the 
timely  conduct  of  the  procurement  process 
are  considerations  that  may  preclude  full  and 
open  competition  for  the  award  of  contracts: 

A.  Ensure  that  their  respective 
requirements  offices  are  familiar  with  the 
principles  and  objectives  of  this  MOU. 

B.  Ensure  that  their  respective  research  and 
development  offices  and  institutes  are 
familiar  with  the  principles  and  objectives  of 
this  MOU. 

C.  Ensure  that  their  respective  procurement 
offices  are  familiar  with  the  principles  and 
objectives  of  this  MOU. 

D.  Ensure  wide  dissemination  of  the  basic 
understanding  of  this  MOU  to  their 
respective  industries  producing  or  developing 
approved  defense  items  or  services. 

E.  Ensure  that,  consistent  with  national 
laws,  regulations,  and  this  MOU,  offers  of 
conventional  defense  supplies  produced  and 
services  performed  in  the  other  country  will 
be  evaluated  without  applying  to  such  offers 
either  price  differentials  under  buy-national 
laws  and  regulations  or  the  cost  of  import 
duties,  to  the  extent  that  existing  laws  and 
regulations  permit  the  waiver  of  such  import 
duties.  Full  consideration  will  be  given  to 
qualified  industrial  or  governmental  sources 
in  each  other's  country.  Provisions  will  be 
made  for  duty-free  entry  certificates  and 
related  documentation  to  the  extent  that 
existing  laws  and  regulations  permit. 

F.  Assist  industries  in  their  respective 
countries  to  identify  and  advise  the  other 
government  of  their  production  capabilities 
and  assist  such  industries  in  carrying  out  the 
supporting  actions  for  industrial 
participation. 

G.  Identify  requirements  and  proposed 
purchases  to  the  other  country  in  a  timely 
fashion  to  ensure  that  the  industries  of  such 
country  are  afforded  adequate  time  to  be  able 
to  participate  in  the  research,  development, 
production  and  procurement  processes. 

H.  The  DoD  will  publish  in  a  publicly 
available  publication  a  summary  of  the  notice 
of  proposed  purchases.  Similarly,  the  MOD 
will  submit  to  a  designated  point  of  contact  at 
the  U.S.  Embassy,  in  Tel  Aviv,  a  summary  of 
the  proposed  purchases,  at  least  30  days  prior 
to  the  issuance  of  the  solicitation.  In  both 
cases,  at  least  the  following  information  will 
be  given: 


1.  Subject  matter  of  the  contracts: 

2.  Time  limits  set  for  the  submission  of 
offers  or  application  for  solicitation;  and 

3.  Addresses  from  which  solicitation 
documents  and  related  data  may  be 
requested. 

I.  Provide,  on  request,  copies  of 
solicitations  for  proposed  purchases.  A 
solicitation  shall  constitute  an  invitation  to 
participate  in  the  competition,  and  shall 
contain  the  following  information: 

1.  the  nature  and  quantity  of  the  products 
to  be  supplied, 

2.  whether  the  procedure  is  by  sealed  bids 
or  negotiation; 

3.  any  delivery  date; 

4.  the  address  and  final  date  for  submitting 
offers  as  well  as  the  language  or  languages  in 
which  they  must  be  submitted; 

5.  the  address  of  the  agency  awarding  the 
contract  and  providing  any  information 
required  by  the  suppliers; 

6.  any  economic  and  technical 
requirements,  financial  guarantees  and 
information  required  from  suppliers; 

7.  the  amount  and  terms  of  payment  of  any 
sum  payable  for  solicitation  documentation. 

}.  Publish  conditions  for  participation  in 
procurements  in  adequate  time  to  enable 
interested  suppliers  to  initiate  and,  to  the 
extent  that  it  is  compatible  with  efficient 
operation  of  the  procurement  process, 
complete  the  bidding  process. 

K.  Provide  upon  request  by  any  supplier, 
pertinent  information  concerning  the  reason 
why  that  supplier's  application  to  qualify  for 
the  suppliers'  list  was  rejected,  or  why  that 
supplier  was  not  invited  or  admitted  to 
tender. 

L.  Establish  a  contact  point  to  provide 
additional  information  to  any  unsuccessful 
offeror  dissatisfied  with  the  explanation  or 
rejection  of  this  offer  or  who  may  have 
further  questions  about  the  award  of  the 
contract. 

M.  Provide  upon  request  by  an 
unsuccessful  tenderer,  pertinent  information 
concerning  the  reasons  why  the  offeror  was 
not  selected,  including  information  on  the 
characteristics  and  the  relative  advantages  of 
the  offer  tender  selected,  as  well  as  the  name 
of  the  winning  offeror. 

N.  Use  best  efforts  to  assist  in  negotiating 
licenses,  royalties,  and  technical  information 
exchanges  among  their  respective  industries, 
and  research  and  development  institutes. 

III.  Membership  and  Points  of  Contact 

The  Governments  will  appoint  the 
members  of  this  committee  and  points  of 
contact  under  separate  cover  and  will  update 
these  appointments  as  necessary. 

For  the  Government  of  Israel 

Date:  Dec.  14, 1987. 

For  the  Government  of  the  United  States  of 
America 

Date:  Dec.  14, 1987. 

*  *  *  *  * 

Part  4 — Other  Memoranda  of  Understanding 
T-400  Reserved. 


T-401  Sweden  Memorandum  of 
Understanding 

Memorandum  for  Assistant  Secretary  of  the 
Army  (Research,  Development  & 

Acquisition);  Assistant  Secretary  of  the  Navy 
(Shipbuilding  &  Logistics);  Assistant 
Secretary  of  the  Air  Force  (Acquisition); 
Director,  Defense  Logistics  Agency 
Subject:  Memorandum  of  Understanding  with 
Sweden  on  Defense  Procurement 
A  Memorandum  of  Understanding  on 
mutual  cooperation  in  defense  procurement 
has  been  signed  by  Secretary  of  Defense 
Weinberger  and  Swedish  Defense  Minister 
Carlsson.  It  became  effective  on  June  16, 

1987.  A  copy  is  provided  herewith  for  your 
guidance  pending  implementation  in  the  DoD 
FAR  Supplement.  In  accordance  with 
paragraph  4  of  Article  I,  the  offer  of  a 
Swedish  product  should  be  evaluated  as  if  it 
were  a  participating  country  offer  in 
accordance  with  DFARS  25.7403(a)(3).  If, 
after  such  evaluation,  the  Swedish  offer  is 
otherwise  eligible  for  award,  the  contracting 
officer  shall  request  the  appropriate  waiver  of 
the  Buy  American  Act  for  the  acquisition.  In 
most  cases  the  appropriate  waiver  would  be 
a  determination  that  the  acquisition  of  a 
domestic  product  would  be  inconsistent  with 
the  public  interest.  The  authority  to  make 
determinations  that  the  acquisition  of  a 
domestic  product  would  be  inconsistent  with 
the  public  interest  is  delegated  in  DFARS 
25.102(70)(2).  This  Section  was  revised  on 
July  29, 1987,  by  the  DARS  Council  for 
immediate  implementation.  The  revision 
delegated  authority  to  make  determinations 
as  indicated  in  DFARS  25.102(71). 

ELEANOR  R.  SPECTOR. 

Deputy  Assistant  Secretary  of  Defense  for 
Procurement. 

Memorandum  of  Understanding  Between  the 
Government  of  the  United  States  of  America 
and  the  Government  of  the  Kingdom  of 
Sweden  Relating  to  the  Principles  Governing 
Mutual  Cooperation  in  the  Defense 
Procurement  Area 

Preamble 

The  Government  of  the  United  States  of 
America  and  the  Government  of  the  Kingdom 
of  Sweden,  hereinafter  referred  to  as  the 
Governments: 

•  Bearing  in  mind  the  traditional  policy  of 
neutrality  on  the  part  of  Sweden  and  the 
membership  of  the  United  States  in  the  North 
Atlantic  Treaty  Organization  and 

•  Having  regard  to  the  friendly  relations 
existing  between  them  and  in  order  to: 

— Assure  a  long-term  and  equitable  balance 
in  reciprocal  purchasing  of  commodities 
and  services  for  defense  purpose  items; 
and 

— Make  the  most  cost-effective  and  rational 
use  of  the  funds  allocated  to  defense;  and 
— Remove  barriers  to  reciprocal  defense 
trade  to  the  extent  mutually  beneficial  to 
include  government-imposed  offset 
requirements;  and 
— Promote  the  exchange  of  defense 
technology  to  the  extent  consistent  with 
their  respective  national  policies. 

•  Have  entered  into  this  Memorandum  of 
Understanding  (MOU). 


BEST  COPY  AVAILABLE 
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This  MOU  sets  out  the  guiding  principles 
governing  mutual  cooperation  in  defense 
procurement. 

Article  /. — Principles  Governing  Cooperation 

1.  Both  Governments  intend  to  achieve  and 
maintain  a  long-term,  equitable  balance  in 
their  exchanges  of  defense  equipment,  in 
terms  of  the  value  of  contracts  and 
technological  levels,  to  the  maximum 
practicable  extent  consistent  with  their 
national  policies. 

2.  The  two  Governments  will,  consistent 
with  the  laws,  regulations,  and  practices 
having  the  force  of  law  of  each  Government, 
give  favorable  consideration  to  all  requests 
for  cooperation  in  defense  equipment 
research  and  development,  production, 
procurement,  and  logistical  support. 

3.  Both  Governments  will  provide 
appropriate  policy  guidance  and 
administrative  procedures  with  their 
respective  defense  procurement 
organizations  to  facilitate  achievement  of  the 
aims  of  this  MOU. 

4.  Barriers  to  procurement  or  coproduction 
at  the  prime  and  subcontract  levels  of  an  item 
of  defense  equipment  that  has  been  produced 
in  the  other  country  shall  be  removed,  insofar 
as  laws  and  regulations  permit.  When  a  firm 
of  the  other  party  submits  a  bid  or  offer 
which  could  be  the  low  responsive  and 
responsible  offer  but  for  the  application  of 
any  buy-national  requirements,  both  parties 
agree  to  process  waiver  requests  of  any  buy- 
national  requirement  or  restrictive 
procurement  regulations  insofar  as  national 
laws  and  regulations  permit. 

5.  Customs  duties  shall  be  waived  to  the 
extent  authorized  by  law. 

6.  Competitive  contracting  procedures  as 
required  by  law  or  regulation  shall  be  used  in 
acquiring  defense  equipment. 

7.  Favorable  consideration  will  be  given  to 
all  qualified  industrial  and  Government 
sources  in  each  other's  country  consistent 
with  the  national  procurement  policy  and 
criteria.  It  is  therefore  understood  that  items 
offered  shall  satisfy  requirements  for 
performance,  quality,  delivery,  and  cost.  Both 
Governments  will  use  their  best  efforts  to 
facilitate  the  qualification  for  eligibility. 

8.  Each  Government  will  provide 
information  regarding  requirements  and 
proposed  purchases  in  a  timely  fashion  to 
ensure  adequate  time  for  industries  of  the 
other  country  to  qualify  for  eligibility  and 
submit  a  bid  or  proposal. 

9.  Each  Government  will  ensure  that  the 
technical  data  packages  (TDPs)  made 
available  under  this  MOU  are  not  used  for 
any  purpose  other  than  for  the  purpose  of 
bidding  on  and  performing  a  prospective 
defense  contract  without  the  prior  agreement 
with  those  owning  or  controlling  proprietary 
rights,  or  to  any  privileged,  protected,  or 
classified  data  and  information  they  contain. 
In  no  event  shall  the  TDPs  be  transferred  to 
any  third  country  or  any  other  transferee 
without  the  prior  written  consent  of  the 
originating  Government. 

10.  Arrangements  and  procedures  will  be 
established  concerning  follow-on  logistic 
support  for  items  of  defense  equipment 
covered  by  this  MOU.  Both  Governments  will 
make  their  defense  logistic  systems  and 


resources  available  for  this  purpose  as 
required  and  mutually  agreed. 

Article  II. — Implementing  Procedures 

1.  Representatives  of  the  two  Governments 
will  be  appointed  to  determine  in  detail  the 
procedures  for  implementing  this  MOU. 

Terms  of  reference  will  be  proposed  for  a 
Swedish-American  Committee  for  Reciprocal 
Procurement,  including  rules  governing  its 
work.  The  implementing  procedures  under 
this  MOU  shall  be  an  integral  part  thereof. 

2.  The  Under  Secretary  of  Defense  for 
Acquisition,  in  coordination  with  the 
appropriate  Department  of  Defense  officials, 
will  be  the  responsible  authority  in  the 
United  States  Government  for  the 
development  of  implementing  procedures 
under  this  MOU. 

3.  The  Assistant  Under  Secretary  of 
Defense  for  Procurement  in  the  Ministry  of 
Defense  will  be  the  responsible  authority  of 
the  Government  of  Sweden  for  any  matter 
relating  to  the  procedures  for  implementing 
this  MOU. 

Article  III. — Industry  Participation 

1.  Each  Government  will  be  responsible  for 
calling  to  the  attention  of  the  relevant 
industries  within  its  country  the  basic 
understanding  of  this  MOU,  together  with 
appropriate  implementing  guidance.  Both 
Governments  will  take  all  necessary  steps  so 
that  the  industries  comply  with  the 
regulations  pertaining  to  security  and  to 
safeguarding  classified  information. 

2.  Implementation  of  this  MOU  will  involve 
full  industrial  participation.  Accordingly,  the 
Governments  will  arrange  to  inform  their 
respective  procurement  and  requirements 
offices  concerning  the  principles  and 
objectives  of  this  MOU.  However,  primary 
responsibility  for  finding  business 
opportunities  in  areas  of  research  and 
development  and  production  shall  rest  with 
the  industrial  participants  of  each  country. 

Article  IV. — Security 
Any  classified  information  furnished  by 
either  Government  in  connection  with  the 
implementation  of  this  MOU  shall  be 
protected  by  the  receiving  Government  in 
compliance  with  the  U.S.-Sweden  General 
Security  of  Military  Information  Agreement 
of  23  December  1981,  and  the  Security 
Procedures  for  Industrial  Operations  between 
the  Supreme  Commander  of  the  Swedish 
Armed  Forces  and  the  Department  of  Defense 
of  the  United  States  (Security  Protocol), 
effective  16  February  1982. 

Article  V. — Duration 

1.  This  agreement  will  remain  in  effect  for 
10  years  following  its  signing,  unless 
otherwise  agreed  by  both  Governments.  It 
will  be  automatically  extended  for  further  10- 
year  periods,  unless  6  months’  advance 
notice  of  termination  is  given  by  either 
Government  concerned. 

2.  If,  however,  either  Government  considers 
it  necessary  for  compelling  national  reasons 
to  discontinue  its  participation  under  this 
MOU  before  the  end  of  the  10-year  period, 
written  notification  of  its  intention  will  be 
given  to  the  other  Government  6  months  in 
advance  of  the  effective  date  of 
discontinuance.  Such  notification  of  intent 


would  be  a  matter  of  immediate  consultation 
with  the  other  Government  to  enable  the 
Governments  to  evaluate  fully  the 
consequences  of  such  termination  and,  in  the 
spirit  of  cooperation,  to  take  such  actions  as 
necessary  to  alleviate  problems  that  may 
result  from  the  termination.  In  this 
connection,  although  the  MOU  may  be 
terminated  by  the  parties,  any  contract 
entered  into  consistent  with  the  terms  of  this 
agreement  shall  continue  in  effect,  unless  the 
contract  is  terminated  in  accordance  with  its 
own  terms. 

Article  VI. — Administration 

1.  Each  Government  will  designate  points 
of  contact  at  the  Ministry  of  Defense  level 
and  in  each  purchasing  service  or  agency. 

2.  Government  representatives  will  meet  as 
agreed  or  at  the  request  of  either  Government 
to  review  progress  in  implementing  the  MOU. 
They  will  discuss  development,  production, 
and  procurement  needs  of  each  country  and 
the  likely  areas  of  cooperation,  and  will 
consider  any  other  matters  relevant  to  the 
MOU. 

Article  VII. — Annexes 

Annexes  negotiated  by  the  resonsible 
offices  and  approved  by  the  appropriate 
Government  authorities  will  be  incorporated 
in  this  MOU  and  made  an  integral  part 
thereof. 

Article  VIII. — Implementation 

1.  The  arrangements  contained  in  this  MOU 
represent  the  understanding  reached  between 
the  Government  of  the  United  States  of 
America  and  the  Government  of  the  Kingdom 
of  Sweden  upon  the  matters  referred  to 
herein.  Each  Government  must  mutually 
agree  to  any  amendment  of  this  MOU. 

2.  This  agreement,  in  two  original  texts  in 
the  Swedish  and  English  languages,  both 
texts  being  equally  authentic,  will  come  into 
effect  on  the  date  of  the  last  signature. 

For  the  Government  of  the  Kingdom  of 
Sweden,  The  Minister  of  Defense 

For  the  United  States  Government,  The 
Secretary  of  Defense 

Date:  June  11, 1987. - 

Date:  June  11  1987. 

His  Excellency  Count  Wilhelm  Wachtmeister, 
Ambassador  of  Sweden,  600  New  Hampshire 
Avenue  NW.,  Washington,  DC 20037 

Dear  Mr.  Ambassador:  Last  year,  as  a 
consequence  of  prior  exchanges  between  us,  I 
passed  to  you  a  draft  Memorandum  of 
Understanding  (MOU)  of  Principles 
Governing  Mutual  Cooperation  in  the 
Defense  Procurement  Area.  Since  then,  there 
has  been  communication  between  our 
representatives  and  yours,  which  has  been 
appended  to  the  MOU  as  a  permanent  part  of 
the  record.  1  have  the  honor  to  transmit  the 
MOU  herewith  in  two  original  copies,  which  I 
have  signed.  I  would  be  grateful  if  you  would 
arrange  to  have  one  of  the  originals  signed  on 
behalf  of  the  Government  of  Sweden  and 
returned  to  me. 

It  is  my  earnest  desire  that  this  agreement 
prove  useful  and  to  our  mutual  benefit  in 
opening  the  way  to  reciprocal  opportunities 
in  defense  trade. 
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Sincerely, 

Ambassador  Ulf  Dinkelspiel, 

Ministry  of  Foreign  Affairs.  Stockholm, 
Sweden 

Dear  Ulf:  Before  our  two  governments  enter 
into  the  Memorandum  of  Understanding 
"Relating  to  the  Principles  Governing  Mutual 
Cooperation  in  the  Defense  Procurement 
Area",  1  believe  it  advisable  to  clarify  the 
purpose  of  certain  language  in  the  MOU. 

First,  you  will  note  that  the  Preamble  to  the 
MOU  states  it  to  be  our  intention  to  "assure  a 
long-term  and  equitable  balance  in  reciprocal 
purchasing  of  defense  equipment.”  Moreover, 
Article  I,  Paragraph  1,  of  the  MOU  also  states 
that  “Both  Governments  intend  to  achieve 
and  maintain  a  long-term  equitable  balance 
in  their  exchanges  of  defense  equipment _ ” 

This  language  is  employed  solely  for  the 
purpose  of  enabling  the  Department  of 
Defense  (DOD)  to  waive  Congressionally- 
imposed  restrictions  against  procurement  of 
foreign  specialty  metals,  in  the  interest  of 
fulfilling  the  intent  of  the  MOU.  The 
prohibition  in  question  is  currently  found  in 
Section  9011  of  the  Continuing  Resolution  on 
Appropriations,  1987,  which  provides,  inter 
alia,  that  “No  part  of  any  appropriation 
contained  in  this  Act ,  .  .  shall  be  available 
for  the  procurement  of .  .  .  specialty  metals 
.  .  .”  The  same  section,  however,  contains  a 
proviso  “that  nothing  herein  shall  preclude 
the  procurement  of  specialty  metals .  .  . 
when  such  procurement  is  necessary  to 
comply  with  agreements  with  foreign 
governments  requiring  the  United  States  to 
purchase  supplies  from  foreign  sources  for 
the  purposes  of  offsetting  sales  made  by  the 
United  States  Government  or  United  States 
firms  under  approved  programs  serving 
defense  requirements.  .  .  .” 

The  language  of  the  MOU  quoted  in  the 
second  paragraph  above,  taken  in  the  context 
of  the  MOU  as  a  whole,  is  employed  for  the 
purpose  of  making  it  possible  for  DOD  to 
waive  restrictions  which  would  otherwise 
hinder  the  implementation  of  the  MOU.  With 
reference  to  the  language  quoted,  however, 
the  reference  to  “long-term  equitable 
balance"  does  not  mean  it  to  be  our  purpose 
to  assure  that  a  purchase  by  one  must  be 
balanced  by  a  purchase  by  the  other  of 
equivalent  value.  Nor  does  it  mean  that  the 
cumulative  value  of  purchases  on  one  side 
will  necessarily  equal  the  cumulative  value  of 
purchases  on  the  other.  Rather,  the  MOU 
seeks  to  assure  that  each  side  removes 
barriers  to  reciprocal  defense  trade  on  a  fair 
and  equitable  basis.  Thus  no  commitment  on 
the  part  of  the  United  States  to  establish  any 
particular  ratio  in  defense  trade  is  intended. 

Second,  with  reference  to  Article  I, 
Paragraph  5,  of  the  MOU,  the  provision  for 
waiving  customs  duties  is  intended  to  be 
reciprocal. 

If  your  understanding  of  these  two  points 
regarding  the  MOU  is  in  agreement  with 
mine,  please  inform  me  so  our  letters  may  be 
attached  to  the  Memorandum  of 
Understanding  as  an  appendix. 


Sincerely  yours, 

Richard  Perle. 

Stockholm,  February  3, 1987. 

The  Honorable  Richard  Perle,  Assistant 
Secretary  of  Defense,  Department  of 
Defense,  Washington,  D.C.  20301 
Dear  Richard:  I  refer  to  your  letter  of 
January  16, 1987  concerning  our  discussion  on 
a  Memorandum  of  Understanding  “Relating 
to  the  Principles  Governing  Mutual 
Cooperation  in  the  Defense  Procurement 
Area". 

I  wish  to  confirm  that  I  am  in  full 
agreement  with  the  contents  of  your  letter. 
Thus  I  quite  agree  that  the  reference  to  “long¬ 
term  equity  balance"  in  the  present  text  of 
the  MoU  is  not  to  be  seen  as  an  assurance 
that  a  purchase  by  one  must  be  balanced  by 
a  purchase  by  the  other  of  equitable  value, 
but  rather  that  the  MoU  seeks  to  assure  that 
each  side  removes  barriers  to  reciprocal 
defense  trade  on  a  fair  and  equitable  basis.  I 
also  agree  that  the  provision  for  waiving 
customs  duties  in  Article  I,  Paragraph  5,  of 
the  MoU  is  intended  to  be  reciprocal. 

I  share  your  view  that  our  letters  should  be 
attached  to  the  Memorandum  of 
Understanding  as  an  appendix. 

Sincerely  yours, 

Ulf  Dinkelspiel. 

[FR  Doc.  88-22069  Filed  9-28-88;  8:45  am] 
BILLING  CODE  3S10-01-M 

48  CFR  Part  213  and  Appendix  N 

[Defense  Acquisition  Circular  (DAC)  86-12] 

Federal  Acquisition  Regulation 
Supplement;  Blanket  Purchase 
Agreements  and  Update  of  Activity 
Address  Numbers 

agency:  Department  of  Defense  (DoD). 
action:  Final  rule. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-12  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
blanket  purchase  agreements  and 
update  of  Appendix  N.  Appendix  N  has 
been  updated  to  reflect  changes  in 
activity  names  or  addresses. 

EFFECTIVE  DATE:  March  31, 1988. 

FOR  FURTHER  INFORMATION  CONTACT: 
Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D139,  The  Pentagon, 
Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 


made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

B.  Public  Comments 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors;  or  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures. 

C.  Regulatory  Flexibility  Act 

These  revisions  are  not  “significant 
revisions”  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L  96-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  if  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

D.  Paperwork  Reduction  Act 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  revisions  do  not 
contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

List  of  Subjects  in  48  CFR  Part  213  and 
Appendix  N 

Government  procurement 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council. 

March  31, 1988. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective  March 
31, 1988. 

Defense  Acquisition  Circular  (DAC) 
86-12  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Appendix  N — Activity  Address 
Numbers 

Appendix  N  has  been  updated  to 
reflect  changes  in  Activity  Names  or 
Addresses. 

Item  II — Correction  to  DAC  #86-9 — 
Blanket  Purchase  Agreements 

DAC  #86-9,  Item  IV,  inadvertently 
deleted  DFARS  213.204(b)  in  its  entirety. 
The  intent  of  the  change  was  to  delete 
only  the  first  sentence  with  respect  to 
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use  of  a  blanket  purchase  agreement 
when  a  call  exceeds  $25,000.  The 
remainder  of  DFARS  213.204(b)  is 
reinstated  in  this  DAC. 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Part  213 
and  Appendix  N  continues  to  read  as 
follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  213— SMALL  PURCHASE  AND 
OTHER  SIMPLIFIED  PURCHASE 
PROCEDURES 

2.  Section  213.204  is  added  to  read  as 
follows: 

§  2 1 3.204  Purchase  under  blanket 
purchase  agreements. 

(b)  BPA  calls  for  subsistence  are 
unlimited  as  to  dollar  value,  however 
such  actions  over  $25,000  must  satisfy 
the  requirements  of  Part  6.  BPA’s  may 
also  be  established  with  Federal  Supply 
Schedule  contractors  and  ADTS 
Schedule  contractors  consistent  with  the 
terms  of  the  applicable  contract 
schedule  (see  FAR  13.203-1  (f)). 

Appendix  N  to  Chapter  2  [Revised] 

3.  Appendix  N  to  Chapter  2  is  revised 
to  read  as  follows: 

Appendix  N— Activity  Address 
Numbers 

Activity  Address  Numbers  are  for  use  in 
conjunction  with  the  Uniform  Procurement 
Instrument  Identification  Numbering  System 
as  prescribed  in  subpart  4.70  of  the  DoD  FAR 
Supplement.  The  six-character  code  is  used 
in  the  first  six  positions  of  the  Procurement 
Instrument  Identification  Number  (PIIN).  The 
two-character  code  is  used  in  the  first  two 
positions  of  the  Call/Order  Serial  Number. 

For  further  information,  see  subpart  4.70  of 
the  DoD  FAR  Supplement. 

Activities  coding  procurement  instruments 
shall  use  only  those  unique  and  significant 
codes  assigned  by  their  respective 
Department/ Agency  Activity  Address 
Monitor(s).  When  required,  activities  shall 
also  be  assigned  a  two-position  code.  (Newly 
assigned  numbers  will  be  listed  in  future 
revisions  to  Appendix  N.)  Activity  Address 
Monitors  are  as  follows: 

Army 

HQDA  (JDHQ-SV-W-P),  Statistics  and 
Information  Management  Branch,  Chief, 
Procurement  Statistics  Division,  Washington, 
DC  20310-0600. 


Navy 

Navy  Accounting  and  Finance  Center, 
(NAFC-624),  Washington,  DC  20390,  1  (Six- 
Character  Unit  Identification  Number  only.) 

Air  Force 

Hq  USAF  (RDCL),  Directorate,  Contracting 
and  Manufacturing  Policy,  Washington,  DC 
20330-5040. 

Defense  Logistics  Agency 
Chief,  Systems  Branch  (DLA-PPS), 
Procurement  Division,  Defense  Logistics 
Agency,  Cameron  Station,  Alexandria,  VA 
22304-6100. 

Marine  Corps 

Headquarters,  U.S.  Marine  Corps,  (Code 
LBO),  Washington,  DC  20380-0001. 1  (Six- 
Character  Unit  Identification  Number  only.) 

Other  Defense  Agencies 
The  following  agencies  will  forward 
requests  for  Appendix  N  maintenance  tc 
HQDA  (JDHQ-SV-W-P),  Washington,  DC 
20310-0600. 

Defense  Mapping  Agency 
Director  of  Acquisition,  Defense  Mapping 
Agency,  Washington,  DC  20305-3000. 

Defense  Nuclear  Agency 
Chief,  Contract  Division,  Defense  Nuclear 
Agency,  Washington,  DC  20305-1000. 

Defense  Communications  Agency 
Chief,  Logistics  Management  Office,  Code 
202,  Defense  Communications  Agency, 
Washington,  DC  20305-2000. 

Department  of  the  Army 
DAAA03,  Bl — Pine  Bluff  Arsenal,  Pine  Bluff, 
AR  71601. 

DAAA05,  B2 — USA  Rocky  Mountain  Arsenal, 
Denver  CO  80240. 

DAAA08,  B7 — USA  Rock  Island  Arsenal, 
Rock  Island,  IL  61299. 

DAAA09,  BA — USA  Armament  Materiel 
Readiness  Command,  Rock  Island,  IL 
61299. 

DAAAll — Iowa  Army  Ammunition  Plant, 
Burlington,  IA  52601. 

DAAA19,  B4— Lake  City  Army  Ammunition 
Plant,  Independence,  MO  64056. 

DAAA22,  BV — USA  Watervliet  Arsenal, 
Watervliet,  NY  12189. 

DAAA27 — Radford  Army  Ammunition  Plant, 
Radford,  VA  24141. 


1  The  Navy  and  Marine  Corps  Activity  Address 
Monitor  for  assignment  of  two-character  call/serial 
numbers  is:  Office  of  the  Assistant  Secretary  of  the 
Navy  (SSL)  Room  536  Crystal  Plaza  5  Washington, 
DC  20360-5000. 

Requests  for  changes  in  either  the  six-character  or 
the  two-character  codes  will  be  submitted  to  the 
appropriate  Activity  Address  Monitor  in 
accordance  with  internal  procedures.  Activity 
Address  Monitors  shall  refer  requests  for  additons, 
deletions,  or  changes  to  their  respective  DAR 
Council  Policy  Member  with  a  copy  to  Executive 
Agent,  Defense  Logistics  Agency,  DLA-PPS, 
Cameron  Station,  Alexandria.  VA  22304-6100.  The 
Executive  Agent  is  responsible  for  maintaining  the 
data  base  of  six-  and  two-character  code 
assignments  and  distributing  the  blocks  of  two- 
character  codes  to  the  Monitors  for  further 
assignment. 


DAAA29,  FV — USA  Ammunition  Plant, 
Hawthorne,  NV  89415. 

DAAA31,  GJ — USA  Ammunition  Plant, 
McAlester,  OK  74501. 

DAAB07,  BG — USA  Communications  and 
Electronics,  Materiel  Readiness  Command, 
Procurement  Directorate,  Fort  Monmouth, 

NJ  07703. 

DAAB08 — USA  Communications  and 
Electronics  Command,  Base  Operations 
Procurement  Branch,  DRSEL-TC-C-BO, 

Fort  Monmouth,  NJ  07703. 

DAAD01,  B5 — Yuma  Proving  Ground,  Yuma, 
AZ  85364. 

DAAD03,  B6 — Jefferson  Proving  Ground, 
Madison,  IN  47250. 

DAAD05,  BM — Aberdeen  Proving  Ground, 

MD  21005. 

DAAD07,  BN — White  Sands  Missile  Range, 
NM  88002. 

DAAD09,  BP — Dugway  Proving  Ground, 
Procurement  Office,  PO  Box  545,  Dugway, 
UT  84022. 

DAAD10 — HDQTRS,  USA  Test  and 
Evaluation  Command,  Aberdeen  Proving 
Ground,  MD  21005. 

DAAE07,  BR — USA  Tank- Automotive 
Command,  Warren,  MI  48090. 

DAAG02,  BH — Anniston  Army  Depot, 
Anniston,  AL  36201. 

DAAG06,  ZR — Sierra  Army  Depot,  ATTN: 
SDSSA-PMD-A,  Herlong,  CA  96113. 

DAAG08,  ZR — Sacramento  Army  Depot, 
Sacramento,  CA  95813. 

DAAG10,  ZM — Sharpe  Army  Depot,  Lathrop, 
CA  95331. 

DAAG29,  G2 — USA  Research  Office,  PO  Box 
12211,  Research  Triangle  Park,  NC  27709. 

DAAG34,  ZN — Letterkenny  Army  Depot, 
Chambersburg,  PA  17201. 

DAAG36,  D2 — New  Cumberland  Army 
Depot,  New  Cumberland,  PA  17070. 

DAAG38,  ZS — Tobyhanna  Army  Depot, 
Tobyhanna,  PA  18466. 

DAAG46,  D6— USA  Materials  and  Mechanics 
Research  Center,  Arsenal  Street, 
Watertown,  MA  02172. 

DAAG47,  D7 — Red  River  Army  Depot, 
Texarkana,  TX  75501. 

DAAG48,  BJ — USA  Depot,  Corpus  Christi,  TX 
78419. 

DAAG49,  BK — Tooele  Army  Depot,  Building 
9,  Tooele,  UT  84074. 

DAAG54,  ZP — USA  Electronics  Materiel 
Readiness  Activity,  Vint  Hill  Farms 
Station,  Warrenton,  VA  22186. 

DAAG60,  G8 — U.S.  Army  Military  Academy, 
West  Point,  NY  10996. 

DAAG99 — USA  Project  Manager,  SANG, 

APO  New  York  09038. 

DAAH01,  CC— HDQTRS,  US  Army  Missile 
Command,  Redstone  Arsenal,  AL  35809. 

DAAH03,  D8 — P&C  Division,  USA  Missile 
Command,  Redstone  Arsenal,  AL  35809. 

DAAJ04,  C8 — USA  St.  Louis  Area  Support 
Center,  Granite  City,  IL  62040. 

DAAJ09,  BS,  YY,  ZQ — USA  Troop  Support 
and  Aviation,  Materiel  Readiness 
Command,  4300  Goodfellow  Blvd.,  St. 

Louis,  MO  63120. 

DAAK10,  2T — USA  Armament  R&D 
Command,  Procurement  Directorate,  Dover, 
NJ  07801. 

DAAKll,  2U — USA  Armament  R&D 
Command,  Chemical/Ballistics 
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Procurement  Division,  Edgewood  Arsenal, 
Aberdeen  Proving  Ground,  MD  21010-5423. 
DAAK20, 1Y — USA  Electronics  R&D 
Command,  Fort  Monmouth  Procurement 
Office,  Fort  Monmouth,  NJ  07703. 

DAAK21,  D3 — Harry  Diamond  Laboratories 
2800  Powder  Mill  Road,  Adelphi,  MD  20783. 
DAAK50, 1W — USA  Aviation  R&D 
Command,  PO  Box  209,  St.  Louis,  MO 
63120. 

DAAK51,  D9 — Applied  Technology 
Laboratory,  USA  Research  and  Technology 
Laboratories,  AVRADCOM,  Fort  Eustis, 

VA  23604. 

DAAK60,  C5 — USA  Natick  R&D  Command, 
Natick,  MA  01760. 

DAAK70,  El — USA  Mobility  Equipment  R&D 
Command,  Fort  Belvoir,  VA  22060. 

DAAK80,  2V — USA  Communications  R&D 
Command,  Procurement  Directorate, 
DRDCO-PC,  Fort  Monmouth,  NJ  07703. 
DABT01,  F6 — US  Army  Aviation  Center  & 

Fort  Rucker,  ATTN:  ATZQ-DI-PC,  Fort 
Rucker,  AL  36362. 

DABT02,  2A — US  Army  Military  Policy/ 
Chemical  Schools/Training  Center  &  Fort 
McClellan.  ATTN:  ATZN-DIP,  Fort 
McClellan,  AL  36205. 

DABT10,  2B — USA  Infantry  Center  &  Fort 
Benning,  ATTN:  ATZC-DIP,  Columbus,  GA 
31905. 

DABT11,  2C — US  Army  Signal  Center  &  Fort 
Gordon,  ATTN:  ATZH-DIP,  Fort  Gordon, 
GA  30905. 

DABT15,  F9-US  Army  Soldier  Support  Center 
&  Fort  Benjamin  Harrison,  ATTN:  ATZI- 
DI-P,  Fort  Benjamin  Harrison,  IN  46216. 
DABT19,  2D — US  Army  Combined  Arms 
Center  &  Fort  Leavenworth,  ATTN:  ATZL- 
DIP,  Fort  Leavenworth,  KS  66027. 

DABT23,  2E — US  Army  Armor  Center  &  Fort 
Knox,  ATTN:  ATZK-DI-P,  Fort  Knox,  KY 
40121. 

DABT31,  2F — US  Army  Training  Center 
(Engineer)  &  Fort  Leonard  Wood,  ATTN: 
ATZT-DI-PC,  Fort  Leonard  Wood,  MO 
65473. 

DABT35,  2G — US  Army  Training  Center  & 
Fort  Dix,  ATTN:  ATZDGD-G,  Burlington, 

NJ  08640. 

DABT39,  2H — USA  Field  Artillery  Center  & 
Fort  Sill,  ATTN:  ATZR-DIPC,  Fort  Sill,  OK 
73503. 

DABT43,  2J — Procurement  Division,  Bldg.  46, 
ATZE-DI-P,  Carlisle  Barracks,  PA  17013. 
DABT47,  2K — US  Army  Training  Center  & 
Fort  Jackson,  ATTN:  ATZJ-DIP,  Fort 
Jackson,  SC  29207. 

DABT51,  2L— Fort  Bliss,  PO  Box  6078,  ATZA- 
DIP,  El  Paso,  TX  79906. 

DABT56,  2M — USA  Engineer  Center  &  Fort 
Belvoir,  ATZA-DIP,  Fort  Belvoir,  VA  22060. 
DABT57,  2N — US  Army  Transportation 
Center  &  Fort  Eustis,  ATTN:  ATZF-DIO- 
CD,  Fort  Eustis,  VA  23604. 

DABT58,  2P— Fort  Monroe,  ATTN:  ATZG- 
DIC,  Fort  Monroe,  VA  23651. 

DABT59,  2Q — US  Army  Quartermaster 
Center  &  Fort  Lee,  ATTN:  ATZL-DIP,  Fort 
Lee,  VA  23081. 

DABT60 — USA  Training  Support  Center  & 
Fort  Eustis,  ATTN:  ATIC-LOC,  Fort  Eustis, 
VA  23604. 

DABT61 — The  Judge  Advocate  Generals 
School,  USA,  University  of  Virginia, 
Charlottesville,  VA  22901. 


•DACA01,  **DACW01,  CK— US  Engineer 
District,  Mobile,  PO  Box  2288,  Mobile,  AL 
36628. 

DACA03,  DACW03,  CI^-USA  Engineer 
District,  Little  Rock,  PO  Box  867,  Little 
Rock,  AR  72203. 

DACA05,  DACW05,  CM— USA  Engineer 
District,  Sacramento,  650  Capitol  Mall, 
Sacramento,  CA  95814. 

DACA06,  DACW06,  CN— USA  Engineer 
Division,  South  Pacific,  630  Sansome  Street, 
Room  1216,  San  Francisco,  CA  94111. 

DACA07,  DACW07,  CP— USA  Engineer 
District,  San  Francisco,  211  Main  Street, 

San  Francisco,  CA  94105. 

DACA09,  DACW09,  CQ— USA  Engineer 
District,  Los  Angeles.  PO  Box  2711,  Los 
Angeles,  CA  90053. 

DACA17,  DACW17,  CS— USA  Engineer 
District,  Jacksonville,  PO  Box  4970, 
Jacksonville,  FL  32201. 

DACA19,  DACW19,  CU — USA  Engineer 
Division,  South  Atlantic,  510  Title  Bldg.,  30 
Pryor  Street,  SW.,  Atlanta,  GA  30303. 

DACA21,  DACW21,  CV— USA  Engineer 
District,  Savannah,  200  East  Saint  Julian 
Street,  Savannah,  GA  31401. 

DACA22,  DACW22,  CW— USA  Engineer 
Division.  North  Central,  536  South  Clark 
Street,  Chicago,  IL  60605. 

DACA23,  DACW23,  CX — USA  Engineer 
District,  Chicago,  219  South  Dearborn 
Street,  Chicago,  IL  60604. 

DACA25,  DACW25,  CD — USA  Engineer 
District,  Rock  Island,  Clock  Tower 
Building,  Rock  Island,  IL  61201. 

DACA27,  DACW27,  CY— USA  Engineer 
District,  Louisville,  PO  Box  59,  Louisville, 
KY  40201. 

DACA29,  DACW29,  CZ — USA  Engineer 
District,  New  Orleans,  PO  Box  60267,  New 
Orleans,  LA  70160. 

DACA31,  DACW31,  DA — USA  Engineer 
District,  Baltimore,  PO  Box  1715,  Baltimore, 
MD  21203. 

DACA33,  DACW33,  DB — USA  Engineer 
District,  New  England,  424  Trapelo  Road, 
Waltham,  MA  02154. 

DACA35,  DACW35,  DC — USA  Engineer 
District,  Detroit,  150  Michigan  Avenue,  PO 
Box  1027,  Detroit,  MI  48231. 

DACA37,  DACW37,  DD — USA  Engineer 
District,  St.  Paul,  1210  USPO  &  Customs 
House,  St.  Paul,  MN  55101. 

DACA38,  DACW38,  DE — USA  Engineer 
District,  Vicksburg,  PO  Box  60,  Vicksburg, 
MS  39181. 

DACA39,  DACW39,  DF — USA  Engineer 
Water-Ways  Experiment  Station,  PO  Box 
631,  Vicksburg,  MS  39181. 

DACA40,  DACW40,  DG — USA  Engineer 
Division,  Lower  Mississippi  Valley,  PO  Box 
80,  Vicksburg,  MS  39181. 

DACA41,  DACW41,  DH— USA  Engineer 
District,  Kansas  City,  700  Federal  Bldg.,  601 
East  12th  Street,  Kansas  City,  MO  64106. 

DACA43,  DACW43,  DJ — USA  Engineer 
District,  St.  Louis,  210  North  12th  Street,  St. 
Louis,  MO  63101. 

DACA45,  DACW45,  DK — USA  Engineer 
District,  Omaha,  6014  USPO  and 
Courthouse,  Omaha,  NE  68102. 


*CA — Military. 
**CW — Civil  Works. 


DACA46,  DACW46,  DL — USA  Engineer 
Division,  Missouri  River,  PO  Box  103, 
Downtown  Station.  Omaha,  NE  68101. 
DACA47,  DACW47,  DM— USA  Engineer 
District,  Albuquerque,  PO  Box  1580, 
Albuquerque,  NM  87103. 

DACA49,  DACW49,  DN — USA  Engineer 
District,  Buffalo,  Foot  of  Bridge  Street, 
Buffalo,  NY  14207. 

DACA51,  DACW51,  CE— USA  Engineer 
District,  New  York,  26  Federal  Plaza,  New 
York,  NY  10007. 

DACA52,  DACW52,  DP— USA  Engineer 
Division,  North  Atlantic,  90  Church  Street, 
New  York,  NY  10007. 

DACA54,  DACW54,  DQ — USA  Engineer 
District,  Wilmington,  308  Custom  House, 
Wilmington,  NC  28402. 

DACA55,  DACW55,  DR — USA  Engineer 
Division,  Ohio  River,  PO  Box  1159, 
Cincinnati,  OH  45201. 

DACA56,  DACW56,  DS — USA  Engineer 
District,  Tulsa,  224  South  Boulder,  Tulsa, 

OK  74102. 

DACA57,  DACW57,  DT— USA  Engineer 
District.  Portland,  PO  Box  2496,  Portland. 

OR  97208. 

DACA58,  DACW58,  DU — USA  Engineer 
Division,  North  Pacific,  210  Custom  House, 
Portland,  OR  97209. 

DACA59,  DACW59,  DV— USA  Engineer 
District,  Pittsburgh,  Federal  Building,  1000 
Liberty  Avenue,  Pittsburgh,  PA  15222. 
DACA60,  DACW60,  DW— USA  Engineer 
District,  Charleston,  PO  Box  905, 

Charleston,  SC  29402. 

DACA61,  DACW61,  CF— USA  Engineer 
Division,  Philadelphia,  Custom  House,  2nd 
&  Chestnut  Streets,  Philadelphia,  PA  19106. 
DACA62,  DACW62,  DX— USA  Engineer 
District,  Nashville,  PO  Box  1070,  Nashville, 
TN  37202. 

DACA63,  DACW63,  DY — USA  Engineer 
District,  Fort  Worth,  PO  Box  17300,  Fort 
Worth.  TX  76102. 

DACA64,  DACW64,  DZ — USA  Engineer 
District,  Galveston,  PO  Box  1229, 

Galveston.  TX  77551. 

DACA65,  DACW65,  EA — USA  Engineer 
District,  Norfolk,  803  Front  Street,  Norfolk, 
VA  23510. 

DACA66,  DACW66,  EB — USA  Engineer 
District,  Memphis,  668  Federal  Office 
Building,  Memphis,  TN  38103. 

DACA67,  DACW67,  EC — USA  Engineer 
District,  Seattle,  PO  Box  C-3755,  Seattle, 
WA  98124. 

DACA68,  DACW68,  YW— USA  Engineer 
District,  Walla  Walla,  Building  602.  City- 
County  Airport,  Walla  Walla,  WA  99362. 
DACA69,  DACW69,  CG — USA  Engineer 
District,  Huntington,  502  Eighth  Street. 
Huntington,  WV  25721. 

DACA70,  DACW70,  YX— USA  Engineer 
Division,  Southwestern,  Main  Tower 
Building,  1114  Commerce  Street,  Dallas,  TX 
75242. 

DACA72,  DACW72,  ZA— USA  Coastal 
Engineering  Research  Center,  Kingman 
Building.  Fort  Belvoir,  VA  22060. 

DACA73.  DACW73,  CH— Office.  Chief  of 
Engineers  (DAEN-ECP-C),  Washington. 

DC  20314. 

DACA74,  DACW74,  ZB — Rivers  and  Harbors. 
Board  of  Engineers,  TEMPO  "C"  Building, 
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Second  &  O  Streets,  SW.,  Washington,  DC 
20315. 

DACA75,  DACW75,  ZC— USA  Engineer 
Division,  Middle  East,  APO  New  York,  NY 

09038 

DACA7B,  DACW78,  ZD-USA  Engineer 
Topographic  Laboratories,  Fort  Belvoir,  VA 
22060. 

DACA78,  DACW78 — Rear  Headquarters, 

USA  Engineer  Division,  Middle  East,  PO 
Box  2250,  Winchester,  VA  22001. 

DACA79,  DACW79 — US  Array  Engineer 
District,  Japan,  APO  San  Pranctsco.  CA 
96343. 

DACA81.  DACW81 — US  Army  Engineer 
District,  Far  East,  APO  San  Francisco,  CA 
96301. 

DACA84,  DACW84,  ZH— USA  Engineer 
Division,  Pacific  Ocean,  Building  230,  Fort 
Shafter,  HI  96658. 

DACA85,  DACW85,  ZJ— USA  Engineer 
District,  Alaska,  PO  Box  7002,  Anchorage, 
AK  99510. 

DAC86,  DACW86 — USA  Engineer  District, 
Riyadh,  APO  New  York,  NY  09038. 

DACA87,  DACW87,  ZW — USA  Engineer 
Division,  Huntsville,  PO  Box  1600  West 
Station,  Huntsville,  AL  35807. 

DACA88,  DACW88 — USA  Construction 
Engineering,  Research  Laboratory,  PO  Box 
4005,  Champaign,  IL  61820. 

DACA89,  DACW89, 1Z — USA  Cold  Regions 
Research,  and  Engineering  Laboratory,  PO 
Box  282,  Hanover.  NH  03755. 

DACA90,  DACW90— USA  Engineer  Division, 
Europe,  EUDPS-C,  APO  New  York,  NY 
09757. 

DACA91,  DACW91 — Engineer  Logistics 
Command,  USA  Engineer  Division,  Middle 
East,  APO  New  York  09038. 

DACA93,  DACW93 — USA  Engineer  District 
A1  Batin,  APO  New  York  09038. 

DACA94,  DACW94 — MX  Program  Agency 
(CEMXPA),  Norton  AFB,  CA  92409. 
DACA95,  DACW95 — Commander,  Near  East 
Project  Office,  APO  New  York  09672. 
DADA01 — Letterman  Army  Medical  Center, 
Attn:  HSHH-LCP,  Presidio  of  San 
Francisco,  CA  94129. 

DADA03 — Fitzsimons  Army  Medical  Center, 
Attn:  HSHG-DIO-C,  Aurora,  CO  80045. 
DADA09 — William  Beaumont  Army  Medical 
Center,  Attn:  HSHM-LOC-CO,  El  Paso.  TX 
79920. 

DADA11 — Brooke  Army  Medical  Center, 

Attn:  HSHE-LO-PC,  Fort  Sam  Houston,  TX 
78234. 

DADA13 — Madigan  Army  Medical  Center, 
Attn:  HSHJ-LOC,  Tacoma,  WA  98431. 
DADA15 — Walter  Reed  Army  Medical 
Center,  Attn:  HSHL-LP,  Washington,  DC 
20012. 

DADA16 — Tripler  Army  Medical  Center, 

Attn:  HSHK-LD-PC,  Tripler  AMC,  HI 
96859. 

DAEA08,  E4— HQ  Fort  Ritchie,  CCNJ-DIO- 
PC,  Fort  Ritchie,  MD  21719. 

DAEA16,  E7 — 5th  Signal  Command, 

DCSLOG,  Attn:  CCE-LGC,  APO  New  York, 
NY  09056. 

DAEA18,  BL— USAG  Directorate  of 
Contracting,  Attn:  ASH-DOC,  PO  Box  748, 
Fort  Huachuca,  AZ  85613-0748. 

DAEA20,  E8 — 1st  Signal  Brigade,  USACC, 
Contract  Administration  Branch  S4,  APO 
San  Francisco,  CA  96301. 


DAHA01, 9B — USP&FO  for  Alabama,  PO  Box 
3715,  Montgomery,  AL  36193. 

DAHA02 — USP&FO  for  Arizona,  1815  North 
52nd  Street  Phoenix.  AZ  85008. 

DAHA03, 9D— USP&FO  for  Arkansas,  PO 
Box  677,  North  Little  Rock,  AR  72115. 
DAHA04, 9N — USP&FO  for  California,  PO 
Box  G,  Camp  San  Luis  Obispo,  CA  93406. 
DAHA05 — USP&FO  for  Colorado,  Camp 
George  West,  Golden,  CO  80401. 

DAHA06— USP&FO  for  Connecticut,  National 
Guard  Armory,  Hartford,  CT  06115. 

DAHA07, 9A — USP&FO  for  Delaware,  Grier 
Building,  1161  River  Road,  New  Castle,  DE 
19720. 

DAHA08 — USP&FO  for  Florida,  State 
Arsenal,  St.  Augustine,  FL  32084. 

DAHA09 — USP&FO  for  Georgia,  PO  Box 
17882,  Atlanta,  GA  30316. 

DAHA10— USP&FO  for  Idaho.  PO  Box  1098, 
Boise.  ID  83701. 

DAHA11, 9E — USP&FO  for  Illinois,  Camp 
Lincoln,  1301  North  McArthur  Blvd., 
Springfield,  IL  62702. 

DAHA12 — USP&FO  for  Indiana,  PO  Box 
41346,  Indianapolis,  IN  46241. 

DAHA13, 9L— USP&FO  for  Iowa.  Camp 
Dodge  RR#1,  Grimes,  LA  50111. 

DAHA14 — USP&FO  for  Kansas,  Kansas  State 
Arsenal,  27th  and  Kansas  Avenue.  Topeka, 
KS  66601. 

DAHA15 — USP&FO  for  Kentucky,  Boone 
National  Guard  Center,  Frankfort,  KY 
40601. 

DAHA16 — USP&FO  for  Louisiana.  HQ 
Building,  Jackson  Barracks,  New  Orleans, 
LA  70146. 

DAHA17 — USP&FO  for  Maine,  Camp  Keyes, 
Augusta,  ME  04330. 

DAHA18 — USP&FO  for  Maryland,  State 
Military  Reservation,  PO  Box  206,  Havre  de 
Grace,  MD  21078. 

DAHA19 — USP&FO  for  Massachusetts,  NG 
Supply  Depot,  143  Speen  Street,  Natick, 

MA  01760. 

DAHA20, 9F — USP&FO  for  Michigan,  PO  Box 
958,  Lansing,  MI  48904. 

DAHA21, 9K — USP&FO  for  Minnesota,  Camp 
Ripley,  Little  Falls,  MN  56345. 

DAHA22 — USP&FO  for  Mississippi,  PO  Box 
4447,  Fondren  Station,  Jackson,  MS  39216. 
DAHA23, 9H — USP&FO  for  Missouri,  1715 
Industrial  Avenue,  Jefferson  City,  MO 
65101. 

DAHA24, 9P — USP&FO  for  Montana,  State 
Arsenal  Building,  PO  Box  1157,  Helena,  MT 
59601. 

DAHA25 — USP&FO  for  Nebraska,  1234 
Military  Road,  Lincoln,  NE  68508. 

DAHA26 — USP&FO  for  Nevada,  2601  South 
Carson  Street,  Carson  City,  NV  89701. 
DAHA27 — USP&FO  for  New  Hampshire, 

State  Military  Reservation,  Concord,  NH 
03301. 

DAHA28 — USP&FO  for  New  Jersey,  PO  Box 
2000,  Trenton,  NJ  08607. 

DAHA29 — USP&FO  for  New  Mexico,  PO  Box 
4277,  Santa  Fe.  NM  87501. 

DAHA30 — USP&FO  for  New  York,  Building  4, 
State  Campus,  Albany,  NY  12226. 

DAHA31 — USP&FO  for  North  Carolina,  PO 
Box  26328,  Raleigh,  NC  27611. 

DAHA32— USP&FO  for  North  Dakota,  PO 
Box  1817,  Bismarck,  ND  58501. 

DAHA33, 9M— USP&FO  for  Ohio,  2811  W. 
Granville,  Rd.,  Attn:  AGOH-PF-PC, 
Worthington,  OH  43085. 


DAHA34. 9J— USP&FO  for  Oklahoma,  3501 
Military  Circle,  NE.,  Oklahoma  City,  OK 
73511. 

DAHA35— USP&FO  for  Oregon,  2150 
Fairgrounds  Road,  NE^  Salem,  OR  97310. 
DAHA36— USP&FO  for  Pennsylvania,  c/o 
DepL  of  Military  Affairs,  IGMR,  Annville, 

PA  17003. 

DAHA37 — USP&FO  for  Rhode  Island,  51 
Stenton  Avenue,  Providence,  RI 02906. 
DAHA38 — USP&FO  for  South  Carolina,  PO 
Box  1090,  Columbia,  SC  29202. 

DAHA39 — USP&FO  for  South  Dakota,  Camp 
Rapid,  Rapid  City,  SD  57701. 

DAHA40— USP&FO  for  Tennessee,  PO  Box 
40748,  Nashville.  TN  37204. 

DAHA41, 9C — USP&FO  for  Texas,  PO  Box 
5218  WAS.  Austin,  TX  78763. 

DAHA42— USP&FO  for  Utah,  PO  Box  8000, 

Salt  Lake  City,  UT  84106. 

DAHA43 — USP&FO  for  Vermont,  Camp 
Johnson,  Bldg.  1,  Winooski,  VT  05404. 
DAHA44 — USP&FO  for  Virginia,  401  East 
Main  Street,  Richmond,  VA  23219. 

DAHA45 — USP&FO  for  Washington,  Camp 
Murray,  Tacoma,  WA  98430. 

DAHA46 — USP&FO  for  West  Virginia, 
Buckhannon,  WV  26201. 

DAHA47, 9G — USP&FO  for  Wisconsin,  Camp 
Douglas,  WI  54618. 

DAHA48 — USP&FO  for  Wyoming,  PO  Box 
1709,  Cheyenne,  WY  82001. 

DAHA49 — USP&FO  for  District  of  Columbia, 
2001  East  Capitol  Street,  Washington,  DC 
20003. 

DAHA50 — USP&FO  for  Hawaii,  Fort  Ruger, 
Honolulu,  HI  96816. 

D AHA51 — USP&FO  for  Alaska,  PO  Drawer 
8989,  Anchorage.  AK  99508. 

DAHA70 — USP&FO  for  Puerto  Rico,  PO  Box 
3786,  San  Juan.  PR  00904. 

DAHA72— USP&FO  For  Virgin  Islands.  PO 
Box  1050,  Christiansted,  SL  Croix,  VI 00820. 
DAHA74 — USP&FO  for  Guam,  Dept,  of 
Military  Affairs,  PO  Box  GC,  Agana,  Guam 
96910. 

DAHA90 — National  Guard  Bureau, 
Washington,  DC  20310. 

DAHC06— Hq,  US  Army  Computer  Systems 
Command,  Fort  Belvoir,  VA  22060. 
DAHC21.G3 — Eastern  Area,  MTMC,  Attn: 

MTE-AQ,  Bayonne,  NJ  07002. 

DAHC23.G4 — Commander,  Western  Area, 
MTMC,  Attn:  MTW-AQ,  Oakland  Army 
Base,  Oakland,  CA  94626. 

DAHC24 — HDQTRS,  Military  Traffic 
Management  Command,  Contract 
Operation  Office,  Attn:  MT-ASO, 
Washington,  DC  20315. 

DAHC25 — Directorate  of  Personal  Property, 
MTMC,  Washington,  DC  20315. 

DAHC26.1X — USA  Computer  Systems 
Selection  and  Acquisition  Agency 
(USACSSA-CD),  Hoffman  Building,  2461 
Eisenhower  Avenue.  Alexandria,  VA  22331. 
DAHC30 — HDQTRS,  Military  District  of 
Washington,  Attn:  HCA  Staff  Office,  Bldg. 
15,  Cameron  Station,  Alexandria.  VA 
22314. 

DAHC31 — The  Adjutant  General  Center, 
Army  Publication  Directorate,  DAAG- 
PAR-C,  Hoffman  Building,  Alexandria,  VA 

22331. 
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DAHC32 — National  Defense  University,  Attn: 
Contracting  Officer,  Fort  Leslie  J.  McNair, 
Washington,  DC  20310. 

DAHC34 — Superintendent,  Arlington 
National  Cemetery,  Arlington,  VA  22211. 
DAHC40 — USA  Troop  Support  Agency, 
Southeast  Commissary  Field  Office,  Fort 
Lee,  VA  23801. 

DAHC41 — USA  Troop  Support  Agency, 
Northeast  Commissary  Field  Office,  Fort 
George  G.  Meade,  MD  20755. 

DAHC42 — USA  Troop  Support  Agency, 
Midwest  Commissary  Field  Office,  Fort 
Sam  Houston,  TX  78234. 

DAHC43 — USA  Troop  Support  Agency, 
Western  Commissary  Field  Office,  Fort 
Lewis,  WA  98433. 

DAHC44 — Headquarters,  USA  Troop  Support 
Agency,  Fort  Lee,  VA  23801. 

DAHC61 — USA  Memorial  Affairs  Agency, 
Washington,  DC  20315. 

DAHC75 — U.S.  Army  Western  Command, 
ACofS  for  Acquisition,  Fort  Shafter,  HI 
96858. 

DAHC77.CJ — USA  Support  Command. 

Hawaii.  Contracts  Division,  DIO,  Fort 
Shafter,  HI  96858. 

DAJA01.9Q — Regional  Contracting  Office 
Vicenza,  Attn:  AEUCC-I,  APO  New  York 
NY  09168. 

DAJA02.G5 — Regional  Contracting  Office 
Seckenheim,  Attn:  AEUCC-S,  APO  New 
York,  NY  09081. 

DAJA04.9R — Regional  Contracting  Office 
Fuerth,  Attn:  AEUCC-FU,  APO  New  York, 
NY  09696. 

DAJA06.9S — Regional  Contracting  Office 
Stuttgart,  Attn:  AEUCC-ST,  APO  New 
York  NY  09154. 

DAJA10.9U — Regional  Contracting  Office 
Augusburg,  Attn:  AEUCC-A,  APO  New 
York,  NY  09178. 

DAJA16.8X — Regional  Contracting  Office 
Grafenwoehr,  Attn:  AEUCC-G,  APO  New 
York,  NY  09114. 

DAJA23.9W — U.S.  Army,  Berlin,  Attn:  AEBA- 
PR,  APO  New  York,  NY  09742. 

DAJA25.9X — Regional  Contracting  Office 
Bremerhaven,  Attn:  AEUCC-BR,  APO  New 
York.  NY  09069. 

DAJA37.G6 — USAREUR  Contrating  Center, 
Attn:  AEUCC-C,  APO  New  York.  NY 
09710. 

DAJA45.9Y — Regional  Contracting  Office 
Burtonwood,  Attn:  AEUCC-BW,  APO  New 
York,  NY  09075. 

DAJA61.9Z — Regional  Contracting  Office 
Benelux,  Attn:  AEUCC-B,  APO  New  York, 
NY  09667. 

DAJA75 — USA  Pipeline  Liaison  Office, 
France,  Attn:  DAJA  75,  APO  New  York,  NY 
09777. 

DAJA76.8V — Regional  Contracting  Office 
Frankfurt,  Attn:  AEUCC-F,  Box  #73,  APO 
New  York,  NY  09710. 

DAJB03.F4 — USA  Korea  Procurement 
Agency,  APO  San  Francisco,  CA  96301. 
DAKF01.1A — Presidio  of  San  Francisco,  Attn: 

AFZM-DI-PR,  San  Francisco,  CA  94129. 
DALF03.F2 — 7th  Infantry  Division  &  Fort  Ord, 
Attn:  AFZW-DI-PC,  P.O.  Box  27,  Fort  Ord, 
CA  93941. 

DAKF04— National  Training  Center,  Attn: 
AFZJ-DIC,  General  Delivery  c/o  Post 
Office,  Fort  Irwin,  CA  92311. 


DAKF06.1C — 4th  Inf  Div  (Mech)  &  Fort 
Carson,  Attn:  AFZC-DI-A,  Fort  Carson, 

CO  80913. 

DAKF10.1D — 24th  Inf  Div  &  Fort  Stewart. 

Attn:  AFZP-DIP,  Fort  Stewart,  GA  31313. 
DAKFll.lE — Fort  McPherson,  Attn:  AFZK- 
DI-P,  Atlanta,  GA  30330. 

DAKF15.1F — Fort  Sheridan,  Attn:  AFZO-DI- 
C,  Fort  Sheridan,  IL  60037. 

DAKF19.1G — 1st  Inf  Div  &  Fort  Riley,  Attn: 
AFZN-DI-C,  P.O.  Box  2248,  Fort  Riley,  KS 
66442. 

DAKF23.1H— 101st  ABN  Div  (AAST)  &  Fort 
Campbell.  Attn:  AFZB-DI-PC,  Fort 
Campbell,  KY  42223. 

DAKF24.G1 — 5th  Inf  Div  (Mech),  Fort  Polk, 
Attn:  AFZX-DI,  Fort  Polk,  LA  71459. 
DAKF27, 1J — Fort  George  G.  Meade,  Attn: 
AFZI-DI-C,  Fort  George  G.  Meade,  MD 
20755. 

DAKF31,  IK — Fort  Devens,  Attn:  AFZD-DI-P, 
Fort  Devens,  MA  01433. 

DAKF36, 1M — Fort  Drum,  Attn:  AFZS-DI-P, 
Fort  Drum,  NY  13602. 

DAKF40,  IN— XVIII  ABN  CORPS  &  Fort 
Bragg,  Attn:  AFZA-DI-C,  Drawer  70120, 

Fort  Bragg,  NC  28306. 

DAKF44,  IP — USA  Garrison,  Fort  Indiantown 
Gap,  Attn:  AFZQ-DI-P,  Annville,  PA  17003. 
DAKF48,  IQ — III  CORPS  &  Fort  Hood,  Attn: 

AFZF-DI-CON,  Fort  Hood,  TX  76544. 
DAKF49, 1R — Fort  Sam  Houston,  Attn: 

AFZG-DI-P,  Fort  Sam  Houston,  TX  78234. 
DAKF57,  IT— I  CORPS  &  Fort  Lewis,  Attn: 

AFZH-DIP,  Fort  Lewis,  WA  98433. 

DAKF61, 1U — Fort  McCoy,  Attn:  AFZR-DI-P, 
Sparta,  WI  54656. 

DAKF70,  8U — HQ,  172d  Infantry  Brigade, 
Attn:  AFZT-DI-D,  P.O.  Box  5-525,  Fort 
Richardson,  AK  99505. 

DAKF71,  IV — HQ,  193d  Infantry  Brigade 
(Panama),  Attn:  AFZU-LSC,  APO  Miami 
34004. 

DAMD17,  B3 — USA  Medical  Research  and 
Development  Command,  Fort  Detrick, 
Frederick,  MD  21701. 

DASG60,  CB — Ballistic  Missile  Defense 
Systems  Command,  P.O.  Box  1500, 
Huntsville,  AL  35807. 

Department  of  the  Navy 
N00013,  MR — Judge  Advocate  General,  Navy 
Department,  200  Stovall  Street,  Alexandria, 
VA  22332. 

N00014,  EE — Office  of  Naval  Research, 
Arlington,  VA  22217. 

N00019,  EF — Naval  Air  Systems  Command, 
Washington,  DC  20361. 

N00023, 4J — Commander,  Naval  Supply 
Systems  Command,  Washington,  DC  20376. 
N00024,  EH — Naval  Sea  Systems  Command, 
Washington,  DC  20360. 

N00025,  EJ — Nava!  Facilities  Engineering 
Command,  200  Stovall  Street,  Alexandria, 
VA  22332. 

N00030,  EK — Strategic  System  Project  Office, 
Department  of  the  Navy,  Washington,  DC 
20376. 

N00032,  GU — Director  of  Contracts,  Joint 
Cruise  Missile  Project,  Washington,  DC 
20360. 

N00033,  EL — Commander,  Military  Sealift 
Command,  Washington,  DC  20390. 

N00034,  EM — U.S.  Navy  Finance  Center, 
Cleveland,  OH  44114. 

N00039,  NS — Naval  Electronic  Systems 
Command,  Washington.  DC  20360. 


N00062,  8A — Chief  of  Naval  Education  and 
Training,  Code  013,  NAS,  Pensacola,  FL 
32508. 

N00072 — Chief  of  Naval  Reserve,  Code  17, 

New  Orleans,  LA  70146. 

N00101,  3R — Naval  Air  Station,  South 
Weymouth,  MA  02190. 

N00102,  EN — Portsmouth  Naval  Shipyard, 
Portsmouth,  NH  03801. 

N00104,  EP,  EQ — U.S.  Navy  Ships  Parts 
Control  Center,  Mechanicsburg,  PA  17055. 
N00105,  JT — Naval  Medical  Clinic. 

NAVSHIPYD,  Portsmouth,  NH  03801. 

N00109,  FI — U.S.  Naval  Weapons  Station, 
Yorktown,  VA  23491. 

N00112 — U.S.  Naval  Hospital,  Chelsea,  MA 
02150. 

N00123,  ES — Commanding  Officer,  Naval 
Regional  Contracting  Center,  Long  Beach, 
CA  90822. 

N00124,  M5 — Naval  War  College,  Newport, 

RI  02840. 

N00127,  HI — Naval  Air  Station,  Quonset 
Point,  RI  02819. 

N00128,  EU — Supply  Department,  Naval 
Administrative  Command,  U.S.  Naval 
Training  Center,  Great  Lakes,  IL  60088. 
N00129,  EV — U.S.  Naval  Submarine  Base, 

New  Ixmdon,  Groton,  CT  06340. 

N00140,  EX,  LA — Commanding  Officer,  Naval 
Regional  Contracting  Center,  Naval  Base 
Bldg.  No.  600,  Philadelphia,  PA  19112. 
N00146,  QK — Marine  Corps  Air  Station, 
Cherry  Point,  NC  28533. 

N00148 — Naval  Air  Station,  New  York,  c/o 
Naval  Air  Station,  Willow  Grove,  PA  19090. 
N00151,  EY — Philadelphia  Naval  Shipyard, 
Philadelphia,  PA  19112. 

N00153,  NO — Governor,  U.S.  Naval  Home, 
01800  East  Beach  Blvd.,  Gulfport,  MS  39501. 
N00158,  3V — Naval  Air  Station,  Willow 
Grove,  PA  19090. 

N00161,  FA — U.S.  Naval  Academy, 

Annapolis.  MD  21402. 

N00163,  FB — U.S.  Naval  Avionics  Center,  21st 
and  Arlington  Avenue,  Indianapolis,  IN 
46218. 

N00164,  FC — U.S.  Naval  Weapons  Support 
Center,  Crane,  IN  47522. 

N00166,  LC — U.S.  Naval  Air  Facility, 
Washington,  DC  20390. 

N00167,  FD — Naval  Ship  Research  & 
Development  Center,  Washington,  DC 
20084. 

N00168,  FE — National  Naval  Medical  Center, 
Bethesda,  MD  20014. 

N0017A — Atlantic  Fleet  Weapons  Training, 
Facility  (Code  51),  U.S.  Naval  Station,  Box 
3023,  FPO  Miami  34051. 

N00171,  N5 — HQ,  Naval  District  Washington. 
Washington  Navy  Yard,  Washington,  DC 
20374. 

N00173,  FF — U.S.  Naval  Research  Laboratory, 
Washington,  DC  20390. 

N00174,  FG — U.S.  Naval  Ordnance  Station, 
Indian  Head,  MD  20640. 

N00181,  FJ — Norfolk  Naval  Shipyard, 
Portsmouth,  VA  23709. 

N00187,  3J — U.S.  Naval  Public  Works  Center, 
Norfolk,  VA  23511. 

N00188,  H2 — Naval  Air  Station,  Norfolk,  VA 
23511. 

N00189,  FK — U.S.  Naval  Supply  Center, 
Norfolk,  VA  23512. 


3fl222  Federal  Register  /  Vol.  53,  No.  189  /  Thursday,  September  29. 1988  /  Rules  and  Regulations 


N00191,  FL — Charleston  Naval  Shipyard,  U.S. 
Naval  Base,  Charleston,  SC  29408. 

NO0193 — Commanding  Officer  (Code  11). 

Naval  Weapons  Station,  Charleston,  SC 
29408. 

N00196,  3K — Commanding  Officer  (Code  00), 
Naval  Air  Station,  Atlanta,  Marietta,  GA 
30060. 

N00197,  FM — U.S.  Naval  Ordnance  Station, 
Louisville,  KY  40214. 

N00200,  H3— U.S.  Naval  Station.  Key  West 
FL  33040. 

N00203 — Commanding  Officer,  Naval 
Aerospace  &  Regional  Medical  Center, 
Pensacola,  FL  32512. 

N00204,  FN— Naval  Air  Station  (Code  19P10), 
Pensacola,  FL  32508. 

N00205,  FP — Naval  Support  Activity  (Code 
N443),  New  Orleans,  LA  70146. 

N 00206 — Naval  Air  Station,  New  Orleans,  LA 
70146. 

N00207,  FQ — Naval  Air  Station.  Jacksonville, 
FL  32212. 

N00213,  H4 — Naval  Air  Station,  Key  West,  FL 
33040. 

N 00215,  3W— Naval  Air  Station  (Code  60), 
Dallas.  TX  75211. 

N00216.  FR — Commanding  Officer  (Code  194), 
Naval  Air  Station,  Bldg  10,  Corpus  Christi, 
TX  78419. 

N00221,  K5 — Mare  Island  Naval  Shipyard, 
Vallejo,  CA  94592. 

N00228,  FU — U.S.  Naval  Supply  Center, 
Oakland,  CA  94625. 

N00231 — Commanding  Officer,  Naval 
Regional  Medical  Clinic,  Quantico,  VA 
22134. 

N00236,  NX — Naval  Air  Station,  Alameda, 

CA  94501. 

N00244,  NW — U.S.  Naval  Supply  Center, 

Naval  Base.  937  North  Harbor  Drive,  San 
Diego,  CA  92132. 

N00246,  H5 — Naval  Air  Station,  North  Island, 
San  Diego,  CA  92135. 

N00247,  HC — U.S.  Naval  Training  Center,  San 
Diego,  CA  92133. 

N 00249 — Commanding  Officer,  Civil  fingiaaar 
Support  Officer,  Naval  Construction 
Battalion  Center,  Port  Hueneme,  CA  93043. 

N 00250,  FW — Commander,  Navy  Resale  and 
Services  Support  Office.  Fort  Wadsworth, 
Staten  Island,  NY  10305. 

N 00251,  FX — Puget  Sound  Naval  Shipyard, 
Bremerton,  WA  98314. 

N00253,  FY— Commanding  Officer,  Naval 
Undersea  Warfare  Engineering  Station, 
Keyport,  WA  98345. 

N00267,  MC — Commanding  Officer,  Navy 
Regional  Medical  Clinic,  Key  West,  FL 
33040. 

N 00274 — Naval  Air  Facility,  Selfridge  Air 
Force  Base,  Supply  Department,  ML 
Clemens,  MI  48045. 

N0Q275,  3M — Naval  Air  Station,  Glenview,  IL 
60026. 

N00276— Naval  Air  Station,  Twin  Cities, 
Minneapolis,  MN  55450. 

N00278 — Naval  Air  Station,  Olathe,  KS  66061. 

N 00281,  L9 — Commanding  Officer,  Fleet 
Combat  Training  Center.  Atlantic  Dam 
Neck,  Virginia  Beach,  VA  23461. 

N 00285— Commanding  Officer,  Naval 
Regional  Medical  Clinic,  Corpus  Christi,  TX 
78419. 

N00288 — U.S.  Naval  Publications  and  Forms 
Center,  5801  Tabor  Avenue,  Philadelphia, 
PA  19120. 


N00296.  NY — Naval  Air  Station,  Moffett 
Field.  CA  94035. 

N00311,  GA — Pearl  Harbor  Naval  Shipyard, 
Box  400,  Pearl  Harbor,  HI  96860. 

N00314,  M7 — Naval  Submarine  Base,  Pearl 
Harbor.  HI  96860. 

N00334,  N6 — Naval  Air  Station,  Barbers 
Point,  Hi  96862. 

N00383,  GB,  NK,  GC.  NL,  GD,  NM— U.S.  Navy 
Aviation  Supply  Office,  700  Robbins 
Avenue,  Philadelphia,  PA  19111. 

N00389,  KL,  MM — Contracting  Officer  (Code 
192),  U.S.  Naval  Station,  Box  3002,  FPO 
Miami  34051. 

N00406,  GE — U.S.  Naval  Supply  Center,  Puget 
Sound.  Bremerton,  WA  98314. 

N00421,  M8 — Naval  Air  Test  Center,  Patuxent 
River,  MD  20670. 

N00600,  GG — Naval  Regional  Contracting 
Center,  Washington  Navy  Yard, 
Washington,  DC  20374. 

N00604,  NQ — U.S.  Naval  Supply  Center,  Pearl 
Harbor,  Pearl  Harbor,  HI  96860. 

N00612,  GH — Commanding  Officer,  Naval 
Supply  Center,  RCD,  Code  200M, 
Charleston,  SC  29408. 

N00620,  H6 — Naval  Air  Station,  Whidbey 
Island,  Oak  Harbor,  WA  98277. 

N00639.  H7 — Commanding  Officer,  Naval  Air 
Station,  Memphis  (84).  Millington,  TN 
38054. 

N00651,  H8 — U.S.  Naval  Supply  Depot,  Subic 
Bay.  Box  33,  FPO  San  Francisco,  CA  96651. 

N00743,  8N — Commanding  Officer,  U.S. 

Naval  Communication  Station,  Box  3022, 
FPO  Miami  34051. 

N00788 — Commanding  Officer,  U.S.  Naval 
Communication  Unit  Washington 
(Cheltenham,  MD),  Washington,  DC  20390. 

N00867,  8P — Commanding  Officer,  U.S.  Naval 
Communication  Station  (NAVCOMMSTA), 
Box  5016,  FPO  Miami  34059. 

N 00886,  QB — U.S.  Naval  Communication 
Station,  San  Francisco,  Rough  and  Ready 
Island,  Stockton,  CA  95203. 

N00950, 8R — U.S.  Naval  Communication 
Area,  Master  Station,  EASTPAC, 

Wahiawa,  HI  96786. 

N0428A,  3Q— Naval  Air  Station,  Patuxent 
River,  MD  20670. 

N0429A,  3A — Naval  Air  Station,  Point  Mugu, 
CA  93042. 

N0463A — Commanding  Officer,  Navy 
Experimental  Diving  Unit, 
NAVCOASTSYSCEN,  Bldg.  321,  Panama 
City,  FL  32401. 

N0488A,  HS — Navy  Manpower  Engineering 
Center  Detachment  San  Diego.  CA  92147. 

N0597A,  BD — Director,  Naval  Civilian 
Personnel  Command,  Southeast  Region, 
Bldg  A-67,  Naval  Base,  Norfolk,  VA  23511- 
6098. 

N0598A.  BO — Director.  Naval  Civilian 
Personnel  Command,  Pacific  Region,  801 
North  Randolph  Street,  Arlington,  VA 
22203-1927. 

N0604A,  BT — Director.  Naval  Civilian 
Personnel  Command,  Northwest  Region, 
2890  North  Main  Street,  Suite  301,  Walnut 
Creek,  CA  94596-2739. 

N0619A,  8E — Naval  Health  Sciences 
Education  &  Training  Command, 
NAVMEDCOM  NATCAPREG,  Bethesda, 
MD  20814. 

N08939 — U.S.  Naval  Mission  to  Venezuela, 
Caracas,  Department  of  State,  Washington, 
DC  20521. 


N09534 — Chief,  Military  Assistance,  Advisory 
Group,  Peru,  APO  Miami  34031. 

N09550,  4G — U.S.  Fleet  Air  Mediterranean, 
FPO  New  York,  NY  09521. 

N 30776, 4N — Naval  Air  Station,  Kingsville 
Auxiliary  Landing  Field,  Orange  Grove 
Det,  Orange,  TX  77630. 

N30779,  3Z — U.S.  Naval  Auxiliary  Landing 
Field,  Goliad,  TX  77963. 

N30829 — Officer  in  Charge,  U.S.  Naval 
Support  Activity  Naples,  Detachment 
Gaeta,  Italy,  FPO  New  York  09522. 

N30929 — Commanding  Officer,  Navy  Flight 
Demonstration  Squadron,  Naval  Air 
Station,  (Attn:  Supply  Officer),  Pensacola, 
FL  32508. 

N31701,  V8 — Assistant  Secretary  of  the  Navy, 
(Shipbuilding  &  Logistics),  Washington,  DC 
20360-5100. 

N31663 — Director,  Naval  Audit  Service, 
Capital  Region,  P.O.  Box  1206,  Falls 
Church,  VA  22041. 

N32525,  8S — U.S.  Naval  Communication 
Detachment  (Sigonella,  Italy),  FPO  New 
York  09523. 

N32832,  7K — Naval  Aviation  Logistics  Center, 
European  Repair  and  Rework  Activity 
Representative,  Alverca,  Portugal,  APO 
New  York,  NY  09285. 

N32960.  K2 — U.S.  Naval  Support  Unit,  La 
Maddalena,  Italy,  FPO  New  York  09533. 

N33137 — U.S.  Navy  Liaison  Unit,  Munich, 
Germany,  APO  New  York  09108. 

N39096 — U.S.  Naval  Liaison  Officer, 
American  Embassy,  P.O.  Box  N-8197, 
Nassau,  Bahamas,  FPO  New  York  09559. 

N39167 — Commanding  Officer, 
NAVEREOSPREGMEDCEN  BR  Clinic, 
Naval  Air  Station,  Meridian,  MS  39309. 

N39353,  GV — Commanding  Officer, 

Integrated  Combat  Systems  Te6t  Facility, 
San  Diego,  CA  92152. 

N41756.  LE — Naval  Engineering  Logistics 
Office,  Washington,  DC. 

N42287,  7 A — Commanding  Officer,  Naval 
Submarine  Supp.  Base,  Code  N411,  Kings 
Bay,  GA  31547. 

N44930,  KN — Intra-Fleet  Supply  Support 
Operations  Program,  Norfolk,  VA  23512. 

N44967,  KP — Naval  Sea  Systems  Command 
Detachment  (PERA  CSS),  San  Diego,  CA 
94124-2995. 

N45406,  LD — Officer  in  Charge,  Naval  Sea 
Systems  Command  Detachment  (PERA 
CV),  Bremerton,  WA  98310-0206. 

N46079 — Military  Sealift  Command  Office, 
Northern  Europe,  APO  New  York  09069- 
0006. 

N46656,  NP — Telecommunication 
Management  Detachment  West  937  North 
Harbor  Drive,  San  Diego,  CA  92132-5104. 

N46657,  NT — Telecommunication 
Management  Detachment  Pacific, 
Wahiawa,  HI  96786-3050. 

N46658,  LQ — Telephone  Management 
Detachment  East,  Wards  Corner  Executive 
Center,  Suite  222, 138  E.  Little  Creek  Road, 
Norfolk,  VA  23505. 

N46659,  KJ — Telephone  Management 
Detachment  Europe,  FPO  New  York  09524. 

N46904,  JO — Commanding  Officer, 
Antisubmarine  Warfare  Group  Atlantic, 
Bldg  CEP  104,  Naval  Station,  Norfolk,  VA 
23511-6495. 
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N52885.  LZ — Special  Boat  Unit  11,  FPO  San 
Francisco  96001-4517. 

N53825,  GY — Naval  Surface  Force,  US 
LANTFLT,  Norfolk,  VA  23511-6002. 

N55418,  V5 — U.S.  Naval  Support  Force, 
Antarctica,  Detachment  Christchurch, 
Christchurch,  New  Zealand,  FPO  San 
Francisco  96690. 

N57012,  GQ — Commander  Naval  Air  Force, 
U.S.  Atlantic  Fleet,  Naval  Air  Station, 
Norfolk,  VA  23511. 

N57023,  GT — Commander,  Operational  Test 
and  Evaluation  Force,  Naval  Base,  Norfolk, 
VA  23511. 

N57032 — U.S.  Naval  Air  Facility,  Mildenhall 
UK,  FPO  New  York  09127. 

N57075 — Commanding  Officer,  U.S.  Naval 
Facility  Argentina,  FPO  New  York  09597. 
N57095,  LH — Atlantic  Fleet  Headquarters 
Support  Activity.  CINLANTFLEET, 

Norfolk,  VA  23511. 

N 57100,  LP — Naval  Special  Warfare  Group 
One,  Coronado,  CA  92155. 

N60002 — Commanding  Officer,  Naval 
Regional  Medical  Center,  Memphis, 
Millington,  TN  38054. 

N 60028,  QG— U.S.  Naval  Station,  Treasure 
Island,  San  Francisco,  CA  94130. 

N60036,  QD — U.S.  Naval  Weapons  Station, 
Concord,  CA  94520. 

N 60050.  HD — Marine  Corps  Air  Station,  El 
Toro,  Santa  Ana,  CA  92709. 

N 60087,  3P — Naval  Air  Station,  Brunswick, 
ME  04011. 

N60169,  WO — Commanding  Officer,  Marine 
Corps  Air  Station.  Beaufort,  SC  29904. 
N60191,  4A — Naval  Air  Station,  Oceana, 
Virginia  Beach,  VA  23460. 

N 60200,  3G — Commanding  Officer,  Naval  Air 
Station,  Cecil  Field,  FL  32215. 

N 60201,  L7 — Commanding  Officer,  Naval 
Station,  P.O.  Box  M,  Mayport,  FL  32228, 
N60211,  3D — U.S.  Naval  Auxiliary  Landing 
Field,  Crows  Landing,  CA  95313. 

N60234, 4R — Naval  Air  Station,  Saufley  Field, 
Pensacola,  FL  32508. 

N60241, 3X— Commanding  Officer,  Naval  Air 
Station,  Bldg.  2701,  Kingsville,  TX  78363. 
N60258,  GK — Long  Beach  Naval  Shipyard, 
Long  Beach,  CA  90801. 

N60259,  H9 — Naval  Air  Station,  Miramar,  CA 
92145. 

N 60268,  MQ — Navy  Recruiting  District 
Chicago,  Glenview,  IL  60026-5200. 

N60376.  3Y — Commanding  Officer,  Naval  Air 
Station,  Chase  Field,  Beeville,  TX  78103. 

N 60462,  WE — U.S.  Naval  Station,  Adak,  FPO 
Seattle,  WA  98791. 

N60478,  3C — U.S.  Naval  Weapons  Station, 
Earle  Colts  Neck,  NJ  07722. 

N60495,  3T — Naval  Air  Station,  Fallon,  NV 
89406. 

N60508, 4Q — Commanding  Officer,  Naval  Air 
Station,  Whiting  Field,  Milton,  FL  32570. 

N 60514,  GL — Commanding  Officer,  U.S. 
Naval  Station,  Box  33,  FPO  New  York, 
09593. 

N 60530,  GM — U.S.  Naval  Weapons  Center, 
China  Lake,  CA  93555. 

N 60656,  GN — U.S.  Navy  Commissary  Store, 
Naval  Station,  Annapolis,  MD  21402. 

N 60663,  GR — Officer  in  Charge,  U.S.  Navy 
Commissary  Store,  Naval  Base,  Bldg  2600, 
Great  Lakes,  II.  60088. 

N60666,  GS — U.S.  Navy  Commissary  Store, 
Naval  Station,  Key  West,  FL  33040. 


N60676,  GX — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Patuxent  River,  MD 
20670. 

N60681,  HA — U.S.  Navy  Commissary  Store, 
Naval  Station,  San  Diego,  CA  92136. 

N 60693,  HB — U.S.  Navy  Commissary  Store, 
Naval  Base  Pearl  Harbor,  Box  110,  Pearl 
Harbor,  HI  96860. 

N60701,  4M — U.S.  Naval  Weapons  Station, 
Seal  Beach,  CA  90740. 

N60895,  HF — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Alameda,  CA  94501. 

N60921,  HG,  FH — Commander,  Naval  Surface 
Weapons  Center,  Headquarters,  Dahlgren, 
VA  22448. 

N 60935,  HH — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Jacksonville,  FL  32212. 

N 60936,  HJ — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Pensacola,  FL  32508. 

N60937,  HK — U.S.  Navy  Commissary  Store, 
Naval  Support  Activity,  New  Orleans,  LA 
70140. 

N60938,  HL — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Corpus  Christi,  TX 
78419. 

N60939,  HM — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Memphis  32,  Millington, 
TN  38054. 

N61115,  HN — U.S.  Navy  Commissary  Store, 
Naval  Submarine  Base,  New  London, 
Groton.  CT  06340. 

N61119.  HP — U.S.  Naval  Supply  Depot, 

Guam,  FPO  San  Francisco,  CA  96630. 

N61165,  NN — Supply  Officer,  Bldg  NS46, 
Naval  Station,  Charleston,  SC  29408-5000. 

N61173 — U.S.  Naval  Station,  495  Summer 
Street,  Boston,  MA  02210. 

N61174, 7B — Naval  Support  Activity, 
Brooklyn,  NY  11251. 

N61189 — U.S.  Naval  Station,  Philadelphia,  PA 
19112. 

N61217,  HQ — U.S.  Navy  Commissary  Store, 
Naval  Station,  Bermuda,  FPO  New  York 
09560. 

N61331,  HR — Commanding  Officer,  Naval 
Coastal  Systems  Center,  Panama  City,  FL 
32407. 

N01337,  HO — Commanding  Officer,  Naval 
Hospital,  Beaufort,  SC  29904. 

N61339,  HT — Commanding  Officer,  Naval 
Training  Equipment  Center  (N-601), 
Orlando,  FL  32813. 

N61414, 4B — U.S.  Naval  Amphibious  Base, 
Little  Creek,  Norfolk,  VA  23521. 

N61466 — Commander,  Naval  Base,  Bldg 
NH48,  Charleston,  SC  29408. 

N61510,  HU — U.S.  Navy  Commissary  Store. 
Naval  Station,  Guam,  Box  179,  FPO  San 
Francisco,  CA  96630. 

N61533,  HW — Naval  Ship  Research  and 
Development  Laboratory,  Annapolis,  MD 
21402 

N61564,  FS — Naval  Hospital,  NAVBASE, 
Guantanamo  Bay,  Cuba  09593. 

N61602,  HX — Morocco-U.S.  Naval  Training 
Command.  FPO  New  York  09544. 

N61726,  QL — Naval  Submarine  Medical 
Center,  Naval  Submarine  Base,  New 
London,  Groton,  CT  06340. 

N61751 — U.S.  Naval  Medical  Research  Unit 
No.  3,  Cairo,  FPO  New  York  09527. 

N61762,  HY — U.S.  Naval  Ordnance  Missile 
Test  Facility,  White  Sands  Missile  Range, 
NM  88002. 

N61894 — Commanding  Officer,  Naval  and 
Marine  Corps  Reserve  Center,  Armed 


Forces  Reserve  Center,  Naval  District 
Washington,  Washington  Navy  Yard, 
Anacostia,  Washington,  DC  20374. 

N61910 — Commanding  Officer.  Naval  and 
Marine  Corps,  Reserve  Center,  2869  Central 
Avenue,  Augusta,  GA  30904. 

N61911 — Commanding  Officer,  Naval 
Reserve  Center,  Naval  Base,  Bldg  RTC-1, 
Charleston,  SC  29408. 

N61912 — Commanding  Officer,  Naval  and 
Marine  Corps  Reserve  Center,  513  Pickens 
Street,  Columbia,  SC  29201. 

N61913 — Commanding  Officer,  Naval 
Reserve  Center,  1680  Riverside  Drive,  P.O. 
Box  6115,  Macon,  GA  31208. 

N61915 — Commanding  Officer,  Naval  and 
Marine  Corps  Reserve  Center,  274  Fifth 
Street  NW.,  Atlanta.  GA  3031& 

N61916— Commanding  Officer,  Naval 
Reserve  Center,  2144  Lakeshore  Drive, 
Wilmington,  NC  28401. 

N61917 — Commanding  Officer,  Naval  and 
Marine  Corps  Reserve  Center,  725  W.  Sixth 
Street,  Charlotte,  NC  28202. 

N'61919 — Commanding  Officer,  Naval 
Reserve  Center,  414  Fourth  Avenue,  Box 
1539,  Columbus.  GA  31902. 

N61920 — Commanding  Officer,  Naval 
Reserve  Center,  721  Merriman  Ave., 
Asheville,  NC  28804. 

N61921 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  Triad  Armed 
Forces  Reserve  Center,  7836  McCloud  Rd., 
Greensboro,  NC  27409. 

N61923 — Commanding  Officer,  Naval  4 
Marine  Corps  Reserve  Center,  2725 
Western  Blvd.,  Raleigh,  NC  27606. 

N61926— Commanding  Officer,  Naval  4 
Marine  Corps  Reserve  Center,  Box  44, 
Naval  Air  Station  (NAS),  Jacksonville,  FL 
32802. 

N61927 — Commanding  Officer,  Naval 
Reserve  Center,  2610  Tigertail  Ave.,  Miami, 
FL  33133. 

N61929 — Commanding  Officer,  Naval  4 
Marine  Corps  Reserve  Center,  595  N. 
Primrose  Drive,  Orlando,  FI  32803. 

N61930 — Commanding  Officer,  Naval 
Reserve  Center,  Bayboro  Harbor,  St. 
Petersburg,  FL  33701. 

N61931 — Commanding  Officer,  Naval 
Reserve  Center,  2214  Ave.  E.  Riviera  Beach, 
FL  33404. 

N61933 — Commanding  Officer,  Naval 
Reserve  Center,  1325  York  Street,  Tampa. 
FL  33602 

N61934 — Commanding  Officer,  Naval  4 
Marine  Corps  Reserve  Center,  12  Meadow 
Street,  Chattanooga,  TN  37405. 

N61935 — Commanding  Officer,  Naval  4 
Marine  Corps  Reserve  Center,  P.O.  Box 
1180,  Gulfport,  MS  39501. 

N61937 — Commanding  Officer,  Naval 
Reserve  Center,  100  Navy  Drive.  P.O.  Box 
1544,  Fort  Smith.  AR  72901. 

N61938 — Commanding  Officer,  Naval  4 
Marine  Corps  Reserve  Center,  Tulsa 
(AFRC),  1101  North  6th,  Suite  5,  Broken 
Arrow,  OK  74012. 

N61940 — Commanding  Officer.  Naval  4 
Marine  Corps  Reserve  Center,  503  "B” 
Street,  Ryan  Airport,  Baton  Rouge,  LA 
70807. 


38224  Federal  Register  /  Vol.  53,  No.  189  /  Thursday,  September  29, 1988  /  Rules  and  Regulations 


N61942 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  1101  Fourth 
Ave.,  SW.  Bessemer,  AL  35020. 

N61944 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  State  Fair 
Grounds,  Shreveport,  LA  71109. 

N61945 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  P.O.  Box 
8485,  Mobile,  AL  36608. 

N61947 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  1650  Federal 
Drive,  Montgomery,  AL  36109. 

N61948 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  P.O.  Box  . 
667,  Alcoa  Highway,  Knoxville,  TN  37901. 
N61949 — Commanding  Officer,  Naval 
Reserve  Center,  Bldg.  845,  Saufley  Field, 
Pensacola,  FL  32509. 

N61952 — Commanding  Officer,  Naval 
Reserve  Center,  P.O.  Box  1669,  Tuscaloosa, 
AL  35401. 

N61954 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  5020 
Lakeshore  Drive,  New  Orleans,  LA  70i46. 
N61955 — Commanding  Officer,  Naval 
Reserve  Center,  P.O.  Box  821,  Jackson,  MS 
39205. 

N61956 — Commanding  Officer,  Naval 
Reserve  Center,  4501  West  Stone  Drive, 
Kingsport,  TN  37660. 

N61958— -Commanding  Officer,  Naval 
Reserve  Center,  P.O.  Box  1748,  Stillwater, 
OK  74074. 

N61959 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  2309  Line 
Avenue,  Amarillo,  TX  79106. 

N61962 — Commanding  Officer,  Naval 
Reserve  Center,  2524  Avery  Ave.,  Box 
12487,  Memphis,  TN  38112. 

N61963— Commanding  Officer,  Naval 
Reserve  Center,  4601  Fairview  Drive, 

Austin,  TX  78731. 

N61965— Commanding  Officer,  Naval 
Reserve  Center,  5316  S.  Douglas  Blvd., 
Oklahoma  City,  OK  73115. 

N61967 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  1712  Surrey 
Street,  Lafayette,  LA  70508. 

N61968 — Commanding  Officer,  Naval 
Reserve  Center,  1902  Old  Spanish  Trail, 
Houston,  TX  77054. 

N61970 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  Memorial 
Park,  Little  Rock,  AR  72205. 

N61971 — Commanding  Officer,  Naval 
Reserve  Center,  Shelby  Park,  P.O.  Box 
60404,  Nashville,  TN  37206. 

N61972 — Commanding  Officer,  Naval 
Reserve  Center,  435  E.  Gadsden  St.,  P.O. 
Box  2367,  Gadsden,  AL  35903. 

N61973 — Commanding  Officer,  Naval 
Reserve  Center,  501  Casson  Street, 
Alexandria,  LA  71301. 

N61978 — Commanding  Officer,  Naval 
Reserve  Center,  Naval  Air  Station,  Corpus 
Christi,  TX  78419. 

N61979 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  Bldg.  193, 
Naval  Air  Station,  Dallas,  TX  75211. 

N61980 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  1313  Indiana 
Street,  El  Paso,  TX  79930. 

N61982 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  311  E. 
Arsenal  Street,  San  Antonio,  TX  78204. 
N62021,  7V — Naval  Amphibious  Base, 
Coronado,  CA  92155. 


N62154 — Commanding  Officer,  Naval 
Reserve  Center,  1407  Wheaton  Street, 
Savannah,  GA  31404. 

N62161,  HZ — U.S.  Navy  Commissary  Store, 
Rough  and  Ready  Island,  Stockton,  CA 
95203. 

N62190 — Commanding  Officer,  Naval 
Research  Laboratory.  Underwater  Sound 
Reference  Detachment,  P.O.  Box  8337, 
Orlando,  FL  32856. 

N62245 — U.S.  Naval  Medical  Field  Research 
Laboratory,  Camp  Lejeune,  NC  28542. 

N62247 — Commanding  Officer,  Naval 
Reserve  Center,  209  Pollard  St.  SW., 
Huntsville,  AL  35801. 

N62248 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  2903  4th 
Street,  Lubbock,  TX  79415. 

N62254 — Commander  Fleet  Activities, 
Okinawa,  U.S.  Naval  Air  Facility,  Kadena, 
Box  SU/CR,  FPO  Seattle  98770. 

N62257 — Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  1941  S.  3rd 
Street,  Abilene,  TX  79602. 

N62269,  JC — Commander,  U.S.  Naval  Air 
Development  Center,  Johnsvilie, 
Warminster,  PA  18974. 

N62271,  QE — U.S.  Naval  Postgraduate  School, 
Monterey,  CA  93940. 

N62306,  7C— Commanding  Officer  (Code 
4410),  Naval  Oceanographic  Office, 

National  Space  Technology  Laboratory, 

Bay  St.  Louis,  MS  39552. 

N62375— Commanding  Officer,  Naval  & 
Marine  Corps  Reserve  Center,  426  North 
Main  Street,  Greenville,  SC  29601. 

N62376, 4K — Commanding  Officer,  U.S.  Naval 
Air  Propulsion  Center,  P.O.  Box  7176, 
Trenton,  NJ  08628. 

N62381,  JG — Military  Sealift  Command, 
Atlantic  Military  Ocean  Terminal,  Building 
42,  Bayonne,  NJ  07002. 

N62382 — Military  Sealift  Command,  Gulf 
Subarea,  4400  Dauphin  Street,  New 
Orleans,  LA  70146. 

N62383,  JH — Military  Sealift  Command, 
Pacific,  Naval  Supply  Center,  Oakland,  CA 
94625. 

N62387 — Commander,  Military  Sealift 
Command  (Code  M10-3),  4228  Wisconisn 
Avenue.  Washington  DC  20016. 

N62395,  JK — Navy  Public  Works  Center, 
Mariana  Island  GUAM  (U.S.),  FPO  San 
Francisco  96630-2937. 

N62404,  JJ — Military  Sealift  Command,  Far 
East.  FPO  Seattle  98760. 

N62412 — Commanding  Officer,  Naval 
Recruiting  District,  4525  Executive  Park  Dr., 
Montgomery,  AL  36116. 

N62415 — Commanding  Officer,  Naval 
Recruiting  District,  P.O.  Box  2711, 
Columbia,  SC  29202. 

N62416,  NV — Navy  Recruiting  District 
Columbus,  Room  609  Federal  Bldg..  200 
North  High  Street,  Columbus,  OH  44142- 
2474. 

N62419 — Commanding  Officer,  Naval 
Recruiting  District,  Melrose  Bldg.,  1121 
Walker  Street,  Houston,  TX  77002. 

N62422 — Commanding  Officer,  Naval 
Recruiting  District,  2974  Woodcock  Drive, 
Jacksonville,  FL  32207. 

N62423 — Commanding  Officer,  Naval 
Recruiting  District,  301  Center  Street,  Little 
Rock,  AR  72201. 


N62425 — Commanding  Officer,  Naval 
Recruiting  District,  1808  West  End  Ave., 
Suite  1312,  Nashville.  TN  37203. 

N62430 — Commanding  Officer,  Naval 
Recruiting  District,  1001  Navaho  Drive, 
Raleigh,  NC  27609. 

N62437 — Commanding  Officer,  Naval 
Recruiting  District,  918  So.  Ervay  Street, 
Dallas,  TX  75201. 

N62442 — Commanding  Officer,  Naval 
Recruiting  District  Atlanta,  612  Tinker 
Street,  Suite  C,  Marietta,  GA  30060. 

N62444 — Commanding  Officer  (Code  602-2C), 
Naval  Recruiting  District,  4400  Dauphine 
Street,  New  Orleans,  LA  70146. 

N62462 — Naval  Applied  Science  Laboratory, 
Brooklyn,  NY  11251. 

N62467,  JM — Commanding  Officer,  Southern 
Division,  Naval  Facilities  Engineering 
Command  (SOUTHNAVFACENGCOM), 
2155  Eagle  Drive,  P.O.  Box  10068, 

Charleston,  SC  29411-0068. 

N62470,  JN — Atlantic  Division,  Naval 
Facilities  Engineering  Command,  Norfolk, 
VA  23511. 

N62471,  N7 — Officer  in  Charge  of 
Construction,  Naval  Facilities  Engineering 
Command  Contracts,  Mid-Pacific,  Pearl 
Harbor,  HI  96860. 

N62472,  JP — Northern  Division,  Naval 
Facilities  Engineering  Command,  U.S. 

Naval  Base,  Philadelphia.  PA  19112. 

N62474,  JR — Western  Division,  Naval 
Facilities  Engineering  Command,  San 
Bruno,  CA  94006. 

N62477,  JU — Chesapeake  Division,  Naval 
Facilities  Engineering  Command, 
Washington  Navy  Yard,  Washington,  DC 
20390. 

N62431,  N8 — U.S.  Naval  Station,  Bermuda, 
FPO  New  York  09560. 

N62507 — Commanding  Officer,  U.S.  Nava!  Air 
Facility,  Atsugi,  Japan.  Box  3,  FPO  Seattle 
98767. 

N62522,  JV — Military  Sealift  Command, 
Europe.  Box  3,  FPO  New  York  09510-3700. 

N62535,  HE — Marine  Corps  Air  Station 
(HELO),  Tustin,  CA  92710. 

N62537— Military  Sealift  Command. 
Mediterranean  Sub-Area,  Box  23,  FPO  New 
York  09521-0600. 

N62538,  Kl — Military  Sealift  Command 
Office,  Norfolk,  Bldg  Y100A,  Norfolk,  VA 
23512. 

N62539 — Military  Sealift  Command  Office, 
United  Kingdom,  Box  29,  FPO  New  York 
09510-3700. 

N62566,  3F — Officer  in  Charge,  U.S.  Naval 
Fuel  Depot,  P.O.  Box  9068,  Jacksonville,  FL 
32208. 

N62573,  K8 — Marine  Corps  Air  Facility,  New 
River  Plaza,  Jacksonville,  NC  28540. 

N62578,  J2 — Naval  Construction  Battalion 
Center,  Davisville,  RI 02854. 

N62583,  J3 — Naval  Construction  Battalion 
Center,  Port  Heuneme,  CA  93041. 

N62585,  K3 — Commander,  U.S.  Naval 
Activities,  UK,  FPO  New  York  09510. 

N62588,  NR — U.S.  Naval  Support  Activity, 
Naples,  FPO  New  York  09521. 

N62593 — Director,  Navy  Publications  & 
Printing  Service  Office,  Southeast  Div.  4400 
Dauphine  St.,  Unit  601-3-B,  New  Orleans, 
LA  70146. 
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N 62603 — Commanding  Officer,  Fleet  ft  Mine 
Warfare  Training  Center,  Naval  Base,  Bldg 
647,  Charleston,  SC  29408. 

N62604.  J4 — Commanding  Officer,  Naval 
Construction  Battalion  Center,  Gulfport, 

MS  39501. 

N 62613 — Commanding  Officer,  U.S.  Marine 
Corps  Air  Station,  Iwakuni,  Japan,  FPO 
Seattle  98764. 

N62645.  EG — Naval  Medical  Materiel  Support 
Command,  Bldg  1-9,  Philadelphia,  PA 
19145. 

N62649,  JY — U.S.  Naval  Supply  Depot, 
Yokosuka,  FPO  Seattle  98762. 

N62651 — Director,  Naval  Publications  & 
Printing  Service  Detachment  Office,  Naval 
Education  and  Training  Command, 
Pensacola,  FL  32508. 

N62653 — Director,  Naval  Publications  & 
Printing  Service  Detachment  Office,  Bldg. 
1628,  Naval  Base,  Charleston,  SC  29408. 

N 62665,  JQ — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Barnes 
Building — 6th  Floor,  495  Summer  Street, 
Boston,  MA  02210. 

N 62670,  8B — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Drawer  T, 
Mayport  Naval  Station,  Jacksonville,  FL 
32228. 

N62673 — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Naval  Base, 
Charleston,  SC  29408. 

N62678, 8C — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  P.O.  Box  215, 
Portsmouth,  VA  23705. 

N62688,  GW — Naval  Station,  Naval  Base, 
Norfolk,  VA  23511-6002. 

N 62695 — Auditor  General  of  the  Navy,  P.O. 

Box  1206,  Falls  Church,  VA  22041. 

N62706,  JS — Navy  Publications  ft  Printing 
Service  Office — Western  Division  Bldg. 
154,  San  Diego,  CA  92136-5148. 

N62735 — Commander,  U.S.  Fleet  Activities, 
Sasebo,  Japan,  FPO  Seattle  98766. 

N62741,  MB— -Commanding  Officer,  Navy 
Supply  Corps  School,  Code  60,  Athens.  GA 
30606. 

N62742,  KB — Pacific  Division,  Naval 
Facilities  Engineering  Command,  Pearl 
Harbor,  HI  96860. 

N62745 — Officer  in  Charge  of  Construction, 
Naval  Facilities  Engineering  Command 
Contracts,  Mediterranean,  APO  New  York 
09285. 

N62748 — Commanding  Officer,  Naval  ft 
MARCORPS  RESCEN,  2100  N.  New  Road, 
Waco,  TX  76707. 

N62755,  J7 — Commanding  Officer,  Navy 
Public  Works  Center,  Pearl  Harbor,  HI 
96860-5470. 

N62766,  Ll — Officer  in  Charge  of 
Construction,  Naval  Facilities  Engineering 
Command  Contracts.  Guam,  FPO  San 
Francisco,  CA  96630. 

N62786,  ER — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  574 
Washington  Street,  Bath,  ME  04530. 
N62789,  L8 — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Groton,  CT 
06340. 

N62791,  NU — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Naval 
Station,  Box  119,  San  Diego,  CA  92136. 
N62793,  4T — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Newport 
News,  VA  23607. 


N62794,  7D — Supervisor  of  Shipbuilding. 
Conversion  and  Repair,  USN,  Flushing  A 
Washington  Avenues,  Brooklyn,  NY  11251. 
N62795,  7F — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Pascagoula, 
MS  39567. 

N 62798,  4X — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  San 
Francisco,  CA  94135. 

N 62799, 7M — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Seattle,  WA 
98115. 

N62808,  FZ — Public  Works  Center,  Subic  Bay, 
Luzon,  Republic  of  the  Philippines  96651- 
2900. 

N62810 — Chief,  Navy  Section,  Military 
Assistance  Advisory  Group,  Taipei,  Box  12, 
FPO  San  Francisco,  CA  96268. 

N62832 — U.S  Naval  Activities,  Rota,  Spain, 
FPO  New  York  09540. 

N62836,  L4 — Officer  in  Charge  of 
Construction,  Naval  Facilities  Engineering 
Command  Contracts,  Far  East,  Yokosuka, 
Box  61,  FPO  Seattle,  WA  98762. 

N62841 — Commanding  Officer,  Naval 
Ordnance  Test  Unit,  Cape  Canaveral  FL 
32920. 

N62844,  KO — Naval  Imaging  Command, 
Washington  Navy  Yard,  Washington,  DC 
20350-2000. 

N62852 — Naval  Electronic  System  Security 
Engineering  Center,  Naval  Security  Station, 
3801  Nebraska  Avenue,  NW„  Washington, 
DC  20390. 

N62861,  KD — Naval  Plant  Representative 
Office,  General  Dynamics,  PO  Box  2505, 
Pomona,  CA  91766. 

N62863,  K4 — U.S.  Naval  Station,  Rota,  Spain, 
FPO  New  York  09540. 

N62864,  L2 — Officer  in  Charge  of 
Construction,  Naval  Facilities  Engineering 
Command  Contracts,  Southwest  Pacific, 
APO  San  Francisco,  CA  96528. 

N62892 — Commanding  Officer,  Naval 
Security  Group  Activity,  Site  "B”,  Card 
Sound  Road,  Homestead,  FL  33039. 

N62894 — Commander,  U.S.  Naval  Forces, 
Korea,  APO  San  Francisco,  CA  96301. 
N62907,  KG — Naval  Plant  Representative 
Office,  Applied  Physics  Laboratory,  Johns 
Hopkins  Road,  Laurel,  MD  20810. 

N62908, 8D — Naval  Weapons  Engineering 
Support  Activity,  Washington  Navy  Yard, 
Washington,  DC  20374. 

N 62913 — Commander,  Naval  Recruiting  Area 
Three,  451  College  Street,  P.O.  Box  4887, 
Macon,  GA  31208. 

N 62917,  ML — Commander,  Navy  Recruiting 
Area  Seven,  1499  Regal  Row,  Suite  501, 
Dallas,  TX  75247. 

N62921,  KH — Naval  Plant  Representative 
Office  (Special  Projects),  Lockheed 
Missiles  ft  Space  Co.,  PO  Box  504, 
Sunnyvale,  CA  94088. 

N62922,  7W — Resident  Officer  in  Charge  of 
Construction,  Pacific,  Department  of  the 
Navy,  PO  Box  418,  San  Bruno,  CA  94067. 
N62938,  KK — Naval  Plant  Representative 
Office,  Grumman  Aerospace  Corp., 
Bethpage,  LL.  NY  11714. 

N62940,  KM — Naval  Plant  Representative, 
Naval  Plant  Representative  Office, 
Rockwell  International  Corp.,  4300  East  5th 
Avenue,  P.O.  Box  1259,  Columbus,  OH 
43216. 

N62974,  JB — Marine  Corps  Air  Station,  Yuma, 
AZ  85364. 


N62990,  L3 — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  PO  Box  26, 
Sturgeon  Bay,  WI  54235. 

N62995,  4H — U.S.  Naval  Air  Facility, 

Sigonella,  FPO  New  York  09523. 

N63005 — Commanding  Officer, 

Administrative  Support  Unit,  Bahrain,  FPO 
New  York  09526. 

N63015,  7Y — Naval  Education  and  Training 
Support  Center,  Pacific  Fleet  Station  PO 
Bldg,  San  Diego,  CA  92132. 

N63028,  U2 — Polaris  Missile  Facility  Atlantic, 
Charleston.  SC  29408. 

N63032,  KS — U.S.  Naval  Station,  Kefiavik. 

FPO  New  York  09571. 

N63038,  8M — U.S.  Naval  Communication 
Unit,  Cutler,  East  Machias,  ME  04630. 

N63042,  NZ — Naval  Air  Station,  Lemoore,  CA 
93245. 

N63043,  3S — Commanding  Officer.  Naval  Air 
Station,  Meridian,  MS  39301. 

N63051 — Commanding  Officer,  Naval 
Investigative  Service  Office,  Naval  Base, 
Bldg  NH  53,  Charleston,  SC  29408. 

N63053 — Commanding  Officer,  Naval 
Investigative  Service  Office,  P.O.  Box  6438, 
New  Orleans,  LA  70174. 

N63073 — U.S.  Naval  Security  Group  Activity 
RAF,  Edzell  UK,  FPO  New  York  09518. 

N63080,  KT — U.S.  Navy  Commissary  Store, 
Chinhae,  FPO  Seattle,  WA  98769. 

N63082 — Commanding  Officer,  Naval 
Technical  Training  Center,  Corry  Station 
(Code  4460),  Pensacola,  FL  32511. 

N63105,  4W — Naval  Air  Systems  Command 
Representative,  Atlantic,  U.S.  Naval  Air 
Station,  Norfolk,  VA  23511. 

N63110 — Commanding  Officer,  Chief  of  Naval 
Air  Training  (Code  N-73),  Naval  Air 
Station,  Corpus  Christi,  TX  78419. 

N63111 — Commanding  Officer,  Chief  of  Naval 
Technical  Training,  Naval  Air  Station, 
Memphis,  Millington,  TN  38054. 

N63124 — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  New 
Orleans,  LA  70146. 

N63134,  7R — Fleet  Numerical  Oceanography 
Center,  Monterey,  CA  93940. 

N63136 — Navy  Section,  U.S.  Military  Group, 
Argentina,  Buenos  Aires,  Dept,  of  State, 
Washington,  DC  20521. 

N63143,  8K — U.S.  Naval  Communication 
Station,  (Kefiavik,  Iceland),  Box  22,  FPO 
New  York  09571. 

N63152,  GZ — Fleet  Combat  Direction  Systems 
Support  Activity,  San  Diego,  CA  92147- 
5081. 

N63165,  7U — Navy  Regional  Data  Automation 
Center,  Washington,  Washington  Navy 
Yard,  Washington,  DC  20374. 

N63182,  8T — U.S.  Naval  Communication 
Station,  (Rota,  Spain),  FPO  New  York 
09539. 

N63204,  KV — Naval  Plant  Representative 
Office,  Goodyear  Aerospace  Corp.,  Akron, 
OH  44305. 

N63205,  KW,  QM — Naval  Air  Engineering 
Center  Detachment,  GSE,  Naval  Plant 
Representative  Office,  Vought  Corporation, 
P.O.  Box  5907,  Dallas,  TX  75222. 

N63212 — Commanding  Officer,  NROTC  Unit, 
University  of  Texas  at  Austin,  Austin,  TX 
78712. 
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N63219 — Commanding  Officer,  NROTC  Unit, 
Rice  University,  P.O.  Box  1892,  Houston, 

TX  77001. 

N63228 — Commanding  Officer,  NROTC  Unit, 
Tulane  University,  New  Orleans,  LA  70118. 
N 63 229 — Commanding  Officer,  NROTC  Unit, 
University  of  Oklahoma,  Norman, 

Oklahoma  73019. 

N 63273.  4S — Fleet  Combat  Direction  Systems 
Support  Activity,  Dam  Neck,  Virginia 
Beach,  VA  23461. 

N63274.  4F — Naval  Electronic  Systems 
Engineering  Center,  Vallejo,  CA  94592. 
N63282.  KZ — Naval  Plant  Representative 
Office.  Lockheed  Aircraft  Corp.,  Burbank, 
CA  91503. 

N63287,  LB — Naval  Plant  Representative 
Office,  McDonnell-Douglas  Corp.,  Douglas 
Aircraft  Company,  Aircraft  Div.,  Long 
Beach,  CA  90801. 

N63290,  RO — Commanding  Officer,  Combat 
Systems  Technical  Schools  Command, 

Mare  Island,  Vallejo,  CA  94592. 

N63296 — Commanding  Officer,  NROTC  Unit, 
Auburn  University,  Auburn,  AL  36830. 

N 63299 — Commanding  Officer,  NROTC  Unit, 
Duke  University,  Durham,  NC  27706. 

N63301 — Commanding  Officer,  NROTC  Unit, 
Georgia  Tech,  Atlanta,  GA  30313. 

N63307 — Commanding  Officer,  NROTC  Unit. 
University  of  Mississippi,  Box  69, 
University,  MS  38677. 

N63308 — Commanding  Officer,  NROTC  Unit, 
University  of  North  Carolina,  Chapel  Hill, 
NC  27515 

N63313 — Commanding  Officer,  NROTC  Unit, 
University  of  South  Carolina,  Columbia,  SC 
29208. 

N63315 — Commanding  Officer,  NROTC  Unit, 
Vanderbilt  University  (Westside  Hall), 
Nashville,  TN  37240. 

N63325,  7X — Naval  Education  &  Training 
Support  Center,  Atlantic,  Bldg.  Z-86,  Naval 
Station,  Norfolk,  VA  23511. 

N63331,  LF — Naval  Plant  Representative 
Office,  United  Aircraft  Corp.,  Sikorsky 
Aircraft  Div.,  Stratford,  CT  06497. 

N 63339,  LL — U.S.  Navy  Commissary  Store, 
Naval  Station,  Adak,  FPO  Seattle,  WA 
98791. 

N63340,  LM — U.S.  Navy  Commissary  Store, 
Naval  Station,  Argentia,  FPO  New  York 
09597. 

N63341,  LN — U.S.  Navy  Commissary  Store, 
Naval  Auxiliary  Air  Station,  Chase  Field, 
Beeville,  TX  78102. 

N63344,  LR — U.S.  Navy  Commissary  Store, 
Naval  Station,  Charleston,  SC  29408. 

N 63345,  LS — U.S.  Navy  Commissary  Store, 
Naval  Base,  Guantanamo  Bay,  FPO  New 
York  09598. 

N63346,  LT — U.S.  Navy  Commissary  Store, 
Naval  Station,  Keflavik,  FPO  New  York 
09571. 

N63348  LV — U.S.  Navy  Commissary  Store, 
Naval  Auxiliary  Air  Station,  Kingsville,  TX 
78364. 

N63349,  LW — U.S.  Navy  Commissary  Store, 
Naval  Air  Station,  Lemoore,  CA  93246. 
N63350,  3L — U.S.  Navy  Commissary  Store 
Region  UK,  Dunstable,  England,  FPO  New 
York  09510. 

N63351,  LY — U.S.  Navy  Commissary  Store, 
Naval  Station,  Long  Beach,  CA  90802. 
N63352,  KF — U.S.  Navy  Commissary  Store, 
Naval  Auxiliary  Air  Station,  Meridian,  MS 
39301. 


N63353,  MA — Officer  in  Charge,  U.S.  Navy 
Commissary  Store  Region,  Naval  Support 
Activity,  Naples,  FPO  New  York  09521. 

N63356,  MD — U.S.  Navy  Commissary  Store, 
Naval  Station,  Roosevelt  Roads,  FPO  New 
York  09551. 

N63357.  ME — U.S.  Navy  Commissary  Store, 
Naval  Station.  Rota,  FPO  New  York  09540. 

N63362,  MK — Officer  in  Charge,  U.S.  Navy 
Commissary  Store  Region,  Subic  Bay, 
Philippines,  P.O.  Box  28,  FPO  San 
Francisco,  CA  96651. 

N63365,  MN — U.S.  Nevy  Commissary  Store 
Region,  Yokosuka,  japan,  Box  33,  FPO 
Seattle,  WA  98762. 

N 63367,  MP — Officer  in  Charge,  U.S.  Navy 
Commissary  Store  Div.,  Navy  Resale 
System  Field  Support  Office,  Norfolk,  VA 
23511. 

N63369 — Military  Sealift  Command  Office, 
Benelux,  APO  New  York  09159. 

N 63387,  JD — U.S.  Naval  Public  Works  Center, 
Naval  Base,  San  Diego,  CA  92136. 

N63394,  L6 — Naval  Ship  Weapon  Systems 
Engineering  Station,  Port  Hueneme,  CA 
93043. 

N63395,  8L — U.S.  Naval  Communication 
Station,  (Thurso,  Caithness,  UK),  FPO  New 
York  09516. 

N63402,  K7 — Commanding  Officer,  Strategic 
Weapons  Facility,  Pacific,  Bremerton,  WA 
98383. 

N63408,  HV — Navy  Material  Transportation 
Office,  Norfolk,  VA  23511-6691. 

N63410,  KA — Navy  Manpower  and  Material 
Analysis  Center,  Atlantic,  Norfolk,  VA 
23511. 

N63427,  8F — U.S.  Naval  Communication 
Station,  Harold  E.  Holt,  Exmouth,  Western 
Australia,  FPO  San  Francisco,  CA  96680. 

N63439,  K9 — Naval  Ophthalmic  Support  and 
Training  Activity,  Yorktown,  VA  23690. 

N63482 — Commanding  Officer,  Naval  & 
MARCORPS  RESCEN,  2910  Roberts  Ave., 
Tallahassee,  FL  32304. 

N63821 — Officer  in  Charge,  Naval 
Underwater  Systems  Center,  AUTEC 
Andros  Range  Detachment,  Andros  Island, 
Bahama  Islands,  FPO  New  York  09559. 

N63886,  8Q — U.S.  Naval  Security  Group 
Activity  (Adak,  AK)  FPO  Seattle,  WA 
98777. 

N64267,  M9 — Naval  Weapons  Station,  Seal 
Beach  Detachment,  Fleet  Analysis  Center, 
Corono  Annex,  Corono,  CA  91720. 

N 64281,  3U,  KX — Commanding  Officer,  Naval 
Sea  Combat  Systems  Engineering  Station, 
Naval  Station,  Norfolk,  VA  23511. 

N64356,  KF — Commanding  Officer,  Naval 
Administrative  Command,  Armed  Forces 
Staff  College,  Norfolk,  VA  23511-6097. 

N64980 — Officer  in  Charge,  U.S.  Naval 
Aviation  Weapons  Facility,  Detachment 
Machrinhanish,  UK,  FPO  New  York  09515. 

N64981 — Commanding  Officer,  U.S.  Naval 
Aviation  Weapons  Facility,  St.  Mawgan 
UK,  FPO  New  York  09511. 

N65113,  EZ — Navy  Public  Works  Center, 

Bldg.  1A,  Great  Lakes,  IL  60088-5600. 

N65114 — Commanding  Officer,  Navy  Public 
Works  Center,  Naval  Air  Station, 
Pensacola,  FL  32508. 

N65116,  MZ — Officer  in  Charge,  Navy-Marine 
Corps  Appellate  Review  Activity,  Office  of 
the  Judge  Advocate  General,  Washington 
Navy  Yard,  Washington.  DC  20374-2001. 


N65117,  NJ,  MO — Naval  Plant  Representative 
Office  (Strategic  Systems  Project  Office), 
General  Electric  Ordnance  Systems,  100 
Plastics  Avenue,  Pittsfield,  MA  01201. 

N65146,  7E — Procurement  Branch,  OP-09B31, 
Office  of  the  Chief  of  Naval  Operations 
Support  Activity,  Washington,  DC  20350. 

N65198,  3H — Naval  Administrative  Unit,  550 
First  Street,  Idaho  Falls,  ID  83401. 

N65202 — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Box  400, 

Pearl  Harbor,  HI  96860. 

N65227,  NH — Naval  Plant  Representative 
Office,  Sperry  Rand  Corp.,  Great  Neck,  L.L, 
NY  11020. 

N65236,  V7 — Naval  Electronic  Systems 
Engineering  Center,  4600  Goer  Road,  North 
Charleston,  SC  29406. 

N65428 — Commanding  Officer,  U.S.  Naval 
Hospital,  FPO  Miami  34051. 

N65440, 4V — Officer  in  Charge,  U.S.  Navy 
Commissary  Store,  Exmouth,  Western 
Australia,  FPO  San  Francisco  96680. 

N65492 — Commanding  Officer,  Naval 
Regional  Medical  Center,  Fiscal  &  Supply 
Service,  Code  32C,  Orlando,  FL  32813. 

N65497,  4U — U.S.  Commissary  Store  Division, 
Field  Support  Office,  Auburn,  WA  98001. 

N65576 — Navy  Space  Systems  Activity,  PO 
Box  92960,  Worldway  Postal  Center,  Los 
Angeles,  CA  90009. 

N65580,  M2 — Naval  Electronic  Systems 
Engineering  Center,  PO  Box  55,  Portsmouth, 
VA  23705. 

N65584,  EW,  3E,  KU,  3B — Naval  Electronic 
Systems  Engineering  Center,  PO  Box  80337, 
Building  #4,  Code  104,  San  Diego,  CA 
92138. 

N65870,  M4 — Supervisor  of  Shipbuilding, 
Conversion  and  Repair,  USN,  Long  Beach 
Naval  Shipyard,  Long  Beach,  CA  90822. 

N65886 — Commanding  Officer,  Naval  Air 
Rework  Facility,  Naval  Air  Station, 
Jacksonville,  FL  32212. 

N65888,  ED — Naval  Air  Rework  Facility, 
North  Island,  San  Diego,  CA  92135. 

N65889 — Commanding  Officer,  Naval  Air 
Rework  Facility,  Naval  Air  Station,  Code 
56000,  Pensacola,  FL  32508. 

N65912,  GP — Commanding  Officer,  Naval  Sea 
Support  Center,  Atlantic,  St.  Juliens  Creek 
Annex,  Portsmouth,  VA  23702. 

N65913,  7L — Naval  Sea  Support  Center, 
Pacific,  San  Diego,  CA  92138. 

N65918,  FT — Shore  Intermediate 
Maintenance  Activity,  Naval  Station,  San 
Diego,  CA  92136-5000. 

N65926 — Officer  in  Charge,  Naval 
Underwater  Systems  Center  Detachment, 
AUTEC,  West  Palm  Beach  Detachment, 
West  Palm  Beach,  FL  33402. 

N65928,  N3 — Naval  Training  Center,  Orlando, 
FL  32813. 

N65980 — Naval  Electronic  Systems 
Engineering  Activity,  St.  Inigoes,  MD  20684. 

N65995 — Officer  in  Charge,  U.S.  Naval 
Activities  UK,  Detachment  Holy  Loch,  FPO 
New  York  09514. 

N66001,  7N — Naval  Ocean  Systems  Center. 
San  Diego,  CA  92152. 

N66021,  7G — Fleet  Air,  Western  Pacific,  FPO 
Seattle,  WA  98767. 

N66032,  LK — Automatic  Data  Processing 
Selection  Office,  Building  218,  Washington 
Navy  Yard,  Washington,  DC  20374. 
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N66074 — Commanding  Officer,  NROTC  Unit, 
Prairie  View  A&M  University,  Prairie  View, 
TX  77445. 

N66604,  N4 — Naval  Underwater  Systems 
Center,  Newport,  RI 02840. 

N66691,  4P — Commanding  Officer,  U.S.  Naval 
Support  Activity,  Souda  Bay,  Crete,  Greece, 
FPO  New  York  09528. 

N66715,  V) — Commander,  Naval  Recruiting 
Command,  Washington,  DC  22203-1191. 
N66753 — Commanding  Officer,  NROTC  Unit, 
Jacksonville  University,  Jacksonville,  FL 
32211. 

N66754 — Commanding  Officer.  U.S.  Naval 
Security  Group  Activity,  FPO  Miami  34053. 

N 66809 — Commanding  Officer,  NROTC  Unit, 
Savannah  State  College,  Savannah,  GA 
31404. 

N66810 — Commanding  Officer,  NROTC  Unit, 
Southern  University  and  A&M  College, 

Baton  Rouge,  LA  70813. 

N 6681 8,  JX — Commanding  Officer,  Naval 
Regional  Medical  Center,  Portsmouth,  VA 
23708. 

N66833 — Commanding  Officer,  U.S.  Naval 
Station  Panama  Canal,  FPO  Miami  34061. 

N 86863 — Commanding  Officer,  Naval 
Biodynamics  Laboratory,  13800  Old 
Gentilly  Road,  Michout  Assembly  Facility, 
New  Orleans,  LA  70189. 

N 66890,  LJ — Naval  Station,  Mare  Island, 
Supply  and  Fiscal  Code  90,  Bldg.  851, 
Vallejo,  CA  94592. 

N66898— Commanding  Officer,  Naval 
Regional  Medical  Clinic,  New  Orleans,  LA 
70142. 

N66957 — Director,  Navy  Publications  and 
Printing  Service,  Branch  Officer,  Southeast 
Division,  Bldg.  2049.  NTC,  Orlando,  FL 
32813. 

N66959 — Director,  Navy  Publications  and 
Printing  Service,  Branch  Officer,  Southeast 
Division,  P.O.  Box  3,  NAS,  Jacksonville,  FL 
32212. 

N 66972 — Commanding  Officer,  Navy 
Recruiting  District,  5901  S.W.  74th  Street, 
Miami,  FL  33143. 

N67596 — Commanding  Officer,  Navy 
Recruiting  District,  102  W  Rector  Street, 

San  Antonio,  TX  78216. 

N68011-  -Commanding  Officer,  Navy 
Recruiting  District,  8  North  Third  Street, 
Sterick  Bldg.,  Memphis,  TN  38103. 

N68032 — Director,  NAVRESMGTSCOL, 
NACRESUPPOFC,  Detachment  One,  Bldg. 
59,  Naval  Support  Activity,  New  Orleans, 
LA  60146. 

N68047,  4L — U.S.  Naval  Office,  Singapore, 
FPO  San  Francisco,  CA  96699. 

N68056,  JE — Navy  Regional  Medical  Center, 
San  Diego,  CA  92134. 

N68057,  VZ — Commanding  Officer,  Naval 
Regional  Data  Automation  Center  Norfolk, 
Code  212,  Norfolk,  VA  23511. 

N68064 — Commanding  Officer,  NROTC  Unit, 
University  of  Florida,  Van  Fleet  Hall,  Room 
26,  Gainesville,  FL  32601. 

N68072 — Commanding  Officer,  NROTC, 
Texas  A&M  University,  College  Station,  TX 
77843. 

N68084 — Commanding  Officer  (Code  206), 
Naval  Regional  Medical  Center, 

Charleston,  SC  29408. 

N 68085 — Commanding  Officer,  Naval 
Regional  Medical  Center,  Code  18, 
Jacksonville,  FL  32214. 


N68086,  7S — Navy  Regional  Medical  Center, 
Newport,  RI  02840. 

N68092 — Navy  Regional  Medical  Center, 

Great  Lakes,  IL  60088. 

N 68093 — Navy  Regional  Medical  Center, 

Camp  Lejeune,  NC  28542. 

N68094,  V9 — Navy  Regional  Medical  Center, 
Camp  Pendleton,  CA  92055. 

N68095,  JF — Naval  Regional  Medical  Center, 
Bremerton,  WA  98314. 

N68096,  J5 — Commanding  Officer,  U.S.  Naval 
Regional  Medical  Center,  FPO  San 
Francisco  96630. 

N68097,  QA —  Navy  Regional  Medical  Center, 
Oakland,  CA  94627. 

N 681 01 —  Navy  Regional  Medical  Center, 

17th  Street  and  Pattison  Avenue, 
Philadelphia,  PA  19145. 

N68139 — Commanding  Officer  NROTC  Unit, 
Florida  A&M  University,  Tallahassee,  FL 
32307. 

N68171  M3 — Commanding  Officer,  U.S.  Naval 
Regional  Medical  Contracting  Center,  FPO 
New  York  09521. 

N68199 — Commanding  Officer,  Navy  Office 
of  Information,  1459  Peachtree  Street,  NE, 
Suite  300,  Atlanta,  GA  30309. 

N68200,  VM — Director,  Navy  Office  of 
Information,  Dallas  Branch,  1114 
Commerce  Street,  Suite  811,  Dallas,  TX 
75242. 

N68221,  7J — Commanding  Officer,  Naval 
Personnel  Research  and  Development 
Center,  San  Diego,  CA  92152. 

N 68248,  V6 — Officer  in  Charge  of 
Construction,  Naval  Facilities  Engineering 
Command  Contracts,  Naval  Submarine 
Base,  Kings  Bay,  GA  31547. 

N68297,  ET — Naval  Magazine,  Lualualei, 

Oahu  HI  96792-4301. 

N68306,  FO — Commander,  Naval  Reserve 
Readiness  Command,  Region  Six,  WNY 
Bldg  200,  Washington,  DC  20374-2003. 

N68307 — Commander,  Code  431,  Naval 
Reserve  Readiness  Command  Region  Ten, 
New  Orleans,  LA  70142. 

N68311,  JL — Naval  Station,  Long  Beach,  CA 
90822. 

N68322,  7Z — Naval  Education  &  Training 
Program,  Development  Center,  Code  SU1, 
Saufley  Field,  Pensacola,  FL  32509. 

N68332, 9T — Commander,  Naval  Reserve 
Readiness  Command,  Region  18,  301  Navy 
Drive,  Industrial  Airport,  KS  66031-0031. 

N 68335,  4Y — Commanding  Officer,  Naval  Air 
Engineering  Center,  Supply  Dept.,  Purchase 
Division,  Lakehurst,  NJ  08733. 

N 68348,  GO — Commander,  Naval  Reserve 
Readiness  Command,  Region  Nine,  NAS 
Memphis  (76),  Bldg  E-35.  Millington,  TN 
38054. 

N68356,  DO — Commander,  Naval  Reserve 
Readiness  Command,  Region  Seven,  Naval 
Base,  Charleston,  SC  29408. 

N68358 — Commander,  Naval  Reserve 
Readiness  Command,  Region  Eight.  Naval 
Air  Station,  Jacksonville,  FL  32212. 

N68359 — Commander,  Naval  Reserve 
Readiness  Command,  Region  Eleven,  Bldg 
11,  Naval  Air  Station,  Dallas,  TX  75211. 

N68378,  KQ — Navy  Public  Works  Center.  San 
Francisco  Bay,  Oakland,  CA  94623. 

N68436.  KC,  J6 — Naval  Submarine  Base,  Code 
863,  Bangor,  Bremerton,  WA  98315. 

N68441 — Commanding  Officer,  Naval 
Regional  Dental  Center,  Naval  Air  Station. 
Pensacola  FL  32508. 


N68443,  7T — Commanding  Officer,  Naval 
Regional  Dental  Center,  Bremerton.  WA 
98314. 

N68449 — Commanding  Officer,  Naval  & 

Marine  Corps  Reserve  Center,  Pier  Road, 
Bldg  187,  Orange,  TX  77630. 

N63478,  7H — Naval  Plant  Branch 
Representative  Office,  Westinghouse 
Electric  Corporation,  Oceanic  Division,  PO 
Box  1488,  Annapolis,  MD  21404. 

N 68497 — Commanding  Officer,  Code  40. 

Naval  Administrative  Command,  Naval 
Training  Center,  Orlando,  FL  32813. 

N68499,  LX — Director,  Naval  Council  of 
Personnel  Boards,  Ballston  Center  Tower 
#2, 801  North  Randolph  Street,  Arlington, 
VA  22203-1989. 

N68518 — Commanding  Officer,  Naval 
Reserve  Support  Office,  Internal  Supply. 
Code  S43,  4400  Dauphine  Street,  New 
Orleans,  LA  70146. 

N 68520,  7P — Naval  Aviation  Logistics  Center, 
U.S.  Naval  Air  Station,  Patuxent  River.  MD 
20670. 

N68525,  7Q — Naval  Plant  Representative 
Office,  General  Electric  Company,  Aircraft 
Engine  Group,  1000  Western  Avenue,  Lynn, 
MA  01910. 

N68546,  QG — Navy  Environmental  Health 
Center,  Naval  Station,  Norfolk,  VA  23511. 

N68610,  GF — Officer  in  Charge,  Fleet 
Hospital  Support  Center,  620  Central  Ave., 
Bldg  #5,  Alameda,  CA  94501. 

N68579,  3N — Commanding  Officer,  Naval 
Plant  Representative  Office,  4800  East 
River  Road,  Minneapolis,  MN  55421. 

N68691,  JW — Naval  Plant  Representative 
Office,  Melbourne,  Australia  96405. 

N68693,  JZ — Naval  Plant  Representative 
Office,  McDonnell  Douglas  Corp.,  P.O.  Box 
516,  St.  Louis.  MO  63166. 

N68790 — Officer  in  Charge  of  Construction. 
Naval  Facilities  Engineering  Command 
Contracts,  Diego  Garcia,  FPO  San 
Francisco  96685. 

N68836,  J9 — Commanding  Officer,  Naval 
Supply  Center,  Jacksonville.  FL  32212. 

N68860,  KR — Naval  Supply  Center — 
Pensacola,  Pensacola,  FL  32508-6200. 

N68863.  LU — Naval  Commercial 
Communication  Office,  4401  Mass  Avenue, 
NW,  Washington,  DC  20390-5290. 

N70092— U.S.  Naval  Security  Station,  3801 
Nebraska  Avenue,  NW,  Washington.  DC 
20390. 

N 70240,  M6 — Commanding  Officer,  Naval 
Communication  Station,  San  Diego.  937  N. 
Harbor  Drive.  San  Diego,  CA  92132. 

N70272,  8G,  ND — U.S.  Naval  Communication 
Area,  Master  Station  Atlantic.  Norfiok.  V  A 
23511-6898. 

N70273.  V3 — Naval  Radio  Station.  Jim  Creek, 
Oso.  WA  98223. 

N70278,  V4 — U.S.  Naval  Communication 
Station  (Yokosuka,  Japan).  Box  3,  FPO 
Seattle  98762. 

N70283 — Commanding  Officer,  Code  30. 
Naval  Security  Group  Activity,  FPO  Miami 
34060. 

N70294,  8H — U.S.  Naval  Communication 
Area,  Master  Station  MED  (Naples.  Italy), 
FPO  New  York  09524. 

N70295,  8J — U.S.  Naval  Communication 
Station  (Nea  Makri,  Greece).  FPO  New 
York  09525. 
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N70310.  N2 — Navel  Radio  Station  R,  Sugar 
Grove.  WV  26815. 

M00027,  MS — Headquarters,  U.S.  Marine 
Corps,  Washington,  DC  20380. 

M00146,  MT — Commissary  Store,  Marine 
Corps  Air  Station,  Cherry  Point,  NC  28533. 

M00243,  NE — Marine  Corps  Recruit  Depot, 
San  Diego,  CA  92140. 

M00263,  MX — Marine  Corps  Recruit  Depot, 
Paris  Island,  SC  29905. 

M00264,  MY — Marine  Corps  Schools 
Develoment  and  Education  Command, 
Quantico,  VA  22134. 

M00318,  MU — Commissary  Store,  Marine 
Corps  Air  Station,  FPO  San  Francisco,  CA 
96628. 

M00681,  NG — Marine  Corps  Base,  Camp 
Pendleton,  Oceanside,  CA  92054. 

M28300,  QH — 1st  Force  Service  Regiment, 
Force  Logistic  Command,  FPO  San 
Francisco,  CA  96602. 

M 60050,  MV — Commissary  Store,  Marine 
Corps  Air  Station,  El  Toro  (Santa  Ana),  CA 
92709. 

M61801 — Marine  Corps  Reserve  Training 
Center,  Lawrence,  MA  01843. 

M61807 — Marine  Corps  Reserve  Training 
Center  Springfield,  MA  01104. 

M61809 — Marine  Corps  Reserve  Training 
Center,  Manchester,  NH  03102. 

M61815 — Marine  Corps  Reserve  Training 
Center,  Worcester,  MA  01605. 

M61821 — Marine  Corps  Reserve  Training 
Center,  Providence,  RI 02905. 

M61835 — Marine  Corps  Reserve  Training 
Center,  Hartford,  CT  06114. 

M61839 — Marine  Corps  Reserve  Training 
Center,  Rochester,  NY  14617. 

M61842 — Marine  Corps  Reserve  Training 
Center,  Buffalo,  NY  14201. 

M61843 — Marine  Corps  Reserve  Training 
Center,  Bronx,  NY  (Fort  Schuyler)  10465. 

M61846 — Marine  Corps  Reserve  Training 
Center,  New  Rochelle,  NY  10801. 

M61858 — Marine  Corps  Reserve  Training 
Center,  Newark,  NJ  07114. 

M61861 — Marine  Corps  Reserve  Training 
Center,  Albany,  NY  12203. 

M61866 — Marine  Corps  Reserve  Training 
Center,  New  Haven,  CT  06512. 

M61869 — Marine  Corps  Reserve  Training 
Center,  Huntington,  LI.,  NY  11743. 

M61876 — Marine  Corps  Reserve  Training 
Center,  Wilmington,  DE 19808. 

M61877 — Marine  Corps  Reserve  Training 
Center,  Harrisburg,  PA  17101. 

M61881 — Marine  Corps  Reserve  Training 
Center,  Reading,  PA  19610. 

M61884 — Marine  Corps  Reserve  Training 
Center,  Folsom,  PA  19033. 

M61888 — Marine  Corps  Reserve  Training 
Center,  Camden,  NJ  08103. 

M61894 — Marine  Corps  Reserve  Training 
Center,  Washington,  DC  20390. 

M61899 — Marine  Corps  Reserve  Training 
Center,  Portsmouth,  VA  23709. 

M61902 — Marine  Corps  Reserve  Training 
Center.  Cumberland,  MD  21502. 

M61910 — Marine  Corps  Reserve  Training 
Center,  Augusta,  GA  30904. 

M61912 — Marine  Corps  Reserve  Training 
Center,  Columbia,  SC  29201. 

M61915 — Marine  Corps  Reserve  Training 
Center,  Altanta,  GA  30318-5699. 

M61917 — Marine  Corps  Reserve  Training 
Center,  Charlotte,  NC  28202. 


M61921 — Marine  Corps  Reserve  Training 
Center,  Greensboro,  NC  27401. 

M61923 — Marine  Corps  Reserve  Training 
Center,  Raleigh,  NC  27607. 

M61926 — Marine  Corps  Reserve  Training 
Center,  Jacksonville,  FL  32207. 

M61934 — Marine  Corps  Reserve  Training 
Center,  Chattanooga,  TN  37405. 

M61935 — Marine  Corps  Reserve  Training 
Center,  Gulfport,  MS  39503. 

M61936— Marine  Corps  Reserve  Training 
Center,  Norman,  OK  73070. 

M61938 — Marine  Corps  Reserve  Training 
Center,  Tulsa,  OK  74104. 

M61939 — Marine  Corps  Reserve  Training 
Center,  Galveston,  TX  77552. 

M61942 — Marine  Corps  Reserve  Training 
Center,  Birmingham,  AL  35208. 

M61944 — Marine  Corps  Reserve  Training 
Center,  Shreveport,  LA  71109. 

M61945 — Marine  Corps  Reserve  Training 
Center,  Mobile,  AL  36608. 

M61947 — Marine  Corps  Reserve  Training 
Center,  Montgomery,  AL  36109 

M61948 — Marine  Corps  Reserve  Training 
Center.  Knoxville,  TN  37901. 

M61954 — Marine  Corps  Reserve  Training 
Center,  New  Orleans,  LA  70140. 

M61955 — Marine  Corps  Reserve  Training 
Center,  Jackson,  MS  39205. 

M61959 — Marine  Corps  Reserve  Training 
Center,  Amarillo,  TX  79106. 

M61963 — Marine  Corps  Reserve  Training 
Center,  Austin,  TX  78704. 

M61964 — Marine  Corps  Reserve  Training 
Center,  Fort  Worth,  TX  76110. 

M61966 — Marine  Corps  Reserve  Training 
Center,  Beaumont,  TX  77701. 

M61967 — Marine  Corps  Reserve  Training 
Center,  Lafayette,  LA  70502. 

M61970 — Marine  Corps  Reserve  Training 
Center,  Little  Rock,  AR  72205. 

M61979 — Marine  Corps  Reserve  Training 
Center,  Dallas,  TX  75220. 

M61980 — Marine  Corps  Reserve  Training 
Center,  El  Paso,  TX  79923. 

M61982 — Marine  Corps  Reserve  Training 
Center,  San  Antonio,  TX  78204. 

M61984 — Marine  Corps  Reserve  Training 
Center,  Evansville,  IN  47712. 

M61989 — Marine  Corps  Reserve  Training 
Center,  Green  Bay,  WI 54305. 

M61992 — Marine  Corps  Reserve  Training 
Center,  St.  Louis,  MO  63145. 

M61997 — Marine  Corps  Reserve  Training 
Center,  Joliet  (Rockdale),  IL  60436. 

M61998 — Marine  Corps  Reserve  Training 
Center,  Omaha,  NE  68111. 

M61999 — Marine  Corps  Reserve  Training 
Center,  Toledo,  OH  43611. 

M62028 — Marine  Corps  Reserve  Training 
Center,  Trenton,  NJ  08608. 

M62034 — Marine  Corps  Reserve  Training 
Center,  Detroit  MI  48214. 

M62035 — Marine  Corps  Reserve  Training 
Center,  Milwaukee,  WI  53207. 

M62037 — Marine  Corps  Reserve  Training 
Center,  Peoria,  IL  62633. 

M62038 — Marine  Corps  Reserve  Training 
Center,  Springfield,  MO  65801. 

M62041 — Marine  Corps  Reserve  Training 
Center,  Topeka,  KS  60607. 

M62042 — Marine  Corps  Reserve  Training 
Center,  Waterloo,  IA  70703. 

M62044 — Marine  Corps  Reserve  Training 
Center,  Fort  Des  Moines,  LA  50135. 


M62045 — Marine  Corps  Reserve  Training 
Center,  Steubenville,  OH  43952. 

M62046 — Marine  Corps  Reserve  Training 
Center,  Gary,  IN  46403. 

M62054 — Marine  Corps  Reserve  Training 
Center,  Kansas  City,  MO  64130. 

M62055 — Marine  Corps  Reserve  Training 
Center,  Dayton,  OH  45417. 

M62058 — Marine  Corps  Reserve  Training 
Center,  Naval  Air  Station,  Minneapolis, 
MN  55450. 

M62060 — Marine  Corps  Reserve  Training 
Center,  Danville,  IL  61834. 

M62063 — Marine  Corps  Reserve  Training 
Center,  Mansfield,  OH  44901. 

M62071 — Marine  Corps  Reserve  Training 
Center,  Rockford,  IL  61105. 

M62073 — Marine  Corps  Reserve  Training 
Center,  Fort  Wayne,  IN  46803. 

M62075 — Marine  Corps  Reserve  Training 
Center,  South  Bend,  IN  46613. 

M62077 — Marine  Corps  Reserve  Training 
Center,  Lexington,  KY  40503. 

M62078 — Marine  Corps  Reserve  Training 
Center,  Louisville,  KY  40214. 

M62080 — Marine  Corps  Reserve  Training 
Center,  Dearborn,  MI  48120. 

M62081 — Marine  Corps  Reserve  Training 
Center,  Flint,  MI  48503. 

M62082 — Marine  Corps  Reserve  Training 
Center,  Grand  Rapids,  MI  49505. 

M62084 — Marine  Corps  Reserve  Training 
Center,  Kalamazoo,  MI  49001. 

M62085 — Marine  Corps  Reserve  Training 
Center.  Lansing,  MI  48912. 

M62092 — Marine  Corps  Reserve  Training 
Center,  Akron,  OH  43310. 

M62093 — Marine  Corps  Reserve  Training 
Center,  Canton,  OH  44706. 

M62094 — Marine  Corps  Reserve  Training 
Center,  Cincinnati,  OH  45207. 

M62095— Marine  Corps  Reserve  Training 
Center,  Columbus,  OH  43215. 

M62096 — Marine  Corps  Reserve  Training 
Center,  Lorain,  OH  44052. 

M62098 — Marine  Corps  Reserve  Training 
Center,  Youngstown,  OH  44507. 

M62100 — Marine  Corps  Reserve  Training 
Center,  Madison,  WI  53703. 

M62103 — Marine  Corps  Reserve  Training 
Center,  Los  Angeles,  CA  90012. 

M62107 — Marine  Corps  Reserve  Training 
Center,  Tucson,  AZ  85711. 

M62108 — Marine  Corps  Reserve  Training 
Center,  Albuquerque,  NM  87106. 

M62109 — Marine  Corps  Reserve  Training 
Center,  Phoenix,  AZ  85009. 

M62110 — Marine  Corps  Reserve  Training 
Center,  Santa  Monica,  CA  90405. 

M62111 — Marine  Corps  Reserve  Training 
Center,  Bakersfield,  CA  93307. 

M62113 — Marine  Corps  Reserve  Training 
Center,  Pasadena,  CA  91107. 

M62114 — Marine  Corps  Reserve  Training 
Center,  San  Bernardino,  CA  92402. 

M62115 — Marine  Corps  Reserve  Training 
Center,  San  Francisco,  CA  94130. 

M62119 — Marine  Corps  Reserve  Training 
Center,  Sacramento,  CA  95818. 

M62121 — Marine  Corps  Reserve  Training 
Center,  Fresno,  CA  93702. 

M62126 — Marine  Corps  Reserve  Training 
Center,  Salt  Lake  City,  Ut  84113. 

M62127 — Marine  Corps  Reserve  Training 
Center,  Reno,  NV  89502. 
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M62128 — Marine  Corps  Reserve  Training 
Center,  San  Jose,  CA  95112. 

M62130 — Marine  Corps  Reserve  Training 
Center,  Denver,  CO  80225. 

M62135 — Marine  Corps  Reserve  Training 
Center,  Tacoma,  WA  98402. 

M62138 — Marine  Corps  Reserve  Training 
Center,  Billings,  MT  59101. 

M62139 — Marine  Corps  Reserve  Training 
Center,  Boise,  ID  83701. 

M62145 — Marine  Corps  Reserve  Training 
Center,  Portland,  OR  97217. 

M62146 — Marine  Corps  Reserve  Training 
Center,  Spokane.  WA  99208. 

M62204,  MW — Marine  Corps  Logistics  Base, 
Barstow,  CA  92311. 

M62205 — Marine  Barracks,  Bremerton,  WA 
98314. 

M62211 — Marine  Barracks,  Naval  Base,  Pearl 
Harbor,  Hawaii,  FPO  San  Francisco,  CA 
96610. 

M62214 — Marine  Barracks,  Fleet  Activity, 

FPO  Seattle.  WA  98762. 

M62217 — Marine  Barracks,  Fleet  Activities, 
Yokosuka,  FPO  San  Francisco,  CA  96662. 
M62218 — Marine  Barracks,  Naval  Base,  New 
York,  Brooklyn,  NY  11201. 

M62222 — Marine  Barracks,  Naval  Base, 
Boston,  MA  02129. 

M62248 — Marine  Corps  Reserve  Training 
Center,  Lubbock,  TX  79408. 

M62250 — Marine  Corps  Reserve  Training 
Center,  Salem,  OR  97308. 

M62257 — Marine  Corps  Reserve  Training 
Center,  Abilene,  TX  79602. 

M62274 — Marine  Corps  Reserve  Training 
Center,  Compton,  CA  90221. 

M62293 — Marine  Barracks,  Guam,  FPO  San 
Francisco,  CA  96630. 

M62298 — Marine  Corps  Reserve  Training 
Center,  Eugene,  OR  97401. 

M62361 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Alameda,  CA  94501. 
M62375 — Marine  Corps  Reserve  Training 
Center,  Greenville,  SC  29601. 

M62378 — Marine  Corps  Reserve  Training 
Center,  East  Ninth  Street,  Cleveland,  OH 
44114. 

M62400 — Marine  Corps  Reserve  Training 
Center,  Moline,  IL  61265. 

M62748 — Marine  Corps  Reserve  Training 
Center,  Waco,  TX  76710. 

M62757 — Marine  Corps  Reserve  Training 
Center,  Forest  Park,  IL  60130. 

M62952 — Marine  Corps  Reserve  Training 
Center,  Pittsburgh,  PA  15213. 

M62974,  NA — Commissary  Store,  Marine 
Corps  Air  Station,  Yuma,  AZ  85364. 
M63438 — Marine  Corps  Reserve  Training 
Center,  Little  Creek,  Norfolk,  VA  23521. 
M67001,  NB — Marine  Corps  Base,  Camp 
Lejeune,  NC  28542. 

M67004,  NC — Marine  Corps  Logistics  Base, 
Albany,  GA  31704. 

M67011 — Director,  1st  Marine  Corps  District, 
Long  Island,  NY  11530. 

M67013 — Director,  4th  Marine  Corps  District, 
Philadelphia,  PA  19112. 

M67015 — Director,  6th  Marine  Corps  District, 
Atlanta,  GA  30303. 

M67016 — Director,  8th  Marine  Corps  District, 
New  Orleans,  LA  70113. 

M67017 — Director,  9th  Marine  Corps  District, 
Shawnee  Mission,  KA  66204. 

M67019 — Director,  12th  Marine  Corps 
District,  San  Francisco,  CA  94130. 


M67021 — Marine  Corps  Reserve  Training 
Command,  Glenview,  IL  60026. 

M67025 — Headquarters,  Fleet  Marine  Force, 
Pacific,  Oahu,  FPO  San  Francisco,  CA 
96610. 

M67027 — Marine  Barracks,  Naval  Base,  Key 
West,  FL  33040. 

M67029 — Marine  Barracks,  Washington,  DC 
20003. 

M67030 — Marine  Barracks,  Mare  Island, 
Vallejo,  CA  94592. 

M67031 — Marine  Barracks,  Naval  Station, 
Treasure  Island,  San  Francisco,  CA  94130. 
M67032 — Marine  Barracks,  Naval  Station, 
Sangley  Point,  Luzon,  Philippines,  FPO  San 
Francisco,  CA  96652. 

M67033 — Marine  Barracks,  Naval  Base,  Subic 
Bay,  Luzon,  Philippines,  FPO  San 
Francisco,  CA  96650. 

M67036 — Marine  Barracks,  San  Juan,  P  R., 

FPO  New  York,  NY  09550. 

M67037 — Marine  Barracks,  Fleet  Activities, 
Saesbo,  FPO  San  Francisco,  CA  96666. 
M67042 — Marine  Barracks,  Naval 
Ammunition  Depot,  Hawthorne,  NV  89415. 
M67043 — Marine  Barracks,  NAD,  Bangor, 
Bremerton,  WA  98314. 

M67044 — Marine  Barracks,  Naval 
Ammunition  Depot,  McAlester,  OK  74501. 
M67048 — Marine  Barracks,  Hunters  Pt.  Div., 
SFran  Bay  NSY  (R),  San  Francisco,  CA 
94135. 

M67054 — Marine  Barracks,  Naval  Weapons 
Station,  Yorktown,  VA  23491. 

M67058 — Marine  Barracks,  Naval  Base, 
Newport,  RI  02844. 

M67059 — Marine  Barracks,  Submarine  Base, 
New  London,  CT  06342. 

M67063 — Marine  Barracks,  Naval 
Ammunition  Depot,  Earle,  NJ  07722. 

M67066 — Marine  Barracks,  Naval  Station, 
Annapolis.  MD  21402. 

M67068— Marine  Barracks,  Naval  Base, 
Portsmouth,  NH  03804. 

M67228 — Marine  Barracks,  Naval  Base, 
Guantanamo  Bay,  FPO  New  York,  NY 
09593. 

M67229 — Marine  Barracks,  Naval  Base, 
Charleston,  SC  29408. 

M67230 — Marine  Barracks,  Naval  Base, 
Norfolk,  VA  23511. 

M67231 — Marine  Barracks,  Naval  Base, 
Philadelphia,  PA  19146. 

M67232 — Marine  Barracks,  Norfolk  Naval 
Shipyard,  Portsmouth,  VA  23709. 

M67235 — Marine  Air  Reserve  Training 
Detachment,  Naval  Air  Facility,  Andrews 
AFB,  Washington,  DC  20390. 

M87236 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Atlanta,  GA  30063. 
M67241 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Glenview,  IL  60026. 
M67242 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Grosse  lie,  MI  48138. 
M67244 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Los  Alamitos,  CA  90721. 
M67245 — Marine  Air  Reserve  Training 
Detachment,  Memphis,  TN  38115. 

M67247 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Minneapolis,  MN  55450. 
M67248 — Marine  Air  Reserve  Training 
Detachment,  NAS,  New  Orleans,  LA  70140. 
M67249 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Brooklyn,  NY  11234. 
M67251 — Marine  Barracks,  Naval  Air  Station, 
Alameda,  CA  94501. 


M67252 — Marine  Air  Reserve  Training 
Detachment,  NAS,  Olathe,  KS  66061. 

M67254 — Marine  Air  Reserve  Training 
Detachment,  South  Weymouth,  MA  02190. 
M67256 — Marine  Air  Reserve  Training 
Detachment,  NAS.  Willow  Grove,  PA 
19090. 

M67270 — Marine  Air  Reserve  Training 
Detachment,  Norfolk,  VA  23511. 

M67272 — Marine  Barracks,  Naval  Air  Station, 
Atsugi,  FPO  San  Francisco,  CA  96667. 
M67273 — Marine  Barracks,  Naval  Weapons 
Station,  Concord,  CA  94520. 

M67281 — Marine  Detachment,  Naval  Station, 
Trinidad,  FPO  New  York,  NY  09655. 

M67283 — Marine  Barracks,  Naval  Station, 
Bermuda  Barracks,  Naval  Station, 

Bermuda,  FPO  New  York,  NY  09560. 

M67284 — Marine  Barracks,  Naval  Station, 
Argentia,  FPO,  New  York,  NY  09597. 

M67285 — Marine  Barracks,  Naval  Station, 
Adak,  FPO  Seattle,  WA  98791. 

M67336 — Marine  Barracks,  Clarksville  Base, 
Clarksville,  TN  37040. 

M67341 — Marine  Barracks,  Naval  Station, 

San  Diego.  CA  92136. 

M67342 — Marine  Barracks,  Naval  Air  Station, 
Barbers  Point,  Oahu,  Hawaii,  FPO  San 
Francisco,  CA  96611. 

M67343 — Marine  Barracks,  Naval 
Ammunition  Depot,  Oahu,  FPO  San 
Francisco,  CA  96612. 

M67348 — Marine  Detachment,  Naval 
Disciplinary  Command,  Naval  Base, 
Portsmouth,  NH  03804. 

M67350 — Marine  Barracks,  Naval  Activities, 
Naples,  FPO  New  York,  NY  09521. 

M67351 — Marine  Detachment,  London,  AI’O 
New  York,  NY  09510. 

M67353 — Headquarters  Battalion,  Marine 
Corps,  Henderson  Hall,  Arlington,  VA 
22214. 

M67354 — Post  Supply  Officer,  Headquarters 
Marine  Corps,  Navy  Annex,  Arlington,  VA 
20380. 

M67385 — Camp  H.M.  Smith,  U.S.  Marine 
Corps,  Aiea,  Oahu,  Hawaii  96861. 

M67387 — Marine  Barracks,  Fallbrook  Annex, 
NWPSTA,  Seal  Beach,  CA  92028. 

M67388 — Marine  Barracks,  Lake  Meade  Base, 
Las  Vegas,  NV  89110. 

M67390 — Director,  14th  Marine  Corps 
District,  Pearl  Harbor,  Hawaii,  FPO  San 
Francisco,  CA  96610. 

M67391,  KY — Headquarters  Fleet  Marine 
Force  Atlantic  (Camp  Elmore),  Norfolk,  VA 
23511. 

M67399,  NF — Marine  Corps  Air  Ground 
Combat  Center,  Twentynine  Palms,  CA 
92278. 

M67400,  QJ — Marine  Corps  Procurement 
Office,  Okinawa,  Marine  Corps  Base, 

Camp  Smedley  D.  Butler,  FPO  Seattle,  WA 
98773. 

M67401 — Marine  Barracks,  Rota,  FPO  New 
York,  NY  09540. 

M67403 — Marine  Barracks,  NWPSTA,  Seal 
Beach,  CA  90740. 

M67405 — Marine  Barracks,  NAD,  Charleston, 
SC  29408. 

M67410 — Marine  Barracks,  Naval  Missile 
Facility,  Lompoc,  CA  93436. 

M67415 — Marine  Barracks,  Sigonella,  Sicily, 
FPO,  New  York,  NY  09521. 
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M67418 — Marine  Barracks.  NAV  Forces 
Iceland.  Keflavik,  FPO  New  York,  NY 
09571. 

M67422 — Marine  Air  Reserve  Training 
Detachment,  NAS.  Seattle,  WA  98105. 
M67424 — Subunit  2,  Marine  Air  Reserve 
Training  Detachment,  Los  Alamitos, 
Pasadena,  CA  91107. 

M67425 — Subuni 1 3.  Marine  Air  Reserve 
Training  Detachment,  Alameda,  CA  94501. 
M67426 — Subunit  4,  Marine  Air  Reserve 
Training  Detachment,  Alameda.  San  Jose, 
CA  95112. 

M67428  JA — West  Coast  Commissary 
Complex,  Marine  Corps  Air  Bases  Western 
Area,  MCAS  EL  Toro,  Santa  Ana,  CA 
92709. 

M67432 — Subunit  2,  Marine  Air  Reserve 
Training  Detachment,  Wiilow  Grove, 
MCRTC,  Wyoming,  PA  18644. 

M67433 — Subunit  1,  Marine  Corps  Reserve 
Training  Detachment,  Grosse  lie, 

NMCRTC.  Green  Bay.  WI 54305, 

M67443,  LG — Marine  Corps  Finance  Center, 
Kansas  City,  MO  64197. 

M67842,  K6 — East  Coast  Commissary 
Complex,  Marine  Corps  Base,  Camp 
Lejeune,  NC  28542. 

Department  of  the  Air  Force 
(C)  Denotes  a  Central  Contracting  Activity. 
F01600,  5A— 3800  ABW/LGC,  Maxwell  AFB, 
AL  36112-5320. 

F01620,  6K— HQ  SSC/PK,  Gunter  AFS,  AL 
36114-6343. 

F02600,  5B— 82  FTW/LGC,  Williams  AFB,  AZ 
85240-5004. 

F02601,  5C — 836  AD/LGC,  Davis-Monthan 
AFB,  AZ  85707-5320. 

F02604,  5D— 832  AD/LGC,  Luke  AFB,  AZ 
85309-5320. 

F02610,  SR — AFPRO,  Hughes  Missile  Systems 
Group,  P.O.  Box  11337,  Emery  Park  Station, 
Tucson,  AZ  85734-1337. 

F03601,  5E— 97  BMW/LGC,  Blytheville  AFB, 
AR  72315-5320. 

F03602,  5F— 314  TAW/LGC,  Little  Rock  AFB, 
AR  72076-5320. 

F04604,  5G— 93  BMW/LGC,  Castle  AFB,  CA 
95342-5320. 

F04605,  5H— 22  AREFW/LGC  March  AFB, 

CA  92518-5320. 

F04606,  SM — SM-ALC/PM,  Sacramento  Air 
Logistics  Center,  McClellan  AFB,  CA 
95652-5320. 

F04607,  5J— 63  MAW/LGC,  Norton  AFB,  CA 
92409-5320. 

F04609,  5K— 831  AD/LGC,  George  AFB,  CA 
92394-5320. 

F04611.  QQ— AFFTC/PK  (C),  Edwards  AFB, 
CA  93523-5320. 

F04612,  5L— 323  FTW/LGC,  Mather  AFB  CA 
95655-5320. 

F04620,  S6 — AFPRO,  TRW  Electronics  & 
Defense  Sector,  One  Space  Park,  Redondo 
Beach,  CA  90278-1078. 

F04626,  5M— 60  MAW/LGC,  Travis  AFB,  CA 
94535-5320. 

F04630,  RY — AFPRO,  RI  Rocketdyne 
Division,  6633  Canoga  Avenue,  Canoga 
Park,  CA  91303-2790. 

F04666,  5N — 9  SRW/LGC,  Beale  AFB,  CA 
95903-5320. 

F04679,  QR — AFPRO,  Northrop  Corp,  One 
Northrup  Avenue,  Hawthorne,  CA  90250- 
3296. 


F04681,  QS — AFPRO,  RI  Corp,  Los  Angeles 
Division,  PO  Box  92098,  Los  Angeles,  CA 
90009-2098. 

F04682,  QT — AFPRO,  Hughes  Aircraft 
Company,  PO  Box  92463,  Los  Angeles,  CA 
90009-2463. 

F04684,  QW — 4392  AEROSW/LGC, 
Vandenberg  AFB,  CA  93437-5320. 

F04688,  QV — AFPRO,  Aerojet-General  Corp, 
PO  Box  15846,  Sacramento,  CA  95852-1846. 
F04689,  RN — 1004  Space  Support  Group, 
Onizuka  AFB,  PO  Box  3430,  Sunnyvale,  CA 
94088-3430. 

F04691,  QX — AFPRO,  Lockheed  Missile  & 
Space  Corp,  1111  Lockheed  Way,  P.O.  Box 
3504,  Sunnyvale,  CA  94088-3504. 

F04693,  MG — SD/PMB,  Base  Contracts,  PO 
Box  92960,  Worldway  Postal  Center,  Los 
Angeles,  CA  90009-9260. 

104696,  RB— AFPRO,  RI  Anaheim,  3370 
Miraloma  Ave„  Anaheim  CA  92803-3110. 
F04699,  Q5— SM-ALC/PMK,  Base  Contracts, 
McClellan  AFB,  CA  95652-5320. 

F04700,  Q2— AFFTC/PKB,  Base  Contracts, 
Edwards  AFB,  CA  93523-5000. 

F04701,  TB— SD/PM  (C),  Space  Division,  PO 
Box  92960,  Worldway  Postal  Center,  Los 
Angeles,  CA  90009-9260. 

F04702— HQ  AAVS/LGC,  Norton  AFB.  CA 
92409-5439. 

F04703,  R8 — WSMC/PM  (C),  Western  Space 
and  Missile  Center,  Vandenberg  AFB,  CA 
93437-6021. 

F04704,  R9 — BMO/PK  (C),  Ballistic  Missile 
Office,  Norton  AFB,  CA  92409-6463. 

F04705,  RT— Det  6,  2762  Logistics  Sq.  (AFLC), 
Norton  AFB,  CA  92409. 

F04709— Det  51,  SM-ALC,  Norton  AFB,  CA 
92409-6447. 

F04710,  TC — AFPRO,  Douglas  Aircraft 
Company,  3855  Lakewood  Boulevard,  Long 
Beach,  CA  90846-0001. 

F04720,  RD— AFPRO  RI  NAAO,  OL-AA,  2825 
East  Avenue  P,  Palmdale,  CA  93550-0319. 
F04735,  6M— Det  51,  SM-ALC,  Norton  AFB, 
CA  92409. 

F05600,  5P — LTTC/LGC,  Lowry  AFB.  CO 
80230-5320. 

F05603— HQ  AFSPACECOM/LKD,  Stop  7, 
Peterson  AFB  Co  80914-5001. 

F05604,  SX — 3d  Space  Support  Wing/CMB, 
Stop  20,  Peterson  AFB,  CO  80914-5001. 
F05611,  5Q — USAFA/LGC,  USAF  Academy, 
CO  80846-0189. 

F05617,  RE — AFPRO,  Martin  Marietta  Denver 
Aerospace,  PO  Box  179,  Denver,  CO  80201- 
0179. 

F06700,  T5— AFPRO,  Pratt  &  Whitney,  400 
Main  Street,  East  Hartford,  CT  06108-0969. 
F07603,  5R— 436  MAW/LGC,  Dover  AFB,  DE 
19902-5320. 

F08602,  5S— 56  TTW/LGC,  MacDill  AFB,  FL 
33608-5320. 

F08606,  RG — ESMC/PM  (C).  Eastern  Space  & 
Missile  Center,  Patrick  AFB,  FL  32925-5472. 
F08620, 5T — 1  SOW/LGC,  Hurlburt  Field.  FL 
32544-5320. 

F08621,  5U— 31  TFW/LGC,  Homestead  AFB, 
FL  33039-5320. 

F08635,  RH — AD/PM  (C)  Armament  Division, 
Eglin  AFB,  FL  32542-5000. 

F08637,  5V— HQ  USAF  ADWC/LGC,  Tyndall 
AFB,  FL  32403-5320. 

F08650,  TJ — ESMC/PMK,  Base  Contracts, 
Patrick  AFB,  FL  32925-5472. 

F08651,  Q3 — AD/PMK,  Base  Contracts,  Eglin 
AFB,  FL  32542-5320. 


F08675,  T2— AFPRO,  Pratt  &  Whitney 
Aircraft,  PO  Box  109600,  West  Palm  Beach, 

FI  nil  ?_o«nn 

F096G3,  RJ,  RR — WR-ALC/PM,  Warner 
Robins  Air  Logistics  Center,  Robins  AFB. 

GA  31098-5320. 

F09604,  RU — Det  8,  2762  Logistics  Sq  (AFLC). 

Robins  AFB,  GA  31098. 

FO90O7,  5W— 347  TFW/LGC,  Moody  AFB,  GA 
31699-5320. 

F09609,  5X— 94  CSG/LGC  Dobbins.  AFB,  GA 
30069-5320. 

F09632,  RK— AFPRO,  Lockheed-GA  Co.. 

Marietta,  GA  30063-0001. 

F09634,  5Y— HQ  AFRES/LGC,  Robins  AFB, 

GA  31098-6001. 

F09650,  Q6 — WR-ALC/PMK,  Base  Contracts, 
Robins  AFB,  GA  31098-5320. 

F10603,  5Z— 366  TFW/LGC,  Mountain  Home 
AFB,  ID  83648-5320. 

F11602,  6A — CTTC/LGC,  Chanute  AFB,  IL 
61868-5320. 

F11603, 6B— 928  TAG/LGC,  Chicago  O’Hare 
ARFF  IL  60666-5000. 

F11623,  6C— 375  AAW/LGC,  Scott  AFB.  IL 
62225-5320. 

F11624.  X4— 2026  CS/PGZ,  Scott  AFB.  IL 
62225-6001. 

F11626,  RL— HQ  MAC/TRC  Scott  AFB,  IL 
62225-5001. 

F12617,  8D— 305  AREFW/LGC,  Grissom  AFB, 
IN  46971-5320. 

F14614, 6E— 384  BMW/LGC,  McConnell  AFB, 
KS  67221-5320. 

F14615,  RP — AFPRO,  Boeing  Military 
Airplane  Co.,  3801  South  Oliver  Street, 
Wichita,  KS  67277-7730. 

F16600,  6F— 23  TFW/LGC,  England  AFB,  LA 
71311-5320. 

F16602, 6G— 2  BMW/LGC,  Barksdale  AFB, 

LA  71110-5320. 

F17600,  6H— 42  BMW/LGC,  Loring  AFB,  ME 
0475-5320. 

F18400,  S2 — AFPRO,  Westinghouse  Defense 
and  Electronics  Systems  Center,  P.O.  Box 
1693,  Baltimore,  MD  21203-1693. 

F18600,  RQ— HQ  AFSC/PK  (C),  Andrews 
AFB,  DC  20334-5000. 

F19617— 439  CSG/LGC.  Westover  AFB  MA 
01022-5320. 

F19620,  SQ — AFPRO,  Textron  Defense 
Systems,  201  Lowell  Street,  Wilmington, 

MA  01887-2941. 

F19628,  RS — ESD/PK  (C),  Electronic  Systems 
Division,  Hanscom  AFB,  MA  01731-5000. 
F19630,  RV— AFCAC/PK  (C),  Hanscom  AFB. 
MA  01731-6340. 

F19650,  SH— ESD/PKU,  Base  Contracts, 
Hanscom  AFB,  MA  01731-5320. 

F20603,  6J— 379  BMW/LGC,  Wurtsmith  AFB, 
MI  48753-5320. 

F20613.  6L— 410  BMW/LGC,  K.I.  Sawyer 
AFB,  MI  49843-5320. 

F21611,  6N— 934  TAG/LGC,  Mineapolis-St. 

Paul  IAP,  MN  55450-5000. 

F22600,  RC— KTTC/LGC,  Keesler  AFB,  MS 
39534-5000. 

F22608,  6Q— 14  FTW/LGC,  Columbus  AFB, 
MS  39701-5000. 

F23606,  6R— 351  SMW/LGC,  Whiteman  AFB, 
MO  65305-5320. 

F23608,  6S— 442  CSG/LGC,  Richards-Gebaur 
AFB,  MO  64030-5000. 

F24604,  6T— 341  SMW/LGC.  Malmstrom  AFB, 
MT  59402-5320. 
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F25600, 6U— 55  SRW/LGC  Offutt  AFB,  NE 
68113-5320. 

F25606,  TD— 3908  CONS/LGC,  HQ  SAC/ 

LGC,  Offutt  AFB.  NE  68113-5000. 

F26600,  S4— 554  OSW/LGC  Nellis  AFB.  NV 
39191-5320. 

F27604.  R5-509  BMW/LGC  Pease  AFB,  NH 
03803-5320. 

F28609.  6V— 438  MAW /LGC,  McGuire  AFB 
NJ  08641-5320. 

F29601,  RW — Kirtland  Contracting  Center 
(PKR),  Kirtland  AFB  NM  87117-6008. 

F29605,  6W— 27  TFW/LGC,  Cannon  AFB,  NM 
88103-5320. 

F29650,  R3 — Kirtland  Contracting  Center 
(PKB),  Kirtland  AFB,  NM  87117-6008. 

F29651, 6X— 833  AD/LGC,  Holloman  AFB, 

NM  88330-5320. 

F30602,  RX— RADC/PK  (C],  Rome  Air 
Development  Center,  Griffiss  AFB,  NY 
13441-5700. 

F30617, 6Y— 914  TAG/LGC  Niagara  Falls 
IAP,  NY  14304-5320. 

F30625,  ST— AFPRO,  Eaton  AIL,  Eaton 
Corporation,  AIL  Div„  Commack  Road, 

Deer  Park,  Long  Island,  NY  11729-9998. 
F30635,  S3— 416  BMW/LGC,  Griffiss  AFB,  NY 
13441-5320. 

F30636,  6Z— 380  BMW/LGC,  Plattsburgh 
AFB,  NY  12903-5320. 

F31601,  BU— 317  TAW /LGC,  Pope  AFB,  NC 
28308-5320. 

F31610,  BW — 4  TFW/LGC,  Seymour  Johnson 
AFB,  NC  27531-5320. 

F32604,  BX— 81  SMW/LGC  Minot  AFB,  ND 
58705-5320. 

F32605,  BY— 321  SMW/LGC,  Grand  Forks 
AFB,  ND  58205-5320. 

F33600,  RZ — WPCC/PMR,  PMS,  PMT  &  PMY, 
Wright-Patterson  AFB,  OH  45433-5320. 
F33601,  Q7— WPCC/PMK  Base  Contracts, 
Wright-Patterson  AFB,  OH  45433-5320. 
F33615,  SG — ASD/PMR,  Directorate  of  R&D 
Contracting,  Wright-Patterson  AFB,  OH 
45433-6503. 

F33620,  SN— AFPRO  RI NAAO,  OL-AB, 
Rockwell  IntemationaL  PO  Box  1259, 
Columbus,  OH  43216-1259. 

F33630,  Cl— 910  TAG/LGC  Youngstown 
MAP,  OH  44473-0910. 

F33654,  SB — AFPRO,  General  Electric 
Company,  Cincinnati,  OH  45215-6303. 
F33657,  SC — ASD/PM  (C),  Aeronautical 
Systems  Division,  Wright-Patterson  AFB, 
OH  45433-6503. 

F33659,  Q8— 2803  ABG/PM,  Newark  AFS,  OH 
43055-5320. 

F33661 — AFCMC  Wright-Patterson  AFB,  OH 
45433-5000. 

F33661,  MJ — Det  33,  AF  Contr.  Maint  Center, 
APO  New  York  09667-6207. 

F33661,  SS— Det  16  AFCMC  APO  New  York 
09633-5000. 

F33661,  S8 — AFLC  LSG/PM,  APO  New  York 
09238-5002. 

F33661,  SV— Det  17  AFCMC,  APO  New  York, 
09378-5000. 

F33661,  Rl— Det  28  AFCMC  APO  SF  96214- 
0006. 

F33661,  SU — Det  19  AFCMC  APO  New  York 
09285-0001. 

F33733,  J8— HQ  AFSC/PLMM,  Wright- 
Patterson  AFB,  OH  45433-6503. 

F34600,  C2— 71  FTW/LGC,  Vance  AFB,  OK 
73705-5000. 


F34601.  SD,  TA.  TG— OC-ALC/PM, 

Oklahoma  City  Air  Logistics  Center,  Tinker 
AFB.  OK  73145-5320. 

F34608,  TF— HQ  EID/PK.  Tinker  AFB,  OK 
73145-6343. 

F34012,  C3— 443  MAW/LGC,  Altus  AFB,  OK 
73523-5320. 

F34650,  Q9 — OC-ALC-PMK,  Base  Contracts, 
Tinker  AFB,  OK  73145-5320. 

F35610,  C4— 114  TFTS/LGC,  Kingsley  Field. 

Klamath  Falls,  OR  97601. 

F36629,  C7— 911  TAG/LGC  Greater 
Pittsburgh  IAP.  PA  15231-5320. 

F36700,  C8— 913  TAG/LGC,  Willow  Grove 
ARF,  PA  19090-5130. 

F36701,  SF— AFPRO,  GE  Re-Entry  Div.,  P.O. 

Box  8555,  Philadelphia,  PA  19101-8555. 
F38601,  C9— 363  TFW/LGC,  Shaw  AFB,  SC 
29152-5320. 

F38604,  T3— HQ  USCENTAF/LGC  Shaw 
AFB,  SC  29152-5002. 

F 38606,  CA— 354  TFW/LGC.  Myrtle  Beach 
AFB,  SC  29579-5320. 

F38610,  CR— 437  MAW/LGC,  Charleston 
AFB,  SC  29404-5320. 

F39601,  CT— 44  SMW/LGC  Ellsworth  AFB, 
SD  57706-5320. 

F40600,  Q4— AEDC/PK  (C),  Arnold 
Engineering  Development  Center,  Arnold 
AFB,  TN  37389-5000. 

F40650,  Dl— AEDC/PKP,  Base  Contracts, 
Arnold  AFB,  TN  37389-5000. 

F41608,  SA,  QU— SA-ALC/PM,  San  Antonio 
Air  Logistics  Center,  Kelly  AFB,  TX  78241- 
5320. 

F41612.  D4 — STTC/LGC  Sheppard  AFB,  TX 
76311-5000. 

F41613,  D5 — 7  BMW/LGC  Carswell  AFB,  TX 
78127-5320. 

F41614,  E2 — GTTC/LGC  Goodfellow  AFB, 

TX  76908-5000. 

F41620,  E3— 64  FTW/LGC,  Reese  AFB,  TX 
79489-5000. 

F41621,  SJ— HQ  ESC/LGC  San  Antonio,  TX 
78243-5000. 

F41650 — SA-ALC/PMK,  Base  Contracts, 

Kelly  AFB,  TX  78241-5320. 

F41652,  E5— 96  BMW/LGC  Dyess  AFB,  TX 
79607-5320. 

F41685.  E6 — 47  FTW/LGC,  Laughlin  AFB,  TX 
78840-5000. 

F41687,  E9— 67  TRW /LGC  Bergstrom  AFB. 
TX  78743-5320. 

F41689,  SK— 3303  CS,  Randolph  AFB,  TX 
78150-5001. 

F41695,  SL,  TH — AFPRO,  General  Dynamics, 
P.O.  Box  371,  Fort  Worth,  TX  78101-0371. 
F41800,  T9 — San  Antonio  Contracting  Center. 
Ft.  Sam  Houston  AIN,  P.O.  Box  8218,  San 
Antonio.  TX  78208-8218. 

F41999 — AFNAF  Purchasing  Office,  HQ 
AFMPC/DPMSK,  9504 IH  35  North,  Rm  330, 
San  Antonio,  TX  78233. 

F42600,  QP,  SY— OO-ALC/PM,  Ogden  Air 
Logistics  Center,  Hill  AFB,  UT  84056-5320. 
F42650,  R2— OO-ALC/PMK,  Base  Contracts, 
Hill  AFB,  UT  84056-5320. 

F42651,  R6 — AFPRO,  Morton  Thiokol  Corp., 
P.O.  Box  524/MS  Z-10,  Brigham  City.  UT 
84302-0524. 

F44600.  F3 — 1  TFW/LGC  Langley  AFB.  VA 
23665-5320. 

F44650,  Ql— 4400  CONS/LGCN  (C)  Langley 
AFB.  VA  23665-5000. 

F45603,  F5— 62  MAW/LGC,  McChord  AFB, 
WA  98438-5320. 


F45613,  F8— 92  BMW/LGC  Fairchild  AFB, 

WA  99011-5320. 

F45632,  SP — AFPRO,  The  Boeing  Company. 

PO  Box  3707,  Seattle,  WA  98124-3707. 
F47606,  G7— 440  TAW/LGC,  Gen.  Billy 
Mitchell  Field,  300  College  Ave, 

Milwaukee.  WI  53207-5000. 

F48608.  G9— 90  SMW/LGC,  F.E.  Warren  AFB, 
WY  82001-5320. 

F49620,  SE— AFOSR/PK  (C),  AF  Office  of 
Scientific  Research,  Bolling  AFB,  DC  20332- 
6448. 

F49642,  Jl— 1100  CNS/CN  (AFDW)  Andrews 
AFB.  DC  20331-5320. 

F61040,  Ml— 1605  MASW/LGC  APO  New 
York  09406-5320. 

F61051 — USDAO,  American  Embassy — 
Brussels,  APO  New  York  09667. 

F61060 — USDAO,  American  Embassy — Sofia, 
APO  New  York  00757. 

F61080 — USDAO,  American  Consulate 
General — Prague,  APO  New  York  09757. 
F61100 — USDAO,  American  Embassy — 
Copenhagen,  APO  New  York  09170. 

F61101,  Tl — 3d  Space  Support  Wing/Det  1, 
APO  New  York  09170-5000. 

F61121 — USAFE  Contracting  Office,  OL  A 
DET  4,  7000  CONS/LGC,  APO  New  York 
09193-5320. 

F61130 — USDAO,  American  Embassy — 
Helsinki,  APO  New  York  09664. 

F61171 — USDAO,  American  Embassy — 
Athens,  APO  New  York  09223. 

F61173,  Nl — USAFE  Contracting  Region — 
Greece,  Det  7,  7000  CONS/LGC,  APO  New 
York  09223-5320. 

F61180 — USDAO,  American  Consulate 
General — Budapest,  APO  New  York  09757. 
F61210 — USDAO,  American  Embassy — 

Rome,  APO  New  York  09794. 

F61211,  N9 — USAFE  Contracting  Region — 
Italy.  Det  6,  7000  CONS/LGC  APO  New 
York  09293-5320. 

F61214,  U9 — USAFE  Contracting  Office,  OL- 
A  Det  6,  7000  CONS/LGC.  APO  New  York 
09240-5320. 

F61220,  4J — AFLC/SCE-PM,  Support  Center 
Europe,  APO  New  York  09243-5361. 

F61250,  TP— USAFE  Contracting  Office,  OL-B 
DET  6,  7000  CONS/LGC.  APO  New  York 
09694-5320. 

F61256 — USAFE  Contracting  Office,  OL-C 
DET  6,  7000  CONS/LGC,  APO  New  York 
09161-5320. 

F61260 — USDAO,  American  Embassy — The 
Hague,  APO  New  York  09159. 

F61264 — USAFE  Contracting  Office.  OL-B 
DET  10,  7000  CONS-LGC  APO  New  York 
09669-5320. 

F61270 — USDAO,  American  Embassy — Oslo, 
APO  New  York  09085. 

F61271,  T8 — USAFE  Contracting  Office.  OL- 
A  Det  2,  7000  CONS/LGC  APO  New  York 
09085-5320. 

F61280 — USADO,  American  Consulate 
General — Belgrade,  APO  New  York  09757. 
F61290 — USDAO,  American  Embassy — 
Lisbon,  APO  New  York  09678. 

F61301 — USDAO,  American  Embassy — 
Bucharest,  APO  New  York  09757. 

F61308,  W3 — USAFE  Contracting  Region — 
Spain,  Det  5. 7000  CONS/LGC.  APO  New 
York  09283-5320. 

F61310 — USDAO,  American  Embassy — 
Madrid,  APO  New  York  09285. 
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F61354.  W8— 7241  ABG/LGC,  APO  New  York 
09224—5320. 

F61355.  T4— HQ  TUSLOG/LGC,  APO  New 
York  09254-5320. 

F61358,  W9— 39  TACG-LGC,  APO  New  York 
09289-5320. 

F61503,  UC— 435  TAW/LGC.  APO  New  York 
09057-5320. 

F61504,  T6— 7350  ABG/LGC,  APO  New  York 
09611-5320. 

F61517,  UF — USAFE  Contracting  Region — 
Eifel,  Det  3.  7000  CONS/LGC,  APO  New 
York  09132-5320. 

F61519,  R4 — USAFE  Contracting  Region — 
Mosel,  Det  10,  7000  CONS/LGC,  APO  New 
York  09109-5320. 

F61521,  UH — USAFE  Contracting  Office — 
Rhineland  Pfalz,  Det  2,  7000  CONS/LGC, 
APO  New  York  09012-5320. 

F61527 — USAFE  Contracting  Office,  OL-C 
Det  10,  7000  CONS/LGC.  APO  New  York 
09027-5320. 

F61546,  UJ — USAFE  Contracting  Center,  Det 
1,  7000  CONS/LGC,  APO  New  York  09633- 
5320. 

F61560, 4C — AFLC  Logistics  Support  Group— 
Europe,  APO  New  York  09012. 

F61700,  TM — USAFE  Contracting  Office,  OL- 
A  Det  9,  7000  CONS/LGC,  APO  New  York 
09150-5320. 

F61708,  UK — USAFE  Contracting  Region — 
Thames  Valley,  Det  9,  7000  CONS/LGC, 
APO  New  York  09194-5320. 

F61712,  UM — USAFE  Contracting  Office,  OL- 
B  Det  4,  7000  CONS/LGC.  APO  New  York 
09755-5320. 

F61730,  UQ — USAFE  Contracting  Office,  OL- 
C  Det  4,  7000  CONS/LGC,  APO  New  York 
09238-5320. 

F61775,  UV — USAFE  Contracting  Region — 

UK  North,  Det  4.  7000  CONS/LGC,  APO 
New  York  09179-5320. 

F61815,  T7 — USAFE  Contracting  Office,  OL- 
A  Det  10, 7000  CONS/LGC,  APO  New  York 
09292-5320. 

F61817,  UW — USAFE  Contracting  Office,  OL- 
A  Det  5,  7000  CONS/LGC,  APO  New  York. 
NY  09286-5320. 

F61910,  WJ — USAFE  Contracting  Office,  OL- 
A  Det  3,  7000  CONS/LGC,  APO  New  York 
09188-5320. 

F62032— HQ  USMTM/SAS-LGC,  APO  New 
York  09616-5320. 

F62321,  RA — PACAF  Contracting  Center/ 
LGC,  APO  SF  96239-5320. 

F62509,  QZ— 432  TFW/LGC,  APO  SF  96519- 
5000. 

F62562,  SW — PACAF  Contracting  Center/ 
LGC,  APO  SF  96328-5320. 

F62600 — 5  DSCS/LGC,  APO  SF  96287-5000. 

F63197,  UX — USAFE  Contracting  Office,  OL- 
A  Det  7,  7000  CONS/LGC,  APO  New  York 
09291-5320. 

F64133,  S9— 43  BMW /LGC,  APO  SF  96334- 
5320. 

F64605,  TN — PACAF  Contracting  Center/ 
LGC.  Hickam  AFB,  HI  96853-5320. 

F64608,  4U — Communications/ADPE  Branch, 
15  ABW  Contracting  Center,  Hickam  AFB, 
HI  96853-5320. 

F64620,  SZ— HQ  PACAF/LGC,  Hickam  AFB, 
HI  96853-5001. 

F64719,  TK — PACAF  Contracting  Center/ 
LGC,  APO  SF  96274-5320. 

F65501,  WF— Det  2,  5000  CONS/LGC. 
Elmendorf  AFB,  A K  99506-5001. 


F65503,  WH— Det  1,  5000  CONS/LGC,  Eielson 
AFB,  AK  99702-5320. 

F65517,  QN— HQ  AAC/LGC,  Elmendorf  AFB, 
AK  99506-5001. 

F66501 — USAFSO/LGC,  APO  Miami  34001- 
5320. 

Defense  Logistics  Agency 

DLAH00,  YK— DLA  ADP / 
Telecommunications  Contracting  Office, 
Cameron  Station,  Alexandria,  VA  22304- 
6100. 

DLA002,  TS — Defense  Industrial  Plant 
Equipment  Center,  Defense  Depot 
Memphis,  Memphis,  TN  38114-5297. 

DLA003,  TT — Defense  Depot  Ogden,  Ogden, 
UT  84407-5000. 

DLA005,  TV — Defense  Depot  Tracy,  Tracy, 
CA  95376-5000. 

DLA100,  TW — Defense  Personnel  Support 
Center,  Directorate  of  Clothing  &  Textiles, 
2800  South  20th  Street,  Philadelphia,  PA 
19101-8419. 

DLA120,  TX — Defense  Personnel  Support 
Center,  Directorate  of  Medical  Materiel, 
2800  South  20th  Street,  Philadelphia,  PA 
19101-8419. 

DLA13H,  UE — Defense  Personnel  Support 
Center,  Directorate  of  Subsistence,  2800 
South  20th  Street,  Philadelphia,  PA  19101- 
8419. 

DLA132,  U8 — Defense  Subsistence  Office, 
Kansas  City,  601  E.  12th  Street,  Room  1768, 
Kansas  City,  MO  64106. 

DLA135,  W4 — Defense  Subsistence  Office, 
New  Orleans,  4400  Dauphine  Street,  New 
Orleans,  LA  70146. 

DLA136,  W5 — Defense  Subsistence  Office, 
Cheatham,  Cheatham  Annex,  Bldg.  113, 
Williamsburg,  VA  23185. 

DLA137,  W6 — Defense  Subsistence  Region, 
Pacific,  2155  Mariner  Square  Loop, 
Alameda,  CA  94501. 

DLA139,  U6 — Defense  Subsistence  Region, 
Europe,  APO  New  York,  NY  09052. 

DLA140,  W7 — Defense  Personnel  Support 
Center  (Installation  Support),  2800  South 
20th  Street,  Philadelphia,  PA  19101-8419. 

DLA200,  XI — Defense  Reutilization  and 
Marketing  Service,  Federal  Center.  Battle 
Creek,  MI  49016-3092. 

DLA400,  TY — Defense  General  Supply 
Center,  Richmond,  VA  23297-5000, 

DLA410,  XH — Defense  General  Supply 
Center,  Base  Support  Branch,  Richmond, 
VA  23297-5000. 

DLA420,  XK — Defense  General  Supply 
Center,  Educational  Supplies  Branch, 
Richmond,  VA  23297-5000. 

DLA500,  TZ — Defense  Industrial  Supply 
Center,  700  Robbins  Avenue,  Philadelphia, 
PA  19111-5096. 

DLA600,  UA — Defense  Fuel  Supply  Center, 
Cameron  Station,  Alexandria,  VA  22304- 
6160. 

DLA700,  UB — Defense  Construction  Supply 
Center,  Columbus,  OH  43216-5000. 

DLA710,  YL — Defense  Construction  Supply 
Center,  Commercial  Services  &  Supplies 
Branch,  Contracting  Division  II,  Columbus, 
OH  43216-5000. 

DLA720,  YM — Defense  Construction  Supply 
Center,  Wood  Products  Branch, 
Contracting  Division  I,  Columbus,  OH 
43216-5000. 


DLA8AC,  UG — DCASMA,  Santa  Ana,  34 
Civic  Center  Plaza,  P.O.  Box  C 12700,  Santa 
Ana.  CA  92712-2700. 

DLA8AG,  Z3 — DCASPRO,  Aero,  Route  3,  Box 
9,  Lake  City,  FL  32055-8705. 

DLA8AL,  Yl— DCASMA,  Atlanta.  805 
Walker  Street.  Marietta,  GA  30060-2789. 

DLA8AM,  YQ— DCASPRO  McDonnell 
Douglas,  PO  Box  600,  Mailstop  12, 

Titusville,  FL  32781-0600. 

DLA8AT,  UL — DCASR,  Atlanta,  805  Walker 
Street,  Marietta,  GA  30060-2789. 

DLA8BA,  UN — DCASMA,  Birmingham,  2121 
8th  Avenue  North,  Birmingham,  AL  35203- 
2376. 

DLA8BC,  UP — DCASMA,  Bridgeport, 

Lordship  Blvd.,  Stratford,  CT  06497-5000. 

DLA8BL,  Y4— DCASPRO  AVCO  Lycoming 
Division,  550  South  Main  Street,  Stratford, 
CT  06497-7554. 

DLA8BM,  UR — DCASMA,  Baltimore,  300  East 
Joppa  Road,  Towson,  MD  21204-3099. 

DLA8BN,  US— DCASPRO,  AT&T 
Technologies,  Inc.,  204  Graham  Hopedale 
Road,  Burlington,  NC  27215-2941. 

DLA8BP,  UT — DCASR,  Boston,  495  Summer 
Street,  Boston,  MA  02210-2184. 

DLA8BS,  Y3 — DCASMA,  Boston,  495  Summer 
Street,  Boston,  MA  02210-2184. 

DLA8BT,  UU — DCASPRO,  Bendix  Corp., 

Route  46,  Teterboro,  NJ  07068-1173. 

DLA8BU,  XC— DCASMA  Buffalo.  1103 
Federal  Building,  111  W.  Huron  Street, 
Buffalo,  NY  14202-2392. 

DLA8BV,  YT — DCASPRO,  General  Electric, 
Lakeside  Avenue,  Burlington,  VT  05401- 
4984. 

DLA8CD,  UZ— DCASMA,  Cedar  Rapids.  1231 
Park  Place,  NE.,  Cedar  Rapids,  IA  52402- 
1251. 

DLA8CH,  UY — DSCASR,  Chicago,  O’Hare 
International  Airport,  P.O.  Box  66475, 
Chicago,  IL  60666-0475. 

DLA8CL,  VB — DCASR,  Cleveland,  J. 
Celebrezze  Federal  Bldg.,  1240  East  Ninth 
Street,  Cleveland,  OH  44199-2064. 

DLA8CN,  Y5— DCASMA,  Cleveland,  J. 
Celebrezze  Federal  Bldg.,  1240  East  Ninth 
St.,  Cleveland,  OH  44199-2064. 

DLA8CO,  X6 — DCASPRO,  Goodyear 
Aerospace,  c/o  Goodyear  Aerospace  Corp., 
1210  Massillon  Road,  Akron,  OH  44306- 
4136. 

DLA8CS,  VE— DCASPRO,  General 
Dynamics,  5001  Kearny  Villa  Road,  P.O. 

Box  80847,  San  Diego,  CA  92138-0847. 

DLA8DA,  VG— DCASR,  Dallas,  1200  Main 
Street,  Dallas,  TX  75202-4399. 

DLA8DB,  Z7— DCASMA,  Dallas,  P.O.  Box 
50500,  Dallas.  TX  75250-5050. 

DIA8DC,  VH— DCASMA,  San  Diego,  Bldg.  4, 
AF  Plant  19, 4297  Pacific  Coast  Highway, 
San  Diego,  CA  92110-3289. 

DLA8DD,  U4— DCASPRO,  Rockwell 
International  Corporation,  3200  E  Renner 
Rd.,  Richardson,  TX  75081-6209. 

DLA8DM,  Y7 — DCASMA,  Detroit,  McNamara 
Federal  Bldg.,  477  Michigan  Avenue, 
Detroit,  MI  48226-2506. 

DLA8DN,  VK— DCASMA,  Denver,  750  W 
Hampden  Ave.,  Suite  250,  Englewood,  CO 
80110-2199. 

DLA8DP,  VL— DCASMA,  Dayton,  c/o 
Defense  Electronics  Supply  Center,  Bldg.  1, 
Dayton,  OH  45444-5300. 
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DLA8EC,  YP — DCASMA,  Chicago,  O’Hare 
International  Airport,  6400  N.  Manneheim 
Road,  P.O.  Box  66911,  Chicago,  IL  60666- 
0911. 

DLA8FI*  VN — DCASPRO,  ITT,  Defense 
Croup,  500  Washington  Ave.,  Nutley,  NJ 
07110-3698. 

DLA8FS,  VR — DCASPRO,  FMC,  333  Broke  w 
Rd.,  P.O.  Box  367.  San  Jose,  CA  95103-0367. 

DLA8FT,  Y2 — DCASPRO,  Ford  Newport 
Beach,  Admin  Bldg.,  Rm.  313,  Ford  Road, 
Newport  Beach,  CA  92660-1400. 

DLA8GD,  YB— DCASPRO,  Gould,  18901 
Euclid  Ave.,  Cleveland,  OH  44117-1388. 

DLA8GL,  VV — DCASPRO,  General  Electric 
(27753),  1100  Western  Ave.,  Lynn,  MA 
01910-0001. 

DLA8GM,  VV/ — DCASMA,  Grand  Rapids, 
Riverview  Center  Bldg.,  678  Front  Street, 
NW.,  Grand  Rapids,  Ml  49504-5352. 

DLA8GN,  VX— DCASMA,  Garden  City.  605 
Stewart  Avenue,  Garden  City,  NY  11530- 
4761. 

DLA8HB,  WA— DCASPRO.  Hayes 
Birmingham,  Hayes  International 
Corporation,  P.O.  Box  2583,  Birmingham, 

AL  35202-2583. 

DLA8HC,  WB— DCASMA,  Hartford,  96 
Murphy  Road,  Hartford,  CT  06114-2173. 

DLA8HD,  WC— DCASPRO,  Singer,  25 
Continental  Dr.,  Wayne,  NJ  07424-0400. 

DLA8HE,  Z2 — DCASPRO,  Hayes  (Dothan), 
Napier  Field,  Dothan.  AL  36303-9236. 

DLA8HM,  WD— DCASPRO,  Honeywell,  2701 
Fourth  Ave.  S,  Minneapolis,  MN  54408- 
1792. 

DLA8HR,  Z9 — (DCASMA-SF)  Hawaii 
Residency,  Federal  Building,  Room  4115, 

300  Ala  Moana  Blvd.,  Honolulu,  HI  96813- 
4908. 

DLA8HS,  XT— DCASPRO,  Hamilton 
Standard,  Bradley  Field,  Windsor  Locks, 

CT  06096-0463. 

DLA8HU,  XG — DCASPRO,  Hughes  Aircraft 
Company,  Bldg.  600,  Mail  Station  B104,  P.O. 
Box  3310,  Fullerton,  CA  92633-2177. 

DLA8JJ,  WG— DCASMA,  Indianapolis, 
Building  1,  Fort  Benjamin  Harrison, 
Indianapolis,  IN  46249-5701. 

DLA8JK,  Z6— DCASPRO,  GMC  Detroit  Diesel 
Allison,  2001  S  Tibbs  Ave.,  Indianapolis,  IN 
46241-4812. 

DLA8JL,  X2— DCASPRO,  Magnavox,  1616 
Directors  Row,  Fort  Wayne,  IN  46808-1286. 

DLA8KA,  XY — DCASPRO,  Kaman  Aerospace 
Corp.,  Old  Windsor  Road,  Bloomfield.  CT 
06002-0002. 

DLA8LA,  WL — DCASR,  Los  Angeles,  222  N 
Sepulveda  Blvd.,  El  Segundo,  CA  90245- 
4320. 

DLA8LB,  WM— DCASPRO,  Litton,  5490  A 
Canoga  Ave.,  Woodland  Hills,  CA  91367- 
6619. 

DLA8LC,  Y8 — DCASMA,  El  Segundo,  222  N 
Sepulveda  Blvd.,  El  Segundo,  CA  90245- 
4320. 

DLA8LT,  WN — DCASPRO,  E-Systems,  Inc., 
P.O.  Box  379,  Greenville,  TX  75401-0379. 

DLA8MB,  VI — DCASPRO,  Harris  Melbourne, 
1465  Clearmont  Street,  NE.,  Palm  Bay, 
Florida  32908-4093. 

DLA8MC,  V2— DCASPRO,  Rockwell 
Intemational-MSD,  P.O.  Box  1367.  Duluth, 
GA  30136-4099. 

DLA8MF,  OF— DCASMA,  San  Juan,  P.O.  Box 
34167,  Ft.  Buchanan,  PR  00934. 


DLA8MH,  X9 — DCASPRO,  McDonnell 
Douglas,  Astronautics  Co.,  5301  Bolsa 
Avenue,  Huntington  Beach,  CA  92647-2048. 

DLA8MM.  XL — DCASPRO,  Martin  Marietta. 
Orlando  Aerospace,  P.O.  Box  5837,  Mail 
Point  49,  Orlando,  FL  32855-5837. 

DLA8MN,  WQ— DCASMA,  Twin  Cities,  2305 
Ford  Parkway,  St.  Paul,  MN  55116-1893. 

DLA8MW,  WR— DCASMA,  Milwaukee,  S. 
Reuss  Federal  Bldg.,  Suite  340,  310  W. 
Wisconsin  Ave.,  Milwaukee,  WI 53203- 
2216. 

DLA8NC,  WV — DCASMA,  Ottawa,  Journal 
Tower  South  14th  Floor,  365  Laurier  Ave. 
West,  Ottawa,  ONT,  Canada  KlA  0S5. 

DLA3NF,  WW— DCASMA,  Orlando,  3555 
Maguire  Blvd.,  Orlando,  FL  32803-3728. 

DLA8NH,  YS— DCASPRO,  Sanders 
Associates,  Daniel  Webster  Highway  S, 

P.O.  Box  868,  Nashua,  NH  03061-0868. 

DLA8NJ,  WT— DCASMA,  Springfield.  240 
Route  22,  Springfield,  NJ  07081-3170. 

DLA8NL,  Zl — DCASMA,  New  Orleans,  13800 
Old  Gentilly  Highway,  Bldg.  350,  P.O.  Box 
29283,  New  Orleans,  LA  70189-2218. 

DLA8NM,  YR— DCASPRO,  IBM,  Route  17C, 
Owego,  NY  13827-1298. 

DLA8NN,  YN— DCASPRO,  Harris,  6801 
Jericho  Turnpike,  Syosset,  NY  11791-4465. 

DLA8NY,  WU— DCASR,  New  York,  201 
Varick  Street,  New  York,  NY  10014-4811. 

DLA8NZ,  Y9— DCASMA,  New  York,  201 
Varick  Street,  New  York,  NY  10014-4811. 

DLA8PA,  WY— DCASMA,  Phoenix.  The 
Monroe  School,  215  N  7th  St.,  Phoenix,  AZ 
85034—1012. 

DLA8PH,  XA— DCASR,  Philadelphia,  P.O. 

Box  7478,  Philadelphia,  PA  19101-7478. 

DLA8PL,  X3— DCASMA,  Philadelphia,  P.O. 
Box  7699,  Philadelphia,  PA  19101-7699. 

DLA8PM.  XB-DCASPRO,  IBM  Manassas, 
9500  Godwin  Drive,  Manassas,  VA  22110- 
4198. 

DLA8PP,  XD— DCASMA,  Pittsburgh,  1612  S 
Federal  Bldg.,  1000  Liberty  Ave.,  Pittsburgh, 
PA  15222—4190. 

DLA8PR,  X7— DCASPRO,  RCA,  Marne 
Highway  and  Borton  Landing  Road, 
Moorestown,  NJ  08057-3095. 

DLA8PW,  XE — DCASPRO,  Ford  Aerospace, 
3939  Fabian  Way,  Palo  Alto,  CA  94303- 
4606. 

DLA8RB,  XF — DCASPRO,  Raytheon,  Spencer 
Laboratory,  Wayside  Ave.,  Burlington,  MA 
01803-4608. 

DLA8RP,  XM— DCASMA,  Reading,  45  S 
Front  Street,  Reading,  PA  19602-1094. 

DLA8SA,  XN — DCASMA,  San  Antonio,  615 
E.  Houston,  P.O.  Box  1040,  San  Antonio,  TX 
78294-1040. 

DLA8SD,  X8 — DCASPRO,  Sundstrand,  P.O. 
Box  5066,  Rockford,  IL  61125-0066. 

DLA8SF,  XR — DCASMA,  San  Francisco,  1250 
Bayhill  Drive,  San  Bruno,  Ca  94066-3070. 

DLA8SK,  XQ — DCASPRO,  Singer-Link, 
Kirtland  Plant.  Binghamton,  NY  13902-1237. 

DLA8SL,  XS— DCASR,  St.  Louis,  1136 
Washington  Avenue,  St.  Louis,  MO  63101- 
1194. 

DLA8SN,  XU — DCASMA,  Syracuse,  U.S. 
Courthouse  &  Federal  Bldg.,  100  S  Clinton 
St.,  Syracuse,  NY  13260-0115. 

DLA8ST,  X 5— DCASMA,  St.  Louis,  405  S 
Tucker  Blvd  Room  5101,  St.  Louis,  MO 
63102-1181. 

DLA8SW,  XW— DCASMA,  Seattle,  Bldg.  5D. 
Naval  Station,  Seattle,  WA  98115-5010. 


DLA8SY,  XX— DCASPRO,  GTE 
Communications  Systems  Corps.  360  First 
Ave.,  Needham,  MA  02194-9123. 

DLA8TC  YF  -DCASPRO,  Teledyne  CAE, 

1330  Laskey  Rd..  P.O.  Box  6971,  Toledo.  OH 
43612-0971. 

DLA8TE,  XZ— DCASPRO,  Texas 
Instruments,  Inc.,  P.O.  Box  660246,  MS  256, 
Dallas,  TX  75266-0246. 

DLA8TO,  U3— DCASPRO.  McDonnell 
Douglas/Rockwell,  2000  North  Memorial 
Dr..  Tulsa,  OK  74115-3833. 

DLA8VC,  YC-DCASMA,  Van  Nuys,  6230 
Van  Nuys  Bivd.,  Van  Nuys,  CA  91401-2713. 

DLA8WK,  YD— DCASMA,  Wichita.  435 
Southwater,  Wichita,  KS  67202-3617. 

DLA8WR,  YH— DCASPRO,  Williams 
International  2280  West  Maple  Rd„  Walled 
Lake,  MI  48088-0200. 

DLA8WS,  YG— DCASPRO,  Westinghouse, 

401  E  Hendy  Avenue,  P.O.  Box  499  MS  11- 
7,  Sunnyvale,  CA  94088-3499. 

DLA8WT,  Z8 — DCASPRO,  Grumman,  P.O. 
Drawer  1137,  Stuart,  FL  33495-1137. 

DLA8WU,  VA— DCASPRO.  Northrop,  600 
Hicks  Rd.,  Rolling  Meadows,  IL  60008-1098. 

DLA8WV,  VD— DCASPRO,  AM  General,  701 
W.  Chippewa  Ave.,  South  Bend,  IN  46680- 
2841. 

DLA900,  UD — Defense  Electronics  Supply 
Center,  1507  Wilmington  Pike.  Dayton,  OH 
45444-5000. 

DLA910 — Defense  Electronics  Supply  Center, 
Base  Contracting  Section,  1507  Wilmington 
Pike,  Dayton,  OH  45444-5000. 

Defense  Mapping  Agency 

DMA600,  BQ — Defense  Mapping  Agency, 
Systems  Center,  8301  Greensboro  Drive — 
Suite  800.  McLean  VA  22102-3692. 

DMA650 — Defense  Mapping  Agency,  Inter- 
American  Geodedic  Survey,  Fort  Sam 
Houston,  TX  78234-5000. 

DMA700,  8Y — Defense  Mapping  Agency, 
Aerospace  Center,  3200  South  Second 
Street.  St.  Louis,  MO  63118-3399. 

DMA800,  YZ — Defense  Mapping  Agency, 
Hydrographic/Topographic  Center,  6500 
Brooks  Lane,  Washington,  DC  20315-0030. 

DMA920 — Director,  DMA  Distribution 
Center,  Clearfield,  UT  84016-1292. 

Defense  Communications  Agency 

DCA100 — Defense  Communications  Agency, 
Washington,  DC  20305. 

DCA200 — Defense  Communications  Agency. 
Defense  Commercial  Communications 
Office,  Scott  AFB,  IL  62225. 

DCA300— DECCO-PAC,  1154  Bishop  Street, 
Honolulu,  HI  96813. 

DCA400 — DECCO-EUR,  APO  New  York,  NY 
09136-5000. 

Defense  Nuclear  Agency 

DNA001, 8Z — Defense  Nuclear  Agency, 
Washington,  DC  20305. 

DNA002, 9Z — Headquarters  Field  Command, 
Defense  Nuclear  Agency,  Kirtland  AFB, 
NM  87115. 

DNA004 — Armed  Forces  Radiobiology 
Research  Institute,  Defense  Nuclear 
Agency,  Bethesda,  MD  20014. 

Strategic  Defense  Initiative  Organization 

SDI084 — Strategic  Defense  Initiative 
Organization,  Washington,  DC  2030*.  710C 
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Miscellaneous  Defense  Activities 

MDA902 — American  Forces  Radio  and 
Television  Service,  1016  North  McCadden 
Place.  Los  Angeles,  CA  90038. 

MDA903,  F7 — Defense  Supply  Service — 
Washington,  Room  1D245,  The  Pentagon, 
Washington,  DC  20310. 

MDA904,  BE — Maryland  Procurement  Office, 
Procurement  &  Production  Directorate,  9800 
Savage  Road,  Fort  George  G.  Meade,  MD 
20755. 

MDA905 — Uniformed  Services  University  of 
the  Health  Services,  4301  Jones  Bridge 
Road,  Bethesda,  MD  20014. 

MDA906 — Reserved  for  CHAMPUS. 

MDA907 — Menwith  Hill  Station,  Harrogate, 
Yorkshire,  England. 

MDA908 — Virginia  Contracting  Activity,  P.O. 
Box  46353,  Washington,  DC  20050-6563. 

[FR  Doc.  8-22070  Filed  9-28-88;  8:45  am] 

BILLING  CODE  3810-01-M 


48  CFR  Parts  227  and  252 

[Defense  Acquisition  Circular  (DAC)  86-13] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Status  of  Interim  Rule 

agency:  Department  of  Defense  (DoD). 
action:  Interim  rule;  Status. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-13  confirms  the  status  of  DoD 
FAR  Supplement  (DFARS)  with  respect 
to  Patents,  Data,  and  Copyrights 
published  on  April  1, 1988  (53  FR  10780) 
and  corrected  on  June  6, 1988  (53  FR 
20632)  and  June  16, 1988  (53  FR  22609). 
EFFECTIVE  DATE:  April  2, 1988. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D139,  The  Pentagon, 

Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

B.  Public  Comments 

Notices  of  proposed  rules  were 
published  in  the  FEDERAL  REGISTER 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 
considered  in  the  formulation  of  the 
final  rule. 


C.  Regulatory  Flexibility  Act 

An  interim  rule  with  request  for 
comments  was  published  in  the  Federal 
Register  on  April  1, 1988  (53  FR  10780) 
and  corrected  on  June  6, 1988  (53  FR 
20632)  and  June  16, 1988  (53  FR  22609), 
and  an  Initial  Regulatory  Flexibility 
Analysis  was  provided  to  the  Chief 
Counsel  for  Advocacy  of  the  U.S.  Small 
Business  Administration.  Comments 
received  from  the  public  concerning  the 
Analysis  will  be  considered  in  drafting  a 
final  rule  and  in  performing  a  Final 
Regulatory  Flexibility  Analysis. 

D.  Paperwork  Reduction  Act 

The  interim  rule  contains  information 
collection  requirements  within  the 
meaning  of  the  Paperwork  Reduction 
Act  of  1980,  44  U.S.C.  3501  et  seq. 
Accordingly,  an  information  collection 
clearance  request  has  been  submitted  to 
OMB  pursuant  to  5  CFR  1320.13. 

List  of  Subjects  in  48  CFR  Parts  227  and 
252 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council. 

[FR  Doc.  88-22071  Filed  9-28-88;  8:45  am] 
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48  CFR  Parts  201,  203,  204,  209,  215, 
222,  223,  225,  231,  233,  235,  242,  and 
252 

[Defense  Acquisition  Circular  (DAC)  86-14] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement 

AGENCY:  Department  of  Defense  (DoD). 
ACTION:  Final  rule  and  interim  rule  as 
indicated  (Item  III). 

summary:  Defense  Acquisition  Circular 
(DAC)  86-14  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
ratification  of  unauthorized 
commitments;  conflicts  of  interest  in 
Defense  procurement  (former  DoD 
employees);  safeguarding  conventional 
arms,  ammunition  and  explosives 
(AA&E)  within  industry;  Truth-in- 
Negotiations  Act;  prenegotiation 
objectives;  excepted  articles,  materials, 
and  supplies  (aluminum  clad  steel  wire); 
customs  and  duties;  penalties  for 
unallowable  costs;  deletions  from  the 
DFARS  and  editorial  changes. 

EFFECTIVE  DATE:  May  15, 1988. 

FOR  FURTHER  INFORMATION  CONTACT. 
Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)(M&RS), 
Room  3D139,  The  Pentagon, 


Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  and  86-5. 

B.  Public  Comments 

DAC  86-14,  Items  II,  III,  IV,  and  VIII 

Notices  of  proposed  rules  were 
published  in  the  Federal  Register 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 
considered  in  the  formulation  of  the 
final  rule. 

DAC  86-14,  Items  I,  V,  VI,  VII,  IX,  and  X 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  (a)  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  (b)  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment.  However, 
comments  from  small  entities 
concerning  the  affected  DoD  FAR 
Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

C.  Regulatory  Flexibility  Act 

DAC  86-14,  Items  I.  V,  VI.  VII,  IX,  and  X 

These  revisions  are  not  “significant 
revisions”  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

DAC  86-14,  Item  II 

The  Department  of  Defense  certifies 
that  the  coverage  at  203.170  and  252.203- 
7002  impacts  only  an  insubstantial 
number  of  small  entities,  if  any,  because 
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of  the  $10  million  threshold  for 
application  to  a  contractor. 

DAC  86-14,  Item  III 

The  Department  of  Defense  certifies 
that  this  rule  will  not  have  a  significant 
economic  impact  upon  a  substantial 
number  of  small  entities  within  the 
meaning  of  the  Regulatory  Flexibility 
Act  of  1980,  5  U.S.C.  601  et  seq.  A 
regulatory  flexibility  analysis  has 
therefore  not  been  performed. 

DAC  86-14,  Item  IV 

This  rule  does  not  have  a  significant 
impact  on  a  substantial  number  of  small 
entities  because  it  applies  to  contracts 
requiring  submission  and  certification  of 
cost  or  pricing  data,  and  a  substantial 
number  of  small  entities  do  not  submit 
cost  or  pricing  data. 

DAC  86-14,  Item  VIII 

The  Department  of  Defense  certifies 
that  the  additions  to  DFARS  231,  242, 
and  252  will  not  have  a  significant 
impact  on  a  substantial  number  of  small 
entities  because  no  contractors  should 
be  putting  clearly  unallowable  costs  in 
their  billing  rates.  Furthermore,  the 
penalties  are  prescribed  by  law. 

D.  Paperwork  Reduction  Act 
DAC  86-14,  Items  I  and  IV  through  X 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  final  rules  do 
not  contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC  86-14,  Item  II 

A  Paperwork  Reduction  Act 
Clearance  request  with  full  justification 
was  submitted  to  OMB  on  July  9, 1987. 
OMB  approved  the  request  for  clearance 
number  07804-0225.  The  changes  made 
as  a  result  of  this  final  rule  do  not  have 
an  impact  on  the  OMB  approval 
clearance. 

DAC  86-14,  Item  III 

This  rule  incorporates  previously 
established  information  collection 
requirements  within  the  meaning  of  the 
Paperwork  Reduction  Act  of  1980,  44 
U.S.C.  3501  et  seq.,  as  implemented  by 
regulations  prescribed  within  5  CFR  Part 
1320,  and  does  not  require  additional 
information  collection  efforts  by 
contractors.  Accordingly,  the  Act  is 
inapplicable  and  approval  by  OMB  is 
not  required.  Notwithstanding  the 
inapplicability  of  the  Act,  the  rule  has 
been  adopted  in  a  manner  consistent 
with  DoD  policy  of  reducing  paperwork 
burdens  on  the  public  by  directing  that 
contracting  officers  provide  a  copy  of 
DoDI  5220.30  to  contractors/offerors 
upon  request. 


List  of  Subjects  in  48  CFR  Parts  201, 203, 
204,  209, 215,  222, 223,  225,  231,  233,  235, 
242,  and  252 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council. 

[Defense  Acquisition  Circular  No.  86-14] 

May  15, 1988. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective  May  15, 
1988. 

Defense  Acquisition  Circular  (DAC) 
86-14  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Ratification  of  Unauthorized 
Commitments  (Deletion  of  DFARS 
201.670) 

DFARS  201.670,  Ratification  of 
Unauthorized  Commitments,  is  deleted 
because  the  coverage  appears  in  the 
FAR. 

Item  II — Conflicts  of  Interest  in  Defense 
Procurement  (Former  DoD  Employees) 

Section  931  of  the  Defense  Acquisition 
Improvement  Act  of  1986,  Pub.  L.  99-500, 
as  amended,  prohibits  major  defense 
contractors  (i.e.,  those  awarded 
contracts  aggregating  $10  million  or 
more  during  the  previous  government 
fiscal  year)  from  offering  compensation 
or  providing  compensation  either 
directly  or  indirectly  to  certain  former 
DoD  officials  or  employees,  who,  within 
two  years  prior  to  their  separation  from 
DoD,  had  certain  procurement 
responsibilities  with  respect  to  that 
contractor.  The  substance  of  this  statute 
was  implemented  within  DoD  by  DoD 
Directive  5500.7  Standards  of  Conduct. 
This  DAC  provides  coverage  at  203.170 
and  a  new  clause  at  252.203-7002  to 
implement  both  the  public  law  and  the 
DoD  Directive.  An  interim  rule  with 
request  for  comments  was  published  in 
the  Federal  Register  on  April  16, 1987  (52 
FR  12383),  and  a  correction  was 
published  on  May  28, 1987  (542  FR 
19870).  Comments  were  received, 
proposing  a  few  clarifiying  revisions  to 
the  coverage.  The  majority  of  the 
comments  were  adopted.  No  comments 
objected  to  the  coverage. 

Item  III — Safeguarding  Conventional 
Arms,  Ammunition  and  Explosives 
(AA&E)  Within  Industry 

Changes  are  made  to  the  DFARS  to 


provide  guidance  to  ensure  that  the 
physical  security  standards  prescribed 
by  DoDI  5220.30  are  incorporated  within 
DoD  contracts  involving  the 
manufacture  or  use  of  arms, 
ammunition,  and  explosives.  The 
revisions  include  a  contract  clause 
which  highlights  principal  aspects  of 
DoDI  5220.30  such  as  (a)  the  requirement 
that  contractors  allow  representatives  of 
the  Defense  Investigative  Service  (DIS) 
and  the  DoD  Inspector  General  access 
to  facilities  at  reasonable  times  for 
compliance  reviews,  and  (b)  the 
requirement  that  subcontractors  must 
comply  with  DoDI  5220.30  where 
subcontracts  involve  arms,  ammunition 
or  explosives.  These  changes  became 
effective  October  1, 1987,  and  will  expire 
on  January  1, 1989,  unless  sooner 
rescinded.  An  interim  rule  with  request 
for  comment  was  published  on 
November  21, 1986  (51  FR  42095). 
Extensions  of  the  interim  rule  and 
request  for  comment  was  published  on 
October  1, 1987  (52  FR  36774)  and 
August  26, 1988  (53  FR  32620). 

Item  IV — Truth-in-Negotiations  Act 

DFARS  215.804  is  revised  to 
incorporate  amendments  to  the  Truth-in- 
Negotiations  Act  required  by  section  952 
of  the  FY  1987  Department  of  Defense 
Authorization  Act  (Pub.  L.  99-500). 
Editorial  corrections  are  made  to  change 
the  designation  of  "Procuring  Activity” 
to  "Contracting  Activity”.  A  proposed 
rule  with  request  for  comments  was 
published  in  the  Federal  Register  on  July 
14, 1987  (52  FR  26363),  and  a  correction 
was  published  on  July  24, 1987  (52  FR 
27902).  Comments  received  was 
considered. 

Item  V — Prenegotiation  Objectives 

At  the  direction  of  the  Secretary  of 
Defense,  DoD  Directive  7640.2,  Policy  for 
Followup  on  Contract  Audit  Reports, 
has  been  recently  revised  to  eliminate 
any  perception  that  the  authority  of  DoD 
contracting  officers  was  being  unduly 
restricted.  One  of  the  major  changes  to 
the  Directive  is  that  procedures  of  DoD 
Components  for  documenting  and 
reviewing  the  contracting  officer’s 
prenegotiation  objectives  have  replaced 
the  requirement  for  a  separate  review  by 
a  Designated  Independent  Senior 
Acquisition  Official  (DISAO)  of 
differences  between  the  contracting 
officer  and  auditor.  However,  to  ensure 
the  adequacy  of  Prenegotiation  review 
or  clearance  procedures  of  DoD 
Components,  changes  have  been  made 
to  DFARS  215.807  and  215.88. 
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Item  VI — Excepted  Articles,  Materials, 
and  Supplies  (Aluminum  Clad  Steel 
Wire 

It  has  been  determined  that  aluminum 
clad  steel  wire  is  not  mined,  produced, 
or  manufactured  in  the  United  States  in 
sufficient  and  reasonably  available 
commercial  quantities  of  a  satisfactory 
quality.  DFARS  225.108(d)(1)  is  revised 
to  add  aluminum  clad  steel  wire  to  the 
list  of  excepted  articles,  materials,  and 
supplies. 

Item  VII — Customs  and  Duties 

DAC  84-7,  Item  VIII,  revised  DFARS 
225.6,  Customs  and  Duties.  The  revisions 
included  a  change  to  the  prescription  for 
the  use  of  DFARS  252.225-7007,  from  its 
use  as  a  clause  when  the  contracting 
officer  knows  at  the  time  of  execution  of 
the  contract  that  foreign  supplies  are  to 
be  imported  for  the  performance  of  the 
contract,  to  its  use  as  a  solicitation 
provision  whenever  the  clause  at  FAR 
52.225-10  is  used  which  is  in  all 
contracts  over  $100,000.  After  a  review 
of  the  revisions  made  to  225.6  by  DAC 
84-7,  it  was  concluded  that  there  was  no 
substantive  reason  for  the  above 
change.  This  DAC  provides  changes  to 
225.603,  225.605,  and  252.225-7007,  to 
correct  the  error. 

Item  VIII — Penalties  for  Unallowable 
Costs 

The  Department  of  Defense 
Authorization  Act,  1986  (Pub.  L.  99-145). 
amended  Title  10  of  the  United  States 
Code  by  adding  new  section  2324, 
Allowable  Costs  Under  Defense 
Contracts,  which  contains  provisions 
regarding  contractor  submittal  of 
proposals  for  settlement  of  final  indirect 
costs.  Included  in  these  provisions  is 
authority  for  DoD  to  assess  certain 
penalities  when  contractors  submit 
unallowable  costs  in  final  indirect  rate 
proposals.  To  implement  the  penalty 
provisions  of  the  law,  DFARS  is  revised 
to  add  a  new  Subpart  231.70,  Penalties 
for  Unallowable  Costs,  a  related  clause 
at  252.231-7001,  and  a  new  section 
242.771.  An  interim  rule  with  request  for 
comment  was  published  on  February  26, 
1987  (52  FR  5770),  and  a  correction  was 
published  on  June  25, 1987  (52  FR  23835). 
After  reviewing  the  comments,  the  DAR 
Council  amended  the  interim  rule  by 
clarifying  the  language  in  several  places 
to  address  concerns  that  the  proposed 
language  could  be  interpreted  so  that 
penalties  would  be  assessed  for 
submittal  of  costs  which  do  not  meet  the 
intent  of  the  public  law  and  to  state  who 
has  the  authority  for  imposing  the 
penalty  under  231.7001(a)(3)(iii). 


Item  IX — Deletions  from  the  DFARS 
(Duplication  of  FAR) 

DFARS  201.603-1  and  233.270  are 
deleted  because  the  coverage  is  a 
duplication  of  FAR  coverage. 

Item  X — Editorial  Corrections 

Editorial  corrections  are  made  as 
follows: 


Paragraph 

Reason  for  correction 

209.472-1  (c) 

Delete  paragraph  (c)  (repeti- 

through  (f). 

tion  of  paragraph  (b));  (d) 
through  (f)  redesignated 
as  (c)  through  (e). 

216.503 . 

To  reflect  correct  designa¬ 
tion  of  section  (erroneous¬ 
ly  shown  as  215.503). 

222.804-2(b) . 

Delete  the  Defense  Civil  Pre¬ 
paredness  Agency. 

222.805(a)(2) . 

Change  the  reference  to 
FAR  22.609. 

222.1406 . 

Change  the  reference  to 
FAR  22.609. 

235.003(a) . 

Change  the  citation  to  10 
U.S.C.  2358. 

252.205-7000 . 

Change  the  date  of  the 
clause  from  FEB  1988  to 
MAR  1988. 

Adoption  of  Amendments 

Therefore  the  DoD  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  201, 
203,  204,  209,  215,  222,  223,  225,  231,  233, 
235,  242,  and  252  continues  to  read  as 
follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  201— FEDERAL  ACQUISITION 
REGULATIONS  SYSTEM 

201.602  I  Removed] 

2.  Sections  201.602  and  201.602-1  are 
removed. 

201.670  [Removed] 

3.  Sections  201.670  and  201.670-1 
through  201.670-5  are  removed. 

PART  203— IMPROPER  BUSINESS 
PRACTICES  AND  PERSONAL 
CONFLICTS  OF  INTEREST 

The  interim  rule  published  on  April  16, 
1987  (52  FR  12383)  and  corrected  on  May 
28, 1987  (52  FR  19870)  is  adopted  as  final 
with  the  following  changes: 

203.170-1  [Amended] 

4.  Section  203.170-1  is  amended  by 
adding  in  the  first  sentence  of  the 
definition  “Compensation”  between  the 
word  “payment"  and  the  word  "and" 
the  words  “gift,  benefit,  reward,  favor, 
or  gratuity,";  by  adding  in  the  second 
sentence  of  the  definition 
“Compensation"  between  the  word 


“individual"  and  the  word  “in"  the  word 
“specifically";  by  revising  the  first  word 
of  the  definition  “Designated  Agency 
Ethics  Official  (DAEO)"  to  read 
"Defense";  by  changing  the  period  to  a 
comma  at  the  end  of  the  definition 
“Defense  Agency  Ethics  Official 
(DAEO)"  and  adding  the  words  “as 
amended.”;  by  substituting  in  the 
definition  “Former  DoD  Employee"  the 
word  "was"  in  lieu  of  the  word  “is";  by 
removing  in  the  definition  “Former  DoD 
Employee”  the  words  “Step  1”;  by 
adding  in  the  first  sentence  of  the 
definition  “Former  DoD  official" 
between  the  word  “means”  and  the 
colon  the  words  “the  following";  by 
substituting  in  paragraph  (a)  of  the 
definition  “Former  DoD  official”  the 
word  “was”  in  lieu  of  the  word  “is”;  by 
removing  in  the  definition  “Former  DoD 
official”  the  words  "Step  1";  by 
removing  in  paragraph  (a)(1)  of  the 
definition  “Former  DoD  official” 
between  the  word  “of’  and  the  word 
“working”  the  word  “their”;  by 
substituting  in  paragraph  (a)(1)  of  the 
definition  “Former  DoD  official” 
between  the  word  “of’  and  the  word 
"performance"  the  words  “such 
person’s"  in  lieu  of  the  word  "their”;  by 
substituting  in  paragraph  (a)(2)  of  the 
definition  “Former  DoD  official" 
between  the  word  ‘‘of’  and  the  word 
"working"  the  words  “the  person’s”  in 
lieu  of  the  word  “their”;  by  substituting 
at  the  beginning  of  paragraph  (b)  of  the 
definition  "Former  DoD  official"  the 
words  “An  individual”  in  lieu  of  the 
word  “Individuals”;  by  substituting  in 
paragraph  (b)  of  the  definition  "Former 
DoD  official"  between  the  word  “and" 
and  the  word  “who"  the  words  "an 
individual”  in  lieu  of  the  word 
“individuals”;  by  substituting  in 
paragraph  (b)(1)  of  the  definition 
“Former  DoD  official”  between  the  word 
“as”  and  the  word  “of  the  words  "one 
of  the  primary  representatives”  in  lieu  of 
the  words  "a  primary  representative"; 
by  substituting  in  paragraph  (b)(1)  of  the 
definition  “Former  DoD  official” 
between  the  word  “action”  and  the 
word  “must"  the  words  “in  which  the 
individual  was  involved”  in  lieu  of  the 
words  “taken  by  the  individual";  by 
substituting  in  the  first  sentence  of 
paragraph  (b)(2)  of  the  definition 
"Former  DoD  official”  between  the  word 
“as”  and  the  word  “of’  the  words  “one 
of  the  primary  representatives”  in  lieu  of 
the  words  “a  primary  representative"; 
by  adding  in  paragraph  (a)  of  the 
definition  “Major  defense  system" 
between  the  word  “dollars)"  and  the 
word  “or”  the  words  "or  the  eventual 
total  expenditure  for  procurement  is 
estimated  to  exceed  $300  million  (based 


Federal  Register  /  Vol.  53,  No.  189  /  Thursday,  September  29, 1988  /  Rules  and  Regulations 


38237 


on  fiscal  year  1980  constant  dollars)”; 
and  by  adding  in  the  first  sentence  of 
the  definition  “Primary  Government 
representative”  between  the  word 
“official”  and  the  word  "supervising" 
the  words  “or  officials”. 

5.  Section  203.170-2  is  revised  to  read 
as  follows: 

203.170- 2  Policy. 

(a)  10  U.S.C.  2397b  prohibits  former 
DoD  officials  who  left  DoD  service  on  or 
after  16  April  1987  and  who  performed 
procurement-related  functions  in 
connection  with  a  major  defense 
contractor  from  accepting  compensation 
from  that  same  contractor  for  a  period  of 
two  years  after  such  officials  have  left 
service  with  DoD.  Related 
implementation  of  the  statute  for  the 
DoD  may  be  found  in  DoD  Directive 
5500.7,  Standards  of  Conduct. 

(b)  10  U.S.C.  2397c  requires  that  each 
contract  entered  into  by  DoD  for  the 
procurement  of  goods  or  services  in 
excess  of  $100,000  contain  a  provision 
under  which  the  contractor  agrpes  not  to 
provide  compensation  to  a  person  if  the 
acceptance  of  such  compensation  by 
that  person  would  violate  section 
2397b(a). 

203.170- 3  [Amended] 

6.  Section  203.170-3  is  amended  by 
adding  in  the  last  sentence  between  the 
word  “April”  and  the  word  “following” 
the  words  "of  the  year”. 

203.170- 4  [Amended] 

7.  Section  203.170-4  is  amended  by 
substituting  in  paragraph  (a)(1)  between 
the  word  “for"  and  the  word  “the”  the 
words  “knowingly  offering  or  providing 
compensation  to  another  person  with 
knowledge  that  acceptance  of  that 
compensation  is  or  would  be  in  violation 
of’  in  lieu  of  the  words  “failure  to 
comply  with”;  by  removing  at  the  end  of 
paragraph  (a)(2)  the  words  "and/or”; 
and  by  changing  the  semi-colon  to  a 
period  at  the  end  of  paragraphs  (a)(1) 
and  (a)(2). 

PART  204— ADMINISTRATIVE 
MATTERS 

The  interim  rule  published  on  October 
1, 1987  (52  FR  36775)  is  adopted  as  final, 
with  the  following  change: 

204.202  [Amended] 

8.  Section  204.202  is  amended  by 
substituting  in  paragraph  (c)(6)  the 
reference  “223.7105”  in  lieu  of  the 
reference  ‘223.7103”. 


PART  209— CONTRACTOR 
QUALIFICATIONS 

209.472-1  [Amended] 

9.  Section  209.472-1  is  amended  by 
removing  the  existing  paragraph  (c)  and 
by  redesignating  the  existing  paragraphs 
(d),  (e),  and  (f)  as  paragraphs  (c),  (d), 
and  (e)  respectively. 

PART  215— CONTRACTING  BY 
NEGOTIATION 

10.  Section  215.804-1  is  added  to  read 
as  follows: 

215.804- 1  General. 

(a)  Partial  or  limited  data  may  be 
requested  when  less  than  complete  cost 
analysis  (e.g.,  analysis  of  only  specific 
factors)  will  provide  a  reasonable 
pricing  result  on  awards  under  $100,000 
without  the  submission  of  complete  cost 
or  pricing  data.  The  contracting  officer 
shall  request  only  that  data  which  the 
contracting  officer  considers  adequate 
to  support  the  limited  extent  of  the  cost 
analysis  required. 

215.804- 2  [Amended] 

11.  Section  215.804-2  is  amended  by 
removing  paragraph  (a)(2). 

215.804- 3  [Amended] 

12.  Section  215.840— 3(i)  is  amended  by 
substituting  in  the  first  sentence  the 
citation  “2306a(a)(5)”  in  lieu  of  the 
citation  “2306(f)”;  by  removing  at  the 
end  of  the  first  sentence  the  words 
"clauses  required  by  FAR  52.214-27  and 
52.215-25”  and  substituting  the  words 
“required  clauses";  by  substituting  in  the 
second  sentence  the  word  “Contracting” 
in  lieu  of  the  word  “Procuring”;  by 
adding  in  the  first  sentence  of  the  format 
entitled  “Determination  and  Findings" 
after  the  word  “head”  the  numeral  “(1)”; 
by  substituting  in  the  same  sentence  the 
citation  “2306a(a)(5)”  in  lieu  of  the 
citation  “2306(f)”;  by  substituting  in 
Note  (1)  of  the  “NOTES”  at  the  end  of 
the  format  entitled  "Determination”  the 
word  “contracting”  in  lieu  of  the  word 
“procuring”;  and  by  substituting  in  Note 
(2)  of  the  “NOTES”  at  the  end  of  the 
format  the  word  "Contracting”  in  lieu  of 
the  words  "Procuring  or  contracting”. 

13.  Section  215.807  is  revised  to  read 
as  follows: 

215.807  Prenegotiation  objectives. 

(b)  Prenegotiation  objectives, 
including  objectives  related  to 
disposition  of  findings  and 
recommendations  contained  in 
preaward  and  postaward  contract  audit 
and  other  advisory  reports,  will  be 
documented  and  reviewed  in 
accordance  with  Departmental 
procedures. 


14.  Section  215.808  is  amended  by 
adding  paragraph  (a)(9)  to  read  as 
follows: 

215.808  Price  negotiation  memorandum. 

***** 

(a)(9)  Include  the  principal  factors 
related  to  the  disposition  of  findings  and 
recommendations  contained  in 
preaward  and  postaward  contract  audit 
and  other  advisory  reports. 


PART  222— APPLICATION  OF  LABOR 
LAWS  TO  GOVERNMENT 
ACQUISITIONS 

222.804-2  [Amended] 

15.  Section  222.804-2  is  amended  by 
adding  in  paragraph  (b)  between  the 
words  “Defense  Nuclear  Agency;”  and 
the  words  “Staff  Director  of  Logistics,” 
the  word  “and”;  by  changing  the  semi¬ 
colon  to  a  period  after  the  words 
“Defense  Mapping  Agency";  and  by 
removing  the  remainder  of  the  sentence. 

222.805  [Amended] 

16.  Section  222.805  is  amended  in 
paragraph  (a)(2)  by  revising  the 
reference  “222.609”  to  read  "FAR 
22.609”. 

222.1406  [Amended] 

17.  Section  222.1406  is  amended  in  the 
first  sentence  by  revising  the  words 
"(see  22.609”  to  read  "(see  FAR  22.609”. 

PART  223— ENVIRONMENT, 
CONSERVATION,  AND 
OCCUPATIONAL  SAFETY 

The  interim  rule  published  on  October 
1, 1987  (52  FR  36774)  is  adopted  as  final, 
with  the  following  change: 

223.7105  [Amended] 

18.  Section  223.7105  is  amended  by 
substituting  in  the  first  sentence 
between  the  word  "involving"  and  the 
words  “AA&E”  the  word  “any”  in  lieu  of 
the  word  "an". 

PART  225— FOREIGN  ACQUISITION 
225.108  [Amended] 

19.  Section  225.108  is  amended  by 
adding  to  paragraph  (d)(1)  before  the 
listing  “Sperm  oil”  the  listing 
“Aluminum  clad  steel  wire.” 

225.603  [Amended] 

20.  Section  225.603  is  amended  by 
revising  paragraph  (a)(2)  to  read:  “When 
the  clause  at  FAR  52.225-10  or  at 
252.225-7008  is  used,  the  contracting 
officer  shall  insert  the  clause  at  252.225- 
7007.” 
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225.605  [Amended] 

21.  Section  225.605  is  amended  by 
adding  in  the  first  sentence  of  paragraph 

(a)  between  the  reference  “FAR  5 2.225- 
10,”  and  the  word  “the”  the  words  “or  at 
252.225-7008,”;  by  substituting  in  the 
first  sentence  of  paragraph  (a)  the  words 
“shall  include  the  clauses"  in  lieu  of  the 
words  "shall  include  the  clause";  and  by 
removing  in  the  first  sentence  of 
paragraph  (a)  between  the  word  “and" 
and  the  reference  252.225-7007”  the 
words  “the  provision  at”. 

PART  231— CONTRACT  COST 
PRINCIPLES  AND  PROCEDURES 

The  interim  rule  published  on 
February  26, 1987  (52  FR  5770)  is 
adopted  as  final  with  the  following 
change: 

22.  Section  231.7001  is  amended  by 
revising  paragraphs  (a),  (b)  and  (c)(1), 

(2)  (i),  (ii)  and  (ii)(A)  to  read  as  follows: 

§  23 1 .700 1  Penalties  for  unallowable 
costs. 

(a)  General.  (1)  10  U.S.C.  2324  (a) 
through  (d)  prescribes  the  assessment  of 
penalties  when  contractors  submit 
unallowable  costs  in  proposals  for 
settlement  of  indirect  costs  under 
covered  Department  of  Defense 
contracts.  Covered  contracts  include  all 
Department  of  Defense  contracts 
awarded  after  February  26, 1987,  in 
excess  of  $100,000  other  than  fixed-price 
contracts  without  cost  incentives. 
Covered  contracts  will  contain  either 
the  clause  at  252.231-7001  or  the  clause 
at  262.231-7002.  It  is  not  necessary  that 
unallowable  costs  have  been  paid  to  the 
contractor  in  order  to  assess  a  penalty. 

(2)  An  unallowable  cost  is  defined  at 
FAR  31.001. 

(3)  The  law  provides  for  the  following 
penalties: 

(i)  If  the  cost  is  unallowable  based  on 
clear  and  convincing  evidence,  the 
penalty  is  equal  to  (A)  the  amount  of  the 
disallowed  cost  plus  (B)  interest  on  the 
paid  portion,  if  any,  of  the  disallowance. 

(ii)  If  the  cost  was  determined  to  be 
unallowable  before  proposal 
submission,  the  penalty  is  equal  to  (A) 
the  amount  in  (a)(3)(i)  above  plus  (B) 
two  times  the  amount  of  the  disallowed 
cost. 

(iii)  If  any  penalty  is  assessed  under 
paragraph  (a)(3)  (i)  or  (ii)  above,  an 
additional  penalty  of  not  more  than 
$10,000  per  proposal  may  be  assessed. 

(4)  These  penalties  are  in  addition  to 
other  civil  and  criminal  penalties 
provided  by  law. 

(5)  Not  every  claim  for  unallowable 
costs  is  evidence  of  a  false  or  fraudulent 
claim,  but  if  evidence  exists  that  the 
contractor  knowingly  submitted 


unallowable  costs,  the  agency  should 
refer  the  matter  to  the  appropriate 
Defense  criminal  investigative 
organization  for  review.  Subsequent 
agency  actions  regarding  such  matters 
shall  be  taken  in  accordance  with  DoDD 
7050.5,  “Coordination  of  Remedies  for 
Fraud  and  Corruption  Relating  to 
Procurement  Activities". 

(b)  Responsibilities — (1)  Contracting 
officer,  (i)  The  cognizant  administrative 
contracting  officer  (ACO)  is  responsible 
for  determining  whether  the  penalties  in 
paragraphs  (a)(3)  (i)  and  (ii)  above 
should  be  assessed.  This  determination 
should  be  based  upon  a  review  of  all 
relevant  facts  including,  as  appropriate, 
comments  from  the  contractor. 

(ii)  The  ACO  is  responsible  for 
initiating  recommendations  that  the 
penalty  under  paragraph  (a)(3)(iii)  be 
assessed. 

(2)  Agency,  (i)  Agencies  are 
responsible  for  designating  officials 
authorized  to  assess  the  penalty  in 
paragraph  (a)(3)(iii). 

(ii)  Agencies  are  responsible  for 
establishing  requirements  for 
documentation  and  review  of  ACO 
determinations  to  assess  the  penalties  in 
paragraphs  (a)(3)  (i)  and  (ii),  and  ACO 
recommendations  to  assess  the  penalty 
in  paragraph  (a)(3)(iii). 

(3)  Contract  auditor.  The  contract 
auditor,  in  review  and/or  determination 
of  final  rate  proposals  for  covered 
contracts,  shall  recommend  to  the  ACO 
which  costs  may  be  unallowable  and 
subject  to  the  penalties  in  paragraphs 
(a)(3)  (i)  and  (ii).  Any  recommendation 
shall  include  the  auditor's  rationale  and 
supporting  documentation. 

(c)  Guidelines — (1)  Assessing  the 
penalty,  (i)  The  ACO  shall  assess  the 
penalty  in  paragraph  (a)(3)(i)  when  the 
submitted  cost  is  unallowable  based  on 
clear  and  convincing  evidence. 

(ii)  The  ACO  shall  also  assess  the 
penalty  in  paragraph  (a)(3)(ii)  when  the 
submitted  cost  was  determined  to  be 
unallowable  prior  to  submission  of  the 
proposal.  Prior  determinations  of 
unallowability  may  be  evidenced  by  the 
following  documentation: 

(A)  A  DCAA  Form  1  (see  FAR  42.705- 
27  which:  (J)  the  contractor  elected  not 
to  appeal;  or  (2)  was  not  withdrawn  by 
DCAA. 

(B)  A  contracting  officer  final  decision 
which  was  not  appealed. 

(C)  Prior  ASBCA  or  Court  decision 
which  upheld  a  cost  disallowance 
involving  the  contractor. 

(D)  Any  determination  of 
unallowability  under  the  procedures 
provided  in  FAR  31.201-6,  Accounting 
for  unallowable  costs. 

(iii)  The  ACO  shall  issue  a  demand 
letter  (see  FAR  33.211)  to  the  contractor 


for  payment  of  any  penalty  assessed 
under  paragraph  (a)(3)(i)  or  (a)(3)(h) 
above.  The  letier  shall  state  that  the 
determination  is  a  final  decision  under 
the  Disputes  clause  of  the  contract. 
(Demanding  payment  of  the  applicable 
penalty  is  separated  from  demanding 
repayment  of  the  paid  portion  of  the 
disallowed  cost.) 

(iv)  The  designated  official,  after 
receiving  the  ACO’s  recommendation 
and  where  circumstances  warrant  the 
additional  penalty,  may  assess  the 
penalty  in  paragraph  (a)(3)(iii)  above. 
Appropriate  circumstances  may  include 
repeated  submission  of  unallowable 
costs. 

(2)  Computing  the  penalty,  (i)  The 
amount  of  the  disallowed  costs  subject 
to  penalty  is  the  amount  submitted  in 
the  contractor’s  proposal  which  is 
allocated  to  the  covered  contracts  (see 
paragraph  (a)(1))  and  which  is 
determined  to  be  unallowable,  based  on 
clear  and  convincing  evidence  by  the 
contracting  officer. 

(ii)  Interest  is  to  be  computed  on  the 
paid  portion  of  the  disallowed  cost. 

(A)  The  overpayment  may  be 
considered  to  have  occurred,  and 
interest  to  start  running,  from  the 
midpoint  of  the  contractor’s  fiscal  year. 
An  alternate  equitable  method  should 
be  used  if  the  cost  was  not  incurred  and 
paid  evenly  over  the  fiscal  year. 

(B)  The  interest  rate  specified  by  the 
Secretary  of  the  Treasury  pursuant  to 
Public  Law  92-41  (85  Stat.  97)  shall  be 
used. 

***** 

PART  233— PROTESTS,  DISPUTES, 
AND  APPEALS 

§  233.270  [Removed] 

23.  Section  233.270  is  removed. 

PART  235— RESEARCH  AND 
DEVELOPMENT  CONTRACTING 

§235.003  [Amended] 

24.  Section  235.003  is  amended  by 
changing  the  reference  in  paragraph  (a) 
to  read  “10  U.S.C.  2358"  in  lieu  of  “42 
U.S.C.  1891”. 

PART  242— CONTRACT 
ADMINISTRATION 

The  interim  rule  published  on 
February  26, 1987  (52  FR  5772)  is 
adopted  as  final,  with  the  following 
changes: 

25.  Section  242.771  is  revised  to  read 
as  follows: 

242.771  Penalties  for  unallowable  costs. 

(a)  10  U.S.C.  2324  (a)  through  (d) 
prescribes  penalties  for  submission  of 
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unallowable  costs  in  proposals  for 
settlement  of  indirect  costs  under 
Department  of  Defense  contracts.  (See 
Subpart  231.70.) 

(b)  The  ACO  shall  review  all  costs 
submitted  in  the  contractor’s  proposal 
which  are  subsequently  disallowed  by 
the  Government  to  determine  whether  a 
penalty  should  be  assessed. 

PART  252— SOLICITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

The  interim  rule  published  on  April  16, 
1987  (52  FR 12383}  and  corrected  on  May 
28. 1987  (52  FR  19870)  is  adopted  as  final 
with  the  following  changes: 

26.  Section  252.203-7002  is  amended 
by  adding  in  the  title  of  the  clause 
between  the  word  “Former"  and  the 
word  “(DoD)"  the  words  "Department  of 
Defense”;  by  changing  the  date  of  the 
clause  to  read  "APR  1988"  in  lieu  of 
“APR  1987”;  by  substituting  in  the  first 
sentence  of  paragraph  (b)(1)  of  the 
clause  between  the  word  "of’  and  the 
word  "to”  the  words  “two  hundred  fifty 
dollars  ($250)”  in  lieu  of  the  figure 
“$250";  by  adding  in  the  first  sentence  of 
paragraph  (b)(1)  of  the  clause  between 
the  word  “official”  and  the  word  “who," 
the  words  “who  left  DoD  service  on  or 
after  April  16, 1987  and";  by  revising 
paragraph  (c)  of  the  clause;  by 
substituting  at  the  end  of  paragraph 
(d)(1)  of  the  clause  after  the  word 
“exceed”  the  words  “five  hundred 
thousand  dollars  ($500,000)”  in  lieu  of 
the  figure  "$500,000”;  by  substituting  in 
paragraph  (d)(2)(i)  of  the  clause  between 
the  word  “either"  and  the  word 
“amount"  the  words  “one  hundred 
thousand  dollars  ($100,000)  or  three  (3) 
times  the  total”  in  lieu  of  the  words 
“$100,000  or  three  times  the";  by  adding 
in  paragraph  (d)(2)(i)  of  the  clause 
between  the  word  “official”  and  the 
word  “in”  the  words  "during  the  period 
in  which  such  compensation  was";  and 
by  substituting  at  the  end  of  the  first 
sentence  of  paragraph  (d)(3)  after  the 
word  “exceed”  the  words  “ten  thousand 
dollars  ($10,000)”  in  lieu  of  the  figure 
“$10,000”,  to  read  as  follows: 

252.203-7002  [Amended] 
***** 

(c)  Report  concerning  former  DoD 
employees.  (1)  The  Contractor  shall 
submit  a  separate  written  report,  as 
described  in  paragraph  (c)(2)  below,  for 
each  calendar  year  covered  by  this 
contract  (commencing  with  the  calendar 
year  of  award  and  extending  through 
the  end  of  the  calendar  year  in  which 
final  payment  is  made)  if  the  calendar 
year  commenced  after  the  end  of  a 
Government  fiscal  year  in  which  the 


Contractor  was  awarded  one  or  more 
DoD  contracts  aggregating  ten  million 
dollars  ($10,000,000)  or  more.  In 
multidivisional  corporations,  in  addition 
to  corporate  headquarters,  each  segment 
which  contracts  directly  with  the 
Government  shall  separately  submit 
such  reports.  Each  report  shall  be 
submitted  to  the  Office  of  the  Assistant 
General  Counsel  (Legal  Counsel), 
Standards  of  Conduct  Office,  Attn: 
OAGC/LC,  Pentagon,  Washington,  DC 
20301-1600  listing  those  persons  in  its 
employ  or  whom  it  has  otherwise 
compensated,  who  are  former  DoD 
employees  who  left  service  on  or  after 
April  16, 1987,  if— 

(1)  They  served  in  a  civilian  position 
for  which  the  rate  of  pay  was  equal  to  or 
greater  than  the  minimum  rate  of  pay  for 
Grade  GS-13  of  the  General  Schedule  or 
served  in  the  Armed  Forces  in  a  pay 
grade  of  04  higher; 

(ii)  They  were  compensated  by  the 
Contractor  during  the  reporting  period; 
and 

(iii)  Such  compensation  was  provided 
within  two  (2)  years  after  the  former 
DoD  employee  left  service  in  the 
Department  of  Defense. 

(2)  The  report  shall  contain  the 
following  elements: 

(i)  Each  individual's  name  and  an 
identification  of  the  agency  in  which 
each  individual  was  employed  or  served 
on  active  duty  during  the  last  two  (2) 
years  of  the  individual’s  service  with 
DoD; 

(ii)  Each  individual’s  job  title(s)  during 
the  person’s  last  two  (2)  years  of  service 
with  DoD  and  a  list  of  major  defense 
systems  on  which  each  individual 
performed  any  work; 

(iii)  A  complete  description  (exclusive 
of  proprietary  information)  of  any  work 
that  each  individual  is  performing,  or 
did  perform,  on  behalf  of  the  Contractor 
during  the  calendar  year  covered  by  the 
report  (If  the  procurement  is  classified, 
the  Contractor  may  use  a  generalized 
description  which  will  not  compromise 
the  classified  nature  of  the  work.); 

(iv)  An  identification  of  each  major 
defense  system  on  which  each 
individual  has  performed  any  work  on 
behalf  of  the  Contractor. 

(3)  Each  report  required  under 
paragraph  (c)(1)  above  shall  be 
submitted  not  later  than  April  1  of  the 
year  following  the  end  of  the  calendar 
year  for  which  the  report  is  being  made. 
***** 

252.205-7000  [Amended] 

27.  Section  252.205-7000  is  amended 
by  changing  the  date  of  the  clause  to 
read  “MAR  1988”  in  lieu  of  “FEB  1988”. 


28.  The  interim  rule  published  on 
October  1, 1987  (52  FR  36774}  is  adopted 
as  final,  without  change. 


29.  Section  252.225-7007  is  amended 
by  changing  the  date  of  the  clause  to 
read  “APR  1988"  in  lieu  of  “DEC  1965"; 
and  by  adding  in  the  clause  between  the 
word  “Entry,"  and  the  word  “the”  the 
words  “and/or  paragraph  (b)  of  the 
clause  entitled  “Duty-Free  Entry — 
Qualifying  Country  End  Products  and 
Supplies,”. 

The  interim  rule  published  on 
February  26, 1987  (52  FR  5770),  and 
corrected  on  June  25, 1987  (52  FR  23835), 
is  adopted  as  final  with  the  following 
changes: 

30.  Section  252.231-7001  is  amended 
by  changing  the  date  in  the  clause  to 
read  “APR  1988”  in  lieu  of  “FEB  1987"; 
by  adding  in  the  first  sentence  of 
paragraph  (a)  of  the  clause  between  the 
word  “submit"  and  the  word  “final”  the 
word  “proposed”;  by  substituting  in  the 
second  sentence  of  paragraph  (a)  of  the 
clause  between  the  word  “in”  and  the 
word  “of’  the  words  “Sections  31.001 
and  31.201-6"  in  lieu  of  the  words 
“section  31.001”;  by  substituting  in  the 
first  sentence  of  paragraph  (b)  of  the 
clause  between  the  word  “settlement" 
and  the  word  "indirect”  the  word  “or’  in 
lieu  of  the  word  "for";  by  removing  in 
the  first  sentence  of  paragraph  (b)  of  the 
clause  between  the  word  “unallowable” 
and  the  word  “the”  the  words  “in 
accordance  with  paragraph  (a)  above"; 
by  substituting  in  paragraph  (b)(2)  of  the 
clause  between  the  word  “the”  and  the 
word  “the"  the  word  “amount”  in  lieu  of 
the  word  “funds”;  by  revising  paragraph 

(c)  of  the  clause;  by  substituting  at  the 
beginning  of  paragraph  (d)  of  the  clause 
the  words  "An  assessment”  in  lieu  of 
the  words  "The  determination  of  the 
Contracting  Officer”;  by  removing  in 
paragraph  (d)  of  the  clause  between  the 
letter  "(c)"  and  the  word  “is”  the  word 
“above";  by  substituting  in  paragraph 

(d)  of  the  clause  between  the  word 
"decision"  and  the  word  "of’  the  words 
“within  the  meaning"  in  lieu  of  the 
words  “for  the  purpose  of  section  6”;  by 
substituting  in  paragraph  (d)  of  the 
clause  between  the  year  “1978”  and  the 
word  "and"  the  reference  “(41  U.S.C. 

605,  et  seq.)”  in  lieu  of  the  reference  "(41 
U.S.C.  605)’’;  by  substituting  in 
paragraph  (e)  of  the  clause  between  the 
word  "than"  and  the  word  "per"  the 
words  “ten  thousand  dollars  ($10,000)” 
in  lieu  of  the  dollar  figure  “$10,000";  and 
by  adding  in  paragraph  (e)  of  the  clause 
between  the  word  “under”  and  the  letter 
“(b)”  the  word  "paragraph",  to  read  as 
follows: 


252.225-7007  [Amended] 
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252.231-7001  [Amended] 

(c)  If  the  Contracting  Officer  determines 
that  a  cost  submitted  by  the  Contractor  in  its 
proposal  for  settlement  of  indirect  costs 
incurred  includes  a  cost  previously 
determined  to  be  unallowable  for  the 
Contractor,  then  the  Contracting  Officer  will 
assess  an  additional  penalty  in  an  amount 
equal  to  two  times  the  amount  of  the 
unallowable  cost. 

***** 

31.  Section  252.231-7002  is  amended 
by  adding  between  the  word  "Fixed- 
Price”  and  the  period  at  the  end  of  the 
title  of  the  section  the  word  “Incentive”; 
by  changing  the  date  of  the  clause  to 
read  “APR  1988”  in  lieu  of  “FEB  1987”; 
by  adding  in  the  first  sentence  of 
paragraph  (c)  of  the  clause  between  the 
word  “that”  and  the  word  “cost”  the 
word  "a”;  by  removing  in  the  first 
sentence  of  paragraph  (c)  of  the  clause 
between  the  word  “unallowable”  and 
the  word  "the”  the  words  "in 
accordance  with  paragraph  (a)  above"; 
by  substituting  in  paragraph  (c)(2)  of  the 
clause  between  the  word  “the”  and  the 
word  "the”  the  word  “amount”  in  lieu  of 
the  word  "funds”;  by  placing  a  period  in 
paragraph  (c)(2)  of  the  clause  after  the 
word  “entitled”  and  removing  the 
remainder  of  the  sentence;  by 
substituting  in  the  last  sentence  of 
paragraph  (c)  of  the  clause  between  the 
word  “computed”  and  the  word  “the” 
the  word  “under”  in  lieu  of  the  word 
“using”;  by  revising  paragraph  (d)  of  the 
clause;  by  removing  in  paragraph  (e)  of 
the  clause  between  the  letter  "(d)"  and 
the  word  “is"  the  word  “above”;  by 
substituting  in  paragraph  (e)  of  the 
clause  between  the  word  “decision”  and 
the  word  “or’  the  words  “within  the 
meaning”  in  lieu  of  the  words  “for  the 
purpose  of  section  6”;  by  substituting  in 
paragraph  (e)  of  the  clause  after  the  year 
“1978”  the  reference  “(41  U.S.C.  605,  et 
seq.).”  in  lieu  of  the  reference  “(41  U.S.C. 
605)"  and  removing  the  remainder  of  the 
sentence;  and  by  substituting  in 
paragraph  (f)  of  the  clause  between  the 
word  “than”  and  the  word  “per"  the 
words  "ten  thousand  dollars  ($10,000)” 
in  lieu  of  the  dollar  figure  "$10,000”,  to 
read  as  follows: 

252.231-7002  Penalties  for  unallowable 
costs— fixed-price  incentive. 
***** 

(d)  If  the  Contracting  Officer 
determines  that  a  cost  submitted  by  the 
Contractor  in  a  proposal  for  settlement 
of  indirect  costs  incurred  includes  a  cost 
previously  determined  to  be 
unallowable  for  the  Contractor,  then  the 
Contracting  Officer  will  assess  an 
additional  penalty  in  an  amount  equal  to 


two  times  the  amount  of  the 
unallowable  cost. 
***** 

[FR  Doc.  88-22072  Filed  9-28-88;  8:45  am] 
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48  CFR  Parts  203,  204,  205,  206,  208, 
213,  214,  217,  219,  226, 235,  242, 247, 
and  252 

[Defense  Acquisition  Circular  (DAC)  86-15] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

agency:  Department  of  Defense  (DoD). 
action:  Interim  rule. 

summary:  Defense  Acquisition  Circular 
(DAC)  86-15  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
display  of  DoD  Hotline  Poster; 
implementation  of  Section  1207  of  Pub. 

L.  99-661  and  Section  806  of  Pub.  L.  100- 
180;  contracting  with  small 
disadvantaged  business  concerns 
(SDBs),  Historically  Black  Colleges  and 
Universities  (HBCUs)  and  Minority 
institutions  (Mis);  Contractor  and 
Government  Entity  (CAGE)  Code; 
preparation  and  transmittal  of  synopses 
of  proposed  contract  actions;  evaluation 
of  options;  multiyear  procurements; 
undefinitized  contractual  actions; 
voluntary  refunds;  editorial  corrections; 
and  includes  an  information  item  with 
respect  to  certification  of  technical  data 
conformity  by  educational  institutions. 

EFFECTIVE  DATE:  July  1, 1988. 

FOR  FURTHER  INFORMATION  CONTACT: 

Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)  (M&RS), 
Room  3D  139,  The  Pentagon, 
Washington,  DC  20301-3062,  telephone 
(202)  697-7266 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 

B.  Public  Comments 

DAC  86-15,  Item  I 

Public  comments  were  not  solicited 
with  respect  to  this  item  because  it  is  an 
information  item. 


DAC  86-15,  Items  II,  VI,  VII,  VIII,  and 
IX 

Public  comments  are  not  required 
with  respect  to  these  revisions  since 
such  revisions  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment.  However, 
comments  from  small  entities 
concerning  the  affected  DoD  FAR 
Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

DAC  86-15,  Items  III  and  X 

Notices  of  proposed  rules  were 
published  in  the  Federal  Register 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 
considered  in  the  formulation  of  the 
final  rule.  Comments  were  received. 

DAC  86-15,  Items  IV,  V,  and XI 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
they  are  editorial  in  nature. 

C.  Regulatory  Flexibility  Act 

DAC  86-15,  Item  I 

This  item  is  published  for  information 
purposes  and  the  Regulatory  Flexibility 
Act  does  not  apply. 

DAC  86-15,  Items  II,  VI,  VII,  VIIII,  and 
IX 

The  final  rule  does  not  constitute  a 
significant  DFARS  revision  within  the 
meaning  of  Pub.  L.  98-577  and 
publication  for  public  comment  is  not 
required.  Therefore,  the  Regulatory 
Fexibility  Act  does  not  apply.  However, 
comments  from  small  entities 
concerning  the  affected  DFARS  Subpart 
will  be  considered  in  accordance  with 
Section  610  of  the  Act.  Such  comments 
must  be  submitted  separately  and  cite 
DFARS  Case  88-610D  in 
correspondence. 

DAC  86-15,  Items  III 

An  initial  Regulatory  Flexibility 
Analysis  in  connection  with  this 
rulemaking  was  previously  furnished  to 
the  Chief  Counsel  for  Advocacy  of  the 
U.S.  Small  Business  Administration  on 
February  17, 1988,  in  accordance  with  5 
U.S.C.  603.  Additionally,  a  Final 
Regulatory  Flexibility  Analysis  will  be 
furnished  the  SBA  with  respect  to  the 
final  rule.  (Please  refer  to  rule  published 
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in  the  Federal  Register  on  June  6, 1988 
(53  FR  20626).) 

D AC  86-15,  Items  IV,  V.  and XI 

The  revisions  in  these  items  are 
editorial  in  nature;  the  Regulatory 
Flexibility  Act  does  not  apply. 

DAC  86-15,  ItemX 

At  the  time  the  proposed  rule  was 
published  in  the  Federal  Register,  an 
initial  regulatory  flexibility  analysis  was 
not  performed  because  it  was 
determined  that  the  rule  was  not 
expected  to  have  a  significant  economic 
impact  on  a  substantial  number  of  small 
entities  within  the  meaning  of  the 
Regulatory  Flexibility  Act,  5  U.S.C.  601, 
et  seq.  However,  comments  were  invited 
from  small  businesses  and  other 
interested  parties.  None  of  the 
comments  received  questioned  the 
underlying  assumption  concerning 
impact  and  effect.  Moreover,  none  of  the 
revisions  incorporated  in  the  final  rule 
appear  to  alter  the  impact  or  effect  of 
the  rule  on  contractors  or  offerors. 
Accordingly,  a  final  regulatory  analysis 
has  not  been  prepared. 

C.  Paperwork  Reduction  Act 

DAC  86-15,  Item  I 

This  item  is  published  for  information 
purposes  and  the  Paperwork  Reduction 
Act  does  not  apply. 

DAC  86-15,  Items  II  through  XI 

The  revisions  in  these  items  do  not 
contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501,  et  seq. 

List  of  Subjects  in  48  CFR  Parts  203, 204, 
205,  206,  208,  213,  214,  217,  219, 226,  235, 
242,  247,  and  252 
Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary  Defense  Acquisition 
Regulatory  Council. 

(Defense  Acquisition  Circular  No.  86-15) 

July  1, 1988. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective  July  1, 
1988. 

Defense  Acquisition  Circular  (DAC) 
86-15  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures: 

Item  I — Certification  of  Technical  Data 
Conformity  by  Educational  Institutions 

Several  educational  institutions  have 
requested  clarification  of  who  may  be 
designated  as  a  certifying  official  for 


purposes  of  the  “Certification  of 
Technical  Data  Conformity”  clause  at 
252.227-7036.  They  are  concerned  that 
the  clause  requires  certification  by  a 
management  official,  rather  than  the 
principal  investigator  or  researcher. 
Nothing  in  the  FAR  and  DFARS 
prohibits  educational  institutions  from 
designating  the  principal  investigator  or 
researcher  as  the  certifying  official  for 
purposes  of  this  certification.  However, 
it  must  be  kept  in  mind  that  when  the 
Department  of  Defense  contracts  with 
educational  institutions,  it  is  the 
institution  which  is  ultimately 
responsible  for  contract  performance, 
not  the  individual  investigator  or 
researcher. 

Item  II — Display  of  DoD  Hotline  Poster 

The  clause  at  252.203-7003  is  revised 
to  permit  contractors  to  refrain  from 
displaying  the  DoD  Hotline  Poster  when 
contracts  will  be  performed  at  work 
sites  outside  the  United  States,  its 
territories  and/or  possessions. 

Item  III — Implementation  of  section  1207 
of  Pub.  L.  99-661  and  Section  806  of  Pub. 
L.  100-180;  Contracting  With  Small 
Disadvantaged  Business  Concerns 
(SDBs),  Historically  Black  Colleges  and 
Universities  (HBCUs)  and  Minority 
Institutions  (Mis) 

DFARS  Parts  219,  226,  235,  and  252  are 
revised  to  implement  Section  1207  of 
Pub.  L.  99-661  and  Section  806  of  Pub.  L. 
100-180.  This  incorporates  the  interim 
rule  issued  on  February  19, 1988  (53  FR 
5114)  with  certain  revisions.  One 
significant  change  is  a  revision  to. 
Subpart  219.70  on  an  interim  basis. 
Pursuant  to  a  determination  by  the 
Under  Secretary  of  Defense 
(Acquisition),  the  10%  evaluation 
preference  will  not  be  applied  to  total 
small  business  set-asides.  Section 
219.7000  is  amended  accordingly  and  the 
clause  at  252.219-7008  is  deleted.  Other 
major  revisions  are  a3  follows: 

(a)  Reflect  the  country  of  origin  of 
persons  within  designated 
disadvantaged  groups,  consistent  with 
applicable  U.S.  Small  Business 
Administration  (SBA)  Regulations 
(219.301— 70(b)(2));  252.219-7005(b)). 

(b)  Establish  a  presumption  of  both 
social  and  economic  disadvantage  for 
persons  within  certain  designated 
groups,  consistent  with  Section  8(d)  of 
the  Small  Business  Act  (219.302- 
70(b)(2)). 

(c)  Require  the  contracting  officer  to 
challenge  the  eligibility,  for  further 
determination  by  SBA,  of  a  concern 
whose  ownership  is  not  within  certain 
disadvantaged  groups  (designated  by 
SBA  pursuant  to  Section  8(d)  of  the 
Small  Business  Act)  if  the  concern  is 


also  neither  (1)  currently  enrolled  in  the 
8(a)  program,  nor  (2)  determined  to  be 
both  socially  and  economically 
disadvantaged  by  SBA  within  the  six- 
month  period  immediately  preceding 
submission  of  the  concern’s  offer 
(219.301-70(b)  (3);  252.219-7005(b)  and 
(c)). 

(d)  Modify  procedures  governing 
protests  to  the  SBA  of  the 
disadvantaged  status  of  offerors,  to  be 
consistent  with  procedures  adopted  by 
the  SBA  for  this  purpose  (219.302(70)). 

(e)  Amend  the  definition  of  eligible 
Mis,  to  reflect  the  amendment  made  by 
Section  806(d)  (2)  of  Pub.  L.  100-180,  and 
to  ensure  consistency  with  regulations 
promulgated  by  the  U.S.  Department  of 
Education  (226.7002;  252.226-7001). 

(f)  Require  a  self-certification  of 
eligibility  from  HBCUs  and  Mis 
(226.7006;  226.7009;  235.026;  252.226- 
7001). 

(g)  Exempt  subcontracting  plans  for 
commercial  products  submitted 
pursuant  to  FAR  52.219-9(g)  from 
requirements  to  establish  a  composite 
goal  of  SDBs/HBCUs/MIs  and  from 
incentive  provisions  contained  in  the 
coverage  (219.704;  219.705-4;  252.219- 
7000;  252.219-7009). 

(h)  Clarify  the  establishment  of  a 
composite  goal  for  SDBs,  HBCUs  and 
Mis  (219.704  (a)(70)). 

(i)  Apply  the  subcontracting 
limitations  of  Section  15(o)(l)  of  the 
Small  Business  Act  to  HBCUs  and  Mis, 
in  accordance  with  Section  806(b)(12)  of 
Pub.  L  100-180  (226.7004(a);  252.226- 
7000). 

(j)  Clarify  that  the  composite  goal  for 
SDBs,  HBCUs  and  Mis  relates  to 
subcontracting  dollars  (not  total 
contract  price)  and  amend  the  formula 
for  calculation  of  incentive  fee 
accordingly  (219.705-^1;  252.219-7009). 

Related  changes  are  made  to  Subparts 
204.6,  205.2,  and  206.2. 

An  interim  rule  was  published  in  the 
Federal  Register  on  February  19, 1988 
(53  FR  5114);  and  a  final  rule  and  interim 
rule  were  published  in  the  Federal 
Register  on  June  6, 1988  (53  FR  20626), 
and  corrected  in  the  Federal  Register  on 
June  15, 1988  (53  FR  22426)  and  on  June 
16, 1988  (53  FR  22609). 

(Note:  Refer  to  53  FR  20626,  June  6, 1988,  for 
effective  dates). 

Item  IV — Contractor  and  Government 
Entity  (CAGE)  Code 

DFARS  204.676-2,  213.505-70(b)  and 
247.305-10(a)  are  revised  to  reflect 
correct  designations  for  certain 
publications  referenced  in  the  coverage. 
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Item  V — Preparation  and  Transmittal  of 
Svnoposes  of  Proposed  Contract  Actions 

DFARS  205.207  (b)(1)  is  deleted  to 
conform  to  recently  revised  FAR 
coverage. 

Item  VI — Evaluation  of  Options 

DFARS  214.201-6  is  revised  and 
217.200  is  added  concerning  statutory 
restrictions  on  inclusion  of  option 
evaluation  provisions  in  IFBs,  to 
supplement  recent  changes  made  to  FAR 
17.200. 

Item  VII — Multiyear  Procurements 

DFARS  217.103-70  is  revised  to 
update  the  coverage  to  reflect  various 
restrictions,  controls  and  reporting 
requirements  regarding  multiyear 
contracts  imposed  by  10  U.S.C.  2306(h) 
and  annual  appropriations  acts  for  the 
Department  of  Defense. 

Item  — VIII — Undefinitized  Contractual 
Actions 

DFARS  217.7403(b)  (6)  and  (7)  are 
revised  to  change  the  approval  level 
from  the  head  of  the  agency  to  the  head 
of  the  agency  or  designee. 

Item  IX — Production  Surveillance  and 
Reporting 

DFARS  242.1106(d)  is  revised  to 
require  the  contracting  officer,  or 
designee,  to  acknowledge  receipt  of 
Production  Progress  Reports. 

Item  X — Voluntary  Refunds 

Subpart  242.71  is  revised  to  clarify 
that  voluntary  refunds  are  not  a 
contractual  or  legal  obligation,  that 
voluntary  refunds  may  be  initiated  by 
the  contractor  or  solicited  by  the 
Government,  and  that  a  voluntary 
refund  may  be  used  to  offset  against  a 
related  future  debt  owed  the 
Government. 

Item  XI — Editorial  Corrections 

Editorial  corrections  are  made  as 
follows: 

(a)  DFARS  208.71 00-2(d)  is  corrected 
to  reflect  the  correct  reference. 

(b)  DFARS  252.227-7013  is  revised  to 
reflect  correct  references  in  the 
introductory  text. 

(c)  DFARS  252.227-7038  is  corrected 
to  add  a  line  to  paragraph  (l)(i)  of  the 
certification  in  paragraph  (a)  of  the 
clause  which  was  omitted  when  the 
coverage  was  issued  in  DAC  #86-13. 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  203, 
204,  205,  206,  208,  213,  214,  217,  219,  226, 
235,  242,  247,  and  252  continues  to  read 
as  follows: 


Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 


PART  203— IMPROPER  BUSINESS 
PRACTICES  AND  PERSONAL 
CONFLICTS  OF  INTEREST. 

203.7001  [Amended] 

2.  Section  203.7001  is  amended  by 
adding  between  the  word  "more”  and 
the  word  “and”  the  words  “which  will 
not  be  performed  in  a  foreign  country”. 

203.7002  (Amended] 

3.  Section  203.7002  is  amended  by 
changing  the  period  to  a  comma  at  the 
end  of  the  sentence  and  adding  the 
words  "except  when  performance  will 
take  place  in  a  foreign  country.” 

PART  204— ADMINISTRATIVE  MATTERS 

204.670-2  [Amended] 

4.  Section  204.670-2  is  amended  by 
adding  in  paragraph  (a)  between  the 
word  "manufacturer"  and  the  semicolon 
the  words  “and  published  in  the 
Commercial  and  Government  Entity 
(CAGE)  Handbook  H4/H8”. 

PART  205— PUBLICIZING  CONTRACT 
ACTIONS 

205.207  [Amended] 

5.  Section  205.207  is  amended  by 
removing  paragraph  (b)(1). 

PART  208— REQUIRED  SOURCES  OF 
SUPPLIES  AND  SERVICES 

208.7100-2  [Amended] 

6.  Section  208.7100-2  is  amended  by 
substituting  in  paragraph  (d)(2)  the 
reference  “208.7101-1"  in  lieu  of  the 
reference  “208.7001-1”. 

PART  213— SMALL  PURCHASE  AND 
OTHER  SIMPLIFIED  PURCHASE 
PROCEDURES 

213.505-70  [Amended] 

7.  Section  213.505-70  is  amended  by 
substituting  at  the  end  of  paragraph 
(b)(1)  the  reference  “DoD  4000.25-8-M” 
in  lieu  of  the  reference  “DoD  5105.38-D”. 

PART  214— SEALED  BIDDING 

214.201-6  [Amended] 

8.  Section  214.201-6  is  amended  by 
adding  introductory  text  immediately 
following  the  title  of  the  section  to  read: 
"See  217.200  concerning  statutory 
restrictions  on  the  inclusion  of  option 
evaluation  provisions  in  IFBs.” 


PART  217— SPECIAL  CONTRACTING 
METHODS 

217.103-70  l Amended] 

9.  Section  217.103-70  is  amended  by 
revising  the  introductory  text;  by  adding 
paragraphs  (a)  through  (f);  and  by 
redesignating  the  existing  paragraphs  (a) 
and  (b)  as  paragraphs  (g)  and  (h),  to 
read  as  follows: 

217.103-70  Funding  of  Multiyear 
Contracts. 

Section  2306(h)  of  Title  10  of  the  U.S. 
Code  and  annual  appropriations  acts  for 
the  Department  of  Defense  have 
established  the  various  restrictions, 
controls  and  reporting  requirements 
regarding  multiyear  contracts  in 
paragraphs  (a)  through  (f)  below; 
paragraphs  (g)  and  (h)  provide 
additional  guidance. 

(a)  A  30-day  advance  notification  to 
the  Committees  on  Armed  Services  and 
on  Appropriations  of  the  Senate  and 
House  of  Representatives  shall  be 
provided  by  the  Secretary  prior  to  the 
award  of  any  multiyear  contract  that: 

(1)  Contains  a  cancellation  ceiling  in 
excess  of  $100  million:  or 

(2)  Provides  for  economic  order 
quantity  purchases  in  excess  of  $20 
million  in  any  year;  or 

(3)  Includes  an  unfunded  contingent 
liability  in  excess  of  $20  million. 

(b)  A  similar  notification  to  that 
described  in  paragraph  (a)  shall  also  be 
given  prior  to  the  award  of  any  contract 
for  advance  procurement  leading  to  a 
multiyear  contract  with  an  economic 
order  quantity  procurement  in  excess  of 
$20  million  in  any  year. 

(c)  Copies  of  the  notifications  required 
in  paragraphs  (a)  and  (b)  shall  be 
submitted  to  the  Deputy  Assistant 
Secretary  of  Defense  (OASD(P&L) 
(Procurement)),  and  Deputy  Assistant 
Secretary  of  Defense,  OASD(C)(P/B). 
Departments  shall  establish  reporting 
procedures. 

(d)  No  multiyear  contract  may  be 
awarded  for  which  the  economic  order 
quantity  advance  procurement  is  not 
funded  at  least  to  the  limits  of  the 
Government’s  liability. 

(e)  No  multiyear  contract  in  excess  of 
$500  million  for  any  system  or 
component  thereof  shall  be  initiated 
unless  specifically  provided  for  in  an 
appropriation  act  for  the  DoD. 

(f)  Departments  shall  also  comply 
with  any  restrictions  or  notification 
requirements  contained  in  annual 
authorization  or  appropriation  acts. 

*  *  *  *  * 

10.  Section  217.200  is  added  to  read  as 
follows: 
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217.200  Scope  of  Subpart. 

10  U.S.C.  2301(a)(7)  provides  that  an 
IFB  shall  not  include  a  provision  for  the 
evaluation  of  options,  unless  it  has  been 
determined  that  there  is  a  reasonable 
likelihood  that  the  options  will  be 
exercised.  This  requirement  shall  be 
observed  whenever  option  evaluation 
provisions  are  included  within  IFBs, 
notwithstanding  the  exceptions 
contained  in  FAR  17.200.  See  FAR  17.208 
(b)  and  (c)(4). 

217.7503  [Amended] 

11.  Section  217.7503  is  amended  by 
adding  in  paragraphs  (b)(6)  between  the 
word  “agency”  and  the  word 
“approves"  the  words  “or  designee"; 
and  by  adding  in  paragraph  (b)(7) 
between  the  word  “agency"  and  the 
word  “approves”  the  words  “or 
designee”. 

PART  219— SMALL  BUSINESS  AND 
SMALL  DISADVANTAGED  BUSINESS 
CONCERNS 

219.302  [Amended] 

12.  Section  219.302  is  amended  by 
substituting  in  the  first  sentence  of 
paragraph  (S— 70)(2)  between  the 
word“question,”  and  the  word  “protest" 
the  words  “an  offeror’s"  in  lieu  of  the 
word  “such".” 

219.502-70  [Amended] 

13.  Section  219.502-70  is  amended  by 
substituting  in  the  third  sentence  of 
paragraph  (e)(4)  the  words  "Block  18"  in 
lieu  of  the  words  “Block  26”. 

219.506  [Amended] 

14.  Section  219.506  is  amended  by 
adding  in  paragraph  (b)  between  the 
acronym  “SADBUS”  and  the  word 
“will”  the  words  “on  small  business  set- 
asides";  and  by  removing  the  last 
sentence  of  paragraph  (b)  and 
substituting  thereof  a  sentence  reading: 
Disagreements  between  the  contracting 
officer  and  the  SADBUS  on  SDB  set- 
asides  will  be  resolved  in  accordance 
with  the  procedures  in  219.502-72(d) 

PART  242— CONTRACT 
ADMINISTRATION 

242.1106  [Amended] 

15.  Section  242.1106  is  amended  by 
adding  paragraph  (d)  to  read:  “(d)  The 
contracting  officer,  or  designee,  shall 
acknowledge  receipt  of  the  report 
initiated  by  the  contract  administration 
office.  This  acknowledgement  shall  be 
timely  and,  if  deemed  appropriate  by  the 
contracting  officer,  in  writing." 

16.  Section  242.7100  is  revised  to  read 
as  follows: 


242.7100  General. 

A  voluntary  refund  is  a  payment  or 
credit,  not  required  by  any  contractual 
or  other  legal  obligation,  made  to  the 
Government  by  a  contractor  or 
subcontractor  either  as  a  payment  or  as 
an  adjustment  under  one  or  more 
contracts  or  subcontracts.  It  may  be 
unsolicited  or  it  may  be  made  in 
response  to  a  request  by  the 
Government.  In  most  cases,  voluntary 
refunds  are  requested  after  it  has  been 
determined  that  no  contractual  remedy 
is  readily  available  to  obtain  the  amount 
sought  from  the  contractor.  Acceptance 
of  a  voluntary  refund  will  not  prejudice 
remedies  otherwise  available  to  the 
Government.  The  voluntary  refund 
should  generally  be  used  as  a  setoff 
against  a  future  debt  owed  to  the 
Government  by  the  contractor;  provided, 
the  contracting  officer  determines  that 
the  voluntary  refund  relates  directly  to 
that  debt,  and  provided  the  setoff  is  not 
otherwise  prohibited  by  law  or 
regulation  (see  e.g.,  10  U.S.C.  2306a).  In 
deciding  whether  to  solicit  a  voluntary 
refund  or  to  accept  an  unsolicited 
refund,  the  contracting  officer  should 
ask  legal  counsel  to  review  the  contract 
or  contracts  and  all  data  relevant 
thereto  to  ensure  that  there  are  no 
readily  available  contractual  remedies 
and  to  advise  whether  the  Government’s 
right  would  be  jeopardized  or  impaired 
by  the  contracting  officer’s  proposed 
action. 

17.  Section  242.7101  is  revised  to  read 
as  follows: 

242.7101  Solicited  refunds. 

Voluntary  refunds  may  be  requested 
during  or  after  contract  performance. 
They  shall  be  requested  only  when  it  is 
considered  that  the  Government  was 
overcharged  under  a  contract,  or  was 
inadequately  compensated  for  the  use  of 
Government-owned  property  or  in  the 
disposition  of  contractor  inventory,  and 
retention  by  the  contractor  or 
subcontractor  of  the  amount  in  question 
would  be  contrary  to  good  conscience 
and  equity.  The  decision  to  solicit  a 
voluntary  refund  shall  be  made  by 
Heads  of  Contracting  Activities  or  at 
such  other  level  by  Departmental 
procedures. 

PART  247— TRANSPORTATION 

18.  Section  247.305-10  is  amended  by 
revising  paragraph  (a)(l)(i)  to  read  as 
follows: 

247.305-10  Packing,  marking  and 
consignment 

(a)  *  *  * 

(D  *  *  * 

(i)  Code  of  consignee  and  clear  text 
identification  of  consignee  and 


destination  as  published  in  the 
following: 

(A)  Department  of  Defense  Activity 
Address  Directory  (DoDAAD),  DoD 

4000.25- 6-m, 

(B)  Military  Assistance  Program 
Address  Directory  (MAP AD),  DoD 

4000.25- 8-M,  or 

(C)  Commercial  and  Government 
Entity  (CAGE)  Handbook  H4/H8; 
***** 

[FR  Doc.  88-22073  Filed  9-28-88;  8:45  am) 
BILLING  CODE  3810-01-M 

48  CFR  Parts  202,  204,  208,  209, 214, 
215,  216, 222,  225,  230,  239,  242,  244, 
245,  249,  252,  253,  270,  Appendix  I, 
Appendix  N,  and  Appendix  T 

[Defense  Acquisition  Circular  (DAC)  86-16] 

Department  of  Defense  Federal 
Acquisition  Regulation  Supplement; 
Miscellaneous  Amendments 

agency:  Department  of  Defense  (DoD). 
ACTION:  Final  rule,  and  Interim  rule. 

SUMMARY:  Defense  Acquisition  Circular 
(DAC)  86-16  amends  the  DoD  FAR 
Supplement  (DFARS)  with  respect  to 
very  high  speed  integrated  circuits 
(VHSIC)  safeguards  (deletion);  Part  208 
thresholds;  antifriction  bearings;  pre-bid 
conference;  cost  or  pricing  data;  basic 
ordering  agreements;  restriction  on  the 
acquisition  of  machine  tools  from 
foreign  sources;  preference  for  domestic 
wool;  Part  253,  Forms;  DD  Form  250 
Special  Distribution  Address  List; 
Contracting  Activity  Address  Numbers; 
US/Egypt  Memorandum  of 
Understanding  (MOU);  and  editorial 
corrections.  This  DAC  includes  an 
information  item  regarding  publication 
of  the  1988  edition  of  the  DFARS. 
EFFECTIVE  DATE:  August  1, 1988. 

FOR  FURTHER  INFORMATION  CONTACT: 
Mr.  Charles  W.  Lloyd,  Executive 
Secretary,  Defense  Acquisition 
Regulatory  Council,  ODASD(P)/DARS, 
OASD(P&L),  c/o  OUSD(A)(M&RS), 
Room  3D139,  The  Pentagon, 
Washington,  DC  20301-3062,  telephone 
(202)  697-7266. 

SUPPLEMENTARY  INFORMATION: . 

A.  Background 

The  DoD  FAR  Supplement  is  codified 
in  Chapter  2,  Title  48  of  the  Code  of 
Federal  Regulations. 

The  October  1, 1987  revision  of  the 
CFR  is  the  most  recent  edition  of  that 
title.  It  reflects  amendments  to  the  1986 
edition  of  the  DoD  FAR  Supplement 
made  by  Defense  Acquisition  Circulars 
86-1  through  86-5. 
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B.  Public  Comments 

DAC  86-16,  Item  I 

T  his  item  is  for  informational 
purposes  and  does  not  contain  revisions 
to  the  DFARS. 

DAC  86-16,  Item  II 

This  item  deletes  coverage  which 
expired  January  31, 1988. 

DAC  86-16,  Items  III,  V.  VI,  and  VII 

Public  comments  were  not  solicited 
with  respect  to  these  revisions  since 
such  revisions  do  not  alter  the 
substantive  meaning  of  any  coverage  in 
the  DFARS  having  a  significant  impact 
on  contractors  or  offerors,  or  do  not 
have  a  significant  effect  beyond  agency 
internal  operating  procedures;  or 
compelling  reasons  required  issuance  of 
an  interim  rule  without  prior  publication 
for  public  comment  However, 
comments  from  small  entities 
concerning  the  affected  DoD  FAR 
Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
610D. 

DAC  86-16,  Items  IV,  VIII ,  and  IX 

Notices  of  proposed  or  interim  rules 
were  published  in  the  Federal  Register 
requesting  Government  agencies, 
private  firms,  associations,  and  the 
general  public  to  submit  comments  to  be 
considered  in  the  formulation  of  the 
final  rule. 

DAC  86-16,  Item  X 

This  item  includes  addition  of  DD 
Forms,  and  comments  are  not  deemed 
necessary. 

DAC  86-16,  Item  XI 

The  revision  to  Appendix  1  included  in 
this  item  changes  addresses  for  the 
Army.  Comments  are  not  deemed 
necessary. 

DAC  86-16  Item  XII 

This  item  includes  changes  to  the 
listing  of  contracting  activities  in 
Appendix  N.  Comments  are  not  deemed 
necessary. 

DAC  86-16,  Item  XIII 

This  item  contains  a  reprint  of  the 
Memorandum  of  Understanding  (MOU) 
between  the  United  States  and  Egypt 
Comments  are  not  deemed  necessary. 

DAC  86-16  Items  XIV  and  XV 

These  items  contain  editorial  changes 
and  comments  are  not  deemed 
necessary. 


C.  Regulatory  Flexibility  Act 
DAC  86-16  Item  II 

This  item  deletes  coverage  which  has 
expired.  Solicitation  of  public  comments 
is  not  required.  The  Regulatory 
Flexibility  Act  (5  U.S.C.  601  et  seq.)  does 
not  apply. 

DAC  86-16  Items  III,  V,  VI,  and  VII 

These  revisions  are  not  "significant 
revisions”  as  defined  in  FAR  1.501-1; 
i.e.,  they  do  not  alter  the  substantive 
meaning  of  any  coverage  in  the  DFARS 
having  a  significant  effect  beyond  the 
internal  operating  procedures  of  the 
issuing  agencies.  Accordingly,  and 
consistent  with  section  1212  of  Pub.  L. 
98-525  and  section  302  of  Pub.  L.  98-577 
pertaining  to  publication  of  proposed 
regulations,  solicitation  of  agency  and 
public  views  on  these  revisions  is  not 
required.  Since  such  solicitation  is  not 
required,  the  Regulatory  Flexibility  Act 
(5  U.S.C.  601  et  seq.)  does  not  apply. 

DAC  86-16,  Item  IV 

The  coverage  at  Subpart  208.79  is  not 
expected  to  have  a  significant  impact  on 
small  businesses.  It  will  impact  only 
those  small  businesses  that  (1) 
manufacture  antifriction  bearings,  or  (2) 
use  antifriction  bearings  in  a 
subassembly,  or  end  items  sold  to  the 
DoD  either  directly  or  through  a 
subcontract  with  a  DoD  contractor. 
Although  there  is  no  existing  data  to 
quantify  the  number  of  small  businesses 
which  may  be  impacted,  it  is  estimated 
that  only  a  small  quantity  will  be 
affected.  Further,  because  the  restriction 
will  be  applied  across  the  board  giving 
the  same  advantages  and  disadvantages 
to  all,  and  because  commercial  items  are 
exempted  from  the  restriction,  any 
impact  is  expected  to  be  minimal. 
Therefore,  an  Initial  Regulatory 
Flexibility  Act  Analysis  has  not  been 
prepared.  An  interim  rule  was  published 
on  August  4, 1988  (53  FR  29332)  and 
comments  were  invited. 

DAC  86-16  Item  VIII 

The  rule  does  not  appear  to  have  a 
significant  economic  impact  on  a 
substantial  number  of  small  entities. 
When  the  interim  rule  was  published  on 
April  16. 1987  (52  FR  12389),  no 
comments  were  received  concerning  the 
Regulatory  Flexibility  Act  Statement 
that  there  would  not  be  a  significant 
impact  on  a  substantial  number  of  small 
entities.  This  rule  affects  only  those 
contractors  who  supply  to  the 
Government  machine  tools  not 
manufactured  in  the  United  States  or 
Canada.  For  these  reasons,  an  initial 
regulatory  flexibility  analysis  has  not 
been  prepared.  Comments  from  small 


entities  concerning  the  affected  DoD 
FAR  Supplement  coverage  will  be 
considered.  Please  cite  DAR  Case  88- 
61 0D. 

The  Department  of  Defense  certifies 
that  this  rule  will  not  have  a  significant 
economic  impact  on  a  substantial 
number  of  small  entities  within  the 
meaning  of  the  Regulatory  Flexibility 
Act,  5  U.S.C.  601  et  seq.,  because  the 
revisions  do  not  change  the  basic 
requirement  for  applying  an  evaluation 
factor.  Comments  were  invited  from 
small  businesses  and  other  interested 
parties  on  January  11, 1988  (53  FR  626). 

No  comments  were  received  that 
addressed  the  Regulatory  Flexibility  Act 
Statement. 

DAC  86-16,  Items  I,  and X  Through  XV 

Comments  were  not  solicited  with 
respect  to  these  items.  The  Regulatory 
Flexibility  Act  does  not  apply. 

D.  Paperwork  Reduction  Act 

DAC  86-16,  Items  I  Through  III,  and 
Items  V  Through  XV 

The  Paperwork  Reduction  Act  does 
not  apply  because  these  rules  do  not 
contain  information  collection 
requirements  which  require  the  approval 
of  OMB  under  44  U.S.C.  3501  et  seq. 

DAC 86-16,  Item  IV 

It  is  expected  that  the  coverage  in 
Subpart  208.79  will  impose  additional 
burden  on  contractors.  A  paperwork 
burden  clearance  for  OMB  Control 
Number  0704-0205  was  submitted  to 
OMB  for  review  and  approval.  This 
clearance  reflects  an  increase  of  439,383 
hours. 

List  of  Subjects  in  48  CFR  Parts  202,  204, 
208,  209,  214,  215,  216,  222,  225,  230,  239, 
242,  244,  245,  249,  252,  253,  270, 

Appendix  1,  Appendix  N,  and  Appendix 
T 

Government  procurement. 

Charles  W.  Lloyd, 

Executive  Secretary,  Defense  Acquisition 
Regulatory  Council 

[Defense  Acquisition  Circular  No.  86-16) 
August  1, 1988. 

Unless  otherwise  specified,  all  DoD 
FAR  Supplement  and  other  directive 
material  contained  in  this  Defense 
Acquisition  Circular  is  effective  August 
1, 1988. 

Defense  Acquisition  Circular  (DAC) 
86-16  amends  the  DoD  Federal 
Acquisition  Regulation  Supplement 
(DFARS)  and  prescribes  procedures  to 
be  followed.  The  following  is  a  summary 
of  the  amendments  and  procedures. 
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Item  I — 1988  Edition  of  the  DoD  FAR 
Supplement  (DFARS) 

The  1988  edition  of  the  DFARS  will  be 
published  in  the  near  future.  This  edition 
will  incorporate  Defense  Acquisition 
Circulars  (DACs)  86-1  through  86-16  and 
will  reflect  coverage  that  is  now  in  the 
field  and  being  utilized;  therefore,  the 
1988  edition  will  be  effective  upon 
receipt.  This  DAC  #86-16  will  be  the 
last  DAC  issued  to  the  former  edition, 

1986. 

Note. — DFARS  (former  DAR)  manuals  and 
supplements  referenced  in  the  Table  of 
Contents  are  not  included  in  the  subscription 
to  the  DFARS  and  must  be  purchased 
separately  from  the  Government  Printing 
Office.  Requests  for  copies  of  the  DFARS 
should  be  made  through  normal 
Departmental  distribution  sources  or  directly 
to  the  Government  Printing  Office, 
Washington,  DC  20402. 

Item  II — Very  High  Speed  Integrated 
Circuits  (VHSIC)  Safeguards — Deletion 
of 

DAC  #86-6,  September  1, 1987,  Item 
III,  issued  a  new  DFARS  Subpart  204.72, 
a  new  clause  at  252.204-7006,  and 
related  changes  to  other  parts  of  the 
DFARS  to  provide  policies  and 
procedures  regarding  protection  of 
technologies  and  products  developed 
under  the  VHSIC  Program,  as  required 
by  DoD  Instruction  5230.26,  Very  High 
Speed  Integrated  Circuits  (VHSIC) 
Technology  Security  Program.  This  new 
coverage  became  effective  February  4, 

1987,  and  expired  January  31, 1988. 
Accordingly,  Subpart  204.72,  the  clause 
at  252.204-7006,  and  the  related  changes 
are  deleted. 

Item  III — Part  208  Thresholds 

The  thresholds  at  DFARS  208.070(g)(1) 
and  208.405-2  (S— 70)(1)  are  increased 
from  $10,000  to  “the  small  purchase 
threshold  in  FAR  Part  13.”  The  dollar 
and  percent  limitations  at  208.7007-4  are 
also  deleted.  The  revisions  are  intended 
to  reduce  procurement  administrative 
leadtime  and  workload. 

Item  IV — Antifriction  Bearings 

A  new  DFARS  Subpart  208.79  has 
been  added  to  restrict  procurement  of 
antifriction  bearings  and  bearing 
components  for  use  by  the  DoD  to 
domestic  sources.  This  restriction  is 
deemed  necessary  to  protect  and 
strengthen  the  domestic  industrial  base 
for  an  industry  critical  to  national 
security.  A  related  clause  is  added  at 
252.208-7006.  An  interim  rule  with 
request  for  comments  was  published  on 
August  4, 1988  (53  FR  29332). 


Item  V — Pre-Bid  Conference 

DFARS  214.207  is  revised  to  remove 
the  requirement  for  approval  at  a  level 
higher  than  the  contracting  officer. 

Item  VI — Waiver  of  Submission  of 
Certified  Cost  or  Pricing  Data 

The  “Note”  under  DFARS  215.804- 
3(e)(3)  which  requires  copies  of  cost  and 
pricing  data  waivers  to  be  sent  to  the 
Deputy  Assistant  Secretary  for 
Procurement  is  deleted. 

Item  VII — Basic  Ordering  Agreements 

DFARS  216.703(c)(S-73)  and  (c)(S-74) 
are  added  to  require  that  individual 
orders  be  closed  in  the  same  manner  as 
individual  contracts  and  that  BOAs 
expire  three  years  after  award  unless 
extension  is  approved  by  the  Head  of 
the  Contracting  Activity.  Extensions 
may  be  granted  for  up  to  two  years,  but 
no  single  extension  may  exceed  one 
year. 

Item  VIII — Restriction  on  the 
Acquisition  of  Machine  Tools  From 
Foreign  Sources 

Section  9118  of  the  Department  of 
Defense  Acquisition  Improvement  Act  of 
1987  (Pub.  L.  99-500)  prohibits  the  use  of 
FY  87  funds  for  the  acquisition  of  certain 
machine  tools  not  manufactured  in  the 
United  States  or  Canada  for  any 
Government-owned  facility  or  property 
under  the  control  of  the  Department  of 
Defense.  This  DAC  contains  changes  to 
DFARS  225.7001  and  a  clause  at  252.225- 
7023  to  comply  with  the  restriction 
imposed  by  the  above-cited  law.  Related 
changes  are  made  to  225.109  and 
225.407.  An  interim  rule  was  published 
on  April  16, 1987  (52  FR  12389),  and 
amendments  to  the  interim  rule  were 
published  on  December  31, 1987  (52  FR 
49413). 

Item  IX — Preference  for  Domestic  Wool 

DFARS  225.7002(c)  and  252.225-7010 
are  revised  to  provide  a  method  for 
determining  the  current  incentive 
reflective  price  for  representative  grades 
of  domestic  wools,  and  to  update  the 
terminology  and  categories  to  reflect 
current  wool  availability,  marketing 
practices  and  industry  techniques.  The 
changes  will  ensure  that  the  incentive 
price  is  kept  current  without  any  need 
for  an  annual  review  for  possible  change 
to  the  DFARS,  and  with  current 
categories  and  terminology  in  use, 
comparison  will  be  facilitated  as 
obsolete  distinctions  and  categories  are 
eliminated.  A  proposed  rule  was 
published  on  January  11, 1988  (53  FR 
626).  Comments  received  were 
considered  in  formulation  of  the  final 
rule. 


Item  X — Part  253 — DD  Forms 

DAC  #86-6,  Item  IV,  provided 
coverage  in  DFARS  204.6  and  252.204- 
7007  with  respect  to  Commercial  and 
Government  Entity  (CAGE)  Codes  and 
the  use  of  DD  Form  2051.  DD  Forms  2051 
and  2051-1  which  were  not  available 
when  DAC  #86-6  was  published  are 
included  in  this  DAC. 

Note. — Department  of  Defense  Forms  are 
not  published  in  the  Federal  Register  or  the 
Code  of  Federal  Regulations.  A  list 
containing  DD  Form  numbers  and  titles 
follows  section  253.270. 

Item  XI — Appendix  I — DD  Form  250 
Special  Distribution  Address  list 

Appendix  1-401,  Table  2,  is  revised  to 
update  the  addressees  for  the  Army. 

Item  XII — Appendix  N — Activity 
Address  Numbers 

Appendix  N  is  revised  to  reflect 
changes  to  certain  contracting  activities. 

Item  XIII — US/Egypt  Memorandum  of 
Understanding  (MOU) 

Appendix  T  is  revised  to  include  an 
updated  MOU  between  the  United 
States  and  the  Government  of  Egypt. 

Item  XIV — Editorial  Corrections 

Editorial  corrections  are  made  as 
follows: 

(a)  The  table  of  contents  is  updated. 

(b)  DFARS  202.101(a)  is  revised  to 
substitute  U.S.  Army  Contract  Support 
Agency  as  a  contracting  activity  for  the 
Army  in  lieu  of  Directorate  for 
Contracting,  Office  of  the  Assistant 
Secretary  of  the  Army  (Research, 
Development  and  Acquisition). 

(c)  DFARS  208.7100-2  is  revised  to 
reflect  the  correct  reference  (208.7100-1). 

(d)  DFARS  222.101-2(S-71)  is  deleted 
because  the  coverage  is  a  duplication  of 
FAR  coverage. 

(e)  Subpart  230.1  is  deleted  because  it 
references  Appendix  O  (Cost 
Accounting  Standards)  which  was 
deleted  from  the  DFARS  when  the  Cost 
Accounting  Standards  were 
incorporated  in  the  FAR. 

(f)  Subpart  230.4  is  revised  to  read 
“230.6”  to  conform  to  a  recent  change  in 
the  FAR. 

(g)  DFARS  245.604(S-70),  245.607- 
72(e),  245.610— l(a)(l)(viii),  and  245.610- 
1(a)(2)  (i)  and  (v)  are  revised  to 
substitute  “Reutilization  and  Marketing” 
in  lieu  of  “Property  Disposal". 

(h)  The  table  of  contents  for  Part  252 
is  updated. 

(i)  DFARS  252.217-7129  is  deleted  and 
marked  “Reserved."  because  the 
referenced  clause  252.232-7000  has  been 
deleted. 
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(j)  DFARS  252.236-7015  is  deleted  and 
marked  “Reserved."  because  the 
coverage  is  a  duplication  of  FAR 
coverage. 

(k)  Other  editorial  corrections,  such  as 
corrections  to  reflect  current 
organizational  designations  for  the  Air 
Force  and  the  Defense  Logistics  Agency, 
corrections  to  misspelled  words,  etc., 
are  included. 

Adoption  of  Amendments 

Therefore  the  DoD  FAR  Supplement  is 
amended  as  set  forth  below. 

1.  The  authority  for  48  CFR  Parts  202, 
204,  208,  209,  214,  215,  216,  222,  225,  230, 
239,  242,  244,  245,  249,  252,  253, 270, 
Appendix  I,  Appendix  N,  and  Appendix 
T  continues  to  read  as  follows: 

Authority:  5  U.S.C.  301, 10  U.S.C.  2202,  DoD 
Directive  5000.35,  and  DoD  FAR  Supplement 
201.301. 

PART  202 — DEFINITIONS  OF  WORDS 
AND  TERMS 

202.101  [Amended] 

2.  Section  202.101  is  amended  by 
substituting  in  paragraph  (a)  at  the 
beginning  of  the  listing  "FOR  THE 
ARMY"  the  designation  ”U.S.  Army 
Contract  Support  Agency”  in  lieu  of 
“Directorate  for  Contracting,  Office  of 
the  Assistant  Secretary  of  the  Army 
(Research,  Development  and 
Acquisition)". 

PART  204— ADMINISTRATIVE 
MATTERS 

204.202  [Amended] 

3.  Section  204.202  is  amended  by 
removing  paragraph  (c)(7). 

204.471  [Removed] 

4.  Section  204.471  is  removed. 

PART  208— REQUIRED  SOURCES  OF 
SUPPLIES  AND  SERVICES 

208.002-70  [Amended] 

5.  Section  208.002-70  is  amended  by 
substituting  in  paragraph  (g)(1)  between 
the  word  "over”  and  the  word  ‘‘of’  the 
words  “the  small  purchase  threshold 
established  in  FAR  Part  13"  in  lieu  of  the 
dollar  figure  “$10,000”. 

208.405-2  [Amended] 

6.  Section  208.405-2  is  amended  by 
substituting  in  the  first  sentence  of 
paragraph  (S-70)  (1)  between  the  word 
"of”  and  the  word  “by”  the  words  “the 
small  purchase  threshold  established  in 
FAR  Part  13”  in  lieu  of  the  dollar  figure 
“$10,000". 

208.7007-4  [Amended] 

7.  Section  208.7007-4  is  amended  by 
removing  the  last  sentence. 


208.7100-2  [Amended! 

8.  Section  2067100-2  is  amended  by 
substituting  in  paragraph  (d)(2)  the 
reference  “2087100-1”  in  lieu  of  the 
reference  “208.7101-1". 

PART  209— CONTRACTOR 
QUALIFICATIONS 

209.282  [Amended] 

9.  Section  209.202  is  amended  by 
substituting  in  paragraph  (aj(l)  hi  the 
listing  of  authority  under  the  heading  “In 
the  Air  Force"  the  designation  “(HQ 
SAF/AQXA)”  in  lieu  of  the  designation 
“(HQ  USAF/RDXM)”. 

209.405  [Amended] 

10.  Section  209.405  is  amended  by 
substituting  in  paragraph  (iv)  of 
paragraph  (a)(2)  between  the  word 
“which”  and  the  word  "continued”  the 
word  “require”  in  lieu  of  the  word 
“required”. 

PART  214— SEALED  BIDDING 

214.207  [Amended] 

11.  Section  214.207  is  amended  by 
removing  the  first  sentence. 

PART  215— CONTRACTING  BY 
NEGOTIATION 

215.804-3  [Amended] 

12.  Section  215.804-3  is  amended  by 
removing  between  paragraph  (e)(3)  and 
paragraph  (i)  the  Note. 

PART  216— TYPES  OF  CONTRACTS 

13.  Section  216.703  is  amended  by 
adding  paragraphs  (c)(S— 73)  and  (c)(S- 
74)  to  read  as  follows: 

216.703  Basic  ordering  agreements. 

(c)  *  *  * 

(c)(S-73)  Individual  orders  under  a 
basic  ordering  agreement  shall  be 
individually  closed  following  physical 
completion  of  each  order  in  accordance 
with  FAR  4.804. 

(c)(S-74)  The  period  during  which 
orders  may  be  placed  against  a  BOA 
may  not  exceed  three  years.  Extensions 
may  be  granted  with  the  approval  of  the 
Chief  of  the  Contracting  Office  for  up  to 
two  years,  but  no  single  extension  shall 
exceed  one  year. 

*  *  *  *  * 

PART  222— APPLICATION  OF  LABOR 
LAWS  TO  GOVERNMENT 
ACQUISITIONS 

222.101-1  l  Amended] 

14.  Section  222.101-1  is  amended  by 
substituting  in  paragraph  (S-74)  in  the 
address  “For  the  Air  Force:”  the  address 
"Headquarters,  AFCMD-PDC, 

Attention:  Directc.  of  AF  Contractor 


Industrial  Relations,  Kirtfand  Air  Force 
Base,  New  Mexico  87117-5000”  in  fieu  of 
the  address  “Headquarters,  United 
States  Air  Force/RDC-LA,  Attention: 
Special  Assistant  for  Labor  Affairs". 

222.101-2  [Removed] 

15.  Section  222.101-2  is  removed. 

PART  225— FOREIGN  ACQUISITION 

225.109  [Amended] 

16.  Section  225.109  is  amended  by 
changing  the  period  to  a  comma  at  the 
end  of  paragraph  (a)(S-70)  and  adding 
the  phrase  “unless  the  solicitation  is 
solely  for  machine  tools  (see 
225.7008(e)).”:  and  by  changing  the 
period  to  a  comma  at  the  end  of  the  first 
sentence  of  paragraph  (d)(S— 70)  and 
adding  the  phrase  "unless  the 
solicitation  is  solely  for  machine  tools 
(see  225.7008(e)).”. 

225.407  l Amended] 

17.  Section  225.407  is  amended  by 
changing  the  period  to  a  comma  at  the 
end  of  paragraph  (a)(1)  and  adding  the 
phrase  “unless  the  solicitation  is  solely 
for  machine  tools  (see  225.7008(e)).”:  and 
by  changing  the  period  to  a  comma  at 
the  end  of  the  first  sentence  of 
paragraph  (a)(2)  and  adding  the  phrase 
“unless  the  solicitation  is  solely  for 
machine  tools  (see  225.7008(e)).”. 

18.  Section  225.7001  is  amended  by 
adding  between  the  definition  "Hand  or 
Measuring  Tools”  and  the  definition 
"Possessions"  the  definition  “Machine 
Tools"  to  read  as  follows: 

225.7001  Definitions. 

A  *  *  A  * 

“Machine  Tools",  as  used  in  this 
subpart,  means  those  tools  listed  in 
Federal  Supply  Classes  of  metalworking 
machinery  in  the  following  categories: 

Federal  Supply  Classification  (FSC)  and 
Name 

FSC  3408 — Machining  Centers  and  Way 
Type  Machines 

FSC  3410 — Electrical  and  Ultrasonic 
Erosion  Machines 
FSC  3411 — Boring  Machines 
FSC  3412 — Broaching  Machines 
FSC  3413 — Drilling  and  Tapping 
Machines 

FSC  3414 — Gear  and  Cutting  and 
Finishing  Machines 
FSC  3415 — Granding  Machines 
FSC  3416— Lathes 
FSC  3417 — Milling  Machines 
FSC  3418 — Planers  and  Shapers 
FSC  3419 — Miscellaneous  Machine 
Tools 

FSC  3426 — Metal  Finishing  Equipment 
FSC  3433 — Gas  Welding,  Heat  Cutting, 
and  Metalizing  Equipment 
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FSC  3441 — Bending  and  Forming 
Machines 

FSC  3442 — Hydraulic  and  Pneumatic 
Presses,  power  driven 
FSC  3443 — Mechanical  Presses,  power 
driven 

FSC  3446 — Forging  Machinery,  and 
Hammers 

FSC  3448 — Riveting  Machines 
FSC  3449 — Miscellaneous  Secondary 
Metal  Forming  and  Cutting 
Machines 

FSC  3460 — Machine  Tool  Accessories 
FSC  3461 — Accessories  for  Secondary 
Metalworking  Machinery 
***** 

19.  Section  225.7002  is  amended  by 
revising  paragraph  (c)(6)  to  read  as 
follows: 

225.7002  Restriction  on  food,  clothing, 
fabrics,  and  specialty  metals. 

***** 

(c)  Preference  for  domestic  wool. 
***** 

(6)  The  evaluation  factor  to  be  used 
under  paragraph  (c)(5)  of  this  section 
will  be  10%  of  the  average  of  the 
following  prices  of  representative  grades 
of  domestic  wools  within  that  one  of  the 
following  categories  which  includes  the 
wool  required  by  the  specifications. 

(The  following  prices  reflect  the  current 
incentive  price* **  per  pound  grease  basis 
converted  to  clean  basis  for  each  grade. 
Include  all  grades  of  Original  Bag  Texas 
and  Territory  wool,  and  Graded 
Territory  wool  and  Graded  Fleece  wool 
falling  within  the  applicable  category  as 
reported  in  the  Department  of 
Agriculture  “Market  News”.) 

Representative  Grade 

Price, 
clean 
basis,  per 
pound, 
dollars 

Category  1.— Grades  60’s  and  finer 

The  average  of  the  following  grades: 

64’s _ _ _ 

62  s . 

60's . . " 

Category  2.— Grades  58’s  and  below 

The  average  of  the  following  grades: 

58  s . . . 

56's . . 

54  s . . 

*  Use  the  current  incentive  (support)  price  as  es¬ 
tablished  by  the  Secretary  of  Agriculture. 

**  The  price  clean  basis  for  each  grade  is  derived 
by  dividing  the  current  incentive  price  by  the  first  of 
the  two  grease  percentages  for  the  applicable 
grades  (for  which  prices  are  reported)  listed  in  the 
four  issues  of  the  Department  of  Agriculture  “Market 
News"  immediately  preceding  the  date  of  bid  open¬ 
ing  or  the  closing  date  of  requests  for  proposals.  For 
solicitation  purposes,  the  evaluation  factor  shall  be 
computed  on  the  basis  of  the  four  issues  of  the 
"Market  News"  immediately  preceding  the  issuance 


of  bids  or  proposals,  and  adjusted  at  the  time  of  the 
openinq/ciosing  date  of  the  solicitation  if  the  incen¬ 
tive  reflective  prices  change  during  the  interim. 

20.  Section  225.7008  is  revised  to  read  as 
follows: 

225.7008  Restriction  on  acquisition  of 
machine  tools. 

(a)  Section  9118  of  Pub.  L  99-591  and 
section  8085  of  Pub.  L  100-202  provide 
that  no  FY  87  or  FY  88  funds 
appropriated  for  the  Department  of 
Defense  may  be  used  to  provide  or 
acquire  the  classes  of  machine  tools  set 
forth  in  225.7001  for  use  in  any 
Government-owned  facility  or  property 
under  control  of  the  Department  of 
Defense  if  these  machine  tools  were  not 
manufactured  in  the  United  States  or 
Canada.  Under  contracts  obligating 
appropriations  of  these  Acts, 
contractors  may  not  procure  the  classes 
of  machine  tools  set  forth  in  225.7001  if 
title  to  these  machine  tools  will  vest  in 
the  Government 

(b)  When  adequate  domestic  supplies 
of  the  classifications  of  machine  tools 
set  forth  in  225-7001  are  not  available  to 
meet  the  Department  of  Defense 
requirements  on  a  timely  basis,  the 
procurement  restriction  may  be  waived 
by  the  Head  of  the  Agency  responsible 
for  the  procurement  on  a  case-by-case 
basis.  This  authority  may  not  be 
redelegated.  Requests  for  waivers  will 
contain  a  full  explanation  of  the  facts 
supporting  the  waiver  and  will  be 
submitted  in  accordance  with 
Departmental  procedures. 

(c)  A  machine  tool  shall  be  considered 
to  be  of  United  States  or  Canadian 
origin,  if  it  is  manufactured  in  the  United 
States  or  Canada  and  the  cost  of  its 
components  manufactured  in  the  United 
States  or  Canada  exceeds  50  percent  of 
the  cost  of  all  its  components.  The  cost 
of  components  shall  include 
transportation  costs  to  the  place  of 
incorporation  into  the  end  product  and 
duty  (whether  or  not  a  duty-free  entry 
certificate  may  be  issued). 

(d)  The  clause  at  252.225-7023, 
“Restriction  on  Acquisition  of  Foreign 
Machine  Tools”,  shall  be  inserted  in  all 
solicitations  and  contracts  that: 

(1)  Obligate  FY  87  or  FY  88  funds  for 
machine  tools;  or 

(2)  Contain  FAR  clause  at  52.245-2, 
Government  Property  (Fixed-Price 
Contracts),  or  FAR  clause  52.245-5, 
Government  Property  (Cost- 
Reimbursement,  Time-and-Material,  or 
Labor-Hour  Contracts). 

(e)  When  machine  tools  are  the  only 
items  being  procured,  do  not  include  any 
of  the  clauses  at  252.225-7000,  252.225- 
7001,  252.225-7005,  or  252.225-7006.  If 
machine  tools  are  not  the  only  items 
being  procured,  include  the  clauses  at 


252.225-7000,  252.225-7001,  252.225-7005, 
and  252.225-7006,  as  appropriate. 

225.7305  [Amended] 

21.  Section  225.7305  is  amended  by 
substituting  in  paragraph  (f)  between  the 
word  “United"  and  the  word  "Emirates" 
and  word  “Arab"  in  lieu  of  the  word 
“Arabe". 

225.7310  [Amended] 

22.  Section  225.7310  is  amended  by 
substituting  in  the  second  sentence  of 
paragraph  (b)(4)  the  designation 
“Production  and  Logistics) 

(OASD(A&L))"  in  lieu  of  the  designation 
“(Acquisition  and  Logistics) 
(OASD(A&L))";  and  by  substituting  at 
the  end  of  the  last  sentence  of  paragraph 
(b)(4)  the  designation  “OASD(P&L)  (P) 
(IA)”  in  lieu  of  the  designation 
“OASD(A&L)(P)(IA)”. 

PART  230— COST  ACCOUNTING 
STANDARDS 

Subpart  230.4  [Redesignated  as 
Subpart  230.6] 

23.  Subpart  230.4  is  redesignated  as 
Subpart  230.6. 

230.401  [Redesignated  as  230.601] 

24.  Section  230.401  is  redesignated  as 
section  230.601. 

PART  239— ACQUISITION  OF 
INFORMATION  RESOURCES 

25.  Part  239  is  amended  by  changing 
the  title  to  read  "Acquisition  of 
Information  Resources”  in  lieu  of  the 
title  "Management,  Acquisition,  and  Use 
of  Information  Resources”. 

PART  242— CONTRACT 
ADMINISTRATION 

242.1403-2  [Amended] 

26.  Section  242.1403-2  is  amended  by 
substituting  in  paragraph  (a)  (S-70) 
between  the  word  “commercial"  and  the 
word  "of’  the  word  “bills”  in  lieu  of  the 
word  "bill". 

PART  244— SUBCONTRACTING 
POLICIES  AND  PROCEDURES 

244.304  [Amended] 

27.  Section  244.304  is  amended  by 
adding  in  paragraph  (b)(l)(v)  between 
the  word  "Act,”  and  the  word 
“compliance"  the  words  "as  amended,”. 

PART  245— GOVERNMENT  PROPERTY 

245.604  [Amended] 

28.  Section  254.604  is  amended  by 
substituting  in  paragraph  (S-70)  (1) 
between  the  word  “Defense"  and  the 
word  “Program"  the  words 
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“Reutilization  and  Marketing"  in  lieu  of 
the  words  "Property  Disposal”;  and  by 
substituting  in  paragraph  (S— 70)  (2) 
between  the  word  “Defense”  and  the 
word  “Program”  the  words 
"Reutilization  and  Marketing”  in  lieu  of 
the  words  “Property  Disposal”. 

245.607-72  [Amended] 

29.  Section  245.607-72  is  amended  by 
substituting  in  the  address  in  paragraph 
(e)  the  designation  “Defense 
Reutilization  and  Marketing  Service 
(DRMS-R)”  in  lieu  of  the  designation 
“Defense  Property  Disposal  Service, 
DPDS-R”;  and  by  substituting  in  the 
address  in  paragraph  (e)  the  zip  code 
“49017-3091”  in  lieu  of “49016”. 

245.610-1  [Amended] 

30.  Section  245.610-1  is  amended  by 
substituting  in  the  address  in  the  second 
sentence  of  paragraph  (a)(l)(viii)  the 
designation  “Defense  Reutilization  and 
Marketing  Service  (DRMS-R)”  in  lieu  of 
the  designation  “Defense  Property 
Disposal  Service,  DPDS-R";  by 
substituting  in  the  last  sentence  of 
paragraph  (a)(l)(viii)  between  the  word 
"by”  and  the  word  “is”  the  acronym 
“DRMS”  in  lieu  of  the  acronym  “DPDS”; 
by  substituting  in  the  last  sentence  of 
paragraph  (a)(2)(i)  between  the  word 
“Defense”  and  the  word  "Office”  the 
words  “Reutilization  and  Marketing”  in 
lieu  of  the  words  “Property  Disposal”; 
and  by  substituting  in  the  second 
sentence  of  paragraph  (a)(2)(v)  between 
the  word  “from”  and  the  word  “upon” 
the  acronym  “DRMS”  in  lieu  of  the 
acronym  “DPDS”. 

PART  249— TERMINATION  OF 
CONTRACTS 

249.110  [Amended] 

31.  Section  249.110  is  amended  by 
substituting  in  item  2.a.  (13)  of  Part  III  of 
the  format  in  paragraph  (a)(2)  the  words 
"SF  1414”  in  lieu  of  the  words  “DD 
1636”;  by  substituting  in  Part  IV  of  the 
format  in  paragraph  (a)(2)  in  the  table 
following  the  words  “ATTACHMENT 
A"  the  words  in  the  title  of  the  table  “SF 
1437"  in  lieu  of  the  words  “DD  Form 
547 

249.7002  [Amended] 

32.  Section  249.7002  is  amended  by 
substituting  in  paragraph  (d)  between 
the  listing  for  the  Air  Force  and  the 
listing  for  the  Defense  Communications 
Agency  the  listing  for  the  Defense 
Logistics  Agency  to  read  “Defense 
Logistics  Agency  — DLA-PR"  in  lieu  of 
“Defense  Logistics  Agency — DLA-PC”. 


PART  252— SOLICITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

252.204-7006  [Removed  and  Reserved] 

33.  Section  252.204-7006  is  removed 
and  reserved. 

252.2 1 7- 7 1 29  [  Removed  and  Reserved  ] 

34.  Section  252.217-7129  is  removed 
and  reserved. 

252.217- 7264  [Amended] 

35.  Section  252.217-7264  is  amended 
by  substituting  at  the  end  of  the  title  the 
words  “(DoD  contracts)”  in  lieu  of  the 
words  "(master  plans)”;  and  by 
changing  the  date  at  the  end  of  the  text 
to  read  "(JUN  88)”  in  lieu  of  “(APR  84)”. 

252.225-7010  [Amended] 

36.  Section  252.225-7010  is  amended 
by  substituting  in  the  introductory  text 
the  word  “provision”  in  lieu  of  the  word 
“clause”;  by  changing  the  date  of  the 
clause  to  read  “(JUN  1988)”  in  lieu  of 
“(MAR  1958)”;  by  substituting  in 
paragraph  (b)  between  the  word  “or” 
and  the  word  “proposals”  the  words 
"the  closing  date  of  requests  for”  in  lieu 
of  the  words  “evaluation  of’  in  both 
places;  by  removing  in  paragraph  (b) 
between  the  word  “grade”  and  the  word 
“in”  the  words  “and  type”;  by  removing 
in  paragraph  (b)  between  the  word 
“grades”  and  the  parenthesis  the  words 
“and  types”;  by  substituting  in 
paragraph  (c)  between  the  word  "or” 
and  the  word  "proposals"  the  words 
“the  closing  date  of  requests  for”  in  lieu 
of  the  words  “evaluation  of’  in  both 
places;  by  removing  in  paragraph  (c) 
between  the  word  "grade”  and  the  word 
“in”  the  words  “and  type";  by  removing 
in  paragraph  (c)  between  the  word 
"grades”  and  the  paranthesis  the  words 
“and  types”;  by  removing  in  paragraph 
(d)  between  the  word  “representatives” 
and  the  word  “grades”  the  words  “types 
and”;  by  substituting  in  the  last  sentence 
of  paragraph  (e)  between  the  word 
"and”  and  the  word  “manufacture”  the 
word  “ensuing"  in  lieu  of  the  word 
“ensuring”;  by  adding  paragraph  (g);  and 
by  substituting  at  the  end  of  the 
provision  the  word  "provision”  in  lieu  of 
the  word  “clause”  as  follows: 

252.225-7010  Domestic  wool  preference. 

(g)  The  evaluation  factor  is  subject  to 
adjustment  at  the  opening/closing  date  for 
receipt  of  bids/proposals  in  accordance  with 
DoD  Federal  Acquisition  Regulation 
Supplement  225.7002(c)(6). 

(End  of  provision) 

37.  Secition  252.225-7023  is  revised  to 
read  as  follows: 


252.225-7023  Restriction  on  acquisition  of 
foreign  machine  tools. 

As  prescribed  in  225.7008(d),  insert  the 
following  clause. 

RESTRICTION  ON  ACQUISITION  OF 
FOREIGN  MACHINE  TOOLS  (APR  1988) 

(a)  The  Contractor  agrees  that  those 
machine  tools  within  the  Federal  Supply 
Classifications  (FSCs)  listed  in  paragraph  (c) 
below,  to  be  delivered  as  end  items  under 
this  contract,  or  to  be  acquired  by  the 
Contractor  on  behalf  of  the  Government,  and 
to  which  title  will  vest  in  the  Government, 
shall  be  of  United  States  or  Canadian  origin. 

(b)  For  the  purpose  of  this  clause  a  machine 
tool  shall  be  considered  to  be  of  United 
States  or  Canadian  origin  if  (1)  it  is 
manufactured  in  the  United  States  or  Canada; 
and  (2)  the  cost  of  its  components 
manufactured  in  the  United  States  or  Canada 
exceeds  fifty  percent  (50%)  of  the  cost  of  all 
its  components.  The  cost  of  components  shall 
include  transportation  costs  to  the  place  of 
incorporation  into  the  end  item  and  duty 
(whether  or  not  a  duty-free  certificate  may  be 
issued). 

(c) 

Federal  Supply  Classification  (FSC)  and 
Name 

FSC  3408  Machining  Centers  and  Way  Type 
Machines 

FSC  3410  Electrical  and  Ultrasonic  Erosion 
Machines 

FSC  3411  Boring  Machines 
FSC  3412  Broaching  Machines 
FSC  3413  Drilling  and  Tapping  Machines 
FSC  3414  Gear  Cutting  and  Finishing 
Machines 

FSC  3415  Grinding  Machines 
FSC  3416  Lathes 
FSC  3417  Milling  Machines 
FSC  3418  Planers  and  Shapers 
FSC  3419  Miscellaneous  Machine  Tools 
FSC  3426  Metal  Finishing  Equipment 
FSC  3433  Gas  Welding,  Heat  Cutting,  and 
Metalizing  Equipment 
FSC  3441  Bending  and  Forming  Machines 
FSC  3442  Hydraulic  and  Pneumatic  Presses, 
power  driven 

FSC  3443  Mechanical  Presses,  power  driven 
FSC  3446  Forging  Machinery,  and  Hammers 
FSC  3448  Riveting  Machines 
FSC  3449  Miscellaneous  Secondary  Metal 
Forming  and  Cutting  Machines 
FSC  3460  Machine  Tool  Accessories 
FSC  3461  Accessories  for  Secondary 
Metalworking  Machinery 
(End  of  clause) 

252.236-7015  [Removed  and  Reserved] 

38.  Section  252.236-7015  is  removed 
and  reserved. 

252.246-7001  [Amended] 

39.  Section  252.246-7001  is  amended 
by  substituting  in  the  introductory  text 
the  reference  “246.710"  in  lieu  of  the 
reference  “246.770-10”;  by  substituting 
in  the  first  sentence  of  Alternate  I  and 
Alternate  II,  following  the  text  of  the 
clause,  the  reference  “246.710”  in  lieu  of 
the  reference  “246.770”  in  both  places. 
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PART  253— FORMS 

253.270  [Amended] 

40.  The  list  of  forms  following  section 
253.270  is  amended  by  adding  between 
the  listing  “253.303-70-DD-2051  DD 
Form  2051:  Request  for  Assignment  of  a 
Commercial  and  Government  Entity 
(CAGE)  Code”  and  the  listing  “253.303- 
70-DD-2139  DD  Form  2139:  Subcontract 
Report  of  Foreign  Purchases”  the 
following  listings: 


253.303- 70-DD-2051  DD  Form  2051 
Reverse:  Instructions  for  Completing  DD 
Form  2051 

253«303-7O-OD-2O51  DD  Form  2051-1: 
Request  for  Information/Verification  of 
Commercial  and  Government  Entity 
(CAGE)  Code 

253.303- 70-DD-2051-1  DD  Form  2051- 
1  Reverse:  Address  Label. 


PART  270— ACQUISITION  OF 
C  JMPUTER  RESOURCES 

270.324  [Amended] 

41.  Section  270.324  is  amended  by 
substituting  in  the  address  for  HQ  USAF 
the  designation  in  parentheses  “(SAF/ 
AQC)"  in  lieu  of  the  designation  “(AF/ 
RDC)”. 

Appendix  I  to  Chapter  2 — [Amended] 

42.  Appendix  I,  Part  4,  is  amended  by 
revising  in  Table  2,  “Special 
Distribution",  the  listing  for  the  Army  to 
read  as  follows: 


As  required 


Address 


No.  of 
copies 


Army _ _ _ _ _ _  Commander . . 

Foreign  Military  Sales/Military  Assistance  Program  (Grant  Aid) .  U.S.  Army  Security  Affairs  Cmd,  ATTN.  *(See  Below),  3rd  Street  and  “M" 

Avenue,  Bldg  54-1,  New  Cumberland  Army  Depot,  New  Cumberland.  PA 
17070-5096. 

•Director,  AMSAC-OE  for  these  country  codes . . .  AG,  AU,  A2.  AID,  BC,  BE,  BY,  CD,  Cl,  CM,  CN,  CV,  CK,  DA,  DE,  DJ,  EG,  El. 

FI,  FR,  GA,  GB,  GH,  GR,  GV,  GY,  IS,  IT  IV,  KE,  LI.  LX.  Ml,  MO,  MR,  NE. 
Nl,  NK,  NO,  NATO,  PT,  PU.  RM,  RW,  SK,  SL,  SO.  SP.  SU,  SW.  SZ. 
SECPO,  TK,  TO,  TU,  UG.  UK,  UV. 

•Director,  AMSAC-OX  for  these  country  codes .  AC,  AR,  AT,  AL,  BA,  BB,  BD,  BF,  BG,  GH,  BL,  3M,  BR,  BX,  CB,  CE,  CH, 

CO.  CS,  DO,  DR,  EC,  ES,  FJ,  GJ.  GT,  GU,  HA,  HO,  ID,  IN,  IR,  JA.  JM,  JO, 
KS.  KU,  LE.  MF,  MU,  MK,  NP,  NU,  NS,  NZ.  PA,  PE,  PI.  PK.  PN,  PP.  OA, 
SC,  SI,  SN,  SR.  ST,  TC,  TD,  TH,  TW,  UY,  VC,  VE,  YE. 


APPENDIX  N— Chapter  2— [Amended] 

43.  Appendix  N  is  amended  as 
follows: 

44.  Under  the  Department  of  the 
Army,  the  address  for  the  USA  Engineer 
District,  Alaska  at  the  listing  “DACA85, 
DACW85,  ZJ”  is  changed  to  read:  “PO 
Box  898,  Anchorage,  AK  99506-0889”  in 
lieu  of  “PO  Box  7002,  Anchorage,  AK 
99510”. 

45.  Under  the  Department  of  the  Navy, 
the  name  of  the  activity  at  “N00039, 

NS”,  is  changed  to  read  “Space  and 
Naval  Warfare  Systems  Command”  in 
lieu  of  “Naval  Electronic  Systems 
Command”. 

46.  Under  the  Department  of  the  Air 
Force,  “XO”  is  added  after  “F19617”  and 
before  the  hyphen. 

47.  The  name  of  the  activity  for  the 
listing  at  “F33661”,  is  changed  to  read 
“Air  Force  Contract  Maintenance 
Center,  (AFCMC)"  in  lieu  of  "AFCMC". 

48.  The  following  activity  is  added 
between  the  listing  “F33661”  and  the 
parenthetical  statement  “(with  the 
following  codes  for  each  Detachment)”: 
"F33661,  SI,  AFCMC/CM,  Wright- 
Patterson  AFB,  OH  45433-5000”. 

49.  The  name  of  the  activity  for  the 
listing  “F33661,  S8”,  is  changed  to  read: 
“AFLC  Logistics  Support  Group — Saudi 


Arabia,  AFCMC  Contract  Management 
Division”  in  lieu  of  “AFLC  LSG/PM”. 

50.  The  following  activities  are  added 
between  the  listing  "F33661  SU”  and  the 
listing  “F33733,  J8": 

F33661,  YE,  Det  32  AFCMC.  APO  New  York 
09672-0008 

F33661.TQ,  Det  34  AFCMC,  APO  New  York 
09254-5365 

F33661,  VF,  Det  36  AFCMC,  APO  New  York 
09240-5000 

51.  The  following  activity  is  added 
between  the  listing  “F41621,  SJ”  and  the 
listing  “F41650”:  “F41636,  ZV,  3700 
Contracting  Squadron,  Lackland  AFB, 
TX  78236-5000". 

52.  The  designation  “YA"  is  added 
after  “F41650”  and  before  the  hyphen. 

53.  The  following  activity  is  added 
between  the  listing  “F41689,  SK”,  and 
the  listing  "F41695,  SL,  TH”:  “F41691, 
YO,  12  FTW/LGC,  Randolph  AFB,  TX 
78150-5000”. 

Appendix  T  to  Chapter  2 — [Amended] 

54.  Appendix  T  is  amended  by 
revising  T-302,  Egypt  Memorandum  of 
Understanding,  as  follows: 

T-302  Egypt  Memorandum  of 
Understanding 

Memorandum  of  Understanding  Between  the 
Government  of  Egypt  and  the  Government  of 


the  United  States  of  America  Concerning  the 
Principles  Governing  Scientist  and  Engineer 
Exchange  and  Mutual  Cooperation  in 
Research  and  Development,  Procurement  and 
Logistic  Support  of  Defense  Equipment 

Preamble 

The  Government  of  the  United  States  of 
America  and  the  Government  of  Egypt 
hereinafter  referred  to  as  the  Governments: 

•  Noting  their  previous  agreements  on  (1) 
the  Production  in  Egypt  of  US  Designed 
Defense  Equipment  (signed  on  21  October 
1979),  (2)  Scientist  and  Engineer  Exchange 
Agreement  (signed  on  11  April  1980),  (3) 
General  Security  of  Information,  (signed  on  10 
February  1982)  and  (4)  Exchange  of  Weapons 
Development  Data  (signed  on  9  February 
1984). 

•  Intending  to  increase  their  respective 
defense  capabilities  through  more  efficient 
cooperation  in  the  field  of  research  and 
development,  production,  procurement  and 
logistic  support  in  order  to: 

— Promote  the  cost-effective  and  rational  use 
of  funds  allocated  to  defense  to  the  extent 
permitted  by  their  national  laws  and 
policies,  and 

— Mutually  benefit  from  selected  research 
and  development  programs  which  satisfy 
each  nation's  defense  needs  in  a  cost 
effective  manner,  and 

•  Noting  that  Egypt  will  continue  to 
purchase  large  quantities  of  defense 
equipment  from  the  United  States  and 
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desiring  to  ameliorate  the  ensuing  imbalance 
in  defense  trade  between  the  two  countries 
by  allowing  Egyptian  sources  to  compete  for 
orocurements  of  the  US  Department  of 
Defense  (DoD),  have  entered  into  this 
Memorandum  of  Understanding  (MOU)  in 
order  to  achieve  the  above  aims. 

This  Memorandum  of  Understanding 
(MOU)  sets  out  the  guiding  principles 
governing  mutual  cooperation  in  research  and 
development,  procurement  and  logistic 
support  of  conventional  defense  supplies  and 
services. 

Article  1 — Principles  Governing  Reciprocal 
Defense  Cooperation 

1.  The  Governments  intend  to  facilitate  the 
accomplishment  of  the  above-stated  aims 
through  operational  and  technical  exchange 
leading  toward  understanding  of  military 
requirements  and  their  technological 
solutions,  through  cooperation  in  the  research 
and  development  areas,  and  data  exchange 
and  scientist-engineer  exchange  programs,  as 
covered  in  Annexes  hereto;  and  by  allowing 
each  other’s  national  sources  to  offer 
conventional  defense  supplies  and  services  in 
accordance  with  this  MOU. 

2.  Consistent  with  national  laws  and 
regulations  each  Government  will  accord  the 
following  treatment  to  offers  of  conventional 
defense  supplies  and  services  from  sources  of 
the  other  country: 

a.  Offers  will  be  evaluated  without 
applying  price  differentials  resulting  from  Buy 
National  laws  and  regulations,  including  the 
Balance  of  Payment  program. 

b.  Offers  will  be  evaluated  without 
consideration  of  the  cost  of  duties,  and 
provisions  will  be  made  for  duty-free  entry 
certificates  and  related  documentation. 

c.  Except  as  provided  below,  full 
consideration  will  be  given  to  qualified 
industrial  or  governmental  sources  of  the 
other  country  for  conventional  defense 
supplies  and  services  consistent  with  the 
policies  and  criteria  of  the  cognizant 
purchasing  agencies,  if  such  offers  satisfy  all 
requirements  of  the  purchasing  organization 
for  performance,  including  requirements 
related  to  quality,  delivery  and  cost.  The  US 
will  not  consider  procurement  from  Egyptian 
sources  if  the  procurements  are:  (1)  Restricted 
by  US  disclosure  policies  or  US  industrial 
security  requirements,  (2)  set  aside  for  small 
business,  (3)  reserved  for  mobilization  base 
suppliers,  (4)  otherwise  restricted  by  law  or 
regulation.  In  addition,  the  US  may  restrict 
the  geographic  region  in  which  contracts  for 
the  maintenance,  repair  or  overhaul  of 
equipment,  that  are  part  of  the  DoD  overseas 
workload  program  may  be  performed  if 
appropriately  designated  officials  of  the 
Department  of  Defense  determine  that 
performance  of  the  contract  outside  that 
specific  region: 

(a)  Could  adversely  affect  the  military 
preparedness  of  the  Armed  Forces  of  the  US; 
or 

(b)  Would  violate  the  terms  of  an 
international  agreement  to  which  the  US  is  a 
party. 

d.  Each  Government’s  laws  and  regulations 
relating  to  purchases  of  property  and  services 
(including  the  requirements  for  obtaining 
competition  for  such  purchases)  shall  be 
applicable  to  purchases  by  each  Government, 


respectively,  in  the  implementation  of  this 
agreement. 

e.  Whenever  permitted  by  law,  waivers  of 
further  restrictive  requirements  are 
encouraged  to  facilitate  the  participation  of 
sources  in  one  coutnry  in  the  procurements  of 
the  other  country. 

3.  Both  Governments  will  provide 
appropriate  policy  guidance  and 
administrative  procedures  within  their 
respective  defense  procurement 
organizations  to  facilitate  achievement  of 
improved  defense  cooperation.  Each 
Government  will  also  be  responsible  for 
calling  to  the  attention  of  the  relevant 
industries  within  its  country  the  existence  of 
this  Memorandum  of  Understanding  together 
with  appropriate  implementing  guidance. 

4.  Technical  information,  including 
Technical  Data  Packages  (TDPs),  furnished  to 
the  Government,  to  firms,  or  to  persons  in  the 
other  country  for  the  purpose  of  offering  or 
bidding  on,  or  performing  a  defense  contract 
shall  not  be  used  for  any  other  purpose 
without  the  prior  agreement  of  the  originating 
Government  as  well  as  the  prior  agreement  of 
those  owning  or  controlling  proprietary  rights 
in  such  technical  information.  Each 
Government  will  ensure  that  full  protection 
will  be  given  by  its  officers,  agents,  and  firms 
to  such  proprietary  information,  or  to  any 
privileged,  protected  or  classified  data  and 
information  it  contains.  Each  Government 
will  also  undertake  its  best  efforts  to  ensure 
compliance  with  the  foregoing  provisions  on 
the  part  of  other  firms,  or  persons,  in  its 
country.  In  no  event  shall  such  technical 
information  or  TDPs  or  products  derived 
therefrom  be  transferred  to  any  third  country 
or  other  third  party  transferee  without  the 
prior  written  consent  of  the  originating 
Government. 

5.  Both  Governments  will  undertake  their 
best  efforts  to  assist  in  negotiating  licenses, 
royalties,  and  technical  information 
exchanges  with  their  respective  industries, 
when  required.  Both  Governments  will  also 
facilitate  the  necessary  export  licenses 
required  for  the  submission  of  bids  or 
proposals  or  otherwise  required  for  the 
performance  of  this  MOU  and  its  Annexes. 

6.  The  transfer  to  third  countries  of 
material  or  technical  information  and  of 
articles  derived  therefrom  generated  from  the 
mutual  cooperative  programs  included  in  this 
MOU  is  subject  to  case-by-case  advance 
agreement  of  the  originating  Government. 

7.  Arrangements  and  procedures  will  be 
established  concerning  follow-on  logistic 
support  for  items  of  defense  equipment 
covered  by  this  Memorandum  of 
Understanding.  Both  Governments  will  make 
their  defense  logistic  systems  and  resources 
available  for  this  purpose  as  required  and 
mutually  agreed. 

Article  11 — Implementing  Procedures 

Implementing  guidance  is  included  in 
Annex  I.  A  joint  US  DoD-Egypt  MOD 
Steering  Committee  for  Armaments 
Cooperation  shall  be  established  to  update 
the  annexes  as  appropriate  and  periodically 
review  the  progress  of  implementation.  The 
Under  Secretary  of  Defense  for  Acquisition, 
in  coordination  with  the  Assistant  Secretary 
of  Defense  for  International  Security  Affairs, 
and  other  appropriate  Department  of  Defense 


and  State  officials,  will  be  responsible  in  the 
US  Government  for  the  implementation  of 
this  MOU.  The  Director  General,  Egyptian 
Ministry  of  Defense,  will  be  the  responsible 
counterpart  authority  for  the  Government  of 
Egypt.  Other  duties  to  be  assigned  this 
committee  and  the  frequency  of  their 
meetings  shall  be  further  defined  in  Annex  I. 
Article  III — Security 

To  the  extent  that  any  items,  plans, 
specifications  or  information  furnished  in 
connection  with  specific  implementation  of 
this  MOU  are  classified  by  either 
Government  for  security  purposes,  the 
General  Security  of  Information  Agreement, 
dated  10  February  1982,  between  the 
Governments  shall  apply. 

Article  IV — Duration 

1.  This  MOU  will  remain  in  effect  for  a  ten- 
year  period  following  its  signing  and  will  be 
extended  for  successive  five-year  periods,  if 
at  the  end  of  each  five-year  interval  the 
Governments  mutually  agree  to  such  an 
extension. 

2.  If,  however,  either  government  considers 
it  necessary  for  compelling  national  reasons 
to  terminate  its  participation  under  this  MOU 
before  the  end  of  the  ten-year  period,  or  any 
extension  thereof,  written  notification  of  its 
intention  will  be  given  to  the  other 
Government  six  months  in  advance  of  the 
effective  date  of  termination.  Such 
notification  of  intent  shall  become  a  matter  of 
immediate  consultation  with  the  other 
Government  to  enable  the  Governments  fully 
to  evaluate  the  consequences  of  such 
termination  and,  in  the  spirit  of  cooperation, 
to  take  such  actions  as  necessary  to  alleviate 
problems  that  may  result  from  the 
termination.  In  this  connection,  although  the 
MOU  may  be  terminated  by  the  Parties,  any 
contract  entered  into  pursuant  to  the  terms  of 
this  MOU  shall  continue  in  effect,  unless  the 
contract  is  terminated  in  accordance  with  its 
own  terms.  Moreover,  Article  I,  Sections  4 
and  6  and  Article  III  of  this  MOU  will 
continue  in  full  force  and  effect  after,  and 
notwithstanding,  the  expiration  or 
termination  of  this  MOU. 

3.  In  any  event,  this  MOU  may  be  amended 
at  any  time  upon  the  agreement  of  the  parties. 
Article  V — Annexes 

The  following  annex  is  an  integral  part  of 
this  MOU: 

I.  Principles  Governing  Implementation 

Further  annexes  to  this  MOU  (such  as 
Research  &  Development  Annex)  may  be 
negotiated  by  the  responsible  officers  and 
approved  by  the  appropriate  authorities  of 
each  Government  and  will  be  treated  as  an 
integral  part  thereof. 

For  the  Government  of  Egypt 
The  Minister  of  Defense 
Abu  Ghazala 

Date,  March  23, 1988. 

For  the  United  States 
The  Secretary  of  Defense 
Frank  C.  Carlucci 

March  23, 1988. 
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Annex  I— Principles  Governing 
Implementation  to  Memorandum  of 
Understanding  Between  the  Government  of 
Egypt  and  the  Government  of  the  United 
States  of  America  Concerning  the  Principles 
Governing  Scientist  and  Engineer  Exchange 
Mutual  Cooperation  in  Research  and 
Development,  Procurement  and  Logistic 
Support  of  Selected  Defense  Equipment 

I.  Tesms  of  Reference 

1.  A  joint  US  Department  of  Defense-Egypt 
Ministry  of  Defense  Steering  Committee  for 
Armaments  Cooperation  (hereafter  to  be 
called  "the  Committee”)  is  hereby 
established  to  serve,  under  the  direct 
responsibility  of  the  authorities  listed  in 
Article  II  of  the  Memorandum  of 
Understanding  (MOU),  as  the  main  body 
responsible  for  implementation  of  the  MOU. 

2.  In  particular,  the  Committee  will  be 
responsible  for  implementing  the  MOU  and 
its  Annexes,  which  govern  mutually 
beneficial  cooperation  in  conventional 
defense  equipment  research  and 
development,  procurement  and  logistic 
support  of  conventional  defense  equipment; 
to  this  end  the  Committee  will  meet  as 
required  pursuant  to  the  request  of  either 
Government,  but  not  less  than  once  every 
year,  alternating  in  each  country,  to  review 
progress  in  implementing  the  MOU.  To  the 
extent  practical,  the  agenda  for  the 
Committee  Meeting  and  issues  to  be 
discussed  will  be  mutually  agreed  to  at  least 
30  days  in  advance  of  the  meeting.  In  this 
review: 

A.  They  will  discuss  mutually  beneficial 
cooperation  in  areas  covered  by  the  MOU. 

B.  They  will  exchange  information  as  to  the 
way  the  stipulations  of  the  MOU  have  been 
carried  out,  and,  if  need  be,  prepare 
proposals  for  amendments  of  the  MOU  and/ 
or  its  Annexes. 

C.  They  will  provide  an  annual  financial 
statement  of  the  current  status  of 
procurement  under  the  MOU,  give  guidance 
for  its  yearly  preparation,  and  report  on  the 
progress  of  MOU  implementation. 

D.  They  will  consider  problems  which 
impeded  the  implementation  of  this  MOU  in 
accordance  with  the  procedures  in 
paragraphs  3  and  4  below. 

E.  They  will  meet  from  time  to  time  with 
representatives  of  the  industries  of  each 
country  to  foster  the  objectives  of  the  MOU. 

3.  The  Committee  will  act  as  a  forum  for 
the  consideration  of  all  problems  arising  in 
the  operation  of  the  MOU,  including  issues 
relating  to  amending  and  interpreting  its 
Annexes,  and  make  recommendations  to  the 
parties  for  the  resolution  of  such  problems.  In 
this  context  the  Committee  will: 

— Establish  procedures  for  raising  and 
resolving  problems  involving  the 
implementation  of  the  MOU  that  are 
brought  to  its  attention. 

— If  the  Committee  is  unable  to  reach  a 
consensus,  refer  the  matter  to  the  Under 
Secretary  of  Defense  for  Acquisition,  in  the 
event  the  United  States  is  the  procuring 
party,  or  to  the  Director  General,  Ministry 
of  Defense,  in  the  event  Egypt  is  the 
procuring  party,  in  which  case  the  decision 
of  the  Under  Secretary  or  the  Director 
General  shall  be  final. 


4.  The  Committee  shall  not  constitute  the 
exclusive  forum  for  the  resolution  of 
problems  arising  in  the  operation  of  the 
MOU;  any  aggrieved  person  may  pursue 
whatever  legal  or  administrative  remedies 
are  available  in  either  country. 

II.  Principles  Governing  Implementation 

1.  Major  Principles 

A.  The  US  Department  of  Defense  (DoD) 
and  the  Ministry  of  Defense  of  Egypt  (MOD) 
will  consider  for  their  defense  requirements 
qualified  conventional  defense  supplies  and 
services  developed  or  produced  in  the  other 
country. 

B.  In  reviewing  an  item  for  possible 
eligibility  for  full  and  open  competition,  the 
DoD/MOD  will  consider  for  their  respective 
procurements  the  following: 

1.  Releasability  of  Technology.  The 
technology  may  be  released  by  making 
available  to  Egyptian  or  US  industry  a 
government  owned  Technical  Data  Package 
which  is  provided  with  an  IFB  or  RFP.  The 
release  of  technology  may  also  take  place 
through  an  export  license  application 
processed  by  a  US  or  Egyptian  prime 
contractor  for  technology  to  be  used  by  an 
Egyptian  or  US  contractor.  Technology 
transfer  approval  will  be  in  accordance  with 
established  procedures  and  guidelines  of 
each  nation. 

2.  Set-Asides.  Items  that  are  set  aside  for 
Small  or  Disadvantaged  Business  or  Labor 
Surplus  Areas  participation  shall  be 
excluded. 

3.  Mobilization  Base.  The  minimum 
production  rate  that  will  ensure  that  facilities, 
producers,  manufacturers  or  other  suppliers 
are  available  for  furnishing  supplies  or 
services  in  case  of  national  emergency  or  to 
achieve  mobilization  shall  be  excluded. 

4.  Items  Restricted  by  Law  or  Regulation. 

5.  Military  Readiness.  In  order  to  establish 
or  maintain  a  repair,  maintenance  or  support 
capability  necessary  to  ensure  military 
readiness  in  designated  geographical  areas, 
the  Governments  may  restrict  certain 
procurements. 

C.  In  all  instances,  when  a  government 
intends  to  procure  an  item  for  which  non¬ 
domestic  sources  may  not  compete,  the 
procuring  Government  shall  state  in  its 
solicitation  that  the  procurement  is  limited  to 
domestic  sources  only. 

D.  It  is  the  responsibility  of  government 
owned  entities  or  industry  representatives  in 
each  country  to  acquire  information 
concerning  the  other  country's  proposed 
research,  development,  and  purchases  for 
items  or  services  for  which  its  firms  are 
eligible  to  compete  in  accordance  with 
procurement  procedures  and  applicable  law. 
However,  the  responsible  government 
agencies  in  each  country  will  assist  sources 
in  the  other  country,  to  the  degree  possible,  to 
obtain  information  concerning  intended 
research  and  development,  proposed 
purchases,  and  necessary  qualifications  and 
appropriate  documentation,  as  provided  by 
law  and  regulations. 

2.  Action 

DoD  and  MOD  will  review  and,  where 
considered  necessary  and  to  the  extent 
provided  by  law,  revise  their  respective 
policies,  procedures,  and  regulations  and 
develop  implementation  procedures  to  ensure 
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that  the  principles  and  objectives  of  the 
MOU,  which  are  intended  to  promote  the  cost 
effective  and  rational  use  of  funds  allocated 
to  defense,  are  taken  into  account.  DoD  and 
MOD  agree  that  the  following  measures  shall 
be  taken,  recognizing  that,  among  other 
factors,  delivery  date  requirements  for 
supplies,  the  interest  of  security  and  the 
timely  conduct  of  the  procurement  process 
are  considerations  that  may  preclude  free 
and  full  competition  for  the  award  of 
contracts: 

A.  Ensure  that  their  respective 
requirements  offices  are  familiar  with  the 
principles  and  objectives  of  this  MOU. 

B.  Ensure  that  their  respective  research  and 
development  offices  and  institutes  are 
familiar  with  the  principles  and  objectives  of 
this  MOU. 

C.  Ensure  that  their  respective  procurement 
offices  are  familiar  with  the  principles  and 
objectives  of  this  MOU. 

D.  Ensure  wide  dissemination  of  the  basic 
understanding  of  this  MOU  to  their 
respective  industries  producing  or  developing 
approved  defense  items  or  services. 

E.  Ensure  that,  consistent  with  national 
laws,  regulations,  and  this  MOU,  offers  of 
conventional  defense  supplies  produced  and 
services  performed  in  the  other  country  will 
be  evaluated  without  applying  to  such  offers 
either  price  differentials  under  buy-national 
laws  and  regulations  or  the  cost  of  import 
duties,  to  the  extent  that  existing  laws  and 
regulations  permit  the  waiver  of  such  import 
duties.  Full  consideration  will  be  given  to 
qualified  industrial  or  governmental  sources 
in  each  other's  country.  Provisions  will  be 
made  for  duty-free  entry  certificates  and 
related  documentation  to  the  extent  that 
existing  laws  and  regulations  permit. 

F.  Assist  industries  in  their  respective 
countries  to  identify  and  advise  the  other 
Government  of  their  production  capabilities 
and  assist  such  industries  in  carrying  out  the 
supporting  actions  for  industrial 
participation. 

G.  Identify  requirements  and  proposed 
purchases  to  the  other  country  in  a  timely 
fashion  to  ensure  that  the  industries  of  such 
country  are  afforded  adequate  time  to  have 
an  opportunity  to  participate  in  the  research, 
development,  production  and  procurement 
processes. 

H.  Publish  in  a  publicly  available 
publication  a  summary  of  the  notice  of 
proposed  purchase  containing  at  least  the 
following: 

I.  Subject  matter  of  the  contract; 

2.  Time-limits  set  for  the  submission  of 
offers  or  an  application  for  solicitation;  and 

3.  Addresses  from  which  solicitation 
documents  and  related  data  may  be 
requested. 

I.  Provide  on  request  copies  of  solicitations 
for  proposed  purchases.  A  solicitation  shall 
constitute  an  invitation  to  participate  in  the 
competition,  and  shall  contain  the  following 
information: 

1.  The  nature  and  quantity  of  the  products 
to  be  supplied; 

2.  Whether  the  procedure  is  by  sealed  bids 
or  negotiation: 

3.  Any  delivery  date; 
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4.  The  address  and  final  date  for  submitting 
offers  as  well  as  the  language  or  languages  in 
which  they  must  be  submitted; 

5.  The  address  of  the  agency  awarding  the 
contract  and  providing  any  information 
required  from  suppliers; 

6.  Any  economic  and  technical 
requirements,  financial  guarantees  and 
information  required  from  suppliers; 

7.  The  amount  and  terms  of  payment  of  any 
sum  payable  for  solicitation  documentation. 

J.  Publish  conditions  for  participation  in 
procurements  in  adequate  time  to  enable 
interested  suppliers  to  initiate  and.  to  the 
extent  that  it  is  compatible  with  efficient 
operation  of  the  procurement  process, 
complete  the  bidding  process. 

K.  Provide,  upon  request  by  any  supplier, 
pertinent  information  concerning  the  reason 
why  that  supplier’s  application  to  qualify  for 
the  suppliers'  list  was  rejected,  or  why  that 


supplier  was  not  invited  or  admitted  to 
tender. 

L.  Establish  a  contact  point  to  provide 
additional  information  to  any  unsuccessful 
offeror  dissatisfied  with  the  explanation  for 
rejection  of  his  offer  or  who  may  have  further 
questions  about  the  award  of  the  contract. 

M.  Provide,  upon  request  by  an 
unsuccessful  tenderer,  pertinent  information 
concerning  the  reasons  why  the  offeror  was 
not  selected  including  information  on  the 
characteristics  and  the  relative  advantages  of 
the  offer  tender  selected,  as  well  as  the  name 
of  the  winning  offeror. 

N.  Use  best  efforts  to  assist  in  negotiating 
licenses,  royalties,  and  technical  information 
exchanges  among  their  respective  industries, 
and  research  and  development  institutes 
when  appropriate. 

III.  Membership  and  Points  of  Contact 

A.  Membership 


The  Governments  will  appoint  the 
members  of  this  committee  and  points  of 
contact  under  separate  cover  and  will  update 
these  appointments  as  necessary. 

For  the  Government  of  Egypt 
A.  El  Tawil, 

Major  General. 

Date:  March  23, 1988. 

Abadel-Moneim  El-Tawil, 

Deputy  Chief  Armament  Authority. 

For  the  Government  of  the  United  States  of 
America 

Robert  B.  Costello,. 

Under  Secretary  of  Defense  (Acquisition). 
March  23, 1988 

[FR  Doc.  88-22074  Filed  9-28-88;  8:45  amj 
BILLING  CODE  3810-01-M 


